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1 INDAL SAW LIMITED
Regd. Off.: A-1, URSIDC IndiAres, Nandgaon Road. Kosi Kalan, Distt. Mathurg {U.P.)-281-403
Comp, Office : Jindg) Cantre, 12, Bhikaiji Cama Place, New Delhi- 110 084
CIN - L27 104UP 1 784PLC023979 ’
STATEMENY OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER £ENDED 30TH JUNE, 2014
PARTY T in Crores)|
Guarter Ended Year Ended
5. No. rarticutar: : :
30.04.2074 31.05.2014 30.06.2013 31.03.2014
‘ Unciidited Unaudtted Unaudited Audited |
1 Income from operations
(1) Wet salesfincorms from operafions 1.145.11 1,363.13 1.204.70 550055
{Nm of axcise duty) ,
{ts} Other operofing income 356 0.45 031 640
Total income from operations {nat) 1,149.07 1.343.58 1.207.01 £,509.59
2 Expenses
{a} Cost of materials consumed F40.54 419.51 75939 313604
{b) Purchozes of stock-in-trade - 445 - 448
e} Ehanges ininventories of finished goods.
work-in-progre;s and stock-in-frade {131.49) 9338 BI7 | 242,63
{d) Employse benefits experse 8595 7475 £302 300.20
(&) Depreciafian and amortizotion expense (refer note 3} 42.07 2.0 45,39 21275
[f) Other expersey : 27243 40677 208.47 §.207.24
‘ Total axpensas 1.049.30 126311 L110.04 £,103.34
3 Profit/{Loss) from operations batore other income, .
finance costs and exceptional ttems (1-2) 99.77 100.47 9697 #0625
4 Other income: 2736 3042 18.76 BAd.45
& 1 Profit/{Loss) from ordinary aciivities befors finance
cosls and exceptional Rems (3+8) 122.13 131,09 1573 490.90
& Anoncialcosts 62.65 ;35 42.98 226,19
7 | Frofit/{Loss) from ordinory oclivifies after finance cotls
but before exceplional tems (5-6} T 7LH 7275 2640
& | Exceptional itermes {(refer note 1) (10.54)] {B.44) £2.0 7392
g Frofit/{Loss) from wrclinary activities
betora tax (7-5) 75.02 80.20 20,45 190.7%
10 | Tax expersa {refer note 2) 2012 23.14 54 44.52
11 | Net Profit/{Loss) from ordinary activities _
after tax (9-10) §54.90 57.06 15.21 a2
12| Extradrdingry iteme (nat of iox expense) - - - =
13 | Net Profif/(Loss) for the perod (11-12) #4.90 57.04 1521 12
14 { Paid-up equity share capital (T 2 per share) 5525 5525 55.25 55.26
15 7 | Resarves exciuding Ravaluation Resarves 348252
16 1 Debeniwa Redemplion Reserve 8264
174 { Earnings per share before exhaordinary lems
(on face value of T2/- each} (not annualized) :
Baslc (%) 1.9 2.07 0.55 610
. Diluted @) 19% 207 D.55 &10
174 | Ecwaings pet share affer extraordinary tems
(on face valus of €2/- each) (not annualized) :
- Basic (T) 199 207 0.55 610
‘ Diluted (€} 199 2.07 ¢.55 610
PFARTII -
A FARTICULAES OF SHAREHOLDING
1 Fublic shareholding - .
—Humber of shares 148401416 145401414 148.488.928 148,401 416
—Parcentage of shareholding 5373 5373 Ex ] ‘ 573
2§ Promoters and Promoter Group Shareholding
a) Pledgad/Encumbared
—HMurnbwer of shores - - - -
—Fercentage of shares {os a % of the total
sherehotding of prometer and promoter group) - . - -
—Pearcentage of shares {as a & of the total
share copital of iecompany) - - - -
) Normancumbered ‘ ‘ :
~MNumber of shares 127,808,108 127822105 127,736,593 127 822,105
—Percantogs of shas (s a % of the total ‘
sharshokding of pramoter ond pramater group) 100,00 .00 100,00 10000
—Farcantage of shares{as o % of the total : ) ‘ ‘
share capital of the company) 4527 4627 4525 4627
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Farticulars Quarter Ended (30.06.2014)
E | INVESTOR COMPLAINTS ‘
Fending ot the beginning of the quarter il
Received duting the quarter 2
Disposed of dunng the quartar 2
Remaining unresalved ol the end of the quanter ‘ il

Nates:

1 Exceptional items :

{a} The net fureign exchange (gain)/loss on account of differences and reinstatement in foreign exchange transactions is continued to be
considerad by the company as "exceptional” in nature which primarily relates to finance, sales.and purchase of raw materials.

(b) The company is a net exparter and follows natural hedging policy te marage its foreign exchangs exposure.

2 Tax Expence consists of Income Tax & Defarred Tax.
Effective fram 1st April, 2014, the useful life of fixed assata have bean revised in accordance with Schedule Il of the Companu&s
Act, 2013. Accordingly, the depreclation charge for the quarter ended 30th june, 2014 is lower by ¥ 1.09 Crares.

4 The Company has only one business segment namely ‘Iron and Steel Products” as primary segment.

5 Frevious periodfyear figures have been re-grouped/re-arranced wherever considered necessary.

6 These resuits were reviewed by the Audit Committee and approved by the Board of Directors in their meating held on 24th July, 2014,
The Statutory Auditers have carried out Limited Review of these finandal resuits,

By Order of thepRoard
For JINDAL SAW LIMITERZ

. " Sevinu Andal
Place : New Dalhi - Managing Direcior

Date : 24th July, 2014 DIN:ooDs37, .

5 -




28700 2074

)
~7

findaL

#2440 FLO0B

14722 01126170631 JIHOSAL =&k LTU
JINDAL SAW LTD
Highlights of Unaudited financial and operational performance (stand alone) for the
1* Quarter ended 30® June 2014
24" July 2014
Particulars Q1 - FY18 04- Y14 Q1-FYl14 FY 14
(Unaudited) | (Unaudited) | (Un-Aundited) {Audited)
Rs in Min Rs in Mio Rs in Mio Rs in Min
June 30, 2014 | Mar 31,2014 |  Jupe 30,2013 | Mar 31,2014
Net Turnover 114581 13,631 - 12,067 55,030
Other Operating Income 40 5 3 66
Other Income (*) 274 306 188 846
Total Expenditnre;
(IncreaseyDecrease in Stock in trade and (1,317 934 288 2426
WIP
Consumption of Raw Material and 7,405 6,240 7,594 31,408
Purchase of traded goods ,
Total Raw Material Cost 6,088 7.174 7,882 33,831
Staff Cost 839 767 &80 3,002
Other Expenditure 2,924 4,068 2,084 12,073
EBITDA 1,894 1,933 1,612 036
Financial Charges 627 394 430 2,262
Depreciation 622 622 454 2,127
Exceptional ltems - Significant changes (105) (85) 521 739
in Rupee againat SD Net). :
PRT 750 802 207 1,908
Provision for Tax 201 231 © 55 4635
PAT 549 51 152 1,443
RATIOS
EBITDA to MNet Sales 16.52% 14.18% 13.36% 12.79%
RM to Net Sales 53,17% 52.63% 65.32% 61.48%
Finance cost to Net Sales 5.47% 4.36% 3.56% 4.11%
PET io Net Sales 6.55% 5.88% 1.72% 3.47%
‘PAT to Net Sales 4.79% 4.19% 1.26% 2.63%
EP&- Fully Diluted (FV- Ra2/-) 1.95 2.07 0.55 6.10
EPS- Basic (FV- Rs2/-) 1.99 2.07 0.535 6.10

Notes:

a) Blended Pipe EBITDA, for the 1" quarter ended 30th June 2014 is app. Rs 7,200 PMT of
total pipes sold (Appox.131500 MT). EBITDA for Pellet for similar period is app. Rs 2300

PMT.

b) Other Income has been shown separately for classification purposes but majority of the items
are in the nature of aperations and henee added to EBITDA.
¢} Exceptional items primarily represent net result of amounts on account of reinstatement of
foreign exchange denominated assets and liabilities (other than loan term foreign exchange

denominated loans).
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OPERATIONAL & FINANCIAL HIGHLIGHTS

The sales break up for 1* Quarter ended 30™ June 2014 is given hereunder:

Prodycts Quantity Sold (MT)- app.
PIFES
- Large Dia Pipes

- L Saw 9,500

- H Saw 10,500
- Ductile fron Pipes 76,500
- Pig Iron 13.800
- Seamless Tubes 35,000
IRON ORE Etc
- Pellets 2,99.300
Total 4,44.,400
Geographical Break up

- Salein India -78 %

- Sale outside India -22 %

#gaddr FoOOT

JINDAL SAWLTD

During 1% quarter ended 30™ June 2014, the company produced (i) Pipes & pig Iron of app.
162,000 MT and (ii) Pellets - app. 300,000 MT

Operational performance:

During 1* Quarter ended 30" June 2014:

Saw Pipe Strategic Business Unit; Company has received additional orders for L Saw and H
Saw and the current order book stands at app. 5,70,000 MT, Company produced app. 38,000 MT
of Pipes which corresponds to the planned production and delivery schedules. The operations
would ramp up gradually in line with the orders in hand.

DI and Pig Iron Strategic Business Unit: Operations have ramped up in this Quarter where
company produced 77,300 MT DI Pipe and 13,500 MT of pig iron.

Seamless Strategic Business Unit: The demand of seamless pipes & tubes is stabilizing, We
expect the situation to improve gradually, The production of seamless pipes in Ist quarter was
app. 34,000 MT which is stable to the previous guarter.

Iran Ore Mines and Pellet Strategic Business Unit: Operations in Peller plant have stabilized
and Company produced app. 300,000 MT of Pellets in Q1 FY 15,
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Order Book Position
s The current order book is app. 1033 million, the break up is as under:
o Large Diameter Pipes — USS 685 Mio
o Ductile Iron Pipes - U85 329 Mio
o Seamless Pipes —USsE 19 Mio

The orders for Large Diameter Pipes are slated to be executed by June 20153 and in case of
Ductile Iron Pipes the same are slated to be execnted over next 12-18 months or more,
Company has participated in various bids and likely to get orders in phases. The current ordar
book includes export of app 45%. The major exports orders are from Middle East, Gulf
region and South East Asia and Far East.

Financing and Liquidity

As at 30" June 2014, net debt in the Company (standalone) was app. Rs 36,600 mie (app. USD
610 mio.) including ECB/ long term loans and fund based working capital and other unsecured
loans. The loan includes app. Rs 8,360 Mio (app. USD 140 Mio) on account of buyers’ credit.
The business has already started ramping up and the working capital utilization may increase
marginally.

Exception items - Foreign exchange loss on account of differences in foreign exchange
transactions:

Given the nature of business, company has Foreign Currency Assefs and Liabilities in the normal
course of business. As in the past, company is expected to be a “net exporter” in the current
financial year as well. In general, it is company's policy to manage these exposure on the net

- basis, i.e., company hedges only the difference between expected imports plus current liabilities
and expected expotts plus curment asses.

In most cases, in arder to match cash flows on net basis, company avails short term foreign
currency loans (Buyers credit/ PCFC etc) from the banks to match foreign currency denominated
payments fo its suppliers with expected foreign currency denominated receivables on the
contracts. However, due to Accounting Standard and accounting reasons, while liabilities thus
crystallized appear on balance sheet and need to be translated at ¢losing currency rates, expected
receivables pending sale of goods are not reflected and reinstated in financial statements. This
accounting treatment may result in realized /accounting gains or losses depending upon currency
behavior during the period. As per accounting standards, stock of Raw material/ work in progress
and finished goods (specially represented by imported material} is reflected at historical costs
without adjustments of financial costs and change in foreign currency rates,

On balance, company, because it is a net exporter, is expected to be a net beneficiary in
weakening Rupee environment,
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STATUS OF NEW PROJECTS/ CAPITAL EXPENDITURES

Additional Projects/ new capital expenditures: Company has completed major projects
including DI facility, Beneficiation and Pellet Plant at Bhilwara etc. We are now in the process of
improvising the productivity of the various facilities, debotilenecking and introducing value
added products especially in Seamless segment. Capacity of Beneficiation is being enhanced 1o
take care of the low quality of the iron ore and increasing the production of Pellet with full
reliance on the internal heneficiated iron ore concentrate. ‘

Company Overview

The Company is India’s most diversified manufacmurer and supplier of pipe products for the
energy, water sector and other industrial applications. Our customers include most of the world’s
leading oil and gas companies, municipal corporations as well as engineering companies engaged
in constructing oil and gas gathering, water transportation system, power and automohiles
facilities. Qur principal products include (a) large diameter SAW pipes (Longitudinal Submerged
Arc Welded (LSAW) and Helically Submerged Arc Welded (Spiral/ HEAW), (b) Seamless
Tubes, and (c) Ductile Tron (DT) pipes. Our manufacturing facilities are located in various parts in
western, northern and southern part of India. Qur Indian production facilities produce pipes to
meet global specifications and standards. We are one of the largest global producers of Ductile
Iron pipes with manufacturing facilities in India, UAE and Europe.

The company has developed iron ore mine complex at Bhilwara (Rajasthan} with fully integrated
facilities for ore extraction, beneficiation and Pellet production, at the mine head. [ron Ore Pellats
are currently in demand for manufacture of Sponge Iran and other products. The Pellet plant is
rynning at 100% capacity. ‘

OUTLOOK

The Company’s product portfolio includes LSAW and HSAW pipes, Seamless tubes and pipes,
DI pipes of various grades and dimensions and Pellets, We are experiencing gradual improvement
in demand and its major drivers. We still expect improvement in demand drivers in medium to
long term. Due to oversupplied market conditions more specifically, there exigt pressures on
realization and profitability. Despite the prevailing conditions, potential opportunities are
expected primarily from the implementation of new pipeline prajects in the upcoming years,
resurgent growth of the US economy, and increased demand from natural gas exploration
operations.

$pecific and renewed focus of Government of India on the Infrastructure including Hydrocarbon
pipeline as well as urbanization would accelerate the demand of our products in near future. We
expect that India would also need more pipelines for Oil& Gas, Water and industrial applications.

Due to improvement in the overall scenario, we expect that the Pellet demand would also improve
in the country including west region.

Forward Looking Statements

This documens contains siatemenis that constinute “forward looking statements” including,
without limitation, statements relating to the implementation of sivategic initiatives, and other
statements relating to our future business developments and economic performance. While these
forward looking statements represent our judgment and future expectations concerning the
- development of eur business, a number of risks, uncertainties and other important Sactors could
cause actual developments and resulis 1o differ materially from our expeciations.
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LNDAL These factors include, but are nat limited fo, -general market, macro-econamic, governmental and .
regulatory trends, movements in currency exchange and Interest rales, cOmpetilive pressures,
technological developments, changes in the financial conditions of thivd parties dealing with us,
legislative developments, and other key factors that we have indicated could adversely affect our
business and financial performance. Jindal Saw undertakes no obligation 1o publicly revise any
forward looking statements to reflect future evenis or circumstances.



