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Review report to the Board of Directors of Dynamatic Technologies Limited

1. We have reviewed the accompanying consolidated unaudited financial results (“the Statement™) of
Dynamatic Technologies Limited (‘the Company’) its subsidiaries, and an associate as detailed in
note 1 of the Statement, (collectively referred to as ‘Dynamatic Group’} for the quarter ended 30
June 2014, attached herewith, being submitted by the Company pursuant to the requirement of
Clause 41 of the Listing Agreement issued by the Securities and Exchange Board of India
(“Listing Agreement™) except for the disclosures regarding ‘Public Shareholding’ and *Promoters
and Promoter Group Shareholding’ which have been traced from disclosures made by the
Management and have not been reviewed by us. This Statement is the responsibility of the
Company’s Management and has been approved by the Board of Directors in their meeting held on
14 August 2014. - Our responsibility is to issue a report on this Statement based on our review.
Attention is drawn to the fact that the figures for the three months ended 31 March 2014 as
reported in this Statemont are the balencing figures between audited figures in respect of the [ull
previous financial year and the published year to date figures up to the end of third quarter of the
previous financial year. The figures up to the end of the third quarter of the previous financial year
had only been reviewed and not subject to an audit. '

2. We conducted our review in accordance with the Standard on Review Engagements (‘SRE*) 2419,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity,

1ssued by the Institute of Chartered Accountants of India, This Standard requires that we plan and -

“perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and an analytical
procedure applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. We did not review the unaudited financial results of certain subsidiaries and an associate which
have been incorporated in the Statement. These subsidiaries and the associate account for 73.46 %
of total revenues, other operating income and other income as shown in the Statement for the
quarter ended 30 June 2014. Of the above:

The unaudited financial resuits of some of the subsidiaries incorporated outside India as
drawn up in accordance with the generally accepted accounting principles of the respective
countries ('the local GAAP') have been reviewed by other auditors duly qualified to act as
auditors in those countries. These subsidiaries account for 73.46% of total revenues, other
‘operating income and other income as shown in the Statement for the quarter ended 30 June
2014. For the purposes of preparation of the Statement, the aforesaid local GAAP financial
results have been restated by the Management of the said entities so that they conform 1o the
generally accepted accounting principles in India. This has been done on the basis of a
reporting package prepared by the Company which covers accounting and disclosure
requirements applicable to the Statement under the generally-accepted accounting principies
in India. The reporting packages made for this purpose have been reviewed by other auditors
and reports of those other auditors have been furnished to us. Our opinicn on the Statement,
insofar as it relates to these entities, is based solely on the aforesaid review reports of those
other auditors.
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4. Based on our review conducted as explained in paragraphs | and 2 and on consideration of reports
of other auditors explained in the paragraph 3 above, nothing has come to our attention that causes
us to believe that the accompanying Statement for the quarter ended 30 June 2014, prepared in
accordance with applicable Accounting Standards and other recognised accounting practices and
policies has not disclosed the information required to be disclosed in terms of Clause 41 of the
Listing Agreement, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

for B S R & Associates LLP
Chartered Accountants
Membership number: 116231 W/W-1 06024

!

Vineet Dhawan

Partner

Mcmbership number: 092084
Place: Bangalore
-Dater 14 Aungust 2014




DYNAMATIC TECHNOLOGIES LIMITED
DYNAMATIC PARK, PEENYA, BANGALORE-560 (58, INDIA
Unaudited consolidated financial resuits for the quarter ended 30 June 2014
PART 1 (R in lacs, except os otherwise stefed)
SL Quarter ended For the vear ended
No. Particulars 30 June 2014 31 March 2014 30 June 2013 31 March 2634
Unaudited (Audited)* Unaudited Audited
1 | Liccome from operations
a} Net sales/income from operations (ret of excise 42,169.93 4265643 35,09t.27 157,191.40
duty)
b} Other operating income 326,38 387.74 38513 1,562.61
Total income firom operations (net} 42,496.31 43,044.17 35,476.40 158,754.01
2 | Expenses
) Cost of matetials consumed 24,406,54 2454871 20,358.05 88,824.83
b) Changes in inventories of finished Eoods and 135.28 (138.87) (197.11) (706,94
work-in-progress
©) Employee benefit expenses 595857 6,084 84 14,9326 22,155.82
4} Deprecintion and amartisation 1.219.62 1,279.40 1,284.80 5,125.51
¢) Other expenses 7,365.93 8,290.08 7,416.05 21,187.38
Taial expenses 35,085.94 40,054.15 33,794,058 H7.586.60
3 { Profit from operations before other income, 341037 2,980.01 1,682,353 11,167.4]
fingnce costs and exceptional iems (1 - 2}
4 [ Other income (refer note 7 112.98 1,222.84 12543 +536.00
S { Profit from ordinary activities before finanee 3,523.35 4,202,85 1,807.78 12,703.43
costs and exceptional items (3 + 4)
6 | Financa couy 2,136.22 2,594.31 2,319.9; 9.973.03
7 | Profit /(loss) from ordinary activities affcr 1,387.13 1,608,854 {512,13) 2,7311,38
finance casts buf before exceptional ifems (5 - 6)
8 | Exceptional items (Refernote 4} 225555 - 150.03 150,03
9 | (Loss) profit from srdina ry activities hefore (868.42) 1,608.54 (662.16) 2,580.35
tax {7 - 8)
B0 | Tax expense, net 233.00 287,58 377.68 1,203.49
11 § Net (loss)/ profit for the periodf year {9- 10} {1,181.42) 1,320.% (1,035.82) 1,376.86
12 | Paid-up equily share capital {Fice value of Rs 10/ 575.73 554.00 541.47 554.00
each)
13 | Reserves {excluding revaluation Teserve) 13,134.82
14 | (Loss)/ Earnings per share {Rs.)
Basic (19.64) 2430 (19.20) 25.42
Diluted (19.64) 24.30 (19.20) 2542
*Balancing figure {refer note 2)
PART II
Setect Tnformation for the quarter ended 30 June 204
S Quarter ended Tor the yeir ended
Mo, Particulars 30 Junc 2014 31 March 2014 30 Junc 2013 31 March 2014
A |PARTICULARS OF SHAREHOLDING
1 | Public shareholding
- Number of shares 2,614,198 2,438,189 2418616 2438189
- Percentage of shareholding 45.40% 44.0% 44.67% 44.01%
2 Promoters and promoter group sharsholding
a) Pledged/Encumbered
- Number of shares 875,000 1,050,000 968,500 1,050,000
- Percentage of shares (as a % of the total 27.84% 33.85%, 32.33% 33.85%,
shareholding of promoter and prometer group)
- Percentage of shares {as z % of the total share 15.20% 18.95% 17.89% 18,95%
capital of the company)
b) Non-eacumbered
- Number of shares 2,268,121 2,051,861 2,027,587 2650861
- Percentage of shares (as a % of the total 72.16% 56.13% 67.67% 66.15%
sharsholding of promoter angd promeoter group) .
- Percentage of shares (as a % of the total share 39.40% 37.04%,
capital of the company)




Segment reporting:

{Rs in lacs, exce,

P4 as ollserwise siqred)

S Quarter ended For the year ended
No. Particulars 3G June 2014 31 March 2014 - 30 June 2613 31 March 2014
Unaudited (Audited)* Unaudited Aadited
1 | Segment revenue
a) Hydraulics - 781561 772142 6,933.06 30,952.73
b) Aerospace and Homeland .5,927.02 6,287.48 4,539.6] 22,333.05
) Automotive and Aluminum tastings 2872668 29,002.27 23,976.73 105366.23
d) Research farm 27.00 27.00 27.00 108.00
Total income from operations (net) 42,496.31 43,044.17 35,476.40 158,754.01
2 | Segment reszlts (profit / (Foss) hefore tax and
interest from each segment) .
a) Hydrautics 645,12 698.14 158.7) 3342.24
b} Aerospace and Homeland 1,178.1% 1.434.20 L199.16 5712.69
t) Autornotive angd Aluminurn castings 1,562.22 822,95 1394 2073.43
d} Research farm 24,92 24,72 143.60 3805
Total 3,410.37 2,980,01 1,682,35 1L,167.41
Unallecable .
~Finance costs 2,136.22 2,594.31 231991 297303
- Exceptional items (refer note 4) 2,255.55 - 150.03 150.03 §-
- Other income (refer note 7 (112.98) (1,222.84), {135.43} (1.535.00)|
(Loss) / Profit before tax (868.42} 1,608.54 {662.16) 2,580,385
3" | Segment capital employed
(Segment assets - segment Jiabilities)
2) Hydraulics 8,959.66 8,991.02 9,696.84 8,991.02
b} Aerospace and Homeland 22,62225 21,638.16 19,573.65 21,638,156
¢) Automotive and Alumiswmn castings 2224651 23,893.32 23,007.35 23,89832
d) Research farm 564.30 591.83 55111 591.83
&) Others 2,885.18 2,875.00 2,064.99 2.875.00
Total 5727790 57,994.33 55,793.98 57,994.33
Unallocable asseis (5,364.71) (6,230.34) (4,831.30) (6,230.34)
51.913.19 51,763.99 50,952.68 51,763.99

*Balancing figure {refer note i)




NOTES:

L

The above results of Dynamatic Technologies Limited ("the Company"), its subsidiaries and an
associate, as listed below, (collectively known as "the Group™) are prepared in accordance with
requirements of the Accounting Standard AS 21 "Consolidated Financial Statements" prescribed by
Companies {(Accounting Standards) Rules, 2006 (as amended),

B Name qf the entity Subsidiary | Country of | Effective  group
no. /associate | incorporation shareholding %
1 IKM Erla Automotive Limited | Subsidiary | Tndia 9999
2 JKM Ferrotech Limited Subsidiary | [ndia 99.99
3 JKM Research Farm Limited Subsidiary | India 99.99
4 JKM Global Pte Limited Subsidiary | Singapore 160
5 Dynamatic Limited Subsidiary | United Kingdom 100

6 Yew Tree Investments Limited Subsidiary | United Kingdom 100
7 JKM Erla Holdings lebH -Subsidiary Germany 100

| 8 Eisenwerk Frla GmbIl S'ubsidiary Germany 100

9 Harasfera Design Private Limited Associate India 50

The above results were reviewed by Audit Committes in their mecting held on 13 August 2014,
thereafter approved by the Board of Directors in their meeting held on 14 August 2014 and have
undergone a “Limited Review” by the Statutory Auditors of the Company. The review report of the
Statutory Auditors is being filed with the Bombay Stock Exchange and the National Stock Exchan ge
and is also available on the Company’s website at www.dynamatics.com. Figures for the threc
months ended 31 March 2014 as reported in these financial results are the balancing figures between
audited figures in respect of the fiil] previous financial year and the published year to date figures
upto the end of the third quarter of the refevant financial year.

Pursuant to the provisions of the Listing Agreement, the Management has decided to publish
consolidated financial results in the newspapers. However the standalone financial resuits will be
made available on the Company's website at www.dynamaties.com and also on the websites of BSJ:
(www.bseindia.com) and NSE (www.nseindia.com).

During the quarter ended 30 June 2014, the Group has carried ouf a deleverage exercise and has
prepaid certain loans to the banks and other parties in the books of the Company as well as at
subsidiaries. As a part of this deleverage exercise and repayment of loans the Group bhas incurred
various charges such as redemption premium to banks, prepayment penalty, swap cancellation,
upfront fees etc aggregating Rs 2,255.55 Jacs. As these charges are one-time

recur frequently and hence disclosed as “Exceptional items”.




3. During the quarter ended 30 June 2014, the Company has entered into an “Agreement for sale” dated
16 May 2014 with M/s Raised on Denim India and Karnataka Texspares and Steel Profiles Privaie
Limited (collectively known ag “purchasers”) towards the sale of its assets (Land, Industrial or
factory buildings and other structures at Dynamatic Park, Peenya) at a consideration of Rs.7,500
facs. The said asset will be leased back to the Company for a lock in period of eight years with no
obligation on the Company to buy back. The related written down value of the said assot is Rs.2, 887
lacs. As the Company is in the process of completing the necessary conditions mentioned in the
“Agreement for sale” and its consequent registration, the profit arising on such sale has no been
recognised during the quarter.

6. Pursuant 1o a resolution passed in the Extraordinary General Meeting of sharcholders dated 25
March 2013, amounts aggregating Rs 675 lacs and Rs 575 lacs (being 25% of the total value of
warrants at the date of allotment) has been brought in by Mr. Udayant Malhoutra in his capacity as
Promoter and by Wavell Investments Private Limited, being a Promoter group company, towards
subscription of 338,440 and 288,300 convertible warrants of Rs 797.78 each respectively, These
wartants give the right to the warrant hoiders to subscribe for one equity share of Rs 10 each in the

- Company per warrant which is exercisable within 18 (sighteen) months from the date of allotment
i.e. 26 March 2013, The Company in the previous financial year had issued 125,347 equity shares to
Wavell Investments Private Limited by converting 125,347 warrants after recei ving balarice 75% of
total value of 125,347 warrants aggregating Rs.750 lacs.

During the quarter ended 30 June 2014, the Company has further jssued 217,269 equity shares by
converting 217,269 warrants 1o Udayant Malhoutra after receiving balance 75% of total value of
217,269 warrants aggregating Rs.1,300 lacs.

Subsequent to the quarter ended 30 June 2014, the Company has converted the remaining warrants
and has issued 121,171 equity shares to Mr. Udayant Malhoutra and 162,953 equity shares to Wavell
lnvestments Private Limited by converting 121,171 and 162,953 warrants respectively afier
receiving balance 75% of total value aggregating Rs 1,700 tacs '

7. During the year ended 31 March 2014, the Company had transferred its right on leasehold land
located at the SIPCOT area in Tamil Nadu along with the building and the superstructure
constructed on it for aggregate consideration of Rs.2,854 lacs. Accordingly, the Company had
credited Rs. 1,295 lacs to the statement of profit and toss account including adjustment of revaluation
reserve of Bs.1,387 lacs.

8. During the quarter ended June 30, 2014, as per the requirement of Section 123 of the Companies Act
2013, the Company, based on internal and external technical evaluation, has reassessed the
remaining useful life of assets, primarily consisting of plant and machinery and buildings with effect
from April 1, 2014. Based on the reassessment, the Management believes that there would not he

any change in the useful life of fixed assets from the previo

es and accordingly no
accounting adiustments is currently required \




9, Information of standalone audited

the Listing Agrecnent is as under:

financial results of the Company in terms of Clause 41 (VI} () of

* refer note 2

{Rs in lacs)
|‘ Quarter ended Year ended |
Particulars 30 June 2014 | 31 March 2014 30 June 2013 | 31 March 2014
Unaudited Aundited* Unaudited Audited
Total income from 11,128.68 11,060.89 9,741.23 4289237
operations
(Loss) / profit before tax (196.30) 440.25 (531.87) 180.91
and exceptional items
(Loss) / profit after tax (641.32) | 440.25 (681.90) 30.88
and exceptional items

10. Status of invesior complaints for the quarter ended 30 June 2014:

Particulars

Opening

Received

Resolved

Pending

Number of complaints

11, Previous period/ year fi gures have been reclassified t

presentation, where applicable.

For and on behalf of the Board of Directors

\/W

Udayant Malhoutra

CEO and Managing Director
Dynamatic Technologies Limited

Place: Bangalore
Date: 14 August 2014

o conform with current period/ year
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Review report to the Board of Directors of Dynamatic Technologies Limited

We have reviewed the accompanying standalone unaudited financial results (‘the Statement’) of
Dynamatic Technologies Limited (“the Company”) for the quarter ended 30 June 2014, attached
herewith, being submiited by the Company pursuant to the requirement of Clause 41 of the
Listing Agreement issued by the Securities and Exchange Board of India (“Listing Agreement™)
“except for the disclosures regarding *Public Shareholding® and ‘Promoter and Promater Group
Shareliolding” which have been traced from disclosures made by the Management and have not
been reviewed by us. This Statement is the responsibility of the Company’s Management and
has been approved by the Board of Directors in their meeting held on 14 August 2014, Qur
responsibility is to issue a report on the Statement based on our review. Attention is drawn fo
the fact that the figures for the three month ended 31 March 2014 as reported in this Statement
are the balancing figures between audited figures in respect of the full previous financial year
and the published year to date figures up to the end of third quarter of the previcus financial
yeat. The figures up to the end of the third quarter of the previous financial year had only been
reviewed and not subject to an audit.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Perforred by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of Company personne! and
analytical procedure applied to financial data and thus provides less assurance than an andit.
We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our atfention that causes us to
believe that the Statement for the quarter ended 30 June 2014, ‘prepared in accordance with

~ applicable accounting standards and other recognized accounting practices and policies has not
disclosed the information required 1o be disclosed in terms of Clause 4] of the Listing
Agreement, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

for BS R & Associates LLP
Chartered Accountants
Meinbership number: 116231 W/W-100024

it

Vineet Dhawan

Partner

Membership number: 092084
Place: Bangalore

Date: 14 August 2014
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DYNAMATIC TECHNOLOGIES LIMITED

DYNAMATH: PARK, PEEN YA, BANGALORE-560 058, INDIA
Unaudited standalone financia} vesults for the quarier coded 30 June 2014

PART1 {Rs in lucs, except as otherwise stated)
s1. Quarter ended For the year ended
No. Particolars 30 June 2014 33 March 2014 30 June 2013 31 March 2014

Unaudited {Audited)* Unandited Agdited
1 | Income from operatigns
a} Net sales/ income fram operations (net of 10,627.82 10,445.79 315.00 43,558,92
excise duty)
b) Cher operating income 500.86 615.10 426.23 2.333.45
Total incoms from operations (net) 11,128.68 11,0860.89 9,741.23 41,892.57
2 | Expenses .
2) Cost of mateyials consumed : 3.502.47 5,297 38 4,922.99 20,861.36
b} Changes in inventories of finished goods and 4]1.92 232,04 121.74 80.00
work-in-progress
¢) Employes benefit expenses 1,480.23 1,280,42 1,173.45 4,838.33
d} Depreciation ang anortisation 688,79 706,69 705.08 1,816.08
¢) Other expenses 2,397.59 2,680.30 2,258.07 8,632.06
Total expenses 10,091.00 10,196.83 9,181.33 38,227.83
3 | Profit from operations before ofher ineome, 1,037.68 864.06 559,90 4,664 54
" Hinance costs and exceptional items (1. 2)
4 1 Other income (refer note 6} 187,26 1.296,41 137.15 1473.40
3 | Profit from ordinary activities before finance 1,224.94 2,160,47 697.05 6,137.94
costs and exceptional items (B+4) o
6 { Finance costs 142124 1,720.22 1,228.92 5957.03
7 | (Loss) / profit from ordinary activities after (196.30) 440.2% (531.87 18091
fnaace costs but before exceptional items (5 -
5)
3 | Exceplional items {Refer note 3) 445,02 - 150.03 15¢.05
9 | (Loss)/ profit from ordinary activitiss befors (641.33) 440.25 {681.96) 30.58
tax (7 - 8) i
10 | Tax expenss - - - -
13 | Net(loss) / profit for the perfod/ year (9 -10) (641.32) 440.25 (681.90) 30.88
12 | Paid-up equity share capital (face vaiue of Rs 10/ 575.73 554,01 S4T 47 554,01
cach) .
13 | Reserves (excluding revatuation reserve) 13,745.08
14 | (Loss)y/ Yarnings per share
Basic EPS (in Rs.} (11.44 813 (12,59 037
Diluted EPS (in Rs.) {11.44) 8.13 {12.59), 0.57
*Balaneing figure (refer nate [}
PART IT
Select Infermation for the fJuartsr ended 30 June 2014
Sl . Quarter ended For the year ended

No. Farticulars 30 Jume 2014 31 March 2014 30 June 2013 31 March 2014
A [PARTICULARS OF SHAREHOLDING
L | Public shareholding :

= Number of shares 2,614,198 2,438,189 2,418,616 2438189
- Percemage of sharchelding 45.40% 44.01% 44.67% 44.01%
2 | Promoters and proinoter group shareholding

2} Pledged/ encumbered

- Number of ghares 875,000 1,050,600 968,500 1,230,000
- Percentage of shares (as a % of the total 27.84% 33.85% 32.33% 33.85%
shareholding of promoter and promoter group)

- Percentage of shares (a5 a % of the: total share [5.20% 18.85% 17.89% 18.95%
capital of the company)

b) Non-encumbered

- Number of shargs 2,268,121 2,051,861 2,027,587 2,051,861
- Percentage of shares (as a % of the taza) 72.16% 66.15% 67.67% 66.15%
sharekolding of promoter and promoter group)

- Percentage of shares (as a % of the total share 39.40% 37.04% 37.44%. 37.04%:
capital of the company)




e R e

Serrment reporting:

(RS it lags, except as otherwise Siated)

sl : Quarter ended For the year ended
No. Particulars 30 June 2414 _ 3t Mﬂ[‘Fh 2014 30 June 2013 31 March 2014
Unaudited (Audited)* Unaudited Aundited
1 Segment revense
&) Hydraulics 4.741,75 4.30].30 3,802.15 ¢. 17,706,840
b) Aerospace and Homeland 245693 274277 1,941.75 8,494, 76
©) Autonsotive and Aluminum Castings 3,936.00 4,016,82 3,883.88 15,592.02
d) Others - - 2345 98.79
Total income from operations (net) 11,128.68 11,066.89 9,741.23 42,892.37
2 | Segment results {profit / (loss) before tax and
interest from each segment)
a) Hydraulics 636.24 473.98 513.60 2,590.62
b} Aerospace and Homeland 8069.98 942,78 738.89 3,866.09
6) Automotive and Aluminiun castings (408.54) (552.70) (707.51) (1,859,453
d) Others - - 14,92 8832
Total 1,037.68 864,06 559,90 4,664.54
Unallecable
- Finance costs 1,421 24 1,726.22 1,228.92 5,937.03
- Exceptional items (refer note 3) 445,07 - 150.03 150.03
- Gther income (refer ote 6} {187.26) (1.296.41}) (137.15) (1.473.40),
{Loss) / Profit before tax (541,32)] 440,25 {681.90) 30.58
3 | Segmen| eapital employed
{Segment assets - segment Yabilities)
a) Hydravlics 7,339.64 7,546.07 7,147.43 7,586.07
b} Aerospace and Homseland [5,461.25 14,905.26 12,508.26 14,905.26
€) Automotive and Aluminium castings 10,725,390 11,611.05 15,5488 11.011.08
d) Others 288518 2.87515 2987.17 287515
Total 36,415.67 36,337.53 38,191.04 36,337.53
Unalloczble assets, net of liabilities {5,877.00) (5,493.11) (6,308.04) (5.493.11)]
Total 30,538.67 30,844,472 Jortrrwei 31 823,00 30,844.42
*Balancing figure (refer note 13 < S

BANGALORE
560 071




NOTES:

1

The above results were reviewed by Audit Committee in their meeting held on 13 August 2014,
thereafier approved by the Board of Directors in their meeting held on 14 August 2614 and have
undergone a “Limited Review” by the Statutory Auditors of the Company. The review report of the
Statutory Auditors is being filed with the Bombay Stock Exchange and the National Stock Exchange
and is also available on the Company’s website at www.dynamatics.com. Figures for three months
ended 31 March 2014 as reported in these financial resuits are the balancing figures between audited
figures in respect of the full previous financial year and the published year to date figures upto the end
of the third quarter of the relevant financial vear.

Pursuant to the provisions of the Listing Agreement, the Management has decided to putblish
consolidated financial results in the newspapers. However the standalone financial resalts will be
made available on the Company's website at www.dynamatics.com and also on the websites of BsE
(www.bseindia.com) and NSE (www.nseindia,com).i“"‘

Lxceptional item for the quarter ended 30 June 2014 includes various expenses such as redemption
premium charges, prepayment penalty, processing fecs, negntiation fees und other ancillary charges
incurred by the Company towards prepayment of loan funds to KKR India Financial Services Private

Limited, a Non-Banking Financial Company. As these charges are one time and not expected to recur
frequently and hence disclosed as “Exceptional items™.

Exceptional item for the qQuarter ended 30 June 2013 and year ended 31 March 2014 inchades various
expenses such as professional fees and other incidental charges incurred by the Company towards

loan funds raised from KKR India Financial Services Private Limited, a Non-Banking Financial
Company. :

During the quarter ended 30 June 2014, the Company has entered into an “Agreement for sale” dated
16 May 2014 with M/s Raised on Denim India and Karnataka Texspares and Steel Profiles Private
Limited (collecti vely known as “purchasers™) towards the sale of its assets (Land, Industrial or factory
buitdings and other structures at Dynamatic Park, Peenya) at a consideration of Rs.7,000 lacs. The
said asset will be leased back to the Company for a lock in period of cight years with no obligation on
the Company to buy back. The refated written down value of the said asset is Rs.2,887 lacs. As the
Company is in the process of completing the necessary conditions mentioned in the “Agreement for

sale” and its consequent registration, the profit arising on such sale has not been recognised during the
quarter,

Pursuant to a resolution passed in the Extracrdinary General Meeting of shareholders dated 25 March
2013, amounts aggregating Rs 675 lacs and Rs 575 lacs (being 25% of the total value of warrants at
the date of allotment) has been brought in by Mr. Udayant Malhoutra in his capacity as Promoter and
by Wavell Investments Privaie Limited, being a Promoter Eroup company, towards subscription of
338,440 and 288,300 convertible warrants of Rs 797.78 each respectively. These warrants give the
right to the warrant holders to subscribe for one equity share of Rs 10 each in the Company per
warrant which is exercisable within 18 (eighteen) months from the date of allotment i.e. 26 March
2013. The Company in the previous financial year had issued 125,347 equity shares to Wavell
Investments Private Limited by converting 125,347 warrants after receivi g-bal;

value of 125,347 warrants aggregating Rs. 750 lacs.




During the guarter ended 30 June 2014, the Company has further issued 217,26% equity shares by
converting 217,269 warrants to Udayant Mathoutra after receiving balance 75% of total value of
217,269 warrants aggregating Rs.1,300 [acs,

Subsequent to the quarter ended 30 Tune 2014, the Company has converted the remaining warrants
and has issued 121,171 equity shares to Mr. Udayant Malhoutra and 162,953 equity shares to Wavell
Investments Private Limited by converting 121,171 and 162,853 warrants respectively after receiving
balance 75% of total value aggregating Rs 1,700 lacs.

During the year ended 31 March 2014, the Company had transferred its right on leaschold JTand
tocated at the SIPCOT area in Tamil Nadu along with the building and the Superstructure constructed
on it for aggregate consideration of Rs.2,854 lacs. Accordingly, the Company had credited Rs.1,295

lacs to the statement of profit and loss account including adjustment of revaluation reserve of
Rs.1,387 lacs.

During the quarter ended June 30, 2014, as per the requirerent of Section 123 of the Companies Act
2013, the Company, based on internal and external technical evaluatioﬁ, has reassessed the remaining
useful life of assets, primarily consisting of plant and machinery and buildings with effect from
April 1, 2014. Based on the reassessment, the Management believes that there would not be any
change in the useful life of fixed assets from the previous estimates and accordingly no accounting
adjustrnents is currently required,

Status of investor complaints for the quarier ended 30 June 2014:

Particulars Opening | Received Resolved | Pending ]

Number of Complains - - - - . ‘

Previous period/ year figures have been reclassified to conform with current period/ vear presentation,
where applicable.

For and on behalf of the Board of Directors

i

Udayant Malhoutra

CEO and Managing Director
Dynamatic Technologies Limited
Place: Bangalore

/

Date: 14 August 2014




