REVIEW REPORT

1. We have reviewed the accompanying statement of unaudited financial results of THE JAMMU & KASHMIR
BANK LIMITED for the quarter ended 30" june 2014 except for the disclosures regarding ‘Public Shareholding’
and ‘Promoter and Promoter Group Shareholding’ which have been traced from disclosures made by the
management and have not been reviewed by us. This statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors/Committee of Board of Directors. Our
responsibility is to express a conclusion on this interim financial information based on our review.

2. We conducted our Review in accordance with the Standard on Review Engagement (SRE) 2410, “Review of
interim Financial Information Performed by the Independent Auditor of the Entity”. This standard requires that
we plan and perform to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of the Bank personnel and analytical procedures applied
to financial data and thus provide less assurance than an audit. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be indentified in an audit.
Accordingly, we do not express an audit opinion. '

3. The financial results incorporate the relevant returns of 29 branches reviewed by us, 363 branches reviewed by
other Chartered Accountants and Bank’s own Officials acting as Concurrent Auditors of the Bank and un-
reviewed returns in respect of 407 branches. In the conduct of our Review, in addition to 29 branches reviewed
by us, we have relied on the review reports in respect of non-performing assets, received from Bank’s
Concurrent Auditors aggregating 363 branches. Apart from these review reports, in the conduct of our review,
we have also relied upon various returns received from the branches of the Bank. These review reports of 392
branches cover 89.82 % of advances portfolio of the Bank and 97.46% of Non Performing Assets of the Bank
(NPAs) as on 30" June 2014

4. Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with applicable Financial
Reporting framework issued by the Institute of Chartered Accountants of India and other recognized
Accounting Practices and Policies and has not disclosed the information required to be disclosed in terms of
Clause 41 of the Listing Agreement including the manner in which it is to be disclosed, or that it contains any
material misstatement or that it has not been prepared in accordance with the relevant prudential norms
issued by the Reserve Bank of India in respect of income recognition, asset classification, provisioning and other
related matters.

For Gupta Sharma & Associates For Dhar Tiku & Co. For Arora Vohra & Co
Chartered Accountants Chartered Accountants :
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- Place: Srinagar
Dated: August 13, 2014



THE JAMMU & KASHMIR BANK LTD.
CORPORATE HEADQUARTERS, M. A. ROAD, SRINAGAR
J&K Bank CIN:L65110JK1938SGC000048

BEALANCE SHEET AS AT 30TH JUNE, 2014

(X IN LACS)
As at As at
, 30.06.2014 30.06.2013
CAPITAL AND LIABILITIES
_ Capital ..ooovviveennninnnne B R 00 JEE o copolibaonanodtioe : 4849 ‘ - 4849
Reserves and SUrPIUS® ........ceececeersnniones | 580517 512412
DEPOSIES ..veervveruverseeeseesaseesserseessseereesisesssssssasesnns 6365194 5860109
Borrowings ........... oo W eveenrerneernnaeens riveeerneren 183633 ' 75762
Other Liabilities and Provisions .....ccevveiineieinennenen 181369 121605
TOTAL :- ' 7315562 6574737
ASSETS o
Cash and Balance with Reserve Bank of India ............ ‘ 268914 287117
Balance with Banks & Money at Call & Short Notice 152372 , 37242
INVESEMENES v.vevereeneereiseciesesesenseseaeses s aseesens 2274768 2173375
AdvVances .............. TEE: » - - AT, SR <+ oG - - - | 4443073 3928220
Fixed ASSEtS ..uuueeererreneneeernnnenns i SO N 53834 = 47465
(0] 1 T=Y g X7 = T 122601 ‘ 101318
TOTAL :- ' 7315562 6574737
* Includes profit for the quarter 1st (Rs.13005 Lacs) Previous corresponding quarter (Rs.30792 Lacs)
In terms of our report of even date annexed
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THE JAMMU & KASHMIR BANK LTD.

@ CORPORATE HEADQUARTERS M. A. ROAD, SRINAGAR-190001
J&K Bank CIN:LB5110JK1938SGC000048 SEGMENT RESULTS
(X in Lacs) (%inlacs)
FINANCIAL RESULTS FOR THE QUARTER ENDED Quarter Ended Year Ended e Quarter Ended Year Ended
: - escri
30TH JUNE, 2014 30.06.2014 31.03.2014 30.06.2013 31.03.2014 e 30.06.2014 31.03.2014 30.06.2013 31.03.2014
o PARTIGULARS ( ) (Audited) ( d) (Audited) (Reviewed) {Audited) {Reviewed) (Audited)
1 Interest Eamed (a+b+c+d) 176801 177750 162424 676700| 1) Segment Revenue {Income)
a) Interest/Discount on Advances/Bills 127974 132735 118439 502126 Treasury Operations 53243 47849 46772 184900
b) Income on Investments 46727 43212 42291 168556 Corporate/Whalesale Banking 77989 84532 76896 318105
¢} Interest on Balance with R.B.\. & Other Inter Bank Funds 2100 1803 1694 6018 Retail Banking 71650 72569 62909 273185
d) Others - - - Other Banking Business 996 865 875 3273
2 Other Income 13099 11110 9223 39026 Total 203878 205815 187452 779463
3 Total income (1 +2) 189500 188860 171647 715726 Less: Inter Segment Revenue 13978 16955 15805 63737
4 Interest Exp: 113031 107632 96935 408252 Net Incoriie from Operations 189900 188860 171647 715726
5 Operating Expenses (b1 32117| 33084 26613 117499{ 2) Segment Results (Profit before tax) o )
I. Employees Cost 20596 20370 17564 74391 i) Treasury Operations 1564 2439 992 5097
. Other Operating Expenses 11521 12714 9049 43108 ‘Carporate/Wholesale Banking 9122 23077 36003 112999
6 Total Expendi “#+5 ing Provisions & Ci } 145148 140716 123548 525751 Retail Banking 8607 15970 6774 54627
ltems. exceeding 10%of the total expenditure excluding intt. Expenditure iv) _Other Banking Busi 782 601 707 2464
7 0 ing Profit before Provisions and Contil ies (3-6) 44752 48144 48089 189975 Total Profit before tax 20075 42087 44476 175187
8 Provisions (other than tax) and Contingencies 24677 6057 3623 14788[ 3) capital Empl o.<m.a ) = S
9 Exceptional ltems 3 - - ~ Li
10 Profit (+)/loss () from ordinary activities before tax (7-8-9) 20075 42087 44476 175187} i) ._.Swmci Oumauuozm 1933528 2212402 1846371 2212402
11 Tax Expenses 7070 17027 13684 56940 )} Corporate/Wholesale Banking 155182 (32641) 113864 {32641)
12 Net Profit {+)/Loss (-) from 2&:w..<.mn=<5mm after tax (10-11) 13005 25060 30792 118247 )  Retail Banking (1503402} (1607596) (1443221) (16075986)
13 Extraordinary items (net of tax exp - - - - iv) _ Other Bapking Business 58 196 247 196
14 Net Profit (+)/Loss (-) for the period (12-13) 13005 25060 30792 118247 Jotal :~ 585366 572361 5172614 572361
15 Paid-up Equity Share Capital (Face Value Rs. 10/- per share) 4849 4849 4849 4849
16 | Reserves excluding revaluation reserves | 567512 667512 481620 567512 1, The mco<m finacial results were reviewed by the Audit Committee of the Board on August 12, 2014 and approved by the
(As per Balance Sheet of Previous A ing year) Board of Directors at its meeting held on August 13, 2014. The same have been reviewed by the Statutory Central Auditors
17 Analytical Ratios of the bank in the line with the direction issued by the RBI and as per the requirements of listing agreement with Stock
i . o d o o.| Exchange.
K vm.a.mz.uam pilEhaechal bYSovtiol Ek SRR .17 SR BT 2. The results for the quarter ended 30th June, 2014 have been prepared following the same accounting policy as those
Capital Adequacy Ratio % 13.28% 12.91% 13.85% 12.91%| followed in the annual financial statements for the year ended 315t March, 2014.
12.93% 12.69% 13.58% 12.69%| 3. The results have been arrived at after considering provision for Non-Performing Assets as per RBI m:_am es. Provision for
) Eamning per share (EPS) T Taxation including (Deferred Tax and Wealth Tax), Depreciation on Fixed Assets have been made on an estimated basis.
., ) o L 4. Provision for terminal benefits (Pension, Gratuity and Leave salary Encashment) has been made as per acturial valuation.
2) Basic.and diuted EPS before Extraordinary flems ) 5. In view of the ensuing settlement of wage revision which shall have effect from November 2012, an adhoc amount of
(net.of tax expense) for the period, for the year to date and for the | ¥.21.00 crore has been provided in respect of the same in this quarter (¥ 21.00 crore previous quarter) totalling to
date and for the previous year ( * not annualized) 26.82° 51.69 63.52* 243.92 | $137.25 crores.
b} Basic and diluted EPS after Extraordinary items for the peri 6. Provisioning coverage ratio as at 30th June, 2014 is 55,08%.
for the year to date and for the previous year { * not annualized) 26.82* 51.69 63.52¢ 243.92 | 7.1n terms of RBI citcular No. DBOD.No.BP.95/21.04.048/2013-14 dated February ou 2014 Banks were allowed to utilize
(iv) NPA Ratio's 33% of the floating provision held by them for making provision for non-performing assets. Bank has not utilized the
a)” Amount of Gross NPAS 188799 78342 66543 78342 floating provision of (¥52.90 crore available as at 30.06.2014} for making specific provision for NPA.
b) Amount of Net NPAs 96849 10189, 5612 10199| 8. In accordance with RBI circular noDBOD. BP. BC. 85/21.06.200/2013-14 dated 15th January, 2024 and circular no
¢) %.of Grass NPAs 4.16% 1.66% 1.67% 1.66%| DBOD.BP.BC.116/21.06.200/2013-14 dated 3rd June, 2014, banks are required to make additional provision in respect of
d) % of Net NPAs 2.18% 0.22% 0.14% 0.22%| -customers with Unhedged Foreign Currency Exposures (UFCE) from April 2014 onwards. Accordingly based on available
(v) Returh on Assets (Annualized 0.72% 1.37% 1.89% 1.74%| information provided by customers; the bank has estimated a n8<_w_o: requirement of T12.62 crores. However, in terms of
18 »unﬁ@msﬁ Public Share Holding o aforesaid circular, RBI has allowed banks to spread the entire provision over the four quarters of FY 2014-15. Accordingly
M_v.ﬂmﬂwhqm”u-mnwﬂw:ma o mmMMmmw“w\mo mmMMmmmwma\mo NNMMMWNM NNMMNmWw\mo U”“”W”wm uESamm liability of ¥3.15 Crores towards Unhedged mo_.m_m_.. Currency Exposure (UFCE) to its constituents for the
e .uv v_m%m&mﬂ__ucyam_wn_ S 9. The above results are standalone and do not include that of subsi .mE company.
- Number:of Shares ‘10. Pursuant to section 135 of Companies Act, 2013, itis required to expend 2% of the average net profits made during’
- Percentage of shares (as a % of the, total shareholding of promotér ‘three immediate u_dnmmn_:m financial years for CSR activities. Accordingly the bank has mxvm:nma ¥3.35 lacs for the same
and promoter group) Nil and made provision for balance amount of ¥7.44 Crores for the quarter.on proport onate basis.
* Percentage of shares (as a % of the total share capital of the company) Nil Nil 11, The ::Svm_. of investors complaints received during the quarter were 3 (three) and all have been disposed off.
b) Non-encumbered )
e — 25775266 25775266 o e 12, Previ o:m period figures have umm: recasted \ﬂmmno:_umn_ wherever necessary, to Bmxm them no_:vm_.mv_m.
- Percentage of shares (as a % of the total shareholding. of promoter
and prormoter group) ) ’ 100% 100% 100% 100%
= Percentage of shares (as a 9 of the total share nmn_.m_ of Em total
share capital of the company) 53.17%|. 53.17% 53.17% 53.17% e
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