Ladies and Centlemen:

| aim pleased wo cxtend you . on behalt of my colleagues on the Board and of myself, a very warnm

weleome to this 49th Annual General Meeting of our company.

Ecanomic Eovireamenty Company’s performance

Lasl year's performance has to be viewed i the context of the difficult business environment with
high interest rates, persistent inflation, contraction of industrial production and weak demand in the
mgh vaiuc 4 wheeloer sepments of the automaotive industey, The overall volatility in the environment
bad a negative influcnce on consumer sentiment and demand, Barring the two wheeler and fractor
segmonts, the automonve sector, one of the largest consumers of the company's products, saw des
growth in the high value commercial vebicle and passcager car segments. Given thus siuggish
environment in the manufacturing sector, the company aggressively pushed sales in the aftermarket
and for exports and successtubly increased sales by an aversge of 200 in these segments, and | am
happy to report that yeur company pnee again achieved its highest cver sates tumover of Rs.58219
lacs [provions year Rs. 56815 lacs) a growth of 2.50% and alsn achieved its highest cver exports of
Rs.13585 lacs {provious voar Re 12250 lacs). Profit after tax is lower at Rs.3818 lacs [provious year
Rs.4704 lacs) down by 18.8% on account of higher inpni costs, finance and depreciation casts and

highor taxes with scaling down of honefits {rom the Pantmagar plant operatians.

Marlet grawth in the Indian mobility imlustry for hoth people and goods has a very large potentia)
piven rhe geographical spread and size of papulation-- personal mebility is spaceed by the incroasing
disposable incomes and higher rural incomes of an aspirational young population, given the relatively
low current penceration. Growth in the goods and infra mobility segment is driven by the need 1o

establish strong supmdy chains between producers and markets.

Creation of right investment sealiment s key for India’s long toem sustainable growth. All of us have
mcpectatioﬁs from the new government at the Centre to accelerate economic activity by restaiting
stalied infrastructure projocts and re- initiating veforms so thab industrial growth is fast tracked
again. The Indian economy with its many inherent strengths - strang domestic consumpition, e
unprecedented scale and size of e 120 Plan leading to continued demand from the core sectors like
stocl, cement, mining, oil & natural gas, the implermentation of the Western and Eastorn Frotght
Corridors of the Ralways and the Moo railways in important cities, the Jow vehicle penetration
conpted with impreving highway and rural road network dovelopment can make India a Loy manked
for global players- all of which will hava a direct and faveurable impact on the growth of the hearings

induskry.

Current year ()1

et zales for Q1 Apnld to June'ld at Rs 153 crores (previous vear Ry 129 crores)— are up by 18%
camparcd fo the corresponding guarter of the provious year. Puring the quarters ahcad, vour
Cumpany will continue to expand ats foot print in grographies with promising business potential -
2272l OEMs in Europe, USA, Mexico South America and the extention of its reach to ASEAN countries

- Thocand, [ndanesia, Vicmam. Exports currently constitute sver 23% of the company’s net sales. |n
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the domestic market, we have increased g2y sheee oo o_:os. —-0 -2 o omn diversification.

Eoth demestic and cxpart sales are sufliciently diversifios zu2- 7777 - PR L. CEEETRENan-T0%
of revenue expasure. Your company is cffectively targetting =270 0 7o 7 77~ india and

internationally and is confident that the Q1 growth rates will besustan .. - -

Ouwtlook and business siralegies

Most of the worlds large vehicle manufacturers have set up base in ndia and are expandic g o0 207
with @ thrust on Jocalisation to improve competitivencss, Indian customers are also demanding et
peclormance in terms of the reliability and cfficioncy of vehicles. The nrobility industry has a large
underserved market hacked by the growing voung middle cass with rising aspirations and rural

prosperity.

The USD 40 hillion anke compenents industry is expeeted ta grow to U813 100 billion by 2021 and with
a prowing vehicle producing capacity, india is set fu hecome 2 giobal proguction ik Indian indusiy
has to poar itself to changes including clectric and hyhrid curs, groen consQoushess 204 CAITon

emissions, as well as high fucl prices and regulatory changes across the world.

Your company 15 working continuousty to leverage its wide range of praducts and its Engincering
capabilitics and priming its sourcing and purchasing capabilities. The eompany remains eommittee o
implementing Quality and is investng in sophisticated techuology to meet the prowing demand fur
high yuality products . With enhanced manufacturing capacities already in place, your company is well
placed to take advantage of the revival in demand during the eonrse of Next two yoirs.

Subsidiary companies

‘The operating results of SNL Bearings [td for the year ended 31 March, 2014 have deetined  with 4
PET of Rs.496.05 lacs [ Re.611.03 facs for the previous vear] being affected by the sluggsh demand
covirammant and higher costs of inpuls and finance costs, The company has undertaken invostments
to enhance capacity and will make every offort to improve its perfurmance during fhe current year by

capitalising on growth opportunities.

At our greenficld venture in Thailand, the fully owned subsidiary NRE Bearings [Thailand] Lud., the
overall sales incressed by 14%, to THE 27 million [Rs 16408 lacs). During FY 2014-15, manufacturing
activity will be further ephanced from the present lewel of 30%. Now husiness bas been finalisct with
global Japancse customaors aid the manufacture of new products as woll as enhanced production of
needte rodlers, planned during FY 2014-15 and FY 2015-16 will help i impraving the finmeial resolrs

durtng the caming years.
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