Press Release

JPVL calls off talks with ADAG for sale of hydro assets

New Delhi, 24 Sept:

Jaiprakash Power Ventures Limited has a generation base of 1700 MW Hydro
power (1000 MW Karcham Wangtoo, 300 MW Baspa I, and 400 MW Vishnu
Prayag) and 1160 MW thermal power, including 500 MW Bina thermal project
and 660 MW Nigrie thermal power project. The Company has been in
discussions with Anil Dhirubhai Ambani Group (ADAG) for disinvestment of its
Hydro power assets for the last two months.

JPVL today announced that for reasons not attributable to any regulatory
uncertainties but due to difference of commercial aspects, discussion with
ADAG has been called off.

Mr Manoj Gaur, the Chairman Jaypee Group, said that the Company was
determined to take steps in the larger interest of the shareholders in the
prevailing economic sentiment in the country.
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