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Unlted Spirits Limited

Unaudited Financial Results for the quarter and nine months ended December 31, 2014
Notes:
1. United Spirits Limited (the Company) is engaged in the business of manufacture, purchase and sale

2‘

of Beverage Alcohol (Spirits and Wines), Including through Tle-up Manufacturing / brand franchise,
which constltute a single business segment, The Company Is primarily organized into two maln
geographic segments namely Indla and Quiside Indla. However, the Company’s operations outside
Indla did not exceed the gquantitatlve threshold for disclosure In standalone financlal results
envisaged In AS-17 on “Segment Reporting” notlfled under the Companles (Accounting Standard)
Rules 2006, In view of the above, both primary and secondary reporting disclosures for
business/geographlical segment as envisaged Ih AS-17 are not applicable to the Company.

COn July 2, 2014, Relay B.V. has acquired 37,785,214 equity shares representing 26% of equity
share capital of the Company through an open offer, As a result of the acquisition through open
offer, Refay B.V. holds 79,612,346 equlty shares representing 54.78% of equity share capital of the
Company as on date and has become the holding company of the Company,

On November 8, 2013, the Board of Directors have approved the scheme of arrangement betwaen
United Spirlts Limited and Enrica Enterprises Private Limited (‘Enylca’) and its shareholders and
creditors as the case may be (‘the Scheme’) In respect of transfer of undertaking of the Company
in Tamil Nadu by way of slump sale on a golng concern basls under Sectlon 391 read with Sectlon
394 of the Companles Act, 1956 with an Appolnted Date of April 1, 2013. The Scheme has been
approved by the Equity Shareholders, Secured Credltors and Unsecured Creditors at their Court
convened meeting held on June 16, 2014, The relevant Petition have been flled before the
respective jurlsdictlonal High Courts by the Company and Enrica. The approval of the Honourable
High Court of Madras has been recelved by Enrlca and the Company Is awalting for the approval of
the Honourable High Court of Karnataka.

The Company has also entered Into a Franchlse Agreement with Enrica which prescribes a royalty
payment to the Company for grant of manufacturing, marketing, distribution and sale rights to
Enrlca in defined territorles, From the Appointed Date up to the Effective Date, the royalty payable
shall be a fixed amount per case or the Franchisee's profit {before tax and royalty) in respect of
the franchised preducts, whichever Is lower, Subsequent to the Effective Date, royalty at net sales
realizatlon linked slab rate will accrue to the Company as per the Franchise Agreement,

Pending approval of the scheme, no effect has been glven In the accompanylng statement of
unaudited flnanclal results. Consldering the Franchise Agreement with Enrica, the difference
between the royalty and the unit's profit in respect of the franchised products will not be significant
when the Scheme Is effective. In the Interim, the Company holds the business and the net assets
of the undertaking In trust on behaif of Enrica,

4, The Board of Directors at their meeting held on January 8, 2014, have approved the amalgamation

of:




United Spirits Limited
Unaudited Financial Results for quarter and nlne months ended December 31, 2014

Notes Contd.:

) Tern Distilierles Private Limited, a wholly owned subsidiary of the Company (TERN) with thes
Company pursuant to a Draft Rehabilitation Scheme and applicable provisions of Sick Industria 1
Companies (Speclal Provislons) Act, 1985 with the appointed date Aprll 1, 2013 (TERN Scheme)..
The entlre operations of TERN comprise transactions with the Company. The net Impact on thex
financlal results of the Company from such amalgamation ls expected to be Insignificant whers
effected. The equity shareholders of the Company have approved the TERN Scheme at thelr
Extraordinary General Meeting held on March 18, 2014 and the approval by the Board For Industriak
and Financlal Reconstruction (BIFR) Is ih progress. Pending approval of the TERN Scheme, no effect:
has been given In the accompanylng statement of unaudited financlal results.

i) SW Finance Company Limited, a wholly owned substdlary of the Company with the Company
(SWFCL) with the appolinted date January 1, 2014 (SWFCL Scheme) pursuant to the applicable
provisions of the Companles Act, 1956, and subject to the sanction of the Hon'ble Jurlsdictional
High Courts/any such competent authority, The accounting for the above amalgamation shall be
done upon recelving the necessary sanctions / approval from varlous regulatory authoritles
including the Reglstrar of Companies. Upon the SWFCL Scheme becoming effective, the SWFCL wiil
stand merged with the Company. Pending approval of the SWFCL Scheme, no effect has been given
in the accompanying unaudited financlal results, The operatlons of SWFCL are predominantly with
the Company, The net Impact on the financlal results of the Company from such operations Is

expected to be immaterial when effected,

5. (1) Further to Dlageo plc's undertakings offered to UK's Offlce of Falr Trade (now calied Competltion
and Markets Authority, UK), In January 2014, the Company's Board of Directors declded to Initiate
a process based on the outlined time-table provided In connection with the declslon of the OFT to
explore a potentlal sale of all or part of Whyte and Mackay. As a culmination of this process, on 9
May 2014 the Company's then wholly owned subsldlary, United Splrits (Great Britaln) Limited
(seller or USGBL) entered Into a Share Sale and Purchase agreement (SPA) with Emperador UK
Limlted and Emperadaor Inc. In relation to the sale of the entire Issued share capltal of Whyte and
Mackay Group Limited (WMG) for an Enterprise Value of £430 Million (calculated with a normalized
level of working capltal) from which deduction has been made for the payment of a warranty and
indemnity fnsurance premium of £0.85 Million agreed between the seller and the purchaser. The
Company has also obtalned an opinion from a leading merchant banker and considers that the
Enterprise Value Is falr from a firanclal point of view of the Company.

(1) On October 31, 2014, the sale of the entire Issued share capital of WMG by USGBL to Emperador
UK Limited has been completed. With the above sale, WMG and its 45 subsldiarles have ceased
to be subsidiarles of the Company. Part of the proceeds from the sale was used to repay Whyte
and Mackay acquisition debt amounting to GBP 370 mililon. Post adjustment of Penslon Deflclt,
repayment of debt and movements In Net Working Capital, the Company will get the balance funds.
A Retentfon Deposit of GBP 10 mililon Is retained for any cfalms for a perlod of 7 months post
completion, The sale has resulted In true up of provision towards the recoverablilty of the
Investments and loans glven for WMG, including Palmer and Montrose to Rs.4,427.45 crores.
Consequentty, additional provislon of Rs.105.82 Crores has been recorded for the nine months
ended December 31, 2014 as an exceptional Item. The Company has received a letter dated
October 16, 2014 from the Authorised Dealer advising the Company to complete the disinvestment
of WMG and subsequent liquidation of the Intermediary wholly owned subsidiary companles. The
provislonal write off appraval Is subject to submisslon of the required documents within a perlod of
30 days from the date of liquldation of the aforesald wholly owned subsidiaries. The Company wil
comply with the requisite conditions specified by the authorised dealer in accordance with applicable

law.




United Spirits Limited
Unaudited Financlal Results for the quarter and nine months ended December 31, 2014

Notes Contd.:

6.  The equity shareholders have approved the agreements viz., license for manufacture and sale,
the distribution and the cost sharing agreements proposed to be entered into by the Compary
with certain subsldiarles of Diageo Plc at the Extraordinary general meeting of the Equity
Shareholders ("EGM") held on January 9, 2015,

7. The Equity Shareholders have approved the reporting of erosion of more than fifty percent of Its
peak net worth in the Immediately preceding four financlal years as required under Section
23(1)(a)(ll) read with Section 23(1)(b) of the Sick Industrial Companies (Speclal Provisions) Act,
1985 ("SICA"), | ' o |

8. The Company on or prior to July 3, 2013, entered into certaln agreeménts with United Brewerles
(Holdings) Limited, Kingfisher Finvest Indfa Limited and certaln other entities for various maters,
incuding  a loan , purchase of certain propertles, the provision of services, use of
trademarks/logos and sponsorship rights on normal commerclal terms which are at arm's length
and in the ordinary course of business. The Company has recognized expenses of Rs.51.33
Crores and Rs.173.62 crores during the three months and nine months ended December 31, 2014
respectively (Rs.181.45 Crores for the year ended March 31, 2014).

As per the requirements of the equity listing agreements entered Into by the Company with BSE
Limited, the Natlonal Stock Exchange of India Limited and Bangalore Stock Exchange Limited,
and applicable circulars Issued by the Securitles and Exchange Board of Indla (Inciuding circular
No. CIR/CFD/POLICY CELL/2/2014 dated Aprl 17, 2014 and circular No, CIR/CFD/POLICY
CELL/7/2014 dated September 15, 2014), and applicable provisions of the Companles Act, 2013,
the Company sought approval of its equity sharehoiders for these agreements, At the
Extraordinary General Meeting of the equity shareholders (EGM) held on November 28, 2014,
from amongst the agreements placed before the EGM, the following agreements were not
approved by the shareholders with the requisite majorlty: (a) Joan agreement dated July 3, 2013,
between the Company and United Brewerles (Holdings) Limited; (b) agreements dated
September 30, 2011 and December 22, 2011 respectively, between the Company and Unlted
Brewerles (Holdings) Limited. requiring United Brewerles (Heldings) Limited to sell to the
Company certaln Immovable propertles; (c) services agreement dated July 3, 2013, between the
Company and Kingfisher Flnvest Indla Limited; (d) advertising agreement dated October 1, 2013
(which amended and restated the original agreement dated July 3. 2013) between the Company
and Watson Limited; (e) sponsorship agreement dated June 11, 2013 between the Company and
United Racing & Bloodstock Breeders Limited; (f) sponsorship agreement dated June 11, 2013
between the Company and United Mohun Bagan Football Team Private Limited; (9) alrcraft
services agreement dated June 11, 2013 between the Company and UB Alr Private Limited; (h)
properties calf agreement dated June 11, 2013 between the Company and PE ‘Daty Centre
Resources Private Limited; -and {I) Contribution agreement dated June 11, 2013 between the
Company and Vittal Maflya Sclentific Research Foundation. Consequent to the above, the
Company has sought dlarifications / directions from the Securitles and Exchange Board -of Indla
("SEBI") with respect to the Implications of the non-approval of the aforesald agreements by the
shareholders of the Company. Pending the clarification from the SEBI, the Company has
recognized the expenses up to November 28, 2014, In respect of the agreements listed in {o) to
(9) and (i} above, amounting to  Rs. 36.92 Crores and Rs.130,39 Crores during the three and
nine months ended December 31, 2014 respectively (Rs.138.22 Crores for the year ended March
31, 2014). The Company has not recognized the expenses amounting to Rs.13.02 Crores from
November 29, 2014 to December 31, 2014 .




United Spirits Limited
Unaudited Flnanclal Resuits for the quarter and nine months ended Decembar 31, 2014

Notes Contd.:

9. Consequent to the enactment of the Companles Act, 2013 (the Act) and Its applicability for
accounting perlods commencing from Aptl 1, 2014, the Company has realigned the remaining
usefid lives of its tanglble fixed assets In accordance with the provisions prescribed under Scheduies
il to the Act, Consequently, in case of tanglble fixed assets which have completed thelr usefu! lives,
the carrylng value (net of residuai value) as at April 1, 2014 amounting to Rs.8,18 Crores (net of
tax of Rs.4.21 Crores) has been deblted to “Surplus In the Statement of Profit and Loss” and In
case of other tanglble fixed assets, the carrying value {net of resldual value) Is being depreciated
over the revised remalning usefu! lives. Accordingly, the depreciation and amortization expense for
the three months and nine months ended December 31, 2014 Is hlgher by Rs.6.99 Crores and

Rs.20,43 crores respectively,

Based on the requirements of the SEBI regulations, on September 29, 2014, the Company has sold
1,520,067 equlty shares of Rs,10 each held In Ploneer Distilerles Limited, a listed subsidiary of the
Company (PDL) representing 11.35% In the share capltat of PDL, to bring down the Promoter
shareholding to 75% In line with the reguiations, The above has resulted in a loss of Rs,10.81
crores and presented as an exceptional ltem In the nine months ended December 31, 2014.
Consldering the Intrinsic value of assets of PDL, the Company belleves that investments In and

loans to PDL are recoverable,
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11. As stated in the financlal statements for the year ended March 31, 2014:

A) During the year ended March 31, 2014, certain parties who had earlier given the requlred
undisputed balance conflrmations for the year ended March 31, 2013, clalmed In thelr balance
conflrmatfons to the Company for the year ended March 31, 2014, that they have advanced certain
amounts to certaln alleged UB Group entitles, and that the dues owed by such parties to the
Company will, to the extent of the amounts owing by such alleged UB Group entitles to such partles
In respect of such advances, be pald / refunded by such partles to the Company only upon recelpt
of thelr dues from such alleged UB Group entities. These dues of such pasties to the Company are
on account of advances by the. Company in the earller years under agreements for enhancing
capacity, obtalning exclusivity and lease deposits In relation to Tie-up Manufactuting Units (TMUs);
agreements for spedific projects; or dues owing to the Company from customers. These dues were
duly confirmed by such partles as payable to the Company In such earlier years. However, such
partles have subsequently disputed such amounts as mentioned above. Detalls are as befow:

Rs. Crores
Nature of Parties Amount Interest Calimed Total Amount
Claimed as due asdue from owing to the .
from alleged  alleged UB Group Company
UB Group antitles which was
Entities disputed
(a) Debtors 195.00 35.02 230,02
(b) TMUs 188.00 22,68 210,68
(c) Project related parties 150.00 - 150.00 .
§33.00 57.70 §90.70

In response to these clalms, under the Instruction of the Board, a preliminary Internal lan!ry was
inltlated by the Management, The results of this Inquiry were as follows:




United Splirits Limited
Unaudited Financlal Results for the quarter and nine months ended December 31, 2014

Notes Contd.:

(1) One party (which falls under (a) above), who owes certaln amounts to the Company, has disputed
an amount of Rs, 224.07 Crores (including Interest claimed by It as due from an alfleged UB Group
entity), alleging that it had advanced monles to such alleged UB Group entlty based. on an
understanding that, to the extent of the amounts owed to It from such alleged UB Group entity In
respect of such advance, it could withhold from the amounts payable by It to the Company, and
such party has sald that it would not pay Its dues to the Company to the extent of the amounts
claimed by it from such alleged UB Group entity as mentioned above, unless It recelved repayment
of the amount advanced by It to such alleged UB Group entity along with Interest, B

(i} Certaln parties (which fali under [(a) and (b)] above), who owe certaln amounts to the Company,

have disputed an aggregate amount of Rs. 98.45 Crores (Including Interest claimed by them as due
from certain alleged UB Group entlties), alleging that they had advanced monles to such aileged
UB. Group entitles and that, to the extent of such dues from stich alleged UB Group entities, they
would not repay the amounts owed by them to the Company unless they recelved repayment of
the amounts advanced by them to such afleged UB Group entities,

() Certain other parties (which fall under [(b) and (©)] above) changed thelr original stand and
acknowledged that their dues from the alleged UB Group entitles were based on transactions that
were Independent of thelr dealings with the Company. These parties have subsequently provided
appropriate confirmations of the relevant balances due from them to the Company. The related
balances are Rs, 268.18 Crores, _

(iv) In addition to the above, there was an additional party, belng a TMU, whose allegations were
on a simllar basls to those of the partles mentioned at (i) above and who had subsequently
provided an appropriate conflrmation of the balance due from It to the Company. However, this
party’s undertaking had closed down during the year ended March 31, 2014 and the related balance
of Rs. 64.85 Crores (including interest) was provided In the year ended March 31, 2014,

(v) The clalms made In relation to the advances to the parties (Including the additlonal party)
mentloned above may Indicate that all or some of such amounts may have been Improperly
advanced from the Company to such partles for, In turn, belng advanced to the alleged UB Group
entltles, The aforesald, however can only be confirmed by a detailed Inquiry which has been
authorized by the Board as mentioned below,

(vi) The Company is presently Inquiring Into the allegations or claims by the partles In detail and
does not acknowledge the correctnass of the same. In any event, the Management does not believe
that the partles referred to above are entitled to withhold payment / repayment to the Company
as clalmed by them. The Management further belleves that the Company Is entitled to recover all
the above amounts, Including those disputed by certaln parties as mentioned In notes (1) and (il)
above, as and when due from these partles. However, durlng the year ended March 31, 2014, the
Management had also examined the financal capabliity of some of these parties, based on which
the Management had concluded that the ability of these parties to pay, and consequently the
recoverabliity of, the relevant amounts was doubtful. After considering the above and other
conslderations and though the above claims were recelved only when the Company sought balance
confirmations from the relevant partles for the year ended 31 March 2014, as a matter of prudence,
a provision was made in the accounts In respect of the dues from these parties (Including Interest
claimed up to the various dates of the balance confirmations from these partles) as detalled below,
and as these transactions related to the perlod prior to 1 April 2013 they were reflected as prior
perlad ltems In the financlal statements for the three months and year ended March 31, 2014:

[¥3




United Splirlts Limited
Unaudited Financlal Results for the quarter and nine months ended December 31, 2014

Notes Contd.:
Ra. Crotes:
Nature of Partles Amount _
-(a) Debtors o 230.02 |
©Omus 260,53 |
(¢) Project reiated parties 160.00 ;
: 449,58 |

Based on the current knowledge of the Management, the Management believes that the aforesald
phrovlsfon_ Is adequate and no additional material adjustments are ilkely to be required In relation to
this matter, ' : _ S _ L

As mentioned in Note 11(D) below, the Board: (I) directed 2 detailed and expeditious inquiry Into
this matter and (ll) authorized the inltiation of suitable action and proceedings as consldered
appropriate by the Managing Director and Chlef Executive Officer (MD) for recovering the
Company’s dues. Appropriate other action will also be taken commensurate with the outcome of

that inguiry,

Pending completion of the Inquiry mentloned In these notes, the Company Is unable to determine
whether, on completion of the Inquiry, there could be any Impact on these financlal statements;
and these financlal results should be read and construed accordingly.

B) {I) Certaln pre-existing loans / deposits / advances due to the Company and Its wholly-owned
subsidlarles from United Brewerles (HoldIngs) Limited (UBHL) which were In existence as on March
31, 2013, had been taken into consideration In the consolidated annual accounts of the Company
drawn up as of that date. Pursuant to a previous resolution passed by the Board of Directors of the
Company on October 11, 2012, such dies (together with Interest) aggregating to Rs, 1,337.40
Crores were consolldated Into, and recorded as, an unsecured loan duting the year ended March
31, 2014, by way of an agreement entered Into between the Company and UBHL on July 3, 2013,
Further, the amounts owed by UBHL to wholiy-owned subsidiarles have been assigned by such
subsidiaries to the Company and were recorded as loan from such subsidiarles In the books of the
Company. The merger of one of such subsidiaries with the Company Is currently under process.
The Interest rate under the above mentioned loan agreement dated July 3, 2013 s at 9.5% p.a. to
be pald at six months intervals starting at the end of 18 months from the effective date of the loan
agreement, The loan has been granted for a period of 8 years and is payable In three annual
Instaliments commencing from the end of 6% anniversary of the effective date of the loan
agreement, -

() Certain lenders have filed petitions for winding up against UBHL, UBHL has provided guarantees
to Jenders and other vendors of Kingfisher Alrlines Limited (KFAY, a UB Group entity, Most of these
guarantees have been invoked and are being challenged In Courts, The Company has also flled its
affldavit opposing the aforesald winding up petitions and the matter Is sub-judice.
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Notes Contd.:

(iit) As at March 31, 2014, the Management performed an assessment. of the recoverability of the
loan and had revlewed valuation reports in relation to UBHL. prepared by reputed Independent
valuers that were commissfoned by UBHL, and shared by UBHL with the Company. As a result of
the abovementioned assessment and review by the Management, In accordance with the
recommendation of the Management, the Company, as a matter of prudence, did not recognize:
interest Income of Rs. 96,31 Crores and also provided for Rs, 330,32 Crores towards the principai
outstanding as at 31 March 2014, The Company has not recognized Interest income of Rs.28.82
Crores and Rs.B6.15 Crores for the three months and nine months ended 31 December 2014,
respectively. Further, the equity Shareholders did not approve the aforesald agreement at the EGM
held on November 28, 2014, The Company has also not recelved the first Instaiment of interest:
due amounting to Rs, 170,82 Crores from UBHL as on date, The Management believes that it should
be able to recover, and no further proviston Is required for the balance amount of Rs. 995,68 Crores,
though the Company will attempt to recover the entire amount outstanding, However, the
Management will continue to assess the recoverabllity of the sald loan on an ongolng basls,

C) The Company received a letter dated May 5, 2014 from the lawyers of an entity (Alleged
Clalmant) alleging that it had given loans amounting to Rs.200 Crores to KFA at an interest rate of
15% p.a. purportedly on the basls of agreements executed In December 2011 and January 2012,
This matter came to the knowledge of the Board for the first time only after the Management
Informed the Board of the letter dated May 5, 2014, The letter afleges that amongst several
obligations under these purported agreements, certaln Investments held by the Company were
subject to a llen, and requires the Company, pending the repayment of the sald loan, to pledge
such Investments In favour of the Alleged Clalmant to secure the aforesald loans. The Company
has responded to this letter recelved from the lawyers of the Alleged Clalmant vide Its letter dated
June 3, 2014, wherein the Company has disputed the claim and denfed having created the alleged
security or having executed any document In favour of the Alleged Clalmant, The Company
relterated its stand vide a follow-up letter dated July 28, 2014 and asked for coples of purported
documents referred to in the letter dated May 5, 2014, Subsequent to the above, the Company
recefved a letter dated July 31, 2014 from the Alleged Claimant stating that In light of certaln
addendums to the aforesald purported agreements (which had inadvertently not been informed to
thelr fawyers) the Alleged Claimant has no clalm or demand of anhy nature whatsoever agalnst /nter
alla the Company, Including any clalm or demand arising out of or connected with the documents
{ agreements referred to their lawyer’s letter dated May 5, 2014.

The Company replied to the Alleged Claimant vide a letter dated August 6, 2014, noting the above
mentioned confirmation of there belng no clalm or demand agalnst the Company, and asking the
Alleged Clalmant to immediately provide to the Company all the alleged documents referred to In
the letter dated May 5, 2014 and the addendum referred to In the letter dated July 31, 2014, and
to also conflrm the Identity and capacity of the signatory to the fetter dated July 31, 2014,

In September 2014, the Company obtained scanned coples of the purported agreements (including
the purported power of attorney) and varlous communications between KFA and the Alleged
Clalmant. These documents Indicate that while the purported agreements may have sought to
create a llen on certaln investments of the Company, subsequently, the Alleged Clalmant and KFA
sought to negotlate the release of the purported obligation to create such lten, which was formalised
vide a second addendum In September 2012,




United Splrits Limited

Unaudited FInancial Results for the guarter and nine months ended December 31, 2014
Notes Contd.:

t2,

The Management verifled from a perusal of the minutes of meetings of the Board of Directors off
the Company that the Board of Directors of the Company at the relevant time had not approved or
ratified any such purported agreement, The Management represented to the Board that till the
receipt of scanned coples of the purported agreements In September 2014, the Company had no
knowledge of these purported agreements, The Management, based on legal advice recelved, does
not expect any llability or obligation to arise on the Company out of these purported agreements
and disclosed the same as contingent liabllity not acknowledged as debt, :

D. The Board of Directors directed a detalled and expeditious inquiry In relation.to the matters
stated In Notes 11(A) to (C) above, the possible existence of any other transaction of a simitar
nature; the role of Individuals involved; and potential non-compliance (If any) with the provisions
of the Companles Act, 1956 and other regulations applicable to the Company In relation to such
transactions, As per the instructions of the Board, the Managling Director ("MD”) has engaged
Independent advisers and speclalists for the Inguiry, The sald inguiry Is cureently In progress. The
Board also authorlzed the MD to take sultable action and proceedings as considered appropriate by
him for recovering the Company’s dues. Appropriate other action will also be taken commensurate
with the outcome of that inquiry. On the basls of the knowledge and Information of the
Management, the Management belleves that no additional material adjustments to the financial
results are likely to be required in relation to the matters referred in this note. However, pending
completion of the detalled Inquiry mentioned above, the Company Is unable to determine the Impact
on the financlal results (If any), on completion of such detalled inqulry, and these financial results
should be read and construed accordingly.

The above matters stated In paragraphs 11A to 11D were qualified by the Statutory Auditors in
thelr audit report on the financlal statements for the year ended March 31, 2014, in thelr review
report on the financlal results for the three months ended June 30, 2014, In thelr review report on
the finandal results for the three and six months ended September 30, 2014 and have been
quallfied in thelr review report on the financial results for the three and nine months ended

December 31, 2014,

During the year ended 31 March 2014, the Company decided to prepay credit facliitlies avalled In
the earller years from a bank amounting to Rs., 621.66 Crores, secured by assets of the Company
and pledge of shares of the Company held by the USL Benefit Trust. The Company deposited a
sum of Rs. 628.00 Crores including prepayment penalty of Rs. 4.0 Crores with the bank and
Instructed the bank to debit the amount from the cash credit account towards settlement of the
loan and release the assets / shares pledged by the Company. The bank, however, disputed the
prepayment and continues to deblt the account towards the Installments and Interest as per the
loan agreement, The Company has disputed the same and a petition Is pending before the
Honourable High Court of Karnataka. Pending resolution of such dispute with the bank, the loan
amount and balance avallable In cash credit account Is presented on net basls in the financlal results
as at March 31, 2014,

13. The Statutory auditors of the Company have carrled out a limited review of the above standalone

unaudited financlal results for the three and nine months ended December 31, 2014 respectively.
The statutory auditors have Issued a qualified report in respect of the matter stated in Notes 8 and
11(A) to (D) above. The review report of the statutory auditors Is being filed with the Bangalore
Stock Exchange Limited (BgSE), National Stock Exchange of Indla Limited (NSE) and BSE Limited

(BSE).




United Spirits Limited
Unaudited Financial Results for the quarter and nine months ended December 31, 201

Notes Con_td.:

14. During the three months ended September 30, 2014, certain banks dectared one of the direclors
~of the Company as a willful defautter In respect of another company whers he Is a promoter
director. The Reserve Bank of India's Master Clreutar on Wiliful Defauiters along with certenin
covenants In the loan agreements sanctioned by the Company's bankers ralse an uncertainty on
the impact of this development on the avallabllity of cred!t faclities to the Company.. . The said
director has assured the Board that he will take appropriate steps to ensire that the operations of
the Company are not impacted, Having recelved such assurance from the_ sald dlrector amd
appropriate comfort from the controlling shareholder of the Company, the financlal results hawe
been prepared on a geing concern basis, Subsequently, varlous High Courts have stayed the

declsion of these banks to declare the said director as a willful defauiter,

Previous perlod's figures have been regrouped / reclassifled as per the current perlod's
presentation for the purpose of comparabliity. For the quarter and nihe months ended December
31, 2013, the regrouping resulted In decrease in net sales/income from operations by Rs.42.34
crores and Rs.131,33 Crores respectively; decrease In cost of materlal consumed by Rs. 37.48
crores and Rs.115.23 Crores respectively; decrease In advertisement and sales promotion by
Rs.8.74 crores and Rs.27.14 Crores respectively; decrease in employse benefits expense by
R8.13.31 Crores and Rs.38.34 crores respectively; and increase In other expenses by Rs.17.17
Crores and Rs.49.38 Crores respectively.

15

16, The above unaudited results were taken on record at the meeting of the Board of Directors held
on January 24, 20185, ’

By authorlty of the Board

Sd/-
Anand Kripalu
Managing Director and CEO

Mumbal
January 24, 2015
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Chartered Accountants

Maruthi Inlo Toch Centre Talephone: + 91 80 3880 6000
11124 Inner Ring Road [Fax: 191 BO 3980 5999
Rorarnangak

Bangalore 560 071 tndia

Review report to the Board of Directors of United Spirits Limited

1. We have reviewed the accompanying stalement of unaudited financiab results (‘the Statement™) of

United Spirits Limited (*the Company®) for the quarter and nine months ended 31 December 2014
except for the disclosures regarding “Pablic Sharcholding’ and ‘Promoter and Promoter Group
Shareholding® which have been traced from disclosures made by the Management and have not
been reviewed by us. This Statement is the responsibility of the Company’s Management and has
been approved by the Board of Directors. Our responsibility is to issue a report on the Statement
based on our review.

We conducted our review in accordance with the Standard on Review Engagement {SRIE) 2410,
“Review of Internal Financial Information Perforimed by the Independent Auditor of the Entity”
isstied by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obfain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion,

As stated in Note 114 1o the Statement; and as quddified in owr auditor’s report dated 4 Septenther
2014 with respect to the audited financial statement for the year ended 31 March 2014, in our
review report dated 20 October 2014 with vespect to the unaudited financial results for the quarter
ended 30 June 2014 and in owr review report dated 13 November 2014 with respect to the
unaudited fingneial results for the quarter and six months ended 30 September 2014; certain
parties who had previously given the required undisputed balance confirmations for the yvear
ended 31 Muarch 2013, alleged during the year ended 31 March 2014, that they have advanced
certain amonnts to certain alleged UB Growp entities and linked the confirmation of amounts due
to the Company to repayment of such amounts to such parties by the alleged UB Group entities.
Also, some of these parties stated that the dues to the Company will be paidf refunded only upon
receipt of their dues from such alleged UB Group entities. These dues of such partics are on
accouni of advances by the Company in the earlier years under agreements for enhancing
capacily, obtairing exclusivity and lease deposits in relation to Tie-up Manufucturing Units,
agreements for specific projects; or dues owing (o the Company from customers. These claims
recetved in the year ended 31 March 2014 may indicate that all or some of such amounts may
have been improperly advaneed from the Company (o such parties for, in turn, being advanced 1o
the UB Group entities. However, this can only be confirmed after a detailed inguiry. Based on the
Jindings of the preliminary iternal imguiry by the Management, under the instructions of the
Board of Directors; and Management's assessment of recoverability, en aggregate amownt of
RBs 6,495.5 million had been provided in the Statement ind had been disclosed as prior period
ftems in the gquarter and year ended 31 March 2014, Based on its current knowledge, the
Management believes that the aforesaid provision is adequate and no additional material
adfustments (o the Statement are likely (0 be reguived in relation to this matier. As siated in
pavagraph 6 below, the Bowrd of Directors instructed the Managemest lo undertake o detailed
inguivy into this maitey, Pending the completion of the inguiry, we are unable to comment on the
nature of these transactions; the provision established; or any further impeact on the Statement,
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As steted in Note TIC (o the Statement; amd as queadified in our aiditor's report dated 4 Septearher
2004with vespect (o the andited financial statement for the year ended 31 March 2014, in onr
review report dated 20 October 2014 with respect (o the unandited flnaneial resulls for the querter
ended 30 June 2004 and in owr review report dated 13 Noventher 2014 with respect (o the
tinandited flnancial reswlis for the quarter and six months ended 30 September 2014, the Company
received o fetter dated 5 May 2004 from the lawvers of an entity (Afleged Claiment) alleging that
the Alleged Claimant had advanced loans amonunting (0 Rs 2,000 million (o Kingfisher Airlines
Limited (herein after referred to as “KFA"), a UBR Group entity, in an earlier year on the basis of
agreements, executed in December 2011 and January 2012, through which  the Company way
alleged (o have created o lien on certain investments in fuvour of the Alleged Claimant as security
Jor the aforesaid foans. The letter alleged thal KFA had defasdied in repayment of the aforesaid
loans as well as interest of Rs 790 million due thereon and demanded that the Company should
pay the aforesaid amounts and pending such vepayments, ereate a valid pledge on the specified
investments. The Company responded (o the aforesaid letter vide its letters dated 3 June 2014 and
28 July 2014, swherein the Company denied knowledye of the purported loan transactions and the
purported agreements for the creation of secwrity on such investments held by the Company. A
letter dated 31 July 2014 was received from the Alleged Clatmant wheyein they have stated that
the aotice sent earlier did not take into account an addendum to the loan agreement; and afler
examining the aforesaid addendhom, they have no claim or demand of any nature against the
Company. In September 2014, scamied copies of the purported agreements and certain related
documents were obtained hy the Company, These documents indicate that while the agreements
may have sought to create a lien on certain invesiments of the Company; subsequently, the Alleged
Claimant and KFA sought to negotiate the release of the lien, which was formalised vide o second
addendum in September 201 2.

The Management has represented to us that the Company had no knowledge of these purported
agreements; that the Board of Directors of the Company had not approved any such purporied
agreements; and it is nof liable wnder any such purported agreements. We are unable (0 conclude
on the validity of these agireements; any required compliance with the provisions of the Companies
Aet, 1956, and any consequentiol impact of the same,

As stated in Note 11B to the Siatement; and as qualified in owr auditor's report dated 4 September
2014 with respect to the audited financial statement for the year ended 31 March 2014, in our
review report dated 20 October 2014 with respect to the unaudited financial resulls for the guarter
ended 30 June 2014, and in owr review report deated 13 November 2014 with respect to the
unaudited financial results for the quarter and six months ended 30 Sepiember 2014, the Company
and its subsidiaries had various pre-existing loans/ advances/ deposits due from United Brewerles
(Holdings)  Limited  (hereinafier  referred 1o as  “UBHL”). During the year ended
31 March 2014, pursuant to a previous resolution passed by the Board of Direciors on 11 October
2012, these dues (together with interest) were consoliduted inte an unsecured loan aggregating
Rs 13,374 million vide an agreement dated 3 July 2013, The loan was granted for a period of 8
vears with a moratorizm period of 6 years. Certain lenders have filed petitions for winding-up
against UBHL. UBHL has provided guarantecs to lenders and other vendors of Kingfisher
Airlines Limited, which have been invoked and are currently being challenged in courts. The
Compeny has also filed its affidavit opposing the aforesaid winding-up petition and the matter is
sth-judice. Based o its assessment of the vecoverability of the loan, during the guarter and year
mded 31 March 2004, the Company made o provision of Rs 3,303 million against the foan
outsianding and did not recogpnise the interest income of Rs 963 million on the loan. The Company
heas alsa not recognised inderest fncome of Ry 288 million and Rs 861 million for the quarter and
aine moaths ended 31 December 2014, respectivefy. Further, the equity shareholders have not
appraved the aforesaid agreement af the extraordinary general meeting held on 28 November

"’:13& —
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2014, The Company has also not received its fivst instalment of interest dues aggregating Ry 1,708
million from UBHL. Given the various uncertainties involved with respect (o the ltigations
invelving UBHL as aforesaid end the extended period for repayment of the loan, we are unable to
commen! on the level of provision established,

6. As stated in Note 11D to the Statement; and as qualified in owr auditor’s report dated 4 September
2014 with respect to the awdited financial statement for the year ended 31 March 2014, in our
review report dated 20 October 2014 with respect to the wnandited financial results for the gquarier
ended 30 June 2014 and in owr review report dated 13 November 2014 wilh respect to the
unaudited financial resulis for the guarier and six months ended 30 September 2014, the Board of
Diveciors Instrucied the Management lo wndertake a detailed inguiry in relation to the matters
stated in the paragraphs 3, 4, and 5 above; the possible existence of any other transaction of a
similar nature; the role of individuals involved; and potential non-compliance (if any) with the
provisions of the Companies Act, 1956 and other vegulations applicable to the Company. As per
the instructions of the Board, the Management has engaged independent advisers and specialists,
Jor the inguiry, The said inquiry is curvently in progress. Pending the completion of the inquiry,
we are wnable (0 comment on any further adiustment that could be identified as a result of the
inguiry, its resultant impaci on the Statement (including impact on opening balances); and any
petential non-compliances with the provisions of the Companies Act, 1956 and other regulations.

7. As stated in Note 8 to the Statement, as per the requirements of the equily listing agreements
entered into by the Company with various stock exchanges in India and various circulars and
regudations issued by the Securities and Exchange Board of India (“SEBI”) and applicable
provisions of the Compenies Act, 2013, the Company sought approval of ils equity shareholders
Jor certain agreements in the extraordinary general meeting ("EGM") held on 28 November 2014,
Some of the agreements, as detailed in Note 8, were not approved by the equity shareholders in the
aforesaid EGM. We have been informed by the Muanagement that, the Company has sought
clarification/ divection from the SEBI with respect to the implications arising from the non-
approval of the said agreemenis. Pending the clarification/ divection from the SEBI, the Company
has recognised the underlying expenses pursuant lo these agreements upto 28 November 2014
aggregating Rs 369 million and Rs 1,304 million during the quarter and nine months ended 31
December 2014 respectively (Rs 1,382 million for the year ended 31 Mareh 2014). The Company
has not recognised expenses aggregating Ry 130 million for the period from 29 November 2014 1o
31 December 2014, Pending the aforementioned clarification/ direction from the SEBL we are
unalle to comment on the accounting treatment of the expenses under the agreement, balance due
to/ from the respective counter pavtics and ary other implications resulting from such non
approval,
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8.
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(b)
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Without qualifying our opinion, we draw atlention to {follewing matters stated previously in our
auditor’s report dated 4 September 2014 with respect 1o the audited financial statements oy the
year ended 31 March 2044, in our review report dated 20 Ociober 2014 with respect o the
unaudited financial results for the quarter ended 30 June 2014 and in our review report dated
13 November 2014 with respeet to the unaudited financial results for the quarter and six months
ended 30 September 2014 as emphasis of matters with respeet to:

Note 14 to the Statement, which states that during the current period, certain banks declared one of
the directors of the Company as a wilful defaulter in respect of another company where he is a
promoter direclor, The Reserve Bank of India’s Master Circular on Willul Defanlters along with
certain covenants in the loan agreements sanctioned by the Company’s bankers raisc an
uncertainty on the impact of this development on the availability of credit facitities to the
Company. The said director has assured the Board that ke will take appropriate sieps 1o ensure
that the operations of the Company are not impacted. Having received such assurance from the
said director and appropriate comfort fiom the controlfing sharcholder of the Company, the
financial statements have been prepared on a going concern basis. We understand from the
Management that subsequently, various High Courts have stayed the decision of these banks 10
declare the said dircctor as a wilful defaulter;

Note 3 to the Statement, wherein it is stated that on 8§ November 2013, the Board of Directors
approved the scheme of arrangement between United Spirits Limited and Enrica Enterprises
Private Limited (‘Enrica’) and ifs sharcholders and creditors as the case may be (‘the Scheme’) in
respect of fransfer of undertaking of the Company in Tamil Nadu by way of slump sale on a going
concern basis under Scction 391 yead with Section 394 of the Companies Act, 1956, with
appointed date | Aprit 2013. The Scheme has been approved by the equity sharcholders, secured
creditors and unsecured creditors at the courl convened meeting held on 16 June 2014, Enrica has
received an approval for the scheme from the Honourable High Court of Madras. The Company
has filed the relevant petitions before the Honourable High Court of Karnataka and is awaiting the
appraval. The Company has aiso entered into a franchise agreement with Enrica which prescribes
a royalty payment fo the Company for grant of manufacturing, marketing, distribution and sale
rights to Enrica in defined territories. From the appointed date uplo the effective date, the royally
payable shall be a fixed amount per case or the Franchisee’s Profit {before tax and royalty) in
respect of the franchised products, whichever is lower, Subsequent to the effective date, royalty at
net sales realization linked slab rate will accrue to the Company as per the franchise agreement,
Pending approval of the scheme, no effect has been given in the Statement;

Note 4(i) to the Stalement, wherein it is stated that Tern DistiHeres Private Limited, a
whollyowned subsidiary of the Company (“TERN’) will be amalgamated with the Company
pursuant to a Lralt Rehabilitation Scheme and applicable provisions of Sick Industrial Companies
{Special Provisions) Act, 1983 with the appointed date | Aprii 2013 ("TERN Scheme’). The entire
operations of TERN comprise transactions with the Company. The equity shareholders of the
Company have approved the TERN Scheme at their Extraordinary General Meeting held on
18 March 2014 and the approval by the Board for Industrial and Financial Reconstruetion is
awaited. Pending approval of the TERN Scheme, no effect has been given in the Statement;
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(d) Note 4(ii) to the Statement, wherein it is stated that SW Finanee Company Limited, a

(c

e

{0

whollyowned subsidiary of the Company will be amalgamated with the Company with the
appointed date 1 January 2014 (‘SWEFCL Scheme’) pursuant {o the applicable provisions of the
Companies Act, 1956 and subjeet (o the sanction of the Honourable jurisdictional High Courts/
any such competent authority. The accounting for the above amalpamation shall be done upon
receiving the neeessary sanctions/ approval from various regulatory authorities including the
Registrar of Companies, Upon the SWICL Scheme becoming effective, SWEFCL will stand
merged with the Company. Pending approval of the SWIFCL Scheme, no effeet has been given in
the Statement;

Note 5 to the Statement, wherein it is stated that further to Diageo Ple’s undertakings offered 1o
UK's Offiee of Fair Trade (now called Competition and Markets Authority, UK), in January 2014,
the Company's Board of Dircclors decided {o initiate a process based on the outlined time-table
provided in conneetion with the decision of the OFT to explore a potential sale of all or part of
Whyte and Mackay. As a culmination of this process, on 9 May 2014 the Company's then
whollyowned subsidiary, United Spirits (Great Britain) Limited (seller or USGBL) entered into a
Share Sale and Purchase agreement (SPA) with Emperador UK Limited and Emperador Inc. in
relation to the sale of the entire issued share capital of Whyle and Mackay Group Limited (WMG)
for an Enterprise Value of £430 Million. On 31 October 2014, the sale of the entire issued share
capital of WMG by USGBL to Emperador UK Limited has been completed. With the aforesaid
sale, WMG and its 45 subsidiaries ceased to be subsidiaries of the Company. The sale has resufted
in a truc up of the provision towards the recoverability of the investments and loans given for
WMG, including Palmer and Montrose to Rs 44,274 miltion. Consequently, additional provision
of Rs 1,058 million has been recorded for the nine months ended 31 December 2014 and presented
as an exceptional item. The Company has received a letter dated 16 October 2014 from the
Authorised Dealer advising the Company (o complete the disinvestment of WMG and subsequent
liquidation of the intermediary whollyowned subsidiary companies. The provisional write off
approval is subject to submission of the required documents within a period of 30 days from the
date of liquidation of the aforesaid whollyowned subsidiaries. ‘The Management has represented to
us that the Company will comply with the requisite conditions specified by the authorised dealer in
accordance with applicable law; and

Note 12 to the Statement, wherein it is stated that during the year ended 31 March 2014, the
Cowmpany decided to prepay credit facilities availed from a bank amounting to Rs 6,216.6 million
secured by assets of the Company and pledge of shares of the Company held by the USL Beneflt
Trust. The Company deposited a sum of Rs 6,280 miliion including prepayment penaity of Rs 40
million with the bank and instructed the bank to debit the amount from the cash credit account
towards settfement of the foan and release the assets/ shares pledged by the Company. The bank,
however, disputed the prepayment and continues to debit the account towards the instalments and
interest as per the foan agreement. The Company has disputed the same and a case is pending
before the Honowrable High Court of Karnataka, Pending settlement with the bank, the loan
amount and balance available in cash credit account is presented on a net basis in the statement of
assets and liabilities as at 31 March 2014,
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Bused on our review conducted as above, except for maiters stated in paragraphs 3, 4, 5, 6 and 7 above,
nothing has come to owr attention that canses us to helieve that the accompanying stelement of woudited
Jinancial vesults for the guarter and nine months ended 31 December 2014 prepaved in accordance with
applicable accounting standards and other recognised accounting practices and paficies has not disclosed
the information required to be disclosed in terms of Clanse 41 of the Listing Agreement including the
manner in which it is to be disclosed, or that it containg any material misstatement.

Jor BER & Co. LLP
Chartered Accountants
Firm Registration Number; 101248W/W- 100022
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X\heml ership Number; 1043135

Place: Mumbai
Date: 24 January 2015
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[RESULTS Q-III F15

Results _Summary:

QIIIofF:!.S T
. 4. 7% volume and 9% value growth in the strateg|c Prestige & Above brands

. 5.3%_:_|m_puted net sales.valqg_g[gwth, _d__es_p te volume lower by 2%

Apr-Dec of F15 - S I A i
+ 8.3% volume growth m the strateg;c Pres _|ge & Above brands
6%;_on a vo!ume base that is lower by 3,5%

¢ Imputed net sales value _up_-2

The Board _of:.Director-Sof Un_it_.ed..-.:s.p‘i_r_jts""L'i'rhlt'éd a.t'f'théir meeting in Mumbai today considered
and approved the unaudited results for Q-111I of fiscal 2015.

The reported results of t'h_'é.'-_'_c_ombany are as follows:

Fi4 | October ~ December [ F15 -
~ 7 " |Volumes - USL moﬂ_\' B E -~ |.(0.56) mio (1.8)%
3148 . Million Cases) .. 3092 oeome g
NETSALESREVENUE | = .00 | o 9
2,266 R crore) | 2,318 +RsSZCrf 2.3%
222 team'm (Rs. Crore) | |, SR isCr T

During the quarter, the strategic end of the portfolio comprising the Prestige and Above
brands at 9.4 million out of an coverall volume of 30.9 million represents a 30% salience of the
category to the total. The Company is committed to its endeavor to keep pushing up this

share of the P&A range in its overall portfolio.
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Prices of Extra Neutral Alcoho! (ENA) ~ the Company’s primary raw material - were up over *

12/case over the same quarter of the previous year - an adverse impact of nearly Rs. 38 crore
(during the nine-month period till December 2014, the adverse impact on this score alone was
Rs,105 crore). Availability of ENA was adversely affected during the quarter due to disputes in
key states on the fair price payable to sugarcane farmers and the usual reduction in prices
seen in Nov-Dec has been delayed. Notwithstanding the sharp downward spiral in crude
prices, Ethanol blending continues to be mandated at 10% and that too at higher prices -
even though neither tﬁé‘ sugar mills nor the Oil Marketing Companies have any interest in
adhermg to the mandate, as reflected in the last published figures of Ethanol Blended Spirit at

a lowly 1 33% compared to the double ~digit target.

Unlike the FMCG mdustry, pnce mcreases to recover'tms rlse in input costs ~ or even to cover

genuine mﬂataon Imked cost mcreases are dlfﬂcult to”come by in the Alcobev business due to

the pecuiiar nature: ‘of the mdustry where parastatal agencnes ‘are the ‘huyers' of over 70% of

the Company’s produce, These agenc:es would rath:' use the excuse of mﬂatlon to lncrease
duties and their margms to the detrlment of the b'rand owner compames By vrrtue of its vast
portfollo, USL has, through a combmatlon of new vanant mtroductions price mcreases, trade
spend cuts; and efficiency lmprovements at the hack-end, been consistently moving up the net

sales value of its brands. _: 3_ e

While EBIDTA for the. quarter at Rs. 238 crore IS at 10'4% of sales up nearly 50 basis points
from the comparabie 3 month period of the prevcous year (9 9%), the ‘one-time costs that
formed a part of the P&L in Q1 of FL5 have pui ed down the EBIDTA margm for the 9-month

period to 9.7% (PY 11 6%)

During the quarter under rewew mterest costs at. Rs 148 5 _crore .are. margmal!y lower than
the immediate past quarter (Rs 155 3 crore) Thns is also Eonrer than the comparable quarter
of the previous year (Rs. 150.5 crore) which itself was depressed at due to the repayments of
borrowings out of the proceeds of the preferential issue of equity capital. USL is in the process
of revamping its banking relationships to drive advantageous terms on its borrowings and
leaning on the relationships that Diageo Plc. enjoys with global banks, it is already seeing a _ '

reduction in rates which is manifested in the lower costs,

UNITED SPIRITS IPSM/Draft Press Release O-fll £15 24-Yan-15



During the quarter, the Company concluded the sale of its overseas subsidiary M/s. Whyte &
Mackay Limited to M/s. Emperador Distillers, a Philippine-based dominant brandy player
seeking to make a play in the whisky space. A sum of £ 370 million, out of the sale proceeds
was utilized to repay the foreign currency horrowings that financed the acquisition a few years
ago. The benefit of this repayment of borrowings will result in lower interest costs for the

consolidated results of the Company going forward.

The results of the Company for the nine-month period ended December 2014 are as follows;

F14 April - - December Fi5
s es - USL INDIA (3.19) mio ] (3.5%)
9086 B . ‘Million Cases) 87'-57:::':-_: : 1
. o | NET SALES REVENUE | - ... (Rs. 21Cr)
B4z _(Rs.crere) | %M | (0.3%) b
739 | EBIDTA (Rs. Crore) | (B gasen B

For the nine-rmonth period’ ended 3.15t December, _volumes m the Prestlge and Above category
were 26.9 mllllOﬂ cases (up 8 3% from the 24 9 _r_nalllon cases of the comparable prewous
perlod) and, formed 31% of the Companys overall portfolro Total volumes for the same 9-
month period were down 3. 5% to 87 7 millicn cases (PY 90.9 million) as a consequence of the

Company’s state—brand §t_rate_gy to lay only selective emphasis on the lower-priced Popular

range in its portfolio —_.im_pn_ted sales value was "hovyey_er_'up,'deépite.thé _'lOWer base, by 2.6%.

The Company has always placed great store |n perlodlcally mvestmg behmd renovating its
strategic brands from the pomt of view of Posntaonmg, Commun:catlon and Packagmg to make
them remain contemporary and relevant for consumera Immedlately after the end of the Oct-
Dec quarter, Royal Challenge Whlsky has been rolled out m the Maharashtra market with a
new contemporary look - th:s shou!d glve a boost to the 28% growth that the brand has
registered hitherto in the current fiscal. While a national rollout of the new Royal Challenge
pack is proceeding as per schedule, similar up-gradation plans are underway for other brands.
This focus on the P&A brands is driving good growths; simultaneously brand-related

investments are being made behind the popular brands based on their profitability in the

strategic markets identified for the segment. This focused view on profitability has caused th_e__ '

Company to evaluate changes to its Route to Market strategy in certain states or for certain

T
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segments where profitability was under pressure. It is expected that the new structure will see

enhancements in margin despite lower sales value,

As reported in earlier communication, the Company had, in the previous fiscal, set in motion
the process of divestment of its distillery in Tamil Nadu to Enrica, The divestment transaction

is yet to be completed pending approval of the Karnataka High Court.
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