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N. C. Shah & Associates Deloitte Haskins & Sells

Chartered Accountants Chartered Accountants
191/1, New Cloth Market, ‘Heritage’, 3" Floor,
Ahmedabad — 380 002 Nr. Gujarat Vidhyapith,

Off Ashram Road,

Ahmedabad -380 014

INDEPENDENT AUDITORS’ REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
AARVEE DENIMS AND EXPORTS LIMITED

1.

We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of AARVEE
DENIMS AND EXPORTS LIMITED (“the Company”) for the Quarter and Six Months ended
September 30, 2015 (“the;Statement™), being submitted by the Company pursuant to Clause 41 of the
Listing Agreements with the Stock Exchanges, except for the disclosures in Part II - Select Information
referred to in paragraph 5 below. This Statement is the responsibility of the Company’s Management and
has been approved by the Board of Directors. Our responsibility is to issue a report on the Statement
based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan

‘and perform the review to obtain moderate assurance as to whether the Statement is free of material

misstatement. A review is limited primarily to inquiries of Company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.

Attention is invited to Note No 3 of the Statement which states that due to volatility in the foreign
exchange rate, in respect of foreign currency borrowings, creditors, debtors and corresponding forward
contracts, gain/loss arising on foreign exchange rate fluctuation on outstanding balances as at the end of
the quarter and six months has not been given effect in the above results as the Company will account for
the same at the end of the financial year. The same is not in compliance with the requirements of
Accounting Standard 11, The Effects of Changes in Foreing Exchange Rates. Such net gain for the
quarter is Rs. 41.52 lacs & for the six months is Rs. 15.43 lacs. This has resulted in the profit for the
quarter being understated by Rs. 41.52 lacs and for the six months being understated by Rs. 15.43 lacs.

Based on our review conducted as stated above, except for the effects of the matter described in
paragraph 3 above and read with our comments in paragraph 5 below, nothing has come to our attention
that causes us to believe that the accompanying Statement has not been prepared in accordance with the
Accounting Standards as per Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and other accounting principles generally accepted in India, and has
not disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreements
with the Stock Exchanges, including the manner in which it is to be disclosed, or that it contains any
material misstatement,

Attention is invited to Note No. 4 to the Statement which describes that on March 1, 2015, there was a
fire in the packing department of Vijay Farm Unit of the Company resulting into a loss of finished
goods, Work in Progress, Plant & Machinery, Factory Building, Furniture & Fixtures and other
Miscellaneous items. The Company has the insurance policies of all the affected assets, so the
Company has lodged claims with the insurance companies which claims include claim towards loss of
the above stated assets and the Management believes that the amount of the claim has been ascertained
as per the terms of the insurance policies and is certain about recovery of the claim based on its
understanding of the terms of the insurance policies and related discussions with the representatives of
the insurance companies at the time of putting up the claim. The carrying value of the assets destroyed
in fire is estimated by the management at Rs.1,732.21 lacs. The loss has been accounted for in the
books of the Company and the amount of the insurance claims of Rs. 1,477.64 lacs has been recognized
=resanue during the year ended on March 31, 2015. o
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