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S S KOTHARI MEHTA & CO

HARTERED ACCOUNTANTS

Limited Review Report for the quarter ended 30" September, 2015

The Board of Directors
Vardhman Polytex Limited

1.

We have reviewed the accompanying statement of unaudited financial results along with notes
thereon of Vardhman Polytex Limited (‘the Company’) for the quarter ended September 30, 2015 (the
“Statement”) being submitted by the company pursuant to the requirements of clause 41 of the Listing
Agreement with Stock Exchanges in India except for the disclosures regarding ‘Public Shareholding’
and “Promoter and Promoter Group Shareholding” which have been traced from the disclosures made
by the management and have not been reviewed by us. This statement is the responsibility of the
company’s management and has been approved by the Board of Directors in their meeting held on
November 10™, 2015. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
‘Review of Interim Financial Information performed by the Independent Auditor of the Entity issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the statements is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

(a) During the year ended March 31, 2015, the Company had transferred land used for real estate
development from fixed assets into stock in trade explained in foot note number 6 of the financial
results. This is at variance with Accounting Standard AS-2 ‘Valuation of Inventories’” and Accounting
Standard AS-10 ‘Accounting for Fixed Assets’, specified under Section 133 of the Companies Act, 2013,
read with Rule 7 of the Companies (Accounts) Rules, 2014.This has resulted in overstating the reserves
by an amount of Rs 2,379.41 lacs as on 30th September 2015 and overstating the current assets by Rs.
1,906.96 lacs as on September 30, 2015 and overstating of revenue by Rs. 5.06 lacs, overstating of cost
of development by Rs.230.11 lacs and overstating other income by an amount of Rs. 237.07 lacs during
the period ended September 30, 2015.

(b) The Company has not provided for foreign exchange differences on foreign currency monetary items
as required by Accounting Standard AS-11 “Effect of Changes in Foreign Exchange Rates” amounting
to Rs. 18.23 lacs for the period ended September 30, 2015 owing to the reasons as explained in foot no.
2 of the Statement of unaudited financial results. Due to this, loss for the period ended September 30,
2015 is understated by the same amount,

(c) No provision has been made for the investment and loans and advances made in one of the
subsidiary company FM Hammerle Textiles Ltd. (Formerly known as Oswal FM Hammerle Textiles Ltd)
explained in foot note number 4 of the financial results of Rs. 9,126.41 lacs and Rs. 3572.32 lacs
respectively whose net worth has been completely eroded and having a loss of Rs. 13,020.97 lacs
against share capital of Rs. 12,386.75 lacs as on March 31, 2015. This is at variance with Accounting
Standard AS-13 ‘Accounting for Investments’ specified under Section 133 of the Companies Act, 2013,
read with Rule 7 of the Companies (Accounts) Rules, 2014). No provision has also been made on loans
advance to subsidiary company FM Hammerle Textiles Ltd of Rs. 3572.32 lacs as on September 31,
2015. This has resulted in loss for the period ended September 30, 2015 is understated and investments,
loans and advances and reserves and surplus being overstated by the same amount.
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(d) The Company has taken profit of Rs. 351 lacs on redemption of FCCB liability due for payment on
30" September 2015 as explained in foot note 3. This has resulted in reduction of loss by Rs. 351 lacs.

4. Based on our review conducted as per para 2 above and except for our qualification as per para 3
above, nothing has come to our attention that causes us to believe that the accompanying Statement
of unaudited financial results prepared in accordance with recognition and measurement principles
laid down in Accounting Standard 25 “Interim Financial Reporting”, [specified under section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014)] and other
recognized accounting practices and policies, has not disclosed the information required to be
disclosed in terms of Clause 41 of the Listing Agreement including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For S.5. Kothari Mehta & Co.
Chartered Accountants
Firm Registration No. 000756N

/’mahal

Partner
Membership No. 087294

Place: New Delhi
Date: November 10, 2015



