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Notes:

Statement of assets and liabilities

(Rs. in crores, unless otherwise indicated)

Particulars Standalone
As at As at
30 September 2015 31 March 2015
Un-audited Audited
A. EQUITY AND LIABILITIES
(1) Sharcholders' funds
(a) Share capital 151.82 151.82
(b) Reserves and surplus 363.10 402.09
Sub-total - Shareholders' funds 514.92 553.91
(2) Non-current liabilities
(a) Long-term borrowings 121.50 107.70
(b) Deferred tax liabilities (net) 158.09 172.96
(c) Other long-term liabilities 0.51 0.64
(d) Long-term provisions 20.93 19.90
Sub-total - Non-current liabilities 301.03 301.20
(3) Current liabilities
(a) Short-term borrowings 282.79 204.94
(b) Trade payables 597.44 542.85
(c) Other current liabilities 122.69 124.01
(d) Short-term provisions 2.92 21.13
Sub-total - Current liabilities 1,005.84 892.93
TOTAL - EQUITY AND LIABILITIES 1,821.79 1,748.04
B. ASSETS
(1) Non-current assets
(a) Fixed assets 948.68 941.83
(b) Non-current investments 39.85 39.85
(c) Long-term loans and advances 120.58 123.23
(d) Other non-current assets 8.05 8.05
Sub-total - Non-current assets 1,117.16 1,112.96
(2) Current assets
(a) Current investments 431 428
(b) Inventories 255.42 273.48
(¢) Trade receivables 162.31 115.00
(d) Cash and bank balances 72.17 55.68
(e) Short-term loans and advances 53.98 69.60
(f) Other current assets 156.44 117.04
Sub-total - Current assets 704.63 635.08
TOTAL - ASSETS 1,821.79 1,748.04
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S R and Associates

Chartered Accountants

Building No.10, 8th Floor, Tower-B  Telephone: +91 124 2358 610
DLF Cyber City, Phase - Ii Fax: +91124 2358 613
Gurgaon - 122 002 (India)

Review Report to the Board of Directors of Indo Rama Synthetics (India) Limited

1.

We have reviewed the accompanying statement of un-audited financial results (‘the
Statement”) of Indo Rama Synthetics (India) Limited (‘the Company’) for the quarter and the
six months ended 30 September 2015, except for the disclosures regarding “Public
Shareholding” and “Promoter and Promoter Group Shareholding”, which have been traced
from the disclosures made by the management and have not been reviewed by us. This
statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors on 14 November 2015. Our responsibility is to issue a report on these
financial results, based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information performed by the Independent Auditor of the
Entity ”, issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to whether the financial
results are free of material misstatement. A review is limited primarily to inquiries of
Company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and, accordingly, we do not express
an audit opinion.

Emphasis of Matter

Without qualifying our opinion, attention is drawn to note 4 of the financial results, which
explains the management’s position regarding utilisation of Minimum Alternate Tax credit
aggregating Rs. 55.98 crores as at 30 September 2015. Based on the management’s
assumptions and future business plans, no provision has been considered in the financial
results in respect of Minimum Alternate Tax credit.

a) Attention is drawn to note 6 to the Statement which sets out the position relating to
non-provisioning of foreign exchange fluctuation loss of Rs. 13.59 crores and Rs.
25.24 crores for the quarter and the six months ended 30 September 2015 respectively,
in relation to accounting of forward exchange contracts taken for highly
probable/forecast transactions, which are not covered by Accounting Standard 11.
This is not in accordance with the principles under Accounting Standard 30 “Financial
Instruments- Recognition and Measurement”, issued by the ICAI and which was
adopted by the Company since the year 2010-11. Had the above provision been made,
the net loss before tax for the quarter and the six months would have been higher by
Rs. 13.59 crores and Rs. 25.24 crores respectively and net loss after tax for the quarter
and the six months would have been higher by Rs.8.89 crores and Rs.16.50 crores

respectively.



B S R and Associates

b) Attention is drawn to note 7 to the Statement which enumerates, recognition of interest
of Rs. 9.49 crores on the insurance claim lodged by the Company with its insurance
company for the loss of certain assets and loss suffered due to business interruption
under loss of profit policy relating to a fire incidence at its plant in 2007-08. The said
recognition of asset, is not in accordance with accounting principle stated in
Accounting Standard (AS) 29, ‘Provisions, Contingent Liabilities and Contingent
Assets’. Had such income not been recognised, the net loss before tax for the period
would have been higher by Rs. 9.49 crores and the net loss after tax for the period
would have been higher by Rs. 6.21 crores.

Based on our review conducted as explained in paras 1 and 2 above, except for the matters
referred to in paragraph 4 above and related disclosure of impact on the financial results,
which has been explained in that para, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with applicable accounting
standards and other recognized accounting practices, has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreements, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

For B S R and Associates
Chartered Accountants
[CAI Firm registration no.: 128901W

L

Place: Gurgaon Partn
Date: 14 November 2015 Membership No.:094549



