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Review report to the Board of Directors of Dynamatic Technologies Limited

We have reviewed the accompanying standalone unaudited financial results (“the Statement™)
of Dynamatic Technologies Limited (“the Company™) for the quarter and nine menths ended
31 December 2014, attached herewith, being submitted by the Company pursuant to the
requirgment of Clause 41 of the Listing Agreement issued by the Securities and Exchange
Board of India (“Listing Agreement™ except for the disclosures regarding ‘Public
Shareholding’ and ‘Promoters and Promoter Group Sharcholding” which have been raced from
disclosures made by the Management and have not been reviewed by us. This Statement is the
responsibility of the Company’s Management and has been approved by the Board of Directors
in their meeting held on 14 February 2015, Our responsibility is to issue a report on this
Statement, based on our review,

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Acceuntants of India, This Standard requires that
wa plan and perform the review to oblain moderate assurance as to whether the Statement is
free of material misstatement. A review is limited primarily 1o inquiries of Company personnel
and analytical procedures applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement for the quarter and ning months ended
il December 2014, prepared in accordance with applicable accounting standards and other
rqcogn‘ized accounting practices and policies, has not disclosed the information required to be
disclosed in. terms of Clause 41 of the Listlng Agreement, including the manner in which it is ta
be disclosed, or that it contains any material misstatement.

tor BS R & Co. LLP
Chartered Accountants
Registration number: 101248W/W-100022

ership number; 104313

Place: Bangalore
Date; 14 February 2015
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NOTES:

| The above results were reviewed by the Audit Committee held on 13 February 2015 and thereafter
approved by the Board of Directors in their meeting held on 14 February 2015 and have undergone a
“Limited Review” by the Statutory Auditors of the Company. The review report of the Statutary
Auditors is being filed with the Bombay Stock Exchange (“BSE”) and the National Stock Exchange
(“NSE”) and is also available-on the Company's website at www.dynamatics.com.

2 Pursuant to the provisions of the Listing Agreement, the Management has decided to publish
consotidated financial results in the newspapers, However, the standalong financial results will be
made available on the Company's website at www.dynamatics.com and also on the websites of BSE
(www.bseindia.com) and NSE (www.nseindia.com),

3 Exceptional item for the quarter-ended 30 September 2014 includes profit on sale of one of its assels
{Land, Buildings and other structures at Dynamatic Park, Peenya, hereinafter reforred to as “Peenya
Property”). During the quarter ended 30 September 2014, the Company entered into a “Deed of
Conveyance and Absolute Sale” (“Sale deed”) dated 22 August 2014 with M/s Raised on Denim India
and Karnataka Texspares and Steel Profiles Private Limited (collectively known as “Purchasers™)
towards the sale of Peenya Property at a gross consideration of Rs 7,000 lacs. ‘The related written
down value of the aforesaid asset as. at the date of sale was Rs 2,830 laes. Upon the execution of Sale
deed and. corresponding sale of the Peenya Properly on 22 August 2014, the Company credited
Rs 4,164 lacs (afler netting off selling expenses of Rs 160 lacs) 1o the statement of profit and loss, The
aforesaid asset is Jeased back to the Company for a.-lock in period of eight years with an option
continue the same for a firther period of two years. The Company does not have any obligation to
buy back the Peenya Property at the end of the lease term.

Exceptional item for the quarter ended 30 June 2014 aggregating 10.Rs 445,02 lacs includes various
expenses such as redemption premium charges, prepayment penalty, processing fees, negotiation. fees
and other ancillary charges incurred:by the Company towards prepayment of loan funds to KKR India
Financial Services Private Limited, a Non-Banking Firancial Company,

E-xceptitma] item for the nine months ended 31 December 2013 incjudes vavious expenses such as
pro‘fes.sional fe.es and ather .inuic:lgmal charges ineurred by the Company towards Joan. funds raised
from KKR India Financial Services Private Limited, a Non-Banking Financial Company,

4 During tl;e year ended 31 March 2014, the Company bad transferred its right on leasehold land
located at the SIPCOT ares in Tamil Nadu along with the building and the superstructure constracted
on it-for aggregate consideration of Rs 2,854 lacs, Accordingly, the Company had credited Rs 1,295
lacs to the statement of profit and loss including adjustment of revaluation reserve of Rs 1,387 toes,
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3 As per the requirement of Section 123 of the Companies Act 2013, the Company, based on the
external technicat evaluation, has reassessed the remaining useful lives of assets, primarily consisting
of plant and machinery and buildings with effect from 1 April 2014, Based on the reassessment, the
Management believes that there would not be any change in the vseful lives of fixed assets trom the
previous-estimates and accordingly no accounting adjustments is currently required.

6 The Board of Directors of the Company vide its meeting dated 8 September 2014 has delegated its
power ta the Finance Committee to act as deemed necessary in relation to the issue of equity shares
by way of Qualified Institutional Placement (QIP) in accordance with.Chapter V111 of Securities and
Exchange Board of India (“Issue of Capital and Disclosure Requirements”) Regulations, 2009, as
amended and Section 42 of the Companies Act, 2013 read with Rule 14 of the Companies (Prospectus
and Allotment of Securities) Rules, 2014 and ather relevant: provisions in gonnection with this QIP,
The Finance Committee in its mesting dated 13 September 2014 has accorded its approval to create,
issue, offer and allpt equity shares subject to Shareholders® approval, The Company has obtained the
Shareholders” approval by way of special resolution passed in Extraordinary General Meeting dated
11 October 2014, The Finance Committeé on 17 October 2014 has approved the allotment of 300,000
equity shares pursuant to the QLP on the receipt of funds aggrcg.aung Rs 5,400 Tacs. The said shares
were allotted on 17 October 2014,

7 Status of investor complaints for the quarter ended 31 December 2014

Particulars Opening | Received | Resolved | Pending

‘Number of complaints - - - -

8 Previous period figures have been reclassified to conform. with current period presentation, where
applicable,

For and on behalf of the Board of Diregtors

ks

Udayant Malhouira

CEQ and Managing Birector
Dynamatic Technologies Limited
Plage: Bangalore

Date: 14 February 2015
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Review report to the Board of Directors of Dynramatic Technologies Limited

1. We have reviewed the accompanying consolidated unaudited financial results (“the Statement™)
of Dynamatic Technologies Limited (“the Company™) its subsidiaries and an associate as detajled
in note 1 of the Statement, (collectively referred to as ‘Dynamatic Group') for the guarter and
nine months ended 31 December 2014, attached herewith, being submitted by the Company
pursuant to the requirement of Clause 41 of the Listing Agreement issued by the Securities and
Exchange Board of India (“Listing Agreement”) except for the disclosures regarding ‘Public
Shareholding” and ‘Promoters and Promoter Group Sharsholding’ which have been traced from
disclosures made by the Management and have not been reviewed by us. This Statement is the
responsibility of the Company’s Management and has been approved by the Board of Directors in
their meeting held on 14 February 2015, Our responsibility is to issue a report on this Statement
based on our review,

2. We conducted our review in accordance with the Standard on Review Engagements (‘SRE’)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India, This Standard requires that we

- plan and perform the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit, We
have not performed an audit and accordingly, we do not express an audit opinion,

3. We did not review the unaudited financial results of certzin subsidiaries and an associate which
have been incorporated in the Statement, These subsidiaries and the associate account for 71.51%
and 72.25% of aggregate of total income from operations (net) and other income as shown in the
Statement for the quarter and nine months ended 31 December 2014 respectively. Of the above:

The unaudited financial results of some of the subsidiaries incorporated outside India as drawn up
in actordance with the generally aceepted accounting principles of the respective countries (the
local GAAP") have been reviewed by other auditors duly qualified to act as auditors in those
countries. These subsidiaries acoount for 71.51% and 72,25% of aggregate of total income from
Operations (net) and other income for the quarter and nine months ended 31 December 2014
respectively, as shown in the Statement. For the purposes of preparation of the Statement, the
aforesaid local GAAP financial results have been restated by the Management of the said entities
50 that they conform to the generally accepted accounting principles in India, This has been done
on the basis of a reporting package prepared by the Company which covers accounting and
dn.;clr:;sure requirements applicable to the Statement under the generally accepted accounting
principles in India. The reporting packages made for this purpose have been reviewed by other
uuditors and reports of those other auditors have been furnished to us. Qur opinion on the

Statement, insofar as it relates to these entities, is based solely on the aforesaid review reports of
those other audijtors. ‘
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BSR&Co.LLP

4. Based on our review conducted as explained in paregraphs 1 and 2 and on consideration of
reports of other auditors explained in the paragraph 3 above, nothing has come to our attention
thet causes us to believe that the accompanying Statement for the quarter and nine months ended
31 December 2014, prepared in accordance with applicable Accounting Standards and other
recognised accounting practices and policies, has not disclosed the information required to be
disclosed in terms of Clause 41 of the Listing Agreement, including the manner in which it is to
be disclosed, or that it contains any material misstatement,

forB SR & Co, LLP
Chartered Accountants
Membership number; 101248W/W-100022

81 m ‘:‘::‘Gnggar
Mgmbarsitip number: 104315

Place; Bangalore
Date: 14 February 2015

O SR
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Tetul ‘ 1,166.53 2,466,481 1058.83' 804338 AT ) [IreTy |
“Unallozuble 1 1 ’ ]
1 | -lntereg LOT4BI L ZH2846 | 2,617,361 6,135.49 737872 2,073.03,
' | = Exceptiopal items {income)/expenss - (4, 164.06) - {1,908.51} 150,03 13003
i {refar npte ) ‘ 1 . |

{; = Qther income {refer nota $) 1 (202.33) {10548 (131.1%) (420.77) (313.16) | ¢1,536:00]

| Profisberure tax F 49405 | 4,607.54, §72.61) 4,33%17 CETICTH R 1 §

| 31]iSegvment capitul employed |
1 I'(Begment avpets - segment liubilities) ] . : ) i :
- [e) Hydralics . £957.8) 850135 | 944 380 895783 . 944135 | 9,582.85.4
| &) Aerospoce and Defonce 2243015 | 22,12193 )| 21,189.19. 22,430,153 | 21,189.19 2163816
J:8) Automotive and Aluminium cutings | 26,967.54 | 2532992 20,307.1s| 26,967.84 20,807.15 23,898,32°
d) Others . 2,307.44 | 280059 | 3.049.46 2,307.44 3,049.46 | 287500
{ | Toml ‘ 60,664.24 | SBHEAS0 ] 5448718, [T | SIABTA8 [ ETXTEETY
| [ unsiocaed I (10,634,35) {80539 ‘ £10,634.35) (g0l {5230, 300
i o | TN ) 52 3d9.60,] Lo - SOeRTL L B Tes T 5176309
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NOTES;

. The above results of Dynamatic Technologies Limited ("the Company"), its subsidiaries and an

associate, as listed below, (collectively known as “the. Group") are prepared in accordance with
requiremments of the Accounting Standard AS 21 "Consolidated Financial Statements" prescribed by
Companies (Accounting Standards) Rules, 2006 (as amended).

J9%d

|81 | Name of the entity "Subsidiary |'Country of | Effective group
| no, / associate | incorporation shareholding % |
{1 TIKM Erla Automotive Limited | Sobsidiary | Thdia 5699 i
7 | TRM Ferrotech Timiad Sep [Tndia 95,99
| Subsidiary |-
{37 | IRM Rescarch Farm Limited [ Subsidiary | Tndla 5559
[ 4 TRA Global Pt Limied Subsidiary | Singapore 00
57 “n‘:lljyﬂématic Limited TStep | Uited Kingdom 100
o | Subsidiary - 3
16 ['Yew Tree Invesiments Limited | Step | Uniied Kingdom | 100
j Subsidiary ‘
"7 | TRM Erla Holdings GmbH [Step T Germany ? 100
: | Subsidiary
I8 Eivenwerk Eria GabE TStep | Gormiany T "T60
' | Subsidjary
5| Harasfera Design Privais Limited | Avsostaie [ Tnd———— 50
2. The above tesults were reviewed by the Audit Committee held on 13 February 2015 and thereafter
approved by the Board of Directorsjin- their meeting held on 14 February 2015 and have undergone g
“Lir‘l:xit:ed” Review” by the Statutory Auditors of the Company. The review report of the Statutory
Au;htqr.sjs; being=.ﬁlad with the Bombay Stock Exchange (“BSE™):and the National Stock Exchange
(“NSE.") and is glgo available onthe Company’s website at www.dynamatics.com,
Pursuant to the provisions of the Listing Agreement, the Management has decided to publish

consolidated financial resulis in the newspapers. However, the standalone financial results will. be
mgde available on the Company's website at www.dynamatics.com and also-on the websites of BSE
(w-ww.bseindia.com) and NSE {(www.nseindia.com).
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4.,

Exceptional item for the quarter ended 30 September 2014 includes profit on sale of one of its assets
(Land, Buildings and other structures at Dynamatic Park, Peenya, hereinafier referred to.as “Peenya
Property”). During the quarter ended 30 September 2014, the Company entered into a “Deed of
Conveyance and Absolute Sale” (“Sale deed”) dated 22 August 2014 with M/s Raised on Denim
India and Kamataka Texspares eand Steel Profiles Private Limited (collectively known ay
“Purchasers™) towards the sale of Peenya Property at a. gross consideration of Rs 7,000 lacs. The.
related written down value of the aforesaid asset as at the date of sale was Rs 2,830 lacs, Upon the
excoution of sale deed and comesponding sale of the Peenya Property on 22 August 2014, the
Company credited Rs 4,164 laes (after netting off selling expenses of Rs 160 lacs and adjusting
Revaluation Reserve of Rs 154 lacs) to the statement of profit and loss. The aforesaid asset is leased
back to the Company for a lock in period of eight years with an option to continue the same for a
further period of two years. The Company does not have any obligation to buy back the Peenya
Property at the end of the lease term,

During the quarter ended 30 June 2014, the Group has carried out a deleverage exercise and hag
prepaid. certain loans to the banks and other parties in the baoks of the Company as well as at
subsidiaries. As a part of this deleverage exercise and repayment of loans the Group had incurred
various. charges such as redemption premium to banks, prepayment penalty, swap cancellation,
upfront fees ctc agpregating Rs 2,255.55 lacs.

Exceptional itern for the nine months ended 31 December 2013 includes various expenses such as

professional: fees and other incidental charges incurred by the Company towards loan funds raised .

from KKR India Financial Services Private Limited, a Noen-Banking Financial Company.

During the year ended 31 Marsh 2014, the Company had transferred its right on leasehold land
located at the SIPCOT area in Tamil Nadu along with the building and the superstructure

constructed. on it. for aggregate consideration of Rs 2,854 lacs. Accordingly, the Company had

credited Rs 1,295 lacs to the staternent of profit and loss account including adjustment of revaluation
reserve of Rs 1,387 Jacs,

As.per the requirement of Section-123 of the Companies Act 2013, the Group, based on the external
tac}miqa-l‘eya'lua.tion, has reassessed the remaining useful lives of assets, primarily consisting of plant
and machiniery and buildings with effect from ! April 2014. Based on the reassessment, the
Management: believes that there would not be any change in the useful of fixed assets from the

previous estimates. and accordingly no accounting adjustments is eurrently required.
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