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Limited Review Report

Review Report to
The Board of Directors
Hindustan Oil Exploration Company Limited

l.

We have reviewed the accompanying statement of unaudited results of Hindustan Oil Exploration
Company Limited (‘the Company’) for the quarter ended December 31, 2014 (the “Statement”),
except for the disclosures regarding ‘Public Shareholding” and ‘Promoter and Promoter Group
Shareholding” which have been traced from disclosures made by the management and have not
been reviewed by us. This Statement is the responsibility of the Company's management and has
been approved by the Board of Directors/ committee of Board of Directors. Our responsibility is
to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

The Company’s proportionate share in the Unincorporated Joint Ventures where the Company is
having participating interest has been considered in the unaudited standalone results and has been
incorporated by the Company on the basis of the information obtained from the Operator of the
respective Unincorporated Joint Ventures or the information available with the Company.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement of unaudited results prepared in accordance with
recognition and measurement principles laid down in Accounting Standard 25 “Interim Financial
Reporting”, specified under the Companies Act, 1956 (which are deemed to be applicable as per
section 133 of the Companies Act, 2013, read with rule 7 of the Companies (Accounts) Rules,
2014) and other recognised accounting practices and policies has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreement including the manner in
which it is to be disclosed, or that it contains any material misstatement,

Emphasis of Matter

Attention is invited to Note 2 of the Statement which describes the factors and conditions that
indicate the existence of material uncertainties that cast a substantial doubt on the Company’s
ability to continue as a going concern. Our report is not qualified for this matter.

For S R Batliboi & Associates LLP
Chartered Accountants
1ICAI Firm registration number: 101049W

per Subramanian Suresh
Pattner

Membership No.: 83673
Place : Chennai

Date : February 14, 2015

S R. Balliboi & Associales LLF, a Limited Liabilily Parinership wilh LLP Idenlily No. AAB-4295
Reqd. Oltice . 22, Camac Streel, Block C’, Jrd Floor, Kolkata-700 016
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PARTI
Statement of Slandalene Unaudited Resulls for the Quarter ended December 31, 2014
{Rupees in Lacs)
Sr. For the Quarler Year to dale Forthe year
Ne. Current Period {Previous Pariod
Particulars Ended on Ended on Ended on ended on ended on Ended en
31.12.2014 30.09.2014 1223 312244 31.12.2013 31.03.2014
{Unaudited) {Unaudited) (Unaudited) (Unaudited) {Unaudiled} {Audited)
1 |Income From Operatlons
a)  Net Sales / Income from Oparations (See Nole 5} 99283 1,497.19 1,699.53 3,384 50 466121 5,084 59
b)  Other Operaling Incoms - - . - - .
¢) {Decrease}/ Increasa in Stock of Crude O, Condensale and Natural Gas {31.65] 26.68 75.68 { 02.44)_J {211.49)| (268.79)
Total Incoms From Operatlons {Nel) 960.98 1,223.85 1,778.21 3,292.06 4,449.72 5,695.80
2 |Expenses
a) Purchase of Slock In Trede - . - - . -
B ) / Decrease in ir ies of stock-in-lrade - - - - - -
c) Employee Beneht Expenses 13477 180.15 265 45 619.93 793.52 1,006 28
d) Other BExpeanses
- Operating Expenditure 550.58 999.09 609.67 1.832.83 2412.88 2,804.50
- Net {Gain) / Loss on Feraign Exchange a1.35 439.39 (37.61} 517.76 689.60 43707
- Administrative and olher Expenses 140.74 17241 248.28 43348 75509 896.55
8}  Recovery of Expenses (158.27) {177.18) {316.22) (530.42) {1,002.13}] {1,234.45)
I} Depreciation, Depletion and Amortisation 474.95 1672.41 242217 3,508.07 6,976.69 10,305.05
g} Provision for Obsclete Invenlories 1,125.00 - - 1,125.00 - -
h}  Exploration Costs (See Nole B} 2249 3859 - 91.54 - 4,461.22
Total Expenses 2,35383 3,325.85 3171.94 7,589.19 10,625.63 10,676.32
3 | Profil } {Loss) from Opesations before Other Incoms, Finance Cost and Excaplional ltems (1-2) {1.392.56) (2.102.00) {1.396.73) {4.297.13) (6.175.91) {12,980.52)
4 | Other Income (Nal} 17499 269.01 165.18 597.04 482.50 578.39
5 | Profit/ (L.oss) from Operations before Financa Cost and Exceptional llems (3+4 } {1.217.68) {1,832.89) (1,241.65) {3,700.09) (5,713.41) (12,402.13)
8 |Finance cosl 374.69 §91.02 261.41 1,455.97 814.94 1,365.23
7 | Profit / (Loss) trom Operations afler Finance Cosl bul before Excaphional ltems { 56 ) (1,589.45), (2.424.02) (1,502 96) (5,155.28) (6,528.35)| (13,767 36)
8 | Exceplional Items-Impairment Loss/Additional Depletion {See Nole 4) 10,211.20 106,13139 - 116,342.68 - -
9 [Profit / {Loss} from Ordinary Activilies before Tax { 7-8) (11,800.75)|  (108,665.40) (1,502.96)|  (121,498.64) (6,528.35) (13,767.38)
10 |Tax Expenses
&) Provisian for Current Income Tax - - - - - -
b}  Provision for Deferred Tax f (Wrile-back) - - - - - -
¢} Reversal of MAT Credit - - - - - 4,353.62
d)  White-back of pravision for inceme tax - - . - 5,650.00)| (5,650.00)
11 |Nel Profit I (Loss) from Ordinary Aclivities after Tax (9-10) (14,800.75)  {108,565.40} 1,502.96)|  (121,498.64) (878.35) 112,480.98)
12 |Extraordinary llems (net of tax expenses) - . - - -
13 |Net Profit f {Loss) for the Period {11-12) {11,80075)  (109,555.40) 1,502.96)|  ($21,496.64) (878.35) {12,480,98)
14 |Pald up Equity Share Capilal (Face Value of Rs. 10/- each) 13,050.823 13,050.93 13,050.93 13,050.93 13,050.03 13,050.93
156 |Reserves excluding Revaluation Reserve as par Balance Sheet of Previous Accouating Year 52839 90
16 |Basic and Diluted EPS (Rs.) - Nol Annualised Rs.{ 9.04) Rs.{ 83.18) Rs.{ 1.15) Rs.{93.10) Rs{ 0.67) Rs.{ 9.56)
17 |Basic and Diluled EPS (Rs.) - Not A d - afler Extraordinary llams . Rs.{ 9.04] Rs.{B3.18) Rs.{1.15) Rs.(93.10) Rs.{ 0.67) Rs.[2.56)
PART Il
A |PARTICULARS OF SHAREHOLDING
4 | Public Shareholding
Number of Shares 68,924,156 60,924,155 68,924,155 68,924,165 68,924,155 68,924,155
Percentage of Shareholding 52.82% 52.82% 52.82% 52.82% 52.82% 52.82%
2 |Promolers and Promaler Group Sharshedding (See Note 7)
a) Pledged ! Encumbered
Number of shares - - - - - -
Percenlage of shares {as a % of tha lolal shareholding of promoler and promoler group) - . - - - -
Percentaga of shares {as a % of Ine telal share capilal of the company) - - - . - -
b)  Non-encumbered
Nurmber of shares 61,569,134 61,569,134 61,569,134 61,569,134 51,569,134 61,569,134
Percanlage of shareholding (as a % of Lhe lotal shareholding of promoler and promoler group) 100.00% 100.00% 100.00% 100.00% 100.00% 100 00%
Percenlage of shareholding (as a % of the lotal share capital of the company) 47.18% 47.18% A7 8% 47.18% 47.18% 47.18%
Particulars For lhe Quarter ended December 31, 2014
B |INVESTOR COMPLAINTS
Pending at the beginning of the period Nil
Received during the period 1
Disposed of during ihe period 1
Remaining unresolved at the end of the period Nil




Notes:

1) The Company is primarily engaged in a single business segment of “Hydrocarbons
and Other Incidental Services”. All the activities of the Company are around the main
business. Further, the Company does not have any separate geographic segments
other than India. Hence, there are no separate reportable segments as per AS-17
*Segmental Reporting”.

Company has appointed two executive directors (i.e. Managing Director and Chief
Financial Officer) on February 2, 2015. Pursuant to the appointment, management
has re-evaluated existing portfolio of projects considering the current environment of
oil and gas industry and in line with the current oil prices. Based on such re-
evaluation, management has revised their plans as follows:

i)

ii)

PY1 Field — Pursuant to independent third party reservoir study received by
the Company in September 2014 quarter, no additional investment is
planned. Company has applied for extension of Mining Lease beyond
October 2015 and is confident of obtaining the same.(Also refer note 4)

PY3 Field - Operated by Hardy Exploration & Production (India} Inc., remains
shut-in since July 31, 2011. Considering the current environment of oil prices,
there are no plans for recommencement of production from existing wells and
commencement of further development activities in the foreseeable future.

In view of the above facts, there are uncertainties in the recoverability of
carrying value of PY-3 assets. Accordingly, the Company has recognised an
impairment loss for the carrying value of PY-3 assets amounting to
Rs.7,075.1 Lakhs during the current quarter. (Also refer note 4)

CB-0OS 1 Field

Existing development plans are not economically viable considering the
current oil prices. ONGC being the Operator of the block proposes to perform
further studies on the field to determine the optimal development plan.
Accordingly, no additional investment is expected in the foreseeable future.

In view of the above factors, considering the unceriainty in the recoverability
of carrying value of CB-OS 1 assets, Company has recognised an impairment
loss for the carrying value of CB-OS -1 assets amounting to Rs.2,595.73
Lakhs during the current quarter. (Also refer note 4)

AAP-ON-94/1 Field

Approval of Field Development Plan is awaited from Government of India and
in addition, Environmental/wildlife/forest clearances are yet to be obtained. As
per the development plan submitted to DGH, the estimated Capital
Expenditure is US$ 85 Mn and HOEC’s share is US$ 22.85 Mn. Carrying
value of assets in hooks as of December 31, 2014 in respect of this field is
Rs.11,726.86 Lakhs incurred for the successful exploration and appraisal
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V) RJ-ONN-2005/1 Field
Exploration period expired on January 6, 2015 and Company has applied for
extension of exploration period for excusable delays with Ministry of
Petroleum and Natural Gas, Government of India. In the event of termination
of PSC, the Company might be liable for the obligations in respect of
minimum work programme/mandatory work programme not completed in
terms of the PSC for its participating interest.

vi) RJ-ONN-2005/2 Field
Exploration period is valid till June 25, 2015 and the Operator of the block has
made an application for extension of exploration period for completion of
minimum/mandatory work programme. In the event of termination of PSC,
Company might be liable for the obligations in respect of minimum work
programme/mandatory work programme not completed in terms of the PSC
for its participating interest.

vii). CB-ON-7 Palej Field
The Company has recognised an impairment loss for the carrying value of
CB-ON-7 Palej Field amounting to Rs.540.50 Lakhs for an uncompleted
exploratory well.

vili)  Company is confident of getting a deferral for the amount payable to ENI
India Limited and Saipem aggregating to Rs.3028.96 Lakhs beyond a period
of one year.

Based on the above revised business plans, Company is confident of meeting the
capital requirements to implement its business plans, commitments and
obligations under the Production Sharing Contracts (PSC) and liabilities in the
foreseeable future, with the existing cash and cash equivalents/liquid assets, tax
refunds due to the Company and by raising financial resources through
debt/equity financing as required, without any additional financial support from
the existing promoters.

Board of Directors have approved the above revised plans in their meeting held
on February 14, 2015. Accordingly, the Financial Results have been prepared on
the basis that the Company is a going concern and that no adjustments are
required to the carrying value of assets and liabilities.

3) As at September 30, 2014, the Company had loans outstanding of INR 96,084.5
Lakhs and interest accrued of INR 543.7 Lakhs payable to ENI Group. Vide a Deed
of Termination and Release dated December 3, 2014, ENI Group has waived
recovery of the above loan. The Company considers the waiver to be in the nature of
a capital receipt akin to promoter's contribution towards Equity/Share Premium and
has accordingly credited the same to “Capital Reserves”. The interest accrued for the
period up to date of termination has been paid by the Company during December

2014 quarter.
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4)

3)

6)

8)

9)

Exceptional item includes additional depletion and impairment loss charged to the
statement of profit and loss pursuant to an independent third party reservoir study of
PY-1 Field and consequent revision of certain key assumptions by the Board of
Directors. As a consequence, additional depletion amounting to INR 6,804.39 Lakhs
for the production in the six months period up to September 30, 2014 has been
provided in September 2014 quarter.  Further the Company has carried out an
impairment assessment as at September 30, 2014, based on procedures consistent
with Accounting Standard 28 {AS 28) and recognised an impairment loss to the
extent of INR 99,327 Lakhs. The following key assumptions have been used for
determining the value-in-use of PY-1 Asset:

a. Pre-tax cash flows have heen projected based on estimate of Proved Reserves as
provided by the independent third party, estimate of commercially produceable
proved reserves made by the management and considering cash flows necessary to
maintain assessed standard of performance.

b. Discount rate of 13.28% has been considered reflecting market assessment based
on transacticns for similar assets.

Exceptional item in the current quarter includes impairment of PY-3 assets for Rs
7,075.1 Lakhs, CB-OS/1 asset Rs 2595.7 Lakhs and Palej asset Rs 540.5 Lakhs for
the reasons as stated in 2(ii) ,2(iii) and 2(vii) above.

During the Quarter ended December 31, 2014 the PY-1 Field was shut in for a period
of 4 days due to annual shutdown by the Buyer / End Users for planned
maintenance.

In compliance with SEBI directions relating to treatment of survey cost under the
Guidance Note (Accounting for Oil and Gas Producing Activities, issued by Institute
of Chartered Accountants of India), the Company is expensing survey costs.

The detail of Promoter's Shareholding is based on their declarations giving the status
that no share has been pledged for respective periods.

Figures for previous period/year have been regrouped / reclassified to make them
comparable with the current period, wherever necessary.

The above results and notes thereto were reviewed by the Audit Committee and
approved by the Board of Directors at their respective meetings held on February 14,
2015.

BY ORDER OF THE BOARD

For Hindustan Oil Exploration Cjinww

Ma a«’m Directo

A W Place’ Chennai

by mector B¢ | Date : February 14, 2015




