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B S R and Associates

Chartered Accountants

Building No.10, 8th Floor, Tower-B .
DLF Cyber City, Phase - I Telephone:+91-124-2549191

Gurgaon - 122 002 {India) Fax: +91-124-2549101

Review Report to the Board of Directors of Indo Rama Synthetics (India) Limited

I. We have reviewed the accompanying statement of un-audited standalone financial results (‘the
Statement’) of Indo Rama Synthetics (India) Limited (‘the Company’) for the quarter and the
nine months ended 31 December 2014, except for the disclosures regarding “Public
Shareholding” and “Promoter and Promoter Group Shareholding”, which have been traced
from the disclosures made by the management and have not been reviewed by us. This
statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors. Our responsibility is to issue a report on these financial results, based on
our review.

2. We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to whether the Statement is
free of material misstatement. A review is limited primarily to inquiries of Company personnel
and analytical procedures applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

3. Without qualifying our opinion,

a) attention is drawn to note 2 of the Statement, which explains the early application of
Accounting Standard 30 “Financial Instruments - Recognition and Measurement”, issued
by the Institute of Chartered Accountants of India since the year 2010-11. Expenses
aggregating Rs. 8.99 crores and Rs. 21.67 crores have been recognized in these financial
results for the quarter and the nine months ended 31 December 2014 respectively and
included in exceptional items as an adjustment on the said application of Accounting
Standard 30; and

b) attention is drawn to note 4 of the Statement, which explains the management’s position
regarding utilisation of Minimum Alternate Tax credit aggregating Rs. 58.82 crores as at
31 December 2014. Based on the management’s assumptions and future business plans, no
provision has been considered in the books of account in respect of Minimum Alternate
Tax credit.
Lo




B S R and Associates

Based on our review conducted as explained in paras 1 and 2 above, nothing has come to
our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the applicable accounting standards and other recognized accounting
practices and policies, has not disclosed the information required to be disclosed in terms
of Clause 41 of the Listing Agreements, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For B S R and Associates
Chartered Accountants
ICAT Firm registration no.: 128901W

Place: Gurgaon Partner
Date: 13 February 2015 Membership No.: 090075
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INDO RANMA
Synthetics (India) Limited

Press Release For immediate dissemination

Indo Rama Synthetics (India) Ltd reports financial results
for the quarter and nine months ended December 31, 2014

Editor’s Synopsis

Q3 FY15 Results (Comparisons with Q3 FY14)
e Net Sales at Rs 659.58 crore vis-a-vis Rs 590.21 crore
e EBIDTA at Rs (7.44) crore vis-a-vis Rs (27.14) crore
e PAT at Rs (58.40) crore vis-a-vis Rs 97.38 crore

9M FY15 Results (Comparisons with 9M FY14)
e NetSalesatRs 2,102.71 crore vis-a-vis Rs 1,935.66 crore
e EBIDTA at Rs 63.10 crore vis-a-vis Rs 2.81 crore
e PAT at Rs (52.37) crore vis-a-vis Rs 5.99 crore

New Delhi, February 13, 2015: Indo Rama Synthetics (India) Limited,
India’s largest dedicated polyester manufacturer, today announced its

unaudited results for the quarter and nine months ended December 31,
2014.

For the quarter ended December 31, 2014, net sales stood at Rs 659.58
crore as against Rs 590.21 crore in Q3 of previous year. The EBIDTA for
the period stood at Rs (7.44) crore. The company recorded net loss of Rs
58.40 crore.

The polyester industry is undergoing a very challenging phase. During the
quarter due to the exceptional and unprecedented decline in crude oil
prices and therefore the PTA & MEG prices, the company incurred
significant losses on inventory.

For the nine months ended December 31, 2014, net sales stood at Rs
2,102.71 crore as against Rs 1,935.66 in previous year. The EBIDTA for the
period stood at Rs 63.10 crore. Net loss for the period stood at Rs 52.37
crore.




Commenting on the company’s performance, Mr. O. P. Lohia, Chairman &
Managing Director, Indo Rama Synthetics (India) Ltd. said,

“Industry as a whole made huge Investment in Polyester fiber capacity in
the period 2006 to 2009, when gradually the excise duty was brought down
to 4% and now the capacities remain unutilized due to higher excise duty
of 12% on Man Made Fiber (MMF), making MMF uncompetitive. It is
imperative to rationalise duty structure for all fibers to bring parity. Excise
duties should be as 6% and Customs duty on raw materials should be zero.

We look forward to the Make-In-India campaign and expect that the first
full budget by the NDA Government will give the desired policy support in
order to help the domestic polyester industry in showcasing its capabilities
to deliver better returns to all the stakeholders.”

About Indo Rama Synthetics (India) Ltd.

Indo Rama Synthetics (India) Ltd. is India’s largest dedicated polyester
manufacturer with an Integrated Manufacturing Complex in Butibori near
Nagpur in Maharashtra, with production capacity of 6,10,050 tonnes per
annum of Polyester Staple Fibre, Filament Yarn, Draw Texturized Yarn,
Fully Drawn Yarn and Textile grade Chips. For more information please
visit www.indoramaindia.com

For further Information, please contact:

Corporate Communications Kuldeep Negi/Anuj Bakshi
Department Adfactors PR Pvt. Ltd.

Indo Rama Synthetics (India) Ltd Tel: + 91 9711306379/ 9711306879
Tel: 0124-4997000 Email -

Email —-corp@indorama-ind.com kuldeep.negi@adfactorspr.com
anuj.bakshi@adfacrorspr.com
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