BRAHMAYYA & CO.
_ . .‘ Chaftered Accountants
at .VIJAYAWADK, 'HYDERABAD, VI'SAKHAPATNAM{', GUNTUR', K-AKINADA_, TANUKY

REPORT ON THE LIMITED REVIEW CARRIED ‘OUT ON THE UNAUDITED.
FINANCIAL RESULTS OF VBC FERRO ALLOYS LIMITED, HYDERABAD FOR THE

QUARTER ENDED 31+ DECEMBER, 2013 IN TERMS OF CLAUSE 4110F THE LISTING
AGREEMENT; : : ’

1) We have reviewed vt'ﬁ.’g?ﬁ'&édrhpa‘uy_y‘i ng statement of undudited financial régults of “VBC

Ferro” Alloys Limited, HMyderabad” for the gifarter ended 1% December, 2014, This
‘statement is the responsibility;of thé Cotnpa ny’s KManagerient and has been approved by
the Board of Directors of the Company-.at their mceting held.on 141 Fg bruary, 2015, Qur .
responsibility is 10 issue.a report on these f_i:_‘_nahcialést'albhweh‘té;ﬁqse_d on:Qurreview,

We conducted :our teview, in: accordance with the. standard on “Review Engagetitent
{SRE) .2400, engagements to Review Financial Staternents” issued by die Institute. of
Chartered Accountarits of Tndia. This standard requires that we plan and pérform the.
review to obtain moderate assurance 4s to whether the financial statenlents are free. from
malerial misstatement. A review is limited primarily to inquiries of co,mpnny».;:'i'ex‘*;mme]
and analytical procediires applied to financial data. andl thus provide 1¢gs assurance than
an audit. We have not performed an audit and accordingly, we do rict express an audit
epimion.

a) The company hias received demants for fiiel su i‘chn_‘i'ge‘a'c_ijustﬁiEhfl'(]:‘SAr)ff{bni Central
Power Distribution Company of AP lid (CPDCL) purstant _tb"gﬂa.uée:f}ESB'of the Aridhra.
‘Pradesh  Electricity Reguitatory Commissias (Conduct of Busindss Amendrhent)
Regitations2003 (FSA Regulations) The fevy has Beén-a subject matfer|of challenge ever
since the DISCOMS nade thair claim in the year 2010 i respect of the period 2008.09-
onwards. The challenge with respect to 2008.06-and 2009.10 wereinitially accepted by a
single judge of the Andkira Pradesh High Courtand ihe appeals filed by the DISCOMS
-wj'th;réspect to 2008;09a"ﬁd1§069.1-0_‘are*c-urreni'fy‘ periding beforeé the Su *pre'm‘_e' Colirtand

& full bench.of the Aidhra Pradesh 'H igh Court respective : rESpect to the

the ycars 2010.11 to,201213 totaling: to Rs. 1906,54 Lakhs; 0o stay has been- graiited: ‘
Againistthe levy and collection of F5A charges. Pending the resolution of the Jegal course:
being pursued by the company of the dispute, no provision has bech made for the &iid
demand in-the books of account, '

b) Pending disposa! of its-objections filed before the various administrative authorities
of CPDCL as pér the directions-given b}'x'-"".liorum for Redreszal o;f;Consrﬁ_mer;Grieva’nces.-‘

of CPDCL” towards eiodd‘_'s“lioﬁfa‘lI-c‘h'arg‘es for eatlier years, -'tbfahfhgf'to_lés. A86?“I_.‘.q‘_khsj’,-:nq o

- provisiom fias bgen made by. theiconipany for the said deriand.in the books of accounts.

The statutory auditors hzive'quaii‘ﬁ'e'd the.above mafters in their }e‘;’joi‘t‘_.‘fo‘lhe-yéar.en&é_{_f N
314 Mareh, 2014,

Due to, thg steep increase in puwer tariff, by CPDCL,, thie ¢ost of “production- of Férro
Silicon has far exceeded the fnarket prices, resulting-innon recovery of even variablexost-
of production. Accordingly the company has closed down. it¢ productisn unit -t
‘Rudraram Village, Mecdak Disirici 5ince:19.06:2013, Furthier the-corfipany is negotiatiing
withi thie avorkers unioen for their retrenchment, Howe er; the books of attolnts, are
maintained. under “Goirig*Concern®” concepl; as the cents
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I0 meet its power requirements by setting-up a 120 MW captive thermal power plant at

sirpur Kagaznaper Mandal, Adilabad District through VBC Power Ltd, by transferring

its Power unit by way of demerger. . :

The statutory Auditors have mentioned this matter under “emphasis !of matiets” in their

report for the year ended 31n march, 2014 |

Based on our review conducted as above, subject to pa ragraphs 3 anli 4 above, nothing
has come to our attention that causes us to believe that the accompaitving statement of
unaudited financial results prepared in accordance with a pplicable accounting standards
and other recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Clause 47 of the Listing Agreement including the
manner in which it is to be disclosed, or that it contains any material nn!’iSSta tement,
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