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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF KITEX GARMENTS LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of KITEX GARMENTS
LIMITED (“the Company"), which comprise the Balance Sheet as at 31st March,
2015, the Statement of Profit and Loss, the Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory

information.
Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities: selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adequate internal financial controls, that were

Auditor's Responsibility

Qur responsibility is to Express an opinion on these financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under. We conducted our
audit in accordance with the Standards on Auditing specified under Section 143{10)1@




of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditor's judgment. including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company's preparation of the financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. but not
for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of
the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2015, and its profit and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our

audit.

(b} In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

(e} On the basis of the written representations received from the directors as on

31st March, 2015 taken on record by the Board of Directors, none of the '@,



directors is disqualified as on 31st March, 2015 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i The Company has disclosed the impact of pending litigations on its
financial position in its financial statements— Refer Note 30 to the financial
statements;

. The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses — Refer
Note 40 to the financial statements:

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For KOLATH & CO
Chartered Accountants
Firm's Registration No, 00892685

CA Liju M Rajan Kolath
Partner
Membership No-209309

Kizhakkambalam
04.04.2015
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KITEX GARMENTS LIMITED
CIN; L1B101KL1992PLCO0GEZE
Regd.Office ; P B NO.5, KIZHAKKAMBALAM, ALWAYE, KERALA
AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315T MARCH 2015

Ref : {Rs.In Lakhs)
Quartar ended | Quarter ended | Quarter ended | Year Ended Year Ended
Date: Particulars 31.03.2015 31.12.2014 31,03.2014 31.03.2015 31032014
Audited Unaudited Audited Aundibed Budited
PART 1
I | a) Met SalesfIncome from Operaticns 14,755,065 11,419.80 12,174.33 47,202.22 40,260.43
1} Other Operating Income 1,054.31 TEL.A% 205453 320737 3,340.57
Taotal Income: from Operations 15,803.37 12,209.79 14,214.86 51,109.5% 44,221.00
I |Expenditure u =
A} (Cost of Materials Consumed 4,850.20 5, 184.48 682631 20,974.53 2347744
b} Purchase of Traded Goods . . " s .
c} Changas In Inveateries of finished goods, wark in pregra<e and 567 E& {B02.16) 53.48 [21.54) 118.23
stodk in rage
o) Employes Benefit Expences 221531 1,500.39 1,334.E7 745007 589716
&) Depredation and amartisation expense 582,04 Gar.og 2B0EA 2,133.94 568.00
) Other Expenditure 1,573.96 1,53%.20 1,E2E.26 5,828,786 541440
g) Toek Sxpenses 9,750.17 B,545,50 10,333.58 36,368.76 35,675,23
{Ary item exceading 105 of the total expendibure ta be shown e - :
separately}
3 |Prefit from Operations before Other Income, Fnance costs and 5,013,20 3,651.63 3,585.28 14,740.81 B,545.77
Excaptional [hems [1-2)
4 |Gther Inoame 6301 509.70 (367.73) 1,342.34 1,334,356
§ | Profit before Finance costs and Excepbanal Items (3+4) 8,076:21 4,173,558 3,517.55 16, 083.15 9,880,13
& |Finance casts 49463 655,14 319.81 1,016:41 1,061,560
7 | Profit after Finance costs but before Excentional Ttems (5-6) 5.581.58 3518.45 3,197.74 14, 166,75 B,818.53
& |Excenbanal ibems 3 - G 0,04 =
9 |Frofit {+) Loss (=) from Ordinany Acthvities befone tax (748} 53,581.58 3,510.45 3198714 14,166,794 8,418.53
10 |Tax expense EA41B.82 120538 108948 4,315,040 3,081.455
11 |Met Prafit {+)/ Loss (-} from Ordinary Actvites aftar @x 4,162.75 231307 2,108.25 9,B31.74 573548
12 |Extrocndnary Item (net of b mxpense Rs.) - v G % -
13 IMat Profit{+) Loss(-} for the period 4,162,756 2.313.07 210835 9,851.74 5,736,883
14 |Paid-up equity share cagital [Face Value : Re 1/~ per share) 475.00 475.00 475.00 475.00 475.00
15 |Aeserde ewcluging Revaluation Reserves as per bafance shest of 25,912.5% 16.541.52

previcis accourling year
16 |Earmings Fer Shana (EPS) -
a] Basc and diluted Eamings Per Share (of Rs 1 each )before 8.76 487 444 20.74 12.08
Extracrdinary ltems fnat annualized) |
1) Basic and diluted Earntings Per Share (of Rs 1 each Jafter 8,76 487 444 20074 12.08
Extraordinary items [not annyalized]

PART 2
A |Particulars of Shareholding
Fublic Sharehalding
No; of shares 21,734,403 21,734,403 21,735,890 21,734,403 21,735,890
Parcentage of shirehalding 45,76 45.76 4376 4570 45.76
2 |Promoters and pramotar group
Shasahokding **

a) Pledged/Encumbered
Mumber of shares 5,000,000 6,000,000 5,000,000 1,000,000 5,000,000

Percentage of shares (s & % of tha total shareholding of 13.7% 2339 234 33,20 229
promoter and pramoter group)
Percentaga of shares (25 aT af the total share capsal of the 12,63 12.63 12,63 1253 12,63
Company)

b} Hosi-encumbered
Humber of Sharss | 19,768,597 19,765,557 15,764, 110 19,745,557 19,764,110
Percentage of shares (25 a % of the tatal sharehalding of 771 7671 76.71 76.71 6,71
promater and prometer group)
Pesrentage of shares (a8 8% of the tolal shame capisl of the 4181 41,41 4141 4161 41,61
company)
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| Quarter ended | Quarter ended | Quarter ended | Year Ended fear Ended
SRR R S 31.03.2015 31.12.2014 31.03.2014 31.03.2015 | 3L03.2014
Aud|ted Unaudited Audited Audited A toad
P Segment Revenue
a) Garments 1434845 11,157.1% 11,2318 44,601.30 35,013.61
[tk Fabrics 4.351.85 5,681.75 546555 21,007 E7 21,843.31
Total 18.700.30 16,850,534 17,717.54 55,609.17 55, 056.92
Intar Segment Revorue {2.895.93) {4,641, 15 (3,458.68) {14,495.58) (12.635.92)
Total Income from Operations 15,603.37 12,209.7% 14.218.85 53,105,583 44.331.00
2 Segment Results
a} Garments B,630.21 3,953,82 %017.38 1E, 235,55 10,564.99
b} Fabrcs ar.57 17.53 352,12 26183 {956.08)
Total B.728.13 4,041.35 4,369,510 16487 78 9,628.51
Lass:
Interest 442,50 500,05 25037 1,682 53 B29.72 |
Urailiaeatie Expanditure § (Income) 703,70 (77.14) 42140 63851 (14.34]
Profit bafore ax 5.581.59 3,518.44 3.157.74 14, 166.74 BHIE5S |
Capital Employed (Seqgment Assets -Segmant Liabilities)
31.03.2015 31127014 | 31.03.2014
Audited Unaudited | Audited
a)|Garments 10,212,83 B,375.62 EB55.17
b) Fabrics 12,879.47 11,693 E3 12,069,325
) |\Unallocable 3,205.24 1,680.63 {3.517.60]
Tatal | 26,387.54 732,540,08 17,416.92

TR
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Ref :
Statermen; of Asses and Liabiltles
(s, in Lauha)
Date; Az at Az at
Particulars Year ended Year anded
31.03.2015 31.03.2014
Audied Audited
A EQUITY AND LIASILITIES
1 Ehareholders Funds'
{a] Shan cagta ATS00 ATHO0
{b} Eeseres and Surpius I8 943 54 16,841.92
{t:l Mangy Recaived sgans! Shan Wamanis Fall Rl
Sub Total -Fharehcdders Funds 26.387.53 1741692
2 Shame application maney panding allottmem. | Ml Ml
k| Mllmrh:f Imterest kel [l
4 Mon Current Llabilities
{a} Laong Termn Eartwings 2,683.74 265143
{b}  Deferned Tax Liabiies (neth 228885 216065
{c)  OtharLong wean Liakiltes il M
{d} Long Term Provisicns A28 2316
Sih Tedal -Nom Curranst Lishilities S2T0ES 5205324
& Current Lishillies
{a} Enom Term Borowings 11,381.27 905115
{b}  Trade Fayabies 107330 244174
[2) Other CurentLiabines 3810016 A 04588
{d} Shom Temm Prendsions 4. 80549 I AIET
Sub Total «Current Liabililes 21,870.30 17, 67244
TOTAL EQUITY AND LIABLTES 5352044 40, 37450
B ASSETS
I Mon Current Assets
{a} Ficed Asceis 18,8581.50 18, 18720
b}  Goodwill an Comaldation P ] ]
[c]  Mon Curens Fvesiments a3 243
(4} Defered Tax Assad (nat} il M
&) Long Term loans and advances 3562 28008
(1 CdnerHen Curent assets X3 1T
Sul Tedal -Nea Curram Assals 1BATIST 18.64107
2 Current Assels
[a) ~Curmeri Invesiments Ml Nil
[0} ivenborks 112034 108001
{g] Trode Receivasies E;26553 530542
{dy Cashand Cash Equavalants 32574 10.3E0.85
[a) Shortierm Loans and Acances 4, 62000 J420.88
l.f_l Criner Currerd Asgats 1,784.95 1,EES20
Bub Total -Current Assats FIRETAE] 21.733.53
TOTAL ASEETS 53,838.40 403 TEB0
Notes:
I Tha aderve reioln hives bosn resiewed by the Audd Commiries and taken on record By She Bogrd of Oineciors o 04 04 3015
3. The frcoma and expemen for the quéster ended 11.53.2015 represents the difemence betwean the audbed resultd for The pasr enced
IL.D1.PTIE and unauted results for the S montte ended 31122014
1 The compasy's Satutory Audion have audied the above financa| revals for tha prar erided 11 083005
ind hive diuved an urquaified st repor! o the Sama, The FUdR report hivee been Med with e Aoc exchanges,
4t poard of Dinecde bave tecemmenced 3 dividend of B 525 per Equiy share of face valus REl,
5 Prevous Guastan' Year® fgenes heee been regrouped wheieever necessary b mnform B2 e clasficetion for the et Qeaner Year,
& Invesior Complaints
Dpereng Panding tHil Pecesed 1Rl Oeposed <HE Clasing Pending 1
For KITEX MITED
i
Hacs : Kihakkambalamn SABU M JAL
Date ;04-04-3015 MANAGING DIRECTOR
Far KCLATH & CD
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