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Novartls India Limitad
Regd. off: Sandoz House, Shivsagar Estate, De Annle Basant Road, Worll, Mumbal 400 018.
PART Y Tn ¥ miilTon)
.STATEME_N? GF STANDALONE AUDLTED REGULTS POR THE YEAR ENDED S1GT ﬁﬁﬂ_fﬂiﬁl.!
A months 3 monthe A manths Yaar Year
anded andad endad andad andad
31.03.201% 31.12.2014 31.03.2014 31.03.2018 31.03.2014
£r. No Particulars (Unauditad} Unnudlts {Unnuditad) (Audited {Audited)
1. [Ingome from Cperations
{a) Net Salas/Tncomea from Operations (Nat of Bxcise Duty) 2,023.8 2,130.2 1,930.3 8,452.9 8,397.8
{b) Other Operating Incoms 51.6 91.8 75.4 280.9 224.5
Total Income from Cperations (Wety 2,076.4 AT FRi] 20057 B,733.8 8,678
2, |Rxpenses
{8} Cost of Matarials Consumad (6.1 3.4 23.2 122.4 237.3
(b) Purchases of Stock-in-Trade 218.1 200.6 888.9 3,376.2 3,530.3
{¢) Changeg in Inventoriez of Finlshed Goods and Stock-in-
Trade {1.8) {3.4) (94.1) 30.5 63,1
{d) Employee Benefits Expense 4714 L6749 AG35 2.000.3 1.741.8
{e) Depraclation and Amartization Expense 124 10.0 8.5 40.1 36,5
1) _ther Expesesy 720.4 862.9 650.5 3,243.0 28627
Total Expanses 1,815.0 2411.4 1,940.6 8,817.5 8,671.8
3. [profiy(Loss) from Cperations before Other Income and
Finance Costs 161.4 (189.4) 65.1 (79.7) (49.5)
4. |Other Incame 38H.2 2343 258.1 1,076.4 951.2
3. |Profit from Ordinary Activities before Finance Costs 529.6 44,9 az3.2 997.7 4901.7
6. |Finance Costs 0.5 0.5 0.6 2-1 2.7
7. |Brofit from Ordinary Actlvitlas before Tax 520.1 a4.4 1226 Qo5& 800.0
8. |[Tax Expense/{Credit) (Net) (Including Deferred Tax) 8.0 8.0 3.8 155.5 {86.3)
9. |Net Profit from Ordinary Activitles after Tax 521.1 35.4 2388 #40.0 g85.3
10. (Extraordinary Items (net of tax effect)* 1.7 47.2 u 48.9 n
11, [Nat Profit/(Loss) for the period 519.4 (11.8) 2368 791.1 9852
12. [Pald-up equity share capltal (Face value ¥ 5 each) 159.5 129.8 159.6 159.8 159.8
13. |Raserves oxcluding Revalvation Resorves 9,860.1 9.453.7
(An per last audited Balance Sheat)
14. |Earnings Per Share {before extraardinary items)- (of 5 each)
(not annyalised)
Baele and Diluted (%) 15.30 1.11 7.47 16.28 an.pa
15, |Earnings/{Loss) Per Share (after extraordinary Items)- (of ¢ 5
apeh} {not annuallsed)
Baslc and Dlluted (€} 15.2 {0.27) 7.47 24.75 30.A3

5
* Net of tax effact T 0.6 milijon for the three months ended 31t March 2015, T 13.8 millign for the three months ended 31st Decamber
million for tha vear ended 315t March 2015,

2014 and ¥ 14.4

PART II
INFORMATLON FOR TH ARTER AND YEAR 15T MARGCH 2015
3 months 3 months 2 monthe Yeor Yaar
Particulars ended anded anded endad andad
31,03,2015 31, 11.3014 31,08.2014 31.03.2015 31.03.2014
A |PARTICULARS OF SHAREHOLDING
1. |Public Sharehoiding
- Number of Shares 7,990,200 7,960,200 7,990,200 7,850,200 7,990,200
- Percentage of Shareholding 25.00 25.00 25.00 25.00 25.00
2. |Prometar and Promoter Sreup Sharcholding
{a) Pledged / Encumbered
- Number of Shares - - - - -
- Percentoge of Shares (a3 @ % of the total sharsholding of)
Promaoter and Promater Group) B - - - -
- Percentage of Shares (as a % of the total Bhare Capital of
tha company) - - - - -
{t} Non-Epcurribéred
- Number of Shares 23,970,557 23,970,597 23,970,597 23,970,597 23,970,597
- Percentage of Shares (as 2 % of the total shareholding of 108.00 100.00 100.00 100.00 100.00
Promatar and Promoter Group)
Percontage of Shores {p5 a % of the total Share Copital of 75.00 75.00 75.00 75.00 7500
the company)
3 monthe
Particulary andad
31.03.2015
B INVESTOR COMPLAINTS
Pending at the beginning of the quarter 2
Recoivad during tha quarter -
Disposed of during the quarter 2
Remaining unsclved at the end of the quarter -
-
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SEGMENT REVENUE, RESLULTS AND CAPITAL EMPLUYED
in ¥ miilian
2 months 3 months 3 montha Yaar Yaor
andad andad andad andad andaed
31.03.2015 33.12.2014 A1,03.2014 21.03.2015 El,ﬂgliﬂl-ﬁ
8r. No| Particulisrs {Unavditad) | (Unaudited} | {Unauditad) {Auditad) {Auditad
1. |Segmeant Revenua
() Pharmaceuticals 1,444 4 1,496.0 1,376.8 5,99R.9 5,B05.8
(b) Generics 99.9 126.6 74.3 484.4 524.3
(c) OTC 2BA.1 3523 344.5 1,2593.8 1,255.1
{d} Animal Haalkh 2450 24371 2101 a56.7 1,037.1
Tokal Income from Oparatians (Net) 4,076.4 2,222.0 2,0058.7 8,733,8 8,622.3
2. |Sogmant Rasults
(a) Pharmaceuticals 263.4 (148.8) (17.5) 150.1 {70.6)
{b) Generics (11.8) 230 - 69.1 60.4
{c) OTC (10.6} X 59.7 (32.1) 141.6
{d} Animal Health 30.8 (3.0) 7.3 458 58.8
Total 271.8 (125.4) B5.5 2319 180.4
Add/{Loss):
{a) Flnance Costs {0.5) (0.5) {0.6) {2.1) (2.7}
{b) Other unaliocable expenditure (B4.4) {56.,0) (1.4) (266.3) (222.0)
{c) Othor unallocablo incoma 3422 236 3 255.1 1,031.1 933.5
Profit from Ordinary Actlvitles before Tax 520.1 44 .4 322.6 9956 H99.0
3. |Caphal Employed
(Saegmant Assets lass Segmant Liabiliitias)
{a) Pharmareuticals 444.9 (170.8) 207.1 444.9 207.1
(b) Generics 61.9 34.7 (%) 1.9 {5.3)
{cy aTC [108.4) (105.4) (78.4) (108.4) (78.4)
{d) Animal Health 1148 304.4 361,56 314.8 161.6
Tulat 7132 6.9 480.0 7132 []
Add: Unallocable Corporate Assets less Unallocable Corporate
Liabilities 9,306.7 9 B22.3 891285 0 306.7 9 128.5
Total Capital Ermployed 10,010.6 98852 9,613.5 10.019.9 0613.5
Notes:
}. Btandsiona S5tatemant of Assats and Llabliitics
In & milllon
An &l
Particulara 31.03.2015% 31.03.1014
{Audltad) {Auditad)
A EQUITY AND LIABILITIES
1. Sharsholders’ Funda
(a) Shara Capital 159.8 159.8
(b) Reserves and Surplus 0.860.1 8.453.7
Sub-totol - Shoraholdars' Funds 10,019.9 9,613.5
2.  Non-Currant Liabilities
(a) Other |.ong-term Liabilities 36.0 Ja.e
(b) Long-term Pravigions 298.4 2472
Sub-total - Non«Current Liabllitlen 334.4 286.0
3. Currant Llabilitlas
{a) Trade Payables 1,026.2 1,075.2
{}) Other Current Liabllitias 441.4 475.8
(c) Short-term Provisions 596.3 70,7 |
Sub-total « Currant Liabllitias 2,063.9 2,121.7
TOTAL = EQUITY AND LIASILITIES 12,418.% 13.031.3 |
B ASSETS
1. Non-Current Assets
(2) Fixed AS5eTs 85.0 78.7
(b} Non-Current Investments 0.1 0.3
{¢) Defarrad Tax Assats 219.0 182.1
(d) Long-term Loans and Agvances 1,426.7 1,148.4
(@) Othar Non-Current Assets 2.4 1.3
Sub-total - Non-Current Assets 1,733.2 1,410.8
2. Currant Assats
(a) Invantorlas 999.4 1,035.9
(b) Irade Recalvables 829.0 774.0
() Cash and Bank Balances 8,385.5 166.1
(d) Short-term Loans and Advances 443.4 8,630.1
(8) Othaer Currant ASSels 7.7 2.3
Sub-total = Currant Asssts 10,685.0 10,610.4 | ry
TOTAL = ASERTS| __ 1241H.3 12,021.2

-
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) NOVARTIS

The abova results were raviewed by the Audit Cormmittes at It measting held an 27th May 2015 and approved at the meeting of the Baard of
Directors held on that date.

Transactlons with GSK and Lilly:

On 22nd Aprll 2014, Novartls AG, Basel, Switzerland (Novartls) entered Into the following agrasments with GlaxeSmithKline plc, Uk (G5K) and Ell
Lilly and Company, USA {Lilly):

(a) Combination of Novartls OTC with G5K Consumer Healthcare in a Joint Venture

Novartis and GSK have agreed to create a consumer healthoare business through a Joing Venture betwaon Novartis OTC and GSK Consumer
Haalthcara. Tha trangactlon, axcapr in respact of the Company's &TC Divislon, closed on 1st March 2015,

In connectlon with the divestment of the Novartis OTC buginess to GSK, the Board of Directors (Board) of Novartis India Limitad (Company) in its
meeting held on 13th Janwary 2045 appraved the slump sale of the Company's OTC Division to GlaxeSmithKline Congumer Private Limitad (G5K
¢pL), a private unllsted company Incorporated under the Companins Act, 2013 (or angther affillate of GSK) for a conslderation of ¥ 1,097.3
million. Closing of this slump sale i5 subject to the recelpt of all applicable legal and regulatory approvals, consents, permissions and sanctions
a5 may be necessary from concerned authorities, Tha Company had made a separate announcement on 13th January 2015 to BSE Limited i
this ragard,

{

=

RDivestment of Novartis Animat Health business te Lilly

As part of Its global portfolle transformatien, Ngvartls AG, Basel, Switzerland ("Novartis AG™) agreed on 22 Aprll 2014 to divest its global Anlmal
Health business to Ell Lilly and Company ("Lilly*). Cloging of this globa!l transactlon was subject to recaipt of applicable anti-trust and ragulatery
approvals, as well as the gatisfaction or waivar (a8 applicable) of various ather conditions (the *Global Anlmal Heaslth Transaction®).

In connectlon with the Global Animal Mealth Transaction, the Board of Directors of Novartis India Lirited (the "Company”} consldered and
approved on 7 November 2014, the tranafar of the Cormpany's Animal Health Division as 4 going concérn by way of a *slump sale’ to Elanco Indla
Private Limited ("Elanco Ingla®), or anpther affiliate of Lilly, for & consideration of Rs 865.8 milllon, on or bafore 22 July 2013, subject to the
receipt of all applicable [agal and regulatory appravals, consents, permigsions and sanctions as may be necessary from concerned authorities, as
well as the closing of the Global Animal Health Transaction (the “Animal Health Transactian”™). This approval of the Cempany’s Board of Diractory
was diaglosed to tha Stock Exchonga on 7 November 2014. The Global Anlmal Heaith Trangaction cloged glabally (but not with respect ta Tndla,
as axplained balow) an 1 January 2015.

Closing of the Anlmal Health Transaction in Indie i$ conditiensl upen the recelpt by Elanco India of the writtan approval of tha Foraign
Investment and Pramaotian Raned, Government of Indla {the "FIPB"). Further to the FIPB's response to Elance Indis’s application that It would nat
approve the Anlmal Health Transaction dus to the existence of the restrictions on compatition explalned below, and at Elanco Indis's request, the
Company and Blanco Indla have executed a letter which records the parties’ agreemant that the terms af the Global Animal Health ‘Transaction
agreed betwesn Novartis AG and Lilly r&skeicting the compatition by tha Novartis AG group &f companles in connaction with animal health
activitios, will hot apply with respect to tha Company vig-a-vis Elance India in Indla (the *Non-Compets Amendmant Letter”). The Non-Compats
Amendment Letter will be submitted by Elanco tndla to the FIPB, togethar with 8 representation against the FIPB's non-appraval of Elanco
India's application for the Animal Health Transaction. The Company will continue to co-oparars with Flance Indla, to the axtent necessary, and
monltor tha FIFB process in this matter and will provide further updates if and whan raquired.
The eansideration to ba roccived by the Company In relation to the slump gales of tha Animal Health Division to Elares Tndla Private Limited {or
ancthar affillate of Lilly) and the QTC Division to GSK CPL (e another affillate of G8K) totalling to € 1,964.1 million has not been accounted In the
results for twelve months ended 315t March 2015 because the transactions are subject to the recelpt of all applicabla legal and regulatery approvals,
consents, permissions and sanctions as may be necessary from concerned authorites. Costs incurred by the Company in ralation to the kranaactions
have bean shown under Extragrdinary Itame.

Far Information In respect of discantinuing operations l.a, the Animal Health Divislon and thg OTC Divigion, refer to disclosures In Sagmant Revenue,
Resylts and Capital Employed.

The Company has flled a Writ Fetition on 8th May 2014 befare the Hon‘bla Delhl High Court challenging the mave of the National Pharmaceuticals
Pricing Authority ("NPPA™) Lo Include Vovaran 50 GE Tablats, marketed by the Company, under price control in terms of the RDirug Price Control Qrder
2013 ("DPCO 20137).

During tha pendency of the Writ Petition the NPPA Issued a Show Cause Notice dated 24th Septermber 2014 to the Lompany allaging over charge on
sales of Voveran 50 GE Tablets by the Company. The Conpany responded to the show couse notice vide Its lettors dated 13th October 2014 and
27¢th Octabar 2014, The NPPA issued & Dernand Nafice dated 31st October 2014 directing the cempany to pay € 281.8 millian {Including interest) by
15th November 2014, This demand has been chalienged before the Hon'ble Delhl High Court which granted a stay on the demand. Tha matter 13
posted for further hearing on 10th August 2015.

Tax Expenses/(Credif {Nat) Includes write back of provision for current tax for the Assessment Year 1995-1996 amounting to ¥ 139.3 million
{previgus year: ¥ 3§7.7 million). The aforesaid writa backs are on account of favourable Qrders of the Income Tax Appellata Tribunal, receivad by tha
Company in the respactiva yoars, for non-taxabllity of consldaration from gale of Ita Oral Hygiena Businags

The Board of Directars has recommended a dividend of 200% ¥ 10 per equity share of ¥ 5 each) for the year andad 315t March 2015 (2014: 200%,
¥ 10 nér mauity share ot € 5 each)

The figures for the quarter anded 31st March 2015 are the balancing figures betwesn the audited financlal results for the year anded 31st March
2015 and the published unaudited financlal FagyIts for the nina months ended 31st Decembar 2014.

Figures for the prlor periods hava been regrouped wherd necessary.
By Orgar of the Board

/

[ Yo
anjlt Shatani
Vige Chairman and Managing Dirache=s
DIN: Q0103845 [

Mumbai, 27th May 2015
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Naovartig India Limited
Registerad Office:
Sandoz House
‘ Shivsagar Estate
) NOVARTIS Dr Annia Besant Road
Worll, Mumbai 400 018
India

Novartis India announces results for the quarter and year ended March 31,
2015

At a meeting held in Mumbai today, the Board of Nevartis India Limited approved results far
the quarter and financial year ended March 31, 2015 and recommended dividend of Rs 10
par equity share of Rs 5 each.

During the quarter ended March 31, 2015, Total Income from Oparations was
Rs 207.6 crore in comparison to Rs 2008 crore recorded in the previous corresponding
quarter. Our core business, Pharmaceuticals, recorded Total Income from Qperations of
Rs 144.4 crore in comparison to Rs 137.7 crore in the previous corresponding quarter, The
Generics business recorded Total Income from Operations of Rs 10.0 crore as against
Rs 7.4 crore in the previous corresponding quarter. OTC business registered Total Income
from Operations of Rg 28.8 crore as against Rs 34.5 crore in the previous correspanding
period. The Animal Health business registered Total Income from Operations of
Rs 24.6 crore during the period under review in comparison to Rs 21.0 crore in the
previous corresponding quarter,

During the quarter under review Profit from Ordinary Activities befare Tax was
Rs 52.9 crore as against Re 32.3 crore in the previous corresponding period while profit
after tax stood at Rs 51.9 crore as against Rs 23.9 core in the previous corresponding
period.

During 2014 -15, Total income from Operations stood at Rs 873.4 crore in comparison to
Rs 862.2 crare recorded in the previous corresponding period. During the year under
review. our core business Pharmaceuticals registered Total income from QOperations of
Rs 599.9 crore in comparisan to Rs 580.6 crore in the preivous corresponding period. The
Generics business recorded Total Income from Operations of Rs 48.4 crore as against
Rs 52.4 crore in the previous corresponding period. The OTC business registered Total
Incofne from Operations of Rs 129.4 crore as against Rs 125.5 crore in the pravious
corresponding period. The Animal Heaith business recorded Total Income from Operations
of Rs 95.7 crore during the period under review while it registered Rs 103.7 crore in the
prior corresponding period,

During the year under review Profit from Ordinary Activities before Tax stood at
Rs 99.6 crore as against Rs B9.9 crore in the corresponding previous year while profit after
tax stood at Rs 79.1 crore as against Rs 98.5 crore in the previous corresponding period.

Transactions with GSK and Lilly:

On April 22, 2014, Novartis AG, Basel, Switzerland {Novartis) entered into the foliowing
agreements with GlaxoSmithKline ple, UK (GSK) and Eli Lilly and Company, USA (Lilly):
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(a)

(b)

Combination of Novartis OTC with GSK Consumer Mealthcare in a

Joint Venture

Novartis and GSK have agreed to create a consumer healthcare businass through a
Joint Venture between Novartis OTC and GSK Consumer Healthcare. The
transaction, except in respect of the Company's OTC Divisian, clogsed on March 1,
2015.

In connection with the divestment of the Novartis OTC business to GSK, the Board of
Directors (Beoard) of Novartis India Limited (Company) in its meeting held on January
13, 2015 approved the slump sale of the Company’s OTC Division to GlaxoSmithKline
Consumer Private Limited (GSK CPL), a private unlisted company ingorporated under
the Companies Act, 2013 (or another affiliate of GSK) for a consideration of
Rs 109.7 crore. Closing of this slump sale is subject to the receipt of all applicahle
legal and regulatory approvals, consents, permissions and sanctions as may be
necessary from concerned authorities.

Divestment of Novartis Animal Health business to Lilly

As part of its global portfolio transformation, Novartis AG, Basel, Switzerland
(“Novartis AG") agreed on April 22, 2014 to divest its global Animal Health buginass to
Eli Lilly and Company (“Lilly"). Closing of this global transaction was subject to receipt
of all applicable anti-trust and regulatory approvals, as well as the satisfaction or
waiver (as applicable) of various other conditions (the “Global Animal Health
Transaction"),

In connection with the Global Animal Health Transaction, the Board of Directors of
Novartis India Limited (the "Company”) considered and approvaed on November 7,
2014, the transfer of the Company's Animal Mealth Division as a going concern by
way of a ‘slump sale’ to Elanco India Private Limited (“Elanco India"), or ancther
affillate of Lilly, for a consideration of Rg 86.7 crore, on or before July 22, 2015,
subject to the receipt of applicable legal and regulatory approvals, consents,
permissions and sanctions as may be necessary from concerned authorities, as well
as cloging of the Global Animal Health Transaction {the “Animal Health Transaction”).
The Global Animal Health Transaction closed globally (but not with respect to India,
as explained below) on January 1, 2015,

Closing of the Animal Health Transaction in India is conditional upon the receipt by
Elanco India of the written approval of the Foreign Investment and Promaotion Board,
Government of India (the “FIPB". Further to the FIPB's response to Elanco India's
application that it would not approve the Animal Heaith Transaction due to the
existence of the restrictions on competition explained below, and at Elanco India's
request the Company and Elanco India have executed a letter which records the
partios' agreamant that, the tarms of the Giobal Animal Mealth Transaction agreed
between Novartis AG and Lilly restricting the competition by the Novartis AG group of
companies in connection with animal health activities, will not apply with respect to the
Company vis-a-vis Elanco India in India (the “Non-Compete Amendment Letter”). The
Non-Compete Amendment Letter will be submitted by Elanco India to the FIPB,
together with a representation against the FIPB's non-approval of Elance India's
application for tha Animal Health Transaction. The Company will continue to co-
operate with Elanco India, to the extent necessary, and monitor the FIPB process In
this maitter and will provide further updates if and when required.

The consideration to be received by the Company in relation to the slump sales of the
Animal Health Division to Elanco India Private Limited (or another affiliate of Lilly) and the
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OTC Division to GSK CPL (or another affiliate of GEK) totalling to Rs 196.4 crore has not
been accounted in the results for twelve months ended March 31, 2015 because the
transactions are subject to the receipt of all applicable legal and regulatory approvals,
congents, permissions and sanctions as may be necessary from concerned authorities.

Costs incurred by the Company in relation to the transactions have been shown under
Extraordinary ltems.

Issued by Corporate Communications an May 27, 2015
For further information contact: 8. Pinto/L. Alibuquerque on Tal: 24959904/24958805
e-mail gyetiana.pinto@novartis.com liana,albuguergue@novartis com




