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INDEPENDENT AUDITOR’S REPORT

To the Members of
EMKAY GLOBAL FINANCIAL SERVICES LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of
EMKAY GLOBAL FINANCIAL SERVICES LIMITED (“the Company”), which
comprise the Balance Sheet as at 31st March, 2015, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasconable and prudent; and
design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to ,obtam audit evidence about the
amounts and the disclosures in the ﬁ atatements. The procedures
selected depend on the auditor’s judg ing the assessment of the
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risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give
the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March,
2015, and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”),
issued by the Central Government of India in terms of sub-section(11) of
section 143 of the Companies Act, 2015, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for
the purposes of our audit.

(b) In our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash
Flow Statement dealt with by this Report are in agreement with the
books of account.

(d) In our opinion, the aforesaid standalone financial statements
comply with the Accounting Standards specified under Section 133
of the Act, read with Rule
2014.
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(e) On the basis of the written representations received from the
directors as on 31st March, 2015 taken on record by the Board of
Directors, none of the directors is disqualified as on 31st March,
2015 from being appointed as a director in terms of Section 164 (2)

of the Act.

() With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on
its financial position in its financial statements — Refer Note 8(A)

to the financial statements;

1. The Company has made provision, as required under the
applicable law or accounting standards, for material foreseeable
losses, if any, on long-term contracts including derivative

contracts;

iii. - There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by

the Company.

Place : Mumbai
Date : 22rd May,2015

For B.L. Sarda & Associates
Chartered Accountants
Firm Registration Nog 6W
frr o
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(CA B.L. Sarda) ‘¢ __73
Partner it
Membership No.014568
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EMKAY GLOBAL FINANCIAL SERVICES LIMITED

ANNEXURE TO INDEPENDENT AUDITOR’S REPORT REFERRED TO IN
PARAGRAPH 1 UNDER THE HEADING OF “REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE

(i) (a) In\ our opinion, the Company has maintained proper records
showing full particulars, including quantitative details and situation
of fixed assets.

(b) According to the information and explanations given to us, fixed
assets of the company have been physically verified by the
management during the year which in our opinion is reasonable
having regard to the size of the Company and the nature of its
assets. According to the information and explanations given to us,
no material discrepancies were noticed on such verification.

(i) (a) The securities held as stock in trade have been confirmed with the
statement of holding of depository at the end of the year. In our
opinion, the frequency of verification of statement of holding is
reasonable.

(b) In our opinion and according the information and explanations given
to us, the procedure of confirmation of securities held as stock in
trade followed by the Management were reasonable and adequate in
relation to the size of the Company and the nature of its business.

(c) In our opinion and according the information and explanations given
to us, the company has maintained proper records of securities held
as stock in trade and as informed to us, no discrepancies have been
noticed on verification between the statement of holding and the
book records.

(iii) The company has not granted any secured or unsecured loan to
companies, firms and other parties covered in the register
maintained under section 189 of the Act. Therefore, comments
under clause 3(iii)(a) and 3(iii)(b) of the order are not applicable.

(iv} In our opinion and according to the information and explanations
given to us, there are adequate internal control systems
commensurate with the size of the Group and the nature of its
business for the purchase of securities and fixed assets and for sale
of securities and services. Further, on the basis of our examination
and according to the information and explanations given to us, we
have neither come across nor have we been informed of any instance
of major weakness in the aforesaid internal control systems.

(v) In our opinion and according to 3 ition and explanations
iven to us, the Company has not &&c ) deposits within the
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R
e J}*\

(2 5
\\i&‘n Accc./



B. L. SARDA & ASSOCIATES 61, Rajair Chambers, 7* Floor,

CHARTERED ACCOUNTANTS Opp. Old Custom House,

CA.B. L. SARDA - B. COM., F.C.A. 12/14, Shahid Bhagat Singh Road,
CA.S. C. MANTRI - B. COM,, F.C.A. Murnbai — 400 023.

CA.ADITYA SARDA - B. COM,, A.C.A. Tel : 22664618 / 22662752

Fax: 22665136
E-mail: blsassociate@yahpo.co.in

meaning of Sections 73 to 76 or any other relevant provisions of the
Act and the rules framed there under.

(vi) In our opinion and according to the information and explanations
given to us, the Company is not required to maintain cost records
pursuant to the rules made by the Central Government under
Section 148 (1) of the Act.

(vii} (a) According to the records of the Company and the information and
explanations given to us ,the company is generally regular in
depositing with appropriate authorities undisputed statutory dues
including provident fund, employees’ state insurance, income tax,
service tax, value added tax, cess and other statutory dues
applicable to it. According to the information and explanations given
to us ,no undisputed amounts payable in respect of the aforesaid
statutory dues were in arrears , as at 31st March,2015 for a period
of more than six months from the date they became payable. As
explained to us, the Company did not have any dues on account of
sales tax, wealth tax, duty of custom and duty of excise.

(b) As at 31st March, 2015, according to the records of the company and
the information and explanations given to us, the following are the
particulars of disputed dues on account of income tax, service tax,
value added tax and cess matters that have not been deposited:

Nature of dues | Amount | Period to which | Forum where
(Rs.in | the amount pending
Lakhs) |relates

Tax Deducted at 0.35 | F.Y.2005-2006

Source and Appeal effects

Interest

Income Tax and 9.60 | F.Y.2010-2011 | Commissioner of

Interest Income
Tax({Appeals)

(c) The amount required to be transferred by the Company to the
Investor Education and Protection Fund in accordance with the
relevant provisions of the Companies Act, 1956 (1 of 1956) and
rules made there under has been transferred to such fund within
time.

(viij  The Company has accumulated losses as at 31st March, 2015 which
are not more than fifty percent of its net worth. It has incurred cash
losses during the financial year covered by our audit and in the
immediately preceding financial year.

(ix) According to the information and explanations given to us, the
company has not defaulted in repayment of dues to the bank. The
Company has not obtained any borr from any financial
institutions or by way of debentures.
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(%) Based on our examination of the records ,we are of the opinion that
the terms and conditions at which guarantee has been given by the
Company for credit facilities taken from banks by a subsidiary are,

in our opinion, not, prima facie, prejudicial to the interest of the
Company.

(xi) To the best of our knowledge and belief and according to the
information and explanations given to us, no term loans were
obtained by the Company during the year.

(xii) Based on the audit procedures performed and according to the
information and explanations given by the management, we report
that no fraud on or by the company has been noticed or reported
during the year ended 31st March, 2015 nor have we been informed
of such case by the management.

For B.L. Sarda & Associates
Chartered Accountants
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- (CA B. L. Sarda) 557
Place: Mumbai Partner
Date : 22nd May,2015 Membership No. 014568
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Part|
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2015 (" in Lacs)
Corresponding 3
Sr.No. Particulars 3 Months ended Preceding 3 Months Months ended Current Year ended | Previous year ended
31.03.2015 ended 31.12.2014 31.03.2014 in the 31.03.2015 31.03.2014
previous year
Audited Unaudited Audited Audited Audited
1 Income from Operations
a) Income from Operations 2,481.03 1,962.18 1,644 34 898520 591012
b) Other Operating Income 281.05 256.87 174.25 1,004.01 830.17
Total Income from Dperations 2,762.08 2,21%.06 1,818.59 9,989.21 6,740.29
2 Expenses
a) Employee Benefits Expense 1,116.83 §70.52 807 94 404350 3,203.86
b) Depreciation and Amortisation Expense 88.26 114.40 104,76 42761 41583
c) Other Expenses 89027 826.44 800,25 3,645.85 3,307 81
Total Expenses 2,095.36 1,911.36 1,712.95 8,116.96 6,927.50
3 Profit/{Loss) from Operations before Other Income, Finance Costs & Exceptional ltems (1-2) 666.72 307.70 105.64 1,872.25 (187.21)
4 Other Income 367.34 676 17.70 391.11 8812
5 |Profit{Loss) from Ordinary Activities before Finance Costs & Exceptional tems (3+4) 1,034.06 31445 123.34 2,263.36 {99.06)
6 |Finance Costs 66,94 74.50 102.02 28343 415.09
7 Profit/(Loss) from Ordinary Activities after Finance Costs but before Exceptional Items (5-6) 967.12 239.96 21.32 1,979.93 {514.18)
g Less: Exceptional tems [ Refer Note No 4] 1,693.02 - - 3,587.08 -
9 Profit/(Loss} from Ordinary Activities before tax (7-8) {725.90) 239.96 21.32 {1,607.13) {514.18)
10 |[Tax Expense
{a) Current Tax - - - - -
(b) Deferred Tax Charge / (Benefit) - - - - -
(¢) Prior Period Tax (12.72) - 6.92 (12.72) 8.92
Total (ato c) (1272} - 6.92 (1272) 6.92
11 | Profit/{Loss) from Ordinary Activities after tax (9-10) {713.18) 239,96 14.40 1,594.41) (521.10}
12 |Extraordinary Items (net of tax expense) - - - - -
13 |Net Profit/(Loss) for the period {11-12) {713.18) 239.96 14.40 {1,594.41} (521.10)
14 |Paid-up Equity Share Capital (Face Value of * 10/- each) 2,443.78 244378 244378 244378 2,443.78
15 |Reserves excluding Revaluation Reserves as at the end of the year 8.218.18 9,819.99
16() [Earnings Per Share (EPS) (before Extracrdinary items) {of Rs.10/- each) [not annualised) :
(a) Basic 2,91 098 0.06 (6.52) (2.13)
(b} Diluted 2.91) 0.98 0.06 (6.52) (2.13)
16(ii) |Earnings Per Share (EPS) (after Extraordinary items) {of Rs.10/- each) (not annualised) :
(a) Basic (2.91) c.98 0.06 (6.52) (2.13)
(b) Diluted (2.91) 0.98 0.06 (6.52) (2.13)
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SELECT INFORMATION FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2015

Coresponding 3
SrNo. Particulars 3 Months ended Preceding 3 Months Months ended Current Year ended | Previous year ended
31.02.2015 ended 31.12.2014 31.03.2014 in the 31.03.2015 31.03.2014
previous year
A |PARTICULARS OF SHAREHOLDING
1 Public Shareholding
- Number of Shares 6,540,250 6,540,250 6,540,250 6,540,250 6,540,260
- Percentage of Shareholding 26.76% 26.76% 26.76% 26.76% 26.76%
2 Promoters and Promoter Group Shareholding
a} Pledged/ Encumbered
- Number of Shares - - - - -
- Percentage of Shares (as a % of the total Shareholding of Pramoter and Promoter Group) - - - - -
- Percentage of Shares {as a % of the total Share Capital of the Company) - - - - -
b} Non-gncumbered
- Number of Shares 17,697,500 17.897 500 17,897 500 17,897 500 17,897,500
- Percentage of Shares (as a % of the total Shareholding of Promoter and Promoter Group) 100.00% 100.00% 100.00% 100.00% 100.00%
- Percentage of Shares (as a % of the fotal Share Capital of the Company) 73.24% 73.24% 73.24% 73.24% 73.24%
Particulars 3 :hmﬂnﬂmmmaq_%on
B |[INVESTOR COMPLAINTS
Pending at the beginning of the quarter NIL
Received during the quarter NIL
Disposed of during the quarter NIL
Remaining unresolved at the end of the quarter NIL
Notes:
1 The above Standalone Financial Results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on May 22, 2015,
2 The figures of last quarter for the current year and for the previous year are the balancing figures between the audited figures in respect of the full financial year ended 3%st March and the unaudited published year-to-date
figures upto the third quarter ended 31st December, which were subjected to a limited review.
3 |Ason March 31, 2015, the Company has 8,82,800 Stock Options outstanding under various ESOP Schemes.
4 Out of “Advances Recoverable”™ as on March 31, 2014 of Rs.5184.04 Lacs from National Stock Exchange of India Limited (NSE) which was paid to them on account of loss occurred due 1o a manifest matenal mistake
on October 5, 2012 while executing a sale order on Cash Segment of NSE, Rs.3587 06 Lacs has been accounted for as loss during the year (including Rs.1693.02 Lacs for this quaner) under the head “Exceptional ltems”
net of recovery of Rs 1606.98 Lacs subsequent to balance sheet date as per the SAT orders and settlement with counter party brokers. Interest accrued of Rs.356.07 Lacs til March 31, 2015 on the said recovery has been
included in “Other Income”.
5 As per requirement of the Companies Act, 2013, the Company has computec depreciation with reference 10 the useful life of respective assets specified and in the manner prescribed in Schedule 1l of the Act.
Consequently, depreciation for the year ended March 31, 2015 is higher by Rs.89.40 Lacs. Further, based on transitional provision provided in Note 7¢b} of Schedule I, an amount of Rs.7.40 Lacs (Net of Deferred
Tax : Nil} being carrying value of assets after retaining the residual value with nil revised remaining useful life has been adjusted against refained earnings.
6 The Company's operations relate to one reportable business segment, i.e. Advisory & Transactional Services (comprising of Braking and Distribution, Investment Banking & Other related Financial Intermediation Services).
7 The Previous period/year figures have been regrouped and rearranged, wherever necessary to make them comparable.

KA




STANDALONE AUDITED STATEMENT OF ASSETS AND LIABILITIES

{in _-mnm-_

Particulars

As at 31.03.2015

As at 31.03.2014

EQUITY AND LIABILITIES
Shareholders’ Funds

(a) Share Capital

(b} Reserves & Surplus
Sub-total - Shareholders’ Funds
Non-current Liabilities

{a) Long-term Borrowings

(b) Other Long-term Liakilities
Sub-total - Non-current Liabilities
Current Liabilities

(a) Short-term Borrowings

{b) Trade Payables

{c) Other Current Liabilities

{d} Short-term Provisions
Sub-total - Current Liabilities
TOTAL - EQUITY AND LIABILITIES

ASSETS
Non-turrent Assets

{a) Fixed Assets

(b} Non-current Investments

(c) Deferred Tax Assets (Net)

(d) Long-term Loans and Advances
Sub-total - Non-current Assets
Current Assets
(a) Inventories
{b) Trade Receivables
{c) Cash and Cash Equivalents
(d} Short-term Loans and Advances
{e) Other Current Assets
Sub-total - Gurrent Assets
TOTAL - ASSETS

244378 244378
B,218.18 9,819.99
10,661.96 12,283.77
205.35 246.28
205.35 246.23
206218 2,728.57
4,206.04 5,103.13
3.883.32 431386
25.18 23.70
10,176.72 12,169.26
21,044.03 24,679.31
3.587.60 3.882.81
3.460.04 3,460.04
1,692 54 1,905.80
3,640.18 B,848.65
24232 .01
4,035.60 3,720.07
5.870.24 5,424 00
1.819.04 6508252
43665 104 06
12,403.35 15,830.66
21,044.03 24,679.31

Date: May 22, 2015
Place: Mumbai

On behalf of the Board of D
Ernkay Global Financial 5

irectors

arvices Limited

bon bon 4 Kiannan Kaanta

Krishna Kumar Karwa
Managing Director & CFQ
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Part |
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2015 (" in Lacs)
Corresponding 3
Sr.No. Particulars 3 Months ended Preceding 3 Months Months ended Current Year ended | Previous year ended
31.03.2015 ended 31.12.2014 31.03.2014 in the 31.03.2015 31.03.2014
previous year
Audited Unaudited Audited Audited Audited
1 Income from Operations
a) Income from Operations 276352 223737 1,905.90 10.098.98 7.158.27
by Other Cperating Income 303.28 28400 191.08 1,109.98 97471
Total Income from Operations 3,066.80 252137 2,096.98 11,208.96 8,132.98
2 Expenses
a) Employee Benefits Expense 1179.98 1.024.97 $10.08 4306 64 3,695.11
b} Depreciation and Amortisation Expense 80.24 115.05 10703 432.00 42488
¢) Interest expended for Non Banking Financing Activities 3412 56.30 36.62 14993 95.39
d) Other Expenses 95522 894.35 94527 393369 3,881 60
Total Expenses 2,258,566 2,000.67 1,999.00 8,822.26 8,096.98
3 Profiti{Loss) from Operations before Other Income, Finance Costs & Exceptional ttems {1-2) 808.24 430.70 97.98 2,386.70 36.00
4 Other Income 395.48 32.37 28.08 477.90 134 46
5 Profit{Loss) from Ordinary Activities before Finance Costs & Exceptional ltems (3+4} 1,208.72 463.07 126.06 2,864.60 170.46
& |Finance Costs other than for Non Banking Financing Activities 83.59 89 85 102.0% 33243 452.45
7 Profiti{Loss) from Ordinary Activities after Finance Costs but before Exceptional ttems (5-6) 1,120.13 373.52 24.05 253217 {281.99)
8 Less: Exceptional ltems [ Refer Note No 4] 1,693.02 - - 356706 -
9 Profit{Loss) from Ordinary Activities before tax (7-8) (572.89) 373.52 24,05 {1,054.89) (281.99)
10 [Tax Expense
{a) Current Tax 4402 3t 460 12638 11.30
(b) Deferred Tax Charge ! (Benefit) { Refer Note No 6 ] 401.07 517 {76.58) 406.60 94 40
(c) Prior Period Tax (13.96) - 7.09 {13.96) 7.09
Total {a 10 C) 431.13 3698 (64.90) 518.02 112.79
11 |Profiti{Loss) from Ordinary Activities after tax (9-10) (1,004.02) 336.64 83.95 {1,572.91) (394.78)
12 |Extraordinary ltems (net of tax expense) - - - - -
13 |Net Profiti{Loss} for the period (11-12) {1,004.02) 236,64 88.95 (1,672.91) {394.78)
14 |Share of Profit{Loss) of Associates - - - - -
15 [Minority Interest - - - . R
16  |Net Profit{Loss) after taxes, minority interest and share of profit/{loss) of associates (13+14-15) (1,004.02) 336.64 88.95 {1,572.91) {394.78)
17  |Paid-up Equity Share Capital (Face Value of ~ 10/- each) 244378 244378 2.443.78 244378 244378
18 |Reserves excluding Revaluation Reserves as at the end of the year B,935.66 10,516.85
19(i) |Earnings Per Share (EPS) (before Extraordinary items) (of Rs.10/- each)} {not annualised) :
(a) Basic 4.11) 1.38 .38 {6.44) (1.62)
() Diluted {4.10) 1.28 0.36 {6.43) (1.62)
19(i) |Earnings Per Share {EPS) (after Extraordinary items) {of Rs.10/- each) (not annualised) :
(a) Basic (4.11) 1.38 0.36 (6.44) (162)
(b} Dituted (4.10) 1.38 0.36 {6.43) (1.62)




SELECT INFORMATION FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2015
Corresponding 3
SrNo Particulars 3 Months ended Preceding 3 Months Months ended Current Year ended | Previous year ended
o 31.03.2015 ended 31.12.2014 31.03.2014 in the 31.03,2015 31.03.2014
previous year
- Numper of Shares 6,540 250 6.540,250 6,540,250 6,540,250 6,540,260
. Percentage of Shareholding 26.76% 26.76% 26.76% 26.76% 26.76%
- Percentage of Shares (as a o, of the total Shareholding of Promater and Promaoter Group} IIII -
- Number of Shares 17,897.500 17,897,500 17.897 500 17 897.500 17,897,500
_ Percentage of Shares (as a % of the total Shareholding of Promaoter and Prometer Group) 100.00% 100.00% 100.00% 100.00% 100.00%
. Percentage of Shares (as a % of the total Share Capital of the Company) ! 73.24% !! 73.24%
. 3 Months ended
Particulars 31.03.2015
B |INVESTOR COMPLAINTS |
Pending at the beginning of the quarter H
Received during the gquarter H
Disposed of during the quarter H
Remaining unresolved at the end of the quarter NIL
STANDALONE INFORMATION {"in Lacs}

Corresponding 3

Sr.No Particulars 3 Months ended Praceding 3 Months Months ended Current Year ended Previous year ended
o 31.03.2015 ended 31.12,2014 31,03.2014 in the 31.03.2015 31.03.2014
pravious year
Audited Unaudited Audited Audited Audited
1 |revenue 2762.08 g 181859 9.989.21 6.740.29

1 The above Consolidated Financial Results have been reviewed by the Audit Commitiee and approved by the Board of Directors at its meeting heid on May 22, 2015.

The figures of last quarter for the current year and for the previous year are the balancing figures between the audited figures in respect of the full financial year ended 31st March and the unaudited published year-to-date

figures upto the third quarter ended 31st Oecember, which were subjected to a fimited review.

3 As on March 31, 2015, the Company has 8,682,800

Schemes.

Stock Options outstanding under various ESOP

e



Sr.No.

included in "Qther Income”.

in AS-22 - Accounting for Taxes on Income in case of a subsidiary.

and

The Standalone Financial Results are available on the Company's website www.emkayglobal com.

CONSOLIDATED AUDITED SEGMENT RESULTS

Segment Revenue

{a) Advisory and Transactional Sarvices

(b) Non Banking Financing Activities

Less: Inter Segment Revenue

Segment Results

Profiti{Loss) from Ordinary Activities before Exceptional ltems, tax and finance costs from each segment

(a) Advisory and Transactiona! Services
(b
(c) Unallocated

) Non Banking Financing Activities

Less: Finance Costs other than for Non Banking Financing Activilies

Profit{Loss) from Ordinary Activities before Exceptional Items and Tax

L ess: Exceptional ltems

profiti{Loss} from Ordinary Activities after Exceptional ltems but before Tax

(Segment Assets - Segment Liabilities)

(a) Advisory and Transactional Services
(b} Non Banking Financing Activilies

() Unahocated

Out of "Advances Recoverable” as on March 31, 2014 of R5.5194.04 Lacs from National Stock Exchange of India L

As per requirement of the Camnpanies Act, 2013, the Company and its subsidianes have computed depreciation with reference to the useful life of respective assets specified and in the manner prescribed in

Consequently, depreciation for the year ended March 31, 2015 is higher by Rs 80.33 Lacs. Further, based on rransitional provision provided in Note T(b)

The Company's operations on a Standalone basis relate te one raportable business segment, i.e. Advisory & Transactional Services {comprising of Broking and Distribution,
Intermediation Services). Hence Segment Infarmation is presented for the Consolidated Financial Staternents which comprises of two reportable business segments,

Distribution, Investment Banking & Otner related Financial Intermediation Services) and Non Banking Financing Activities (NBFC) in accordance with Accounting Standard

FOR THE QUARTER AND YEAR ENDED 31ST MARCH,

imited (NSE) which was paid to them on account of loss occurred due to @ manifest material mistake

on October 5, 2012 while executing a sale order on Gash Segment of NSE. Rs 358706 Lacs has been accounted for as loss during the year (including Rs.1693.02 Lacs for this quarter) under the nead “Exceptional ltems”
net of recovery of Rs.1606.98 Lacs subsequent to balance sheet date as per the SAT orders and settlement with counter party brokers. Interest accrued of Rs.356 07 Lacs lill March 31, 2015 on the said recovery has been

of Schedule Il, an amount of Rs 8.07 Lacs (Net of Deferred

Tax : Rs.0.18 Lacs) being camrying value of assets after retaining the residual value with nit revised remaining useful life has been adjusted against retained eamMMgGs.

Deferred tax charge for the quarter and year ended March 31, 2015 is after write dJown of carrying amount of Deferred Tax Assets in view of carried forward losses and unabsorbed depreciation under tax laws as prescribed

The Consolidated Results of the Company include the results of the wholty owned subsidiaries - Emkay Fincap Limited, Emkay Commotrade Limited. Emkay Insurance Brokers Limited & Emkay Investment Managers Lirited.

Investrment Banking 8 Other related Financial

_ 17 on Segment Reporting.

The Previous pericdiyear figures have been regrouped and rearranged. wherever necessary 1o make them comparable.

2016

Corresponding 3
Months ended
31,03.2014 in the
previous year

Current Year ended
31.03.2015

3 Months ended
31.03.2015

Preceding 3 Months
ended 31.12,2014

Schedule Il of the Act.

i.e. Advisory & Transactional Services {comprising of Broking

¢

in Lacs)

Previous year ended
31.03.2014

Audited

7,731.28
523.50
8,254.78
12180
8,132.98

(363.99)
399.99
134 46
170.46
452 45

(281.99)

(261.99)

10,217.57
2.244.04
2,720.25

15,181.86




A |EQUITY AND LIABILITIES
1 Shareholders’ Funds
(a) Share Capital
{b) Reserves & Surplus
Sub-total - Shareholders' Funds
? Non-current Liabilittes
(a) Long-lerm Borrowings
() Other Long-term Liabilities
(c} Long-term Provisions

Sub-total - Non-current Liabilities

3 Current Liab
(a) Short-term Borrowings
(b) Trade Payables

(¢} Cther Current Lial
(d) Short-term Provisions
Sub-total - Current Lial
TOTAL - EQUITY AND LIABILITIES

B |ASSETS
1 Non-current Assets
(a) Fixed Assets
(b} Non-current Investments
(c) Deferred Tax Assets (Net)
(d} Long-term Loans and Advances
Sub-total - Non-current Assets
2 Current Assets
(a) Current {nvesiments
{b} Inveniones
{¢} Trade Receivables
(d} Cash and Cash Equivalents
(e) Shon-term Loans and Advances
(f) Other Current Assels
Sub-total - Current Assets
TOTAL - ASSETS

Date: May 22, 2015
Place: Mumbai

CONSOLIDATED AUDITED STATEMENT O

Particulars

F ASSETS AND LIABILITIES

As at 31.03.2015

2,44378
8.935.66
11,379.44

243.84
15.95
258.96

3,53518
5,602 92
5171.01
30.50
14,429.61
26,068.01

3.591.42
86.06
2.34
181581
6,497.63

286.73
242.32
547525
7.891.15
6.417.35
457 .58
20,570.38
26,068.01

On behaif of the Board of Directors

Emkay Global Financial Services Limited

Krishna Kumar Karwa
Managing Director & CFQ

{" in Lacs)
As at 31.03,2014

2,44378
10,516.65
12,960.43

287.96
11.69
299.65

3,446.43
531998
5,348 87
27.31
14,142.59
27,402.67

3,892 84
72.21
408.75
1,696.52
6,070.32

257.35
0.01
3886.77
7.067 16
9.996.08
124.98
21,332.35
27.402.67

Kbt Kannnan [ A=
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF EMKAY GLOBAL FINANCIAL SERVICES LIMITED
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of
EMKAY GLOBAL FINANCIAL SERVICES LIMITED (hereinafter referred to as
“the Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”),comprising of the Consolidated
Balance Sheet as at 31st March, 2015 the Consolidated Statement of Profit and
Loss, the Consolidated Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements
The Holding Company’s Board of Directors is responsible for the preparation of
these consolidated financial statements in terms of the requirements of the
Companies Act, 2013 (hereinafter referred to as “the Act”)that give a true and
fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies{Accounts) Rules, 2014. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds
and other irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent;
and the design ,implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. While conducting the audit, we have taken into
account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.
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We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on whether the
Holding Company has an adequate internal financial controls system over
financial reporting in place and the operating effectiveness of such controls. An
audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Holding
Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence
obtained by the other auditors in terms of their reports referred to in sub-
paragraph (a) of the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated.
financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid consolidated financial statements give
the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at 31st March, 2015,
and their consolidated loss and their consolidated cash flows for the year ended
on that date.

Other Matter
We did not audit the financial statements of two subsidiaries, namely Emkay
Fincap Limited and Emkay Insurance Brokers Limited, whose financial
statements reflect total assets of Rs. 5846.86 Lacs as at 31st March, 2015,
total revenues of Rs. 857.56 Lacs and net cash outflows amounting to Rs.23.74
Lacs for the year ended on that date, as considered in the consolidated
financial statements. These financial statements have been audited by other
auditors whose reports have been furnished to us by the Management and our
T A
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opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, and our
report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as
it relates to the aforesaid subsidiaries, is based solely on the reports of the
other auditors.

Our opinion on the consolidated financial statements, and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of
the other auditors.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
Section 143 of the Act, based on the comments in the auditors’ reports of
the Holding company and subsidiary companies incorporated in India, we
give in the Annexure a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by Section143 (3) of the Act, we report, to the extent applicable,
that:

(a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit of the aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been
kept so far as it appears from our examination of those books and the
reports of the other auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit
and Loss, and the Consolidated Cash Flow Statement dealt with by this
Report are in agreement with the relevant books of account maintained
for the purpose of preparation of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply
with the Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014.

{e) On the basis of the written representations received from the directors of
the Holding Company as on 31st March, 2015 taken on record by the
Board of Directors of the Holding Company and the reports of the
statutory auditors of its subsidiary companies incorporated in India,
none of the directors of the G companies is disqualified as on
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31stMarch, 2015 from being appointed as a director in terms of Section
164 {2) of the Act.

{f) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditor’s)
Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i) The consolidated financial statements disclose the impact of pending
litigations on the consolidated financial position of the Group- Refer
Note 7{A) to the consolidated financial statements.

(i) Provision has been made in the consolidated financial statements,
as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including
derivative contracts.

(il There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Holding Company and there were no amounts which were required
to be transferred to the Investor Education and Protection Fund by
its subsidiary companies incorporated in India.

For-B.L. Sarda & Associates
Chartered Accountants

Firm Registration No. 1&
W 4 )

)

.

{CA B.L.Sarda)
Place: Mumbai Partner
Date : 22rd May 2015 Membership No.014568
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EMKAY GLOBAL FINANCIAL SERVICES LIMITED

ANNEXURE TO INDEPENDENT AUDITOR’S REPORT REFERRED TO IN
PARAGRAPH 1 UNDER THE HEADING OF “REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE

On the basis of such checks as we considered appropriate and according to the
information and explanations given to us during the course of our audit as also
considering report of the auditors of the Subsidiary Company incorporated in
India, we state that:

1. (a) In our opinion, the Group has maintained proper records showing full
particulars, including quantitative details and situation of fixed assets.

(b) The Group has carried out physical verification of its fixed assets
during the year. In our opinion, the frequency of verification is
reasonable considering the size of the Group and the nature of its
assets. No material discrepancies were noticed on such verification.

2. (a) The securities held as stock in trade have been confirmed with the
statement of holding of depository at the end of the year. In our
opinion, the frequency of verification of statement of holding is
reasonable.

(b) In our opinion and according the information and explanations given to
us, the procedure of confirmation of securities held as stock in trade
followed by the Group were reasonable and adequate in relation to the
size of the Group and the nature of its business.

(c) In our opinion and according the information and explanations given to
us, the Group has maintained proper records of securities held as stock
in trade and as informed to us, no discrepancies have been noticed on
verification between the statement of holding and the book records.

3. In our opinion and according to the information and explanations given
to us, the Group has not granted any secured or unsecured loan to
companies, firms and other parties covered in the register maintained
under section 189 of the Act. Therefore, comments under clause 3(iii)(a)
and 3(iii)(b) of the order are not applicable.

4. In our opinion and according to the information and explanations given
to us, there are adequate internal control systems commensurate with
the size of the Group and the nature of its business for the purchase of
securities and fixed assets and for sale of securities and services.
Further, on the basis of our examination and according to the
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information and explanations given to us, we have neither come across
nor have we been informed of any instance of major weakness in the
aforesaid internal control systems.

S. In our opinion and according to the information and explanations given
to us, the Group has not accepted any deposits within the meaning of
Sections 73 to 76 or any other relevant provisions of the Act and the
rules framed there under.

6. In our opinion and according to the information and explanations given
to us, the Group is not required to maintain cost records pursuant to
the rules made by the Central Government under Section 148 (1) of the
Act.

7. a) According to the records and the information and explanations given to
us ,the Group has generally been regular in depositing with appropriate
authorities undisputed statutory dues including provident fund,
employees’ state insurance, income tax, service tax, value added tax,
cess and other statutory dues applicable to the Group. No undisputed
amounts payable in respect of the aforesaid statutory dues were in
arrears , as at 31st March,2015 for a period of more than six months
from the date they became payable. As explained to us, the Group did
not have any dues on account of sales tax, wealth tax, duty of custom
and duty of excise.

b) As at 3ist March, 2015, according to the records of the Group and the
information and explanations given to us, the following are the
particulars of disputed dues on account of income tax, service tax,
value added tax and cess matters that have not been deposited:

Nature of dues | Amount | Period to which | Forum where pending
(Rs. in | the amount
Lakhs) |relates

Tax Deducted at 0.35 | F.Y.2005-2006

Source and Appeal effects

Interest

Income Tax and 9.60 | F.Y.2010-2011 | Commissioner of
Interest Income Tax (Appeals)

c) The amount required to be transferred by the Group to the Investor
Education and Protection Fund in accordance with the relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules made
there under has been transferred to such fund within time.
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8. The Group has accumulated losses as at 31st March, 2015 which are
not more than fifty percent of its net worth. It has incurred cash losses
during the financial year covered by our audit and not in the
immediately preceding financial year.

9. In our opinion and according to the information and explanations given
to us, the Group has not defaulted in repayment of dues to the banks.
The Group has not obtained any borrowings from any financial
institutions or by way of debentures.

10. According to the information and explanations given to us, the Group
has not given any guarantee for loans taken by others from banks or
financial institutions.

11. According to the information and explanations given to us, no term
loans were obtained by the Group during the year.

12. Based on the audit procedures performed and according to the
information and explanations given by the management, we report that
no fraud on or by the Group has been noticed or reported during the
year ended 315t March, 2015 nor have we been informed of such case
by the management.

For -B.L. Sarda & Associates
Chartered Accountants

Firm Registration No.1
M 4
.

——

(CA B.L.Sarda)
Place: Mumbai Partner
Date : 22nd May 2015 Membership No.014568




