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KIRTI D. SHAH & ASSOCIATES

CHARTERED ACCOUNTANTS

501, Nestor Court, Vinayak Society Compound, Old Police Lane, Vile Parle (W), Mumbai - 400 056
Tel. 26210260 Fax 26210265, E-mail : info@kdsa.net

Auditor’s Report On Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Clause 41 of the Listing Agreement

To
Board of Directors of M/S ARIES AGRO LIMITED

We have Audited the Quarterly Financial Results of M/S ARIES AGRO LIMITED for the Quarter ended
31% March, 2015 and the year to date results for the period 1% April, 2014 to 3I™ March, 2015, attached
herewith, being submitted by the Company pursuant to the requirement of clause 41 of the Listing
Agreement except for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group
Shareholding” which have been traced from disclosures made by the management and have not been
Audited by us. These Quarterly Financial Results as well as the Year to Date Financial Results have been
prepared on the basis of the interim financial statements, which are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these Financial Results based on our Audit of
such interim financial statements, which have been prepared in accordance with the recognition and
measurement principles laid down in Accounting Standard (AS) 25, Interim Financial Reporting, issued
pursuant to the Companies (Accounting Standards) Rules, 2006 as per section 211(3C) of the Companies
Act, 1956 or by the Institute of Chartered Accountants of India5 and other accounting principles generally
accepted in India.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatement(s). An Audit includes examining, on a test basis,
evidence supporting the amounts disclosed as financial results. An Audit also includes assessing the
accounting principles used and significant estimates made by Management. We believe that our Audit
provides a reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given to us these
Quarterly Financial Results as well as the Year to Date results:

(i) are presented in accordance with the requirements of clause 41 of the Listing Agreement in this
regard; and

(ii) give a true and fair view of the Loss and other financial information for the Quarter ended 31
March, 2015 as well as Net Profit and other financial information for the year to date results for
the period from 1* April, 2014 to 31% March, 2015.

Further, we also report that we have, on the basis of the books of account and other records and information
and explanations given to us by the Management, also verified the number of shares as well as percentage
of shareholdings in respect of aggregate amount of public shareholdings, as furnished by the Company in
terms of clause 35 of the Listing Agreement and found the same to be correct.

For Kirti D. Shah & Associates"’
Chartered Accountants

Proprietor
Membership No. 32371

Mumbai
Dated: 28th May, 2015
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
ARIES AGRO LIMITED

REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

We have audited the accompanying consolidated financial statement of ARIES AGRO
LIMITED (“the Company”), its subsidiaries and jointly controlled entities (collectively
referred as the “ the Group”) which comprise the Consolidated Balance Sheet as at 31st
March, 2015, the Consolidated Statement of Profit and Loss and the Consolidated Cash
Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

MANAGEMENT RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these consolidated financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Group in accordance
with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of the appropriate accounting policies; making judgements
and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
10) of the Act. Those Standards require that we comply with ethical

Section
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requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation and presentation of the consolidated financial statements
that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial control system over financial
reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the consolidated financial statements.

OPINION
In our opinion and to the best of our information and according to the explanations

given to us and based on the consideration of the reports of the other auditors on the
financial statements /consolidated financial statements of the subsidiaries and
associates as noted below, the aforesaid consolidated financial statements give the
information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India:

(@) Inthe case of the Consolidated Balance Sheet, of the state of affairs of the Group as
at 31st March, 2015;

(b) In the case of the Consolidated Statement of Profit and Loss, of the profit of the
Group for the year ended on that date; and

(c) Inthe case of the Consolidated Cash Flow Statement, of the cash flows of the Group
for the year ended on that date.
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OTHER MATTERS

Financial Statements/consolidated financial statements of certain subsidiaries which
reflect total asset of Rs. 1,53,35,168/- as at 31st March, 2015 total revenue of Rs. 2,2 72/-
and net cash flow amounting to Rs. 1,00,274/- for the year then ended, have been
audited by us and financial statements of an associate in which the share of Loss of the
group is Rs. 73,372 /- have been audited by us.

We did not audit the financial statements / consolidated financial statements of certain
subsidiaries whose financial statements reflect total asset of AED 1,0,38,42,661 as at
March 31, 2015 total revenues of AED 5,04,46,205 and net cash flow amounting to AED
3,59,966 for the year ended on that date and financial statements of an associate in
which the share of profit of the group is AED 35,37,201. This financial statements /
consolidated financial statements have been audited by other auditors whose report
have been furnished to us and our opinion is based solely on the reports of the other
auditors.

Our opinion is not qualified in respects of other matters.

For Kirti D. Shah & Associates
Chartered Accountants )
Firm Registration No. 115133W-

A=

Kirti D. Shah
Proprietor
Membership No. 32371~

Place : MUMBAI
Date : 28t May, 2015



Kirti D. Shah & Associates 501, Nestor Court, Vinayak CHS Compound

Chartered Accountants Baji Prabhu Deshpande Marg,
Vile Parle (W), Mumbai — 400 056.

Tel: 022-26210261
Email: info@kdsa.net

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
ARIES AGRO LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying financial statements of ARIES AGRO LIMITED
(“the Company”), which comprise the Balance Sheet as at 31st March, 2015, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and other explanatory

information.
Management’'s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these standalone financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due

to fraud or error.
Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone financial statements
based on our audit. We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on whether the Company has in place
an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

(a) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st
March, 2015;

(b) in the case of the Statement of Profit and Loss, of the profit of the Company for
the year ended on that date; and

(c) inthe case of the Cash Flow Statement, of the cash flows of the Company for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”)
issued by the Central Government of India in terms of Sub section (11) of
Section 143 of the Act, we give in the Annexure a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.




Kirti D. Shah & Associates 501, Nestor Court, Vinayak CHS Compound

Chartered Accountants

Baji Prabhu Deshpande Marg,

Vile Parle (W), Mumbai — 400 056.
Tel: 022-26210261

Email: info@kdsa.net

2. Asrequired by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

(f)

We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books [and proper returns adequate for the purposes of our audit have
been received from the branches not visited by us].

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of

account.

In our opinion, the Balance Sheet, the Statement of Profit and Loss and the
Cash Flow Statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as
on 31st March, 2015 taken on record by the Board of Directors, none of
the directors are disqualified as on 31st March, 2015 from being
appointed as a director in terms of Section 164(2) of the Act and

with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements as referred to in the notes to
accounts of theses financial statements.

ii. The Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts
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iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the

Company.

For Kirti D. Shah & Associates
Chartered Accountants
Firm Registration No. 115133W

Kirti D. Shah

Proprietor

Membership No. 32371 _ .
Place : Mumbai
Date : 28t May, 2015
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ANNEXURE TO INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of the
Company on the standalone financial statements for the year ended 31% March 2015, we

report that:

1. a. The Company has maintained proper records showing full particulars
including quantitative details and situation of its fixed assets.

b. These fixed assets were physically verified by the management at
reasonable intervals. We have been informed that no material discrepancies

were noticed on such physical verification.

ii. a. The stock of inventory has been physically verified during the period by
the management at reasonable intervals.

b. In our opinion, the procedures of physical verification of inventory
followed by the management are reasonable and adequate in relation to the
size of the company and the nature of its business.

c. The company has maintained proper records of inventories. No material
discrepancies were noticed on physical verification of stocks as compared

to book records.

iii. The Company has granted loans to five companies (subsidiaries) covered
in the Register maintained under Section 189 of the Act, 2013.

a.  As per information and explanation provided to us, the loans granted by
the Company to the bodies corporate listed in the register maintained under
section 189 of the Act, the borrowers have been regular in payment of
interest as stipulated wherever applicable. The terms of arrangements do
not stipulate any repayment schedule and the loans are repayable on
demand. Accordingly, this paragraph of the Order is not applicable to the
company in respect of repayment of the principal amount.

b. As per the information given by the management, There are no overdue
amounts of more than rupees One Lac in respect of the loans granted to the
bodies corporate listed in the register maintained under section 189 of the

Act.

iv. In our opinion and according to the information and explanations given to
us, there is an adequate internal control system commensurate with the
size of the Company and the nature of its business, for the purchase of
inventory and fixed assets and for the sale of goods and services. In our
opinion, there is no continuing failure to correct major weaknesses in
internal control.
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Vvii. a.

According to the information and explanations provided by the company,
The Company has not accepted deposits from the public. Hence, the
question of compliance with the directives issued by Reserve Bank of
India and provision of sections 73, 74, 75 and 76 of the Companies Act,
2013 and the Companies (Acceptance of Deposits) Rules, 2014 does not
arise. No order has been passed by the National Company Law Tribunal
or Company Law Board or RBI in this regard.

The Company has appointed a cost accountant firm to carry out the Cost
Audit. We have reviewed the cost records maintained by the Company
pursuant to the Companies (Cost Accounting Records) Rules, 2014
prescribed by the Central Government under section 148 (1) of the
Companies Act, 2013 and are of the opinion that prima facie the
prescribed cost records have been maintained. We have, however, not
made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

According to the information and explanations given to us and the
records of the company examined by us, in our opinion, the company
is generally regular in depositing statutory dues including Provident
Fund, Employee State Insurance, Income Tax, Sales Tax, Wealth
Tax, Service Tax, Custom Duty, Excise Duty, Value Added Tax,
Cess and any other material statutory dues except occasional/ minor
delays. As per the information given by the management and
apparent from the records the undisputed liabilities as on 31% March
2015 is for a period exceeding six months from the date of it
becoming payable is NIL.

Details of disputed liability in respect of tax dues on account of
Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty,
Value Added Tax, Cess together with the status and the Forum before
which such dispute is pending as on 31% March 2015 is as per
Annexure I.

According to the information and explanations given to us the amounts
which were required to be transferred to the investor education and
protection fund in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules there under has been transferred
to such fund within time.

viii.  The company does not have accumulated losses at the end of the financial year.
The company has not incurred cash losses in the financial period under audit
and in the financial period immediately preceding such financial period.

iX. The company has not defaulted in repayment of dues to a financial institution
or banks. The Company has not obtained any borrowings by way of issue of
debentures.
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Place: Mumbai Proprietor '
Date: 28" May, 2015 Membership No. 3237

According to the information and explanation provided to us, in respect of
guarantees given / security offered by the Company in respect of facilities /
loans granted to Subsidiaries of the Company, the terms and conditions of
such loans / facilities are prima facie not prejudicial to the interest of the

Company.

The company has taken term loans which have been utilized for the purpose for
which such loans were obtained.

During the course of our examination of books and records of the company,
carried out in accordance with generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud on or by the company, noticed or
reported during the year, nor we have been informed of any such case by the

management.

For Kirti D Shah & Associates
Chartered Accountants
Firm Registration No. 115133W

Kirti D. Shah
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Annexure I to Auditors Report (Clause vii-b)
Details of disputed statutory dues outstanding as on 31° March, 2015
Nature of Period to Forum where the Particulars of T ‘]
Dues which dispute is pending Dispute ax
payment Outstanding
Rs.
relates
Sales Tax Assessing Authority, Applicability of C
(Kanpur) 1994 — 1995 | (DC) — Asst. (5) - Form on interstate sale 93,173
Commercial Tax of poultry products
Department, Kanpur
Sales Tax 1985-1986 | Tribunal Classification of goods 1,75,000
( Kanpur)
Total 2,68,173
Income Tax Income Tax Appellate Disallowance of
2005-06 Tribunal Notional Interest on 4.41,660
Advances given
Income Tax Income Tax Officer TDS other than Salary
(TDS) 1 (2) - Short deducted / paid
2008-09 and Interest thereon. 14,79,430
Order U/s 201(1) / 201
(14)
Income Tax Deputy Commissioner | TDS on Salary - Short
of Income Tax — TDS deducted / paid and "
2009-10 Circle Mumbai Interest theIr)eon. Order 17,63,750
U/s 201(1) /201(1A)
Income Tax Assistant Commissioner | Dissallowance of
of Income Tax — Circle | deduction u/s 35D.
2009-10 —14(1), Mumbai Order U/s 143 r.w.s. 25,92,730
147 of the Income Tax
Act, 1961
Total 62,77,570
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Claims against the Company not acknowledged as Debts as at 31°" March, 2015

Period to which Forum where the Particulars of Amount Disputed
payment relates dispute is pending Dispute Rs.
F Y 2007-08 City Civil Court, M/s Vinita 2,46,000
Jalgaon Chemipharma
Corporation -
Quality Issue
FY 2006-07 Consumer Redressal | Mr. Kamlesh Kumar 35,000
Forum, Lucknow — Quality Issue
(UP)
FY2010-11 State Consumer Mor. K. Srinivasa 3,31,182
Disputes Redressal | Rao — Quality Issue Includes 2,32,500
Commission plus interest @ 9%
Hyderabad ( Andhra (95,682) from
Pradesh State) 04.09.2010 till
31.03.2015 and
Costs of Rs.3,000
FY2013-14 City Civil Court, Nanji D. Patel - 6,97,203
Mumbai Claim for Supplies
of Stationery
Total 13,09,385




(Meeting of the Board of Directors of

M/S Aries Agro Ltd held on

28th May, 2015)

STATEMENT OF APPROPRIATION
(As per Clause 20 of the Listing Agreement)

Name of the Company: ARIES AGRO LIMITED

for the year ended: 31-03-2015

2014-2015 2013-2014
(Current Year) (Previous Year)
(Rs.) (Rs.)
1) |Total Turnover and other Receipts 2,356,346,981 2.351,272,933
2) |Gross Profit 382,050,469 447,620,314
(Before deducting any of the following)
a) Interest 212,965,713 248,827,096
b) Depreciation 18,172,205 14,696,619
¢) Tax Liability
Current Year 55,400,000 65,400,000
Less :- Mat Credit Entitlement - -
Deferred Tax (Net) (26,070,068) (246,520)
Wealth Tax 150,000 375,000
d) Previous year's Adjustments 3,304,278 3,265,230
3) (Net Profit available for Appropriation 118,128,342 115,302,889
4) [Provision for Investment Allowance Reserve - -
5) |Net Profit 118,128,342 115,302,889
a) Add: B/fd from Last years balance 624,942 587 550,068,551
743,070,929 665,371,439
b) Other Adjustment, if any
Less: WDV of Assets written off having zero remaining useful life 68,455,219 -
due to change in method of depreciation in line with Companies Act,
2013
Less: Deferred Tax Liability of earlier years (Net) - -
Less: Taxation Adjustment of earlier years - -
Less: Transferred to Premium on Buyback of Shares - -
Less: Transferred to
(1) General Reserves 10,000,000 10,000,000
(i) Debenture Redemption Reserves - -
6) |Dividend
a) Dividend Paid 26,008,678 26,008,678
per Ordinary Share at Rs. 2/-
No. of Shares 1,30,04,339
(Previous year per Ordinary share at Rs. 2/- - -
No. of Shares 1,30,04,339
b) Income Tax on Dividend 5,325,191 4,420,175
7) |Balance Carried Forward 633,281,841 624,942,587
8) [Particulars of proposed Right/ Bonus shares/
Convertible Debenture issue

For AR@AGRO LIMITED

Date: 28thjMay, 2015




