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Chairman's Message

Dear Shareholders,

| welcome you all to the 49" Annual General Meeting of your Company. The Annual Report for the year ended March 31, 2015,
along with the Directors' Report and Audited Financial Statements of the Company have been shared with you. | request your
permission to take them as read.

Performance Update

| am pleased to inform that in the golden jubilee year, your Company has delivered its best ever performance by achieving highest
ever mined metal output as well as record operating and net profit.

Mined metal production during the year was 887 kt, driven by higher ore production. Mine production was skewed towards later
part of the year as per the mine plan, resulting in accretion to mined metal inventory and lower integrated metal production for the
yearasawhole.

Your Company's financial performance continues to remain healthy with Total Revenue including Other Income of Rs.17,609 crore,
anincrease of 13.3% compared to FY 2014. The increase was driven primarily by higher zinc LME price & premium and treasury
income, partially offset by lower silver prices and lower zinc & silver sales.Your Company achieved profit before depreciation,
interest and tax (PBDIT) of Rs.10,238 crore in FY 2015, up 16.4% from a year ago, benefiting from higher total revenue including
otherincome, partially offset by increase in royalty rates and impact of long-term wage agreements. Net profit increased by 18.4%
fromayearagotoRs. 8,178 crore. The closing cash balance at the end of the fiscal was Rs.30,785 crore against Rs. 25,535 crore
inFY2014.

Strategic Update

During the year, the Board approved further deepening of the Rampura Agucha open cast mine by 50 metres, which will extend
mine life to FY 2020 and ensure a smooth transition from open pit to underground mining at Rampura Agucha. The shaft sinking
project at Sindesar Khurd mine is ahead of schedule while the progress of underground shaft project at Rampura Agucha mine is
comparatively slow. However, with the planned extension of the open cast mine, the overall production from the Rampura Agucha
ore body will be on track. Further, your Company received environmental clearance for enhancement of production capacity of
Kayad mine from 0.35 to 1.0 million tonnes per annum.

The year also witnessed the notification of the new Mines and Minerals (Development and Regulation) Amendment Act, 2015 in
March 2015, which has brought in a new era of transparency in grant of mineral concessions via auctions and provides continuity to
existing mining leases. The Act strengthens our four Mining Lease application in Rajasthan and 20 of 34 Prospecting Lease
applications derived from Reconnaissance Permits (RP) will be processed under preferential right. However, our RP applications
are no longer valid. The Act also mandates significant contributions to District Mineral Foundation and National Mineral Exploration
Trust, which are in addition to royalty increase during the year.

Exploration activities

Your Company's exploration has consistently added to reserve and resource base over the last several years. During the year, 19.4
million tonnes were added to reserve and resource, prior to a depletion of 9.4 million tonnes. Total reserve and resource now stands
at 375.1 million tonnes containing 35.3 million tonnes of zinc-lead metal and 970 million ounces of silver. Mine life continues to be
over 25 years.

Sustainability

During the year, the total recorded injuries continued the downtrend and Lost Time Injury Frequency Rate reduced by 27%. Your
Company has created significant awareness for reporting unsafe acts and conditions, thus preventing incidents & injuries by
eliminating such acts and conditions. Despite our best efforts to enhance safety, | regret to report that we had two fatalities during
the year.
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Your Company also continued to improve its water consumption and energy consumption trend through on-going initiatives. Over
the next few years, the focus will be on reducing waste, generating value from residues and reducing carbon footprint. Innovative
environment friendly processes have been adopted for gainful utilization of waste, such as use of mill tailings in backfill material
used at previously mined stopes and generation of value added products from jarosite in addition to its utilisation in cement
manufacturing.

Corporate Social Responsibility

During the year, your Company introduced a new CSR policy emphasising its focus on community development projects. We have
signed MoUs with government departments and also joined hands with various local bodies and NGOs to ensure higher degree of
effectiveness of such projects. The Company invested Rs. 59.3 crore in various CSR initiatives in FY 2015. Some of the key
projects initiated during the year include:

« construction of 623 toilets under 'Swach Bharat Abhiyan' in 459 Government schools at Udaipur, Chittorgarh, Bhilwara,
Rajsamand and Ajmer; this is in addition to over 11,000 residential toilets builtin association with NGOs and the Government of
Rajasthan

« ourflagship campaign 'Sakhi' for rural and tribal women empowerment accelerated with the first Hindustan Zinc 'Sakhi' Awards
—2014' organized in Jaipur under the aegis of the honourable Chief Minister

« agriculture and livestock program at all our locations in association with BAIF
« setting up a catheterization laboratory for Vedanta Heart Hospital in association with MB Government Hospital, Udaipur

« providing dialysis unit to the Nephrology (Gynaecology ICU) department and upgradation of Gastroenterology department of
Government Hospital in Udaipur

Outlook

Global zinc consumption growth is expected to continue in FY 2016 as infrastructure spending and strong automotive sales
globally is likely to increase zinc demand by 4-5% p.a. in near term. Additionally, closure of zinc mines across the world bodes well
for zinc price outlook in the medium term. In India, the Government's focus on 'Make in India' and infrastructure development is
expected to provide stimulus to the metal market.

The Board of Directors has recommended a final dividend of 125%, i.e. Rs. 2.50 per share on equity share of Rs. 2 each, taking the
total dividend for FY 2015t0 220%, i.e., Rs. 4.40 per share, which is the highest ever proposed by the Company.

Changes to the Board

During the year, Mr. Sudhaker Shukla was appointed as Director in place of Mr. Durga Shanker Mishra, who ceased to be Director.
On the expiry of the appointed tenure, Mr. Rajib Sekhar Sahoo and Ms. Shaukat Ara Tirmizi ceased to be Directors on the Board.
Further, Mr. Arun Todarwal and Mr. R Kannan were appointed as additional Directors during the year whose tenure expire at this
Annual General Meeting and being eligible, offer themselves for appointment as independent Directors of the Company. Mr.
Agnivesh Agarwal retires by rotation and being eligible, offers himself for re-appointment at this Annual General Meeting.

Closing Comments

Your Company is well equipped to deliver sustainable growth in the long term and | am convinced that our strategy, best-in-class
assets and business focus will continue to generate value to shareholders.

[, on behalf of Hindustan Zinc, would like to thank all of our shareholders, customers, suppliers, employees, governments and the
communities around our operations for their continued support and trust.

Thank you.

Chairman
Hindustan Zinc Ltd

Place - Udaipur
Date - June 15, 2015
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