- Notice

NOTICE is hereby given that-the 77" Annual General Meeting

of the Shareholders of The Jammu & Kashmir Bank Limited will
be held as under: : '

" Day Saturday .
Date 22% pugust, 2015 .
Time 100 hours
Place- Sher-I-Kashmir International Conference Centre
- (SKICC), Srinagar, J&K '

to transact the following business:

ORDINARY BUSINESS:

1.

To consider and adopt the Audited Balance Sheet as at 3st
March, 2015 and the Profit & Loss Account for the Financial
Year ended on that date, together with the Reports of the
Board of Directors and Auditors and comments of .the
Comptroller and Auditor General of India thereon,

- 2. To declare Dividend on equity shares for the financial year
2014-15,

3.  To appoint Director in place of Mr. Mohammad Ibrahim
Shahdad who retires by rotation.

4. To fix the remuneration of Auditors in terms of provisions
of Section 142 of the Companies Act, 2013, for the financial
year 201516, . :

SPECIAL BUSINESS:

To consider and pass with or without modification(s), the

5.

following resolstion, as a Spetial Resolution:

_ "Resoived that Pursuant to section. 61(1)(e} and other

applicable provisions, if any, of the Companles Act, 2013
read with Article 10(A) of the Articles of Association of
the Bank and such approvais, consents, permissions and
sanctions, as may be necessary from the Reserve Bank
of India and other appropriate authorities, approval of

the Members .of the Bank be and is hereby accorded -

to decrease the Authorized: capital of the Bank from
¥ 100,00,00,000 (Rupe¢s ohe hundred Crore) divided
into 1,000,000,000 equity shares. of 1/- each to
¥ 950,000,000 (Rupees Ninety Five Crore) divided into

950,000,000 Equity Shares of 2 1/- each by cancellation of

50,000,000 Equity Shares of Z 1/- each.”

“Resolves further that Clause V of the Memorandum of
Association be and is hereby aftered as under:”

“The capital of the Company .3-95,00,00,000/- (Ninety
Five crores) divided into 95,01 00,000 equity shares.of 7
1/- each.” o ST

"Resolves further that -Artigle 5 of the Articl_e; _fgf.

Assaciation be is hereby ditered as under”

Five crofes) divided into 95,00,00,000 equity shares of
?1/- each.” :

“The Capjtal.of the Company is t95,00,00,000/- (Ningt- -

To consider and pass with or without modification(s), the
following resolution, as a Special Resolution:

"Resolved that pursuant to section 29 and other applicable
provisions, if any, of the Companies Act, 2013 read with
Article 3 of the Articles of Association of the Bank and such

approvals, consents, permissions and sanctions, as may: = -

be necessary from the Reserve Bank of India and other.
appropriate authorities, approval of the Members of:the.

]

,' .-

Bank be.and-is hereby accorded to the alterations It
Articles of Association of the Banhk as Urder:

i In Article (1) of Articles of Association the words
“Sectlion-617 of the Companles Act, 1956" appearing
in the seventh line shall be substituted by the words
“Section 2(45) of the Companies Act, 2013", -

il In Article (2) of Articles of ‘Association the words

“Table ‘A" in Schedule | to.the Companies Act, 1956"
appearing in the first line shall be Substituted by the
WOIs “Table ‘F” in schedule | to the Companies Act,
2013". . . :
ii. In Article (3) of Articles of Association the words
“Companles-Act, 1956" dppearing.in Forth fine shall -
be Substituted by the words "Companies Act, 2013,

iv. In Article (4) of Articles of Association the Bank, .

a) -“the definition of The Companies Act, be modified
‘as “The Companies Act” means tite:Companies
. Act, 2013 as modified from time to time.

b) - The definition of Ordinary & Special Resolution,
.~the words “Section 189 of Companies Act,
%1956" appearing in the first line be Substituted

by the words “Section 114 of the.Companies Act,
- 2013", .

c) “the definition of “Person® appearing in 6th
<Jine, the. words “Corporation and firms as well
8 individuals” be Substituted by the words

“Artificial persons.as well as individuals™, e

V. In ﬁcle*(é) of Articles of Association the words
“Cofpanies Act, 1956" appearing in the First line

shall:be Substituted by the words “Companies Act,

Y

. 2013%,

vi. 'In Article (7) of Articles of Association the words
“Section 87 & 88 of the Companies Act, 1956
appearing in Seventh line shall be Substituted, by the
Words “Section 47 of the Companies Act, 2013" and .
the.words-“Section-97.0f the Companies. Act, 195 5"
appearing. in.ninth: line ‘shall: be. substitutetf by. the -

. wo‘% “section 64 of:the Companles Act;, 2013",




R ik it I

Vi,

viil.

XI.

In Article (10A) (i) 6f Articles of Association the words |

ugaction 94 of-the Companies ‘Act, 1956" appearing’
in the last line shall be substituted by the words .
- “Sectlion 61 of the Companies Act, 2013". -

Article (10A) @iy of the Articles of Association shall be

* substituted by the following new Article:

Sub]ect to the provisions of section 61 of the:'
' Companies Act, 2013, the company may, by ordinary

resolufion,—

@ Consolldate and divide all or any of its share .

capital into shares of larger amount than its
existihq shares;

{b) Convert ali or any of its fully paid-up shares into
stock, and reconvert that stock Into fully pald-
up shares of anv denominatmn,

(¢) Sub-divide its existing shares or any of them
into shares of smaller amount than is fixed by
the memorandum; ’

(d) Cancel any shares whlch at the date of the

passing of the resolution, have not been taken
or agreed to be taken by any person.

in Article (10B) of: Articles of Assoma_tlon the words
uSection 78,80,100 to 105 of the Companies Act,
1956" appearing in the first line shall be substituted
by the words “Section. 52,56,66 of the Companies
Act, 2013". :

In Article (i) of Articles of Asso<:|at|on the words
#Section 150 & 151 of the cOmpanIes Act, 1956"
shall be substituted: by the words “Séction 88 of the
Companies Act, 2013".

In Articte (13A) of Articlés of Association, in the first

fine the words “other than shares,” shall be inserted

- after the words ‘h_)the'r secuiities”.

Xii.

Xiii.

xiv.

XV,

In Article (14) of Articles of Association the words
“(subject to the compliance with the provision of

section 79 of the Act) at a discount” shall be deleted

In Article (i5) of Articles of Association the words
“Section 78 and 79 of the CDmpanIes Act, 1956"
appearing infifth line & eighth line sha_Il be substituted
by the words “Section 52 and 54 of the Companies
Act, 2013" and the words “or at a discount” appearing
in sixth line shall be omitted.

In Article (i5) (bof Articles of Association the words
“Companies Act, 1956" appearing-in ‘sixth line shall
be substituted by the words “Companles Act, 2013",

In Article 24 of Articles of Assouatlon the words

»saction 307 of the Companies Act, '1956" appearing -

_in third line shall be substituted by the words “section

- XVi.

xvii.

170 of the Companies Act, 2013".

In Article 30 of Articles of Association the words
“Section 91 of the Companles Act, 1956" appearing. '

in first line shalf be substituted by the words "sectlon
49 of the Companies Act, 2013™. .

In Article 33 of Articles of Association the words

Ll

xviil,

Xix.

XX.

XX

XXii.

s$ection 92 of the Companles Act, 1956"?pp8ga g.

in first line shall be substituted by the words »S'ec on
50 of the Companies Act, 2013". :

In Article 52 of Articles of Association the- words
sgection 111 of the Companies Act, 1956" appiaring
in first line shall be substituted by the words “Section
58 of the Companies Act, 2013".

In Article 55 of the Articles of Association the words
»Section109A of the Companies Act,1956" appearing
in first line shall be substituted by the words "“Section
72 of the Companies Act, 2013".

In Article 64(A)ii) of the Articles of Association the
words “Section 153, 153A, 153B, 1878, 187C and 372
of the Companies Act, 1956 shall be substituted by
the words “Section 89 of the Companies Act, 2013,

In Article 64(A)vi) of Articles of Association the _-

words "Section 108 of the Companies Act, 1956"
shall be substituted by the words "Section 56 of the
Companies Act, 2013".

In Article 65 of Articles of Association the words
=gection 292 and 293 of the Companies Act, 1956"
appearing in first line shall be substituted by the

words “Section 179, 180 and 181 of the Companies

- Act, 2013".

Xxiii.

XXiv.

In "Article 67 of Articles of Association the words'

ugaction 143 of the Companies Act, 1956" appearing
in first line shall be substituted by the words “Section
85 of the Companies Act, 2013" and the word
ugection 125 of the Companies Act, 1956" appearing
in Forth line shall be substituted by the word "section
77 of the Companies Act, 2013".

Article 73 of Articles of Association relating to

=yacation of office by a Director” shall be substituted -

as under.

The office of a director shall become vacant in case- '

a) He incurs any of the disqualifications specified

in section 164 of the Companies Act, 2013;
t) He absents himself from all the meetings of

the Board of Directors held during.a period of-

twelve months with or without seek:ng leave of
absence of the Board;

* ¢) He acts in contravention of the provisions of

section 184 of the Companies Act, 2013; relating
to- entering into contracts or arrangements in
which he is directiy or indirectly interested;

d) He falls todisclose his interest in any contract or

arrangement in which he is.directly or indirectly

. interested, in contravention of the provisions of
section 184 of the Companies Act, 2013;

e) He becomes disqualified by an order of a court
or the Tribunal;

f} Heisconvictedbyacourtofany oﬁéﬁ_ge. whether
involving moral turpitude or otherwise.and

-

sentenced in respect thereof to jmprisonment




for not less than six months:

Provided that the office-shall be vacated by the
director even-if he has filed an appeal agamst
the order of such court;

g) Heisremoved in pursuance of the provisions of
. this Act;

h) He, having been appointed a director by virtue
" of his holding any office or other employment
in the holding, subsidiary or associate company,
ceases 1o hold such office or other employment

In that company '

xxv. Article 74(ii) of Articles of Association of the Bank

shall be substituted as under:

" Except with the consent of the Board of DIrectors
given by a resolution at a meeting of the Board and
subject to such conditions as may be prescribed by
the Board, Bank shall not enter into any contract or
* arrangement with a related party with respect to—
{a) Sale, purchase or supply. of any goods or
materials; ?

(b) Selling or otherwise disposing of, or buying,
property of any kind;

(¢) Leasing of property of any kind;

(d) Availing or rendering of any services;

(e) Appointment of any agent for purchase or sale

of goods, materials, services

xxvi.In Article 76(4)@) of the Articles of Association
. relating to Rotation of Directors the words “Public
Holiday" appearing Line No. 4 shall be substttuted by

the words “National Holiday™.

xxvil.In Article 76(4)(b) of the Articles of Association, the
words “Section 263(2) of the Companies Act, 1956
shall be substituted by the words "Sectlon 162 of the
Companies Act, 2013."

xxvili.ln Article 79(2) of the Articles of Association the
words "Section 257 of the Companies Act, 1956
shall be substituted by the words “Section 160 of the
Companies Act, 2013",

xxix.In Article 79(3) of the Articles of Association the
words "Sectien 262 of the Companies Act, 1956"
shall be substituted by the words “Sectlon 161 of the
Companies Act, 2013",

xxx. Article 80 of the Articles of Assomatlon shall be
substituted as under :

- A director may resign from his office by giving a
notice in writing to the company and the Board
shall on receipt of such notice take note of the
same and the company shall intimate the Registrar
in. such manner, within such time and in such form
as may be prescribed and shall alsc place the fact

of such resignation in the report of directors laid in .

the Immediately followlng genera! meetinq by the
h company o

“ fhe resignation of a director shall take effect from

the date on which the notice is received by the
company or the date, if any, specified by the dlrector
in the notice, whichever is-later: <

" xxxi.In Article 81 of the Articles of Association the words

nSection 284 of the Companles Act, 1956 appearing
in second line and fifth line shall be substituted by the
words “Section 169 of the Companles Act, 2013",

xxxii. In Article 82(a) of the Articles of Association the

" words "Section 303 of the Companles Act, 1956

appearing in second line shall be substituted by the
words “Section 170 of the Companies Act, 2013".

xxxiii. In Article 82(b) of the Articles of Association the
words "Section. 307 of the Companies Act, 1956"
appearing in second line shall pe substituted by the
words “Section 170 of the Companies Act, 2013".

xxxiv. Article 83(a) & Article B3(b) of the Articles of
Association- of the. Bank shall be deleted and
substituted by new Article 83 as under:

Every Director and key manaqerial personnel
shall within a period of 20 days from the date of
appointment, give notice to the company of such
matters Telating to himself as may be necessary for.
the purpose of enabling the company to comply with

the provisions of Section 170 of the Companles Act,

2013 or any amendment thereof from time to time.

xxxv.In Article 84 of Articles of Association the words
“Companies Act, 1956" appearing in tenth line shall
be substituted by the “Companies Act, 2013".

xuxvi.In Article 86 of the Articles of Association the words
~Saction 292 of the Companies Act, 1956" appearing
in the first line shall be substituted by the words
“Section 179 of the Companies Act, 2013"

xxxvil. In Article 92(a) of the Articles of Assoaatlon the
words “within nine months” shall be substituted by
the words "within six months™.

xxxviii. In Article 92(c) of the Articles of Association the
words “Public heliday” appearing in second line
shall be substituted by ‘ghe words “national holiday™.

xxxix. In Article 93(3) of the Articles of Association the words
“Sub section (b) of Section 189 of companies Act,
1956" shall be substituted by the words “Sub-section
(2) of section 114 of the Companies Act, 2013",

xl.  In Article 94 of the Articles of Association, the Words,
“one-twentieth” appearing in the first line shall be
substituted by the word, “one-tenth” and the words,
“or not less 100 members .......... Sum not than one
lac of rupees in all,” shall be deleted. Further, “Section
188 of the Companies Act, 1956 shall be repfaced by
the Words Section 111 of the Companies Act, 2013,

For the sake of clarity, Article 94 after the aforesaid
amendment would read as under: -

The Directors shall, on the requisition in writing of.
members ‘representing not less than one- tenth of




the totat. yoting,power of all the members hevmg
* at the dafe. of the requisition a right to vote oh’ the

resolutions or business to which the requisition

related, give to members of the.Company entitled to
receive notice of the next Annual Geperal Meeting,
notice of any resclution which may - properly

be moved and is intended to be moved at. that
meeting alongwith any statement supplied by the - -
requisitionists in accordance with the provisions of - -

Section 111 of the Companies Ar':t. 2013

«ii. ~ In. Article'99 of the A'rticles{ of Association, the words,
“Five- Members” appearing in the first fine shall be

- substituted by the Words, “Thirty Members”
xfi. -Article 103(3) and Article 103(4) of the Articles of

Association shall be deleted and replaced by New -

Article 103(3) as under:

“In the case of an adjourned meetlnq, the Bank shall
give-not less than three days notice to: the members
either individually or by, publishirig an advertisement in
the newspapers (one in English and one in vernacular
language),which is in circulation at the place where the
registered office of the company is situated.”

«lili. In Article 104 of the Articles of Association the words,
“in the first place by show of. hands and in case of
equality of votes the chairman 'shall both on show
of hands and at poll(if any) having & casting vote in
addition to his own,” shall be replaced by the Words,”
by the votes cast, whether on a show-of hands, or

electronically or on a poll, as the ¢ase may be and

in case of equality of vbtes the chairman shall in all
cases have a casting votfe in addition to his own".

xiv. In Article 104(AY of the Articles of Association the

words “Section 192A of the Companies Act, 1956"
appearing in the first.line shall be substituted by the
words “section 110 of the 'Companies ‘Act, 2013",

xiv. In Article 110(a) of the Articles of Association, after the
words “Upon a poll," appearing. in first line the word
“electronically” shall-be inserted. .

xii.  In Article 112(a) of the Articles of Association the words

“Section 187 of the Companies Act, 1956" appearing-

in third line shall be substituted by the words “Section
113 of the Companies Act 2013"

xlvii. In Article 113(d) of the Articles of Assomatlon of the
Bank, the “Form of Proxy shall be substituted with
Form MGT-11.

xIvili. In Article 118(b) of the Artlcies of Association the
words “Companies Act 1956" shall be substituted by
the words "Companies _Act, 2013".

xlix. In.Article 126 of the Articles of Association the words
“Section 217 of the Companies Act, 1956" shall
be substituted by the words “Section- 134 of the
Cibmpanles Act 2013".

w oL .

Place: Srinagar .
Dated: 22nd June, 2015

I In Arficle 127 of the Arffales of Associatioh TREWoTdS

“Section 219 of the Companies Act 1956" a‘pp‘:‘eaﬁhg
in second lme shall be substituted by the- “words
“Section 136 of the CompaniarsAct 203",

li. In Article 128 (b} of tie Asticles of Assoclatutm the -

words “Section 619 of the Companies Act, 1956"”

appearing in the first line shall be substituted by the’

~ words, “section 139(5) of the companies Act, 2013."

" lii. In Article 136 of the Articles of Association she Words

“Section 633 of the Companies{Act 1956 appearing

" in forth line shall be substituted by the words "Section .

463 of the Companies Act 2013,

liii. Share transfer Forr: (Form No. 78) appearing: in the

end of the Articles of Association shall be replaced by
New Form SH- 4,

To consider-and pass with or without modification(s), the
following resolution, as a Special Resolution:

"Resolved that pursuant to section 29 ami othier applicable
provisions, if any, of the Companies Act, 2013 read with

~ Article 3 of the Articles of Adsociation of the Bank and

such approvals, consents, permissions and sanctions, as
may be necessary from the Reserve Bank of India and
other appropriate authorities, approvat of the Members of
the Bank be and is hereby accorded to the alterations in
the Articles of Association of the Bank by iaserting New
Article 88A after the existing Article 88 as Under:

“Quorum for “The guorum for a meeting: the Committee
Committee  of Board of Directors of a Bank shalf be
Meetings” one-third of its total strength (any fraction
contained In that one-third being rounded
off as one), or two Directors, whichever is
higher. Provided that where.at any time
number of interested Directors exceads or
is equal to two-thirds of the total strerigth,
the number of remaining Directors, that is
to say, the number of the Directors who are
not interested present at the meeting being
not less than two'shall be the quorum during
such time, Questions arising at any meeting
shall be decided by majority of votes. In
case of an equality of votes the Chairman of
the Meeting shall have a secend or castlng
vote.”

i e weme e ———

oo e

[

By order of the Board of Directors

Abdul Majid Bhat

Company Secretary
1




NOTES )
A MEMBER ENTITLED TO. ATTEND AND vors is

a)

b)

d)

ENTITLED TO APROINT.A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND THE PROXY NEED NOTBE A
MEMBER OF THE BANK.

PROXIES, IN ORDER TO BE VALID AND EFFECTIVE,
MUST BE RECEIVED BY THE BANK AT IT'S REGISTERED
OFFICE NOT LESS THAN 48 HOURS BEFORE THE TIME

* FIXED FOR THE MEETING.

A PERSON CAN ACT AS PROXY ON BEHALF OF
MEMBERS NOT EXCEEDING FIFTY AND HOLDING IN THE
AGGREGATE NOT MORE THAN TEN PERCENT OF THE
TOTAL SHARE CAPITAL OF THE COMPANY CARRYING
VOTING RIGHTS.

A MEMBER HOLDING MORE THAN TEN PERCENT OF THE

" TOTAL SHARE CAPITAL OF THE COMPANY, CARRYING
- VOTING RIGHTS MAY APPOINT A SINGLE PERSON AS

PROXY ANP SUCH PERSON SMALL NOT ACT AS PROXY
FOR ANY OTHER PERSON OR SHAREHOLDER.

Shareholders who have not encashed their past Dividend

* Warrants are requested to do so without any further delay. .

Unclaimed Amount, in respect of Unpaid/ Unclaimed
Dividend Warrants, which is more than seven years old
shall be transferred by the Bank to “Investor Education
and Protectien Fund” established under Sub-Section (1) of
Section 205C of the Companies Act, 1956 and thereafter,
no claim can be preferred by the shareholders against the
‘Company or the Fund.

The Register of Members-and Share Transfer Books of the-

Company will remain-:clesed from Monday, 17th August,

. 2015 te Saturday, 22nd August, 2015 (both days inclusive).

The payment of Dividend for the financial year 2014-2015, if
declared at the Anaual General Meeting, will be paid in case
of physical shareholding to thase Members whose names
appearonthe Register of Members of the Company on 22nd-
August, 2015 and in case of dematerialized Shareholding,
to those beneficiaries appearing in the records of National
‘Securities "Depository Limited and Central Depository
Services (india) Limited, as at the close of working hours

-on 14th-August, 2015, subject to the prowsnons of Section

126 of the.Companies Act, 2013.

. Members holding sharesin physical form are ‘requested to

* intimate change, if any, In their ‘Registered Address, to the

Share Transfer Agent. If the shares are held in Demat form,
intimation regarding change of address, if any, has to be

- notified to the concerned Depository Participant where the

Shareholder is maintaining Demat Account.

Requests for transfer of physical shares received during-

- the-periad of book closure shall be considered only after
v the reapening.of Books ang accordingly, requests for share

. ‘fransfers recaived duringbosk closure period shall not be
* gonsidered fordividend dectared, if any.

*g)

s

‘Brief Profile of Directors retiring by rotation at the Annual

-

Dwrdend for the FY. 201415, if declared, wIII not be taxable
.inthe hands of the Shareholders

VGeneraI Méetlng and' being eligible for reappointment as

required under Clause 49 of the Listing Agreernent forms
part of the Corporate Governance Report attached

National Electronic Clearing Service

i.  The Reserve Bank of India has intreduced the Nahonal .
Electronic Clearmg Services i.e. NECS to bring further
efficlency and uniforimity in electronic credit and has

_accordingly instructed all banks to move te the NECS
platform,

" The Advantages of NECS over ECS (Electronic
Clearing Services) include-faster credit of remittance
to beneficiary's account, wider coverage with no
Ilmlfatlons of ‘location in India, besides. ease in
operatlons for remlttlnq agencles. ‘-

NECS, for -the purpose of centralised processmg
of instructions  and efficiency . in handlingbulk
transactions, is operational only for banks fbank
branches leveraging-on Core Banking Solution {CBS),
which provide 10 or more digit bank account number
to their customers.

Accordingly, Shareholders having: holding jn ‘Physicai
" Form-and wishing to avail the NECS facility for credit
“of diwdend amount to their Bank Account directly -
should send relevant details to our Share Transfer
Agent-Karvy Computershare Pvt. Ltd., by filling up

- . the NECS-| Mandate Form, appended to this notice.

- Further, Shareholfders having holding in.Demat Form
and -desirous of availing such credit throughr NECS,
may ‘send the requisite details directly to their
Depository Participant, by filling up NECS-Il Mandate
Form-appended to this notice, -

Disclaimer

The credit of Dividend through NECS is bona-fide

and in compfiance with the mandate of Securities

& Exchange Board of India (SEB) in this regard. For

effecting this requirement, the Bank relies on the

-Bank Account - data-of Shareholders, as. provided
by the Depositories and on the Clearing System

adopted by the Reserve Bank of India. The Bank will

* not be responsible fer credit-of dividend te wrang/in-
operative Bank Account where it is found that such

wrongful .credit was due to nor- intlmahion/error in

recording the correct Bank Account details.

i. In case of ‘members holding shares in electronic
form and who have furnished Bank Account details
~ pertaining to the Branches where NECS' facility is not
available, the Bank details furnished by respective
Depaositories to the Company will be printed on their ~
- Dividend Wakrants, The Bank will not entertain any
. direct request from such members for deletion/
change in sich Bank Account details. :

[




For Shareholders holding Shares in physical. 'f‘orfma
who have opted for NECS and furnished all relevant/
valid mformatlon arrangements have been made- to
remit Dividend through such mode of payment.Such
shareholders are requested to intimate change, if any,
in the details furnished in this regard to the:Bank,
immediately ’

Green Initiatives in the Corporate Governance

in support of the “Green Initiative” announced by the
Government of India and as well as Clause 32 of the Listing
Agreement executed with Stock Exchanges, electronic copy
of the Annual Report and this Notice, inter ‘alia indicating
the process and manner of remote e-voting along with
attendance slip and proxy form are being sent by e-mail to
" those Members whose e-mail addresses have been made
available to the Bank /Depomtory Partlcipants unless the
Member has requested for a hard copy of the same. For
Members who have not registered their e-mail addresses,
physical copies of this Notice inter alia indicating the process
and manner of remote e-voting along with attendance slip
and proxy form, will be sent to them in the permitted mode.

The Bank hereby request Members who have ndt updated

their email IDs to update the same with their respective

Depository Participant(s) or the Karvy Computershare
Private Limited, Registrar and Transfer Agent (R&T) of the
Bank. Further, Members holding shares in electronic mode
also requested to, ensure fo keep their email addresses
-updated with. the Depdository Partlupants / R&T of the
Bank. Members holding shares in physical mode are aiso
requested to update their email addresses by writing to the
R &T of the Bank quoting their folio number(s).

Members desirous of getting any information about the
accounts and operations of the Bank are requested to write

their gueries to the Bank atleast seven days before the
" Meeting. '

Only registered members/ beneficial owners carrying their
attendance slips and holders of valid proxy forms registered
with the Bank will be permitfed to attend the meeting.

- Members are requested ic avoid being accdmpanied by
non-members and/or children,

The Explanatory Statement pursuant to Section 102 of the
Companies Act, 2013 is annexed hereto.

E-Voting:

The Bank is pleased to provide E-voting facility through
Karvy Computershare Pvt Ltd.; for all shareholders of
the Bank to enable them to cast their votes electronically
. on the, ltems mentioned in this notice of the 77th Annuai
‘General Meéting of the Bank. The Bank has appointed CA.

Majaz Ahmad, Chartered Accountant, SDM & Co. Chartered
Accountants, Srinagar as the Scrutinizer for conducting.
the e:svoting process in a fair and transparent manner.
E-voting is optional. The voting rights of shareholders shall

bein proportlon fo thetr shaTes of the paid up eqU|tv55h‘a‘!‘e,

. capital of the Bank, subject to the provisions of the: Bankmg ]

Regulation Act, 1949, as on.the cut-off date of 1st- August 3
2015 ;

The instructions for E-Voting are as under:

" () To use the following URL for e-voting:

From.Karvy website: http://evoting.karvy.com

(i) Shareholders of the Bank holding shares either in
physical form or in dematerialized form, as on the cut-
off date, may cast their vote electronically.

(i) Enter the login credentials [i.e., user id and password
mentioned in the attendance sfip of the AGM].

Your Folio No/DP ID Client 1D will be your user ID.

{ivy After entering the details appropriately, click on
LOGIN. . :

) You will reach the Password change menu wherein you

are required to mandatorily change your password. The

new password shall comprise of minimum & characters -
with at least one upper case (A-Z), one lower case (@ -
2), one numeric value (0-9) and a special character.
The system will prompt you to change your password
and update any contact details. like mobile, email etc
on first login. You may also enter the secret question
and answer of your choice to retrieve your password
in case you forget it. it is strongly recommended notto
share your password with any other person and take'

utmost care to keep your password confidential. .

(vi) You need to login again with the new credentials.

. (vii)} On successful togin, the system will prompt you to

~ select the EVENT i.e., J&K Bank.

(viil) On the voting page, enter the number of shares as on
the cut-off date under FOR/AGAINST or alternately you
may enter partially any number in FOR and partially in
AGAINST but the total number in FOR/AGAINST taken
together should not exceed the total shareholding. .
You may also choose the option ABSTAIN.

(ix) Shareholders holding multiple folios / demat account
shall choose the voting process separately for each
folios / demat account.

() Cast your vote by selecting an appropriate option
and click on SUBMIT. A confirmation box wili be
displayed. Click OK to confirm else CANCEL to modify.
Once you confirm, you wilt not be allowed to modify
your vote. During the voting period, shareholders can
login any number of times till they have voted on the
resolutlon s

(xi) Once the vote on the resolutlon is cast by the
shareholder, he shall not be allowed to change it
subsequently. :

(xiiy Institutional shareholders (i.e. other than individuals,
HUF, NRI etc.) are required to send scanned cop
(PDF/JPG Format) of the relevant Board Reselution,
Authority tetter etc. together with attested specime!




signature of the duly authorized signatory(ies) who

are authorized to vote, to the Scrutinizer through

e-mail to camajaz@gmail.com with a copy marked to
e-voting@karvy.com, .

(xiii) The e-voting period commences on 19th August, 2015‘
(9:00 A.M.) and ends on 21st August, 2015 (5:00 PM.). .

During these pericd shareholders' of the Bank, holding
shares either in physical form or in dematerialized
form, as on the cut-off date of 14th August, 2015 may
cast their vote electronically. The e-voting module

_shali be disabled by Karvy for voting thereafter. Once
the vote on a resolution is cast by the shareholder,
the shareholder shall not be allowed to change it
subsequently. Further, the shareholders who have cast
their vote electronically shall not be able to vote by
way of poil at the AGM.

(xiv) In case of any queries, you may refer the Frequently

_Asked Questions (FAQs) for shareholders and

e-voting User Manual for shareholders available at

_the download section of http://evoting.karvy.com or

contact Karvy Computershare Pvt. Ltd at Tel No.1800
345 4001(toll free).

fl.

The Scrutmrze_r shall wnthln 8 perJod nat. excgedln

three working days from‘ ¥he cOncIuslon of’ the e-voting

period unblock the votes in the presence of at least two
witnesses not in the employment of the Bank and rmake.a
Scrutinizer's Report of the votes,castin favour or agalnst
if any, forthwith to the Chairman-of the Bank..

The Results on resolutlons shall be declared on or. after
the AGM of the Bank and shall be deemed to be passed on

. the date of tHe AGM. The Results declared alongwlth ‘the

Scrutinizer's Report shall be placed on the Bank's website
www.JKBank.net and on the website of Karvy. within two
days of passing of the resolutions: at.the AGM of the Bank
and communicated to the Stock Exchanges

Poll will also be conducted at the AGM-and any Shareholdék

who has not ‘cast his vote through e-voting facmty, may
attend the AGM and cast his vote. .

*.,



_Anenexu-r'ef'%tf‘“ogf?thice_

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF
~ THE COMPANIES ACT, 2013 -

ITEM NO. 04 . )
FIXATION OF REMUNERATION OF AUDITORS
Though not .stri_c‘tly'necéssary, Explanatory ‘Statement is
" being given for ltem No. 04 of the Notice, with the view to
ée‘t out material facts congerning such business. Pursuant
to the provisions of Section 142 of the Companles Act, 2013,
the remuneration of Auditors, appomted by ‘C&AG under
Section 139(5) of the Companies Act, 2013, has to be fixed by
the Company In General Meetingor in such .manner as the
Company in the Genéral Meeting'may determing, Members may
accordingly fix the remuneration of Auditdrs for the financial
year 201546 including remuneration for the Limited Review of
' Quérterly Financial Results for the’ period' ending 30th June,
2015, 30th September, 2015 and 31st December; 2015.

Dlrectors recornmend the adoptlon of Resolutlon to be moved at
the Meeting in this regard.

No Director, Key Managerial Personnel of the Bank or their

relatives is in anyway concerned or interested in.the Resolution.
1] ) .

[TEM NO. 05: AMMENDMENT TO MEMOR_ANDUM AND
ARTICLES OF ASSOCIATION - REDUCTION OF AUTHORIZED
CAPITAL OF THE BANK-

The shareholders of the Bank in their 69th- Annual General

Meeting held on 9th June, 2007 increased ‘the authorized

capital of the Bank from % 75,00,00,000 Crores divided into
7,50,00,000 equity shares of-Z 10/- each to ¥ 100,00,00,000
divided into 10,00,00,000 equity shares of ¥10/-'each so as the
accommodate the proposed augmentation of ttie capital base
of the Bank consequent upon proposed GDR / Preferential issue
of warrants towards meeting its additional capitalrequirements
“and also other strategic and business objectives. The Bank
complied with the all the provisos of SEBI (DIP) Guidelines,
2000 and obtained all requisite approvals from Regulatory
* Authorities for issuing the GDRs and was all set for launching
the issue in the month of Detember, 2008_ However, given
the global financial crisis and its impact on stock markets in
2008-09 and onwards, the Bank cancelled the proposal.

‘The cancellation of. proposél resulted in non compliance with

.. .Section 12 (if) of the Banking Regulation Act, 1949 which provides

ubscribed capital of a banking company should not be less
:fhan onetialf of its authorized capital, The Bank’s subscribed
- capital (Z 48.50 tr) was less than 50%of the Authorlzed Capltal
of T100 cr

- :*5: R o

Inorder to seek compliance with the provisions af Section12(1). -
of the Banking Regulation Act, 1949, the Board_éf"ﬂiﬁ%é‘cétb'ts.;_.
of the Bank consider it appropriate marginally reduce the -
authorized capital of the Bank by ¥ Five crore, so as te ensure °
 that the Bank is compliant with the said provision of the Act.

Directors recommend the adoption of Resolution ta be moved at
the Meeting in this regard. ‘

No Director, Key Managerial Personnel of the Bank or their
relatives is in anyway concerned or interested in the Resoelution.
ITEM NO. 06: AMMENDMENT TO ARTICLES OF ASSOCIATION
The new Companies Act, 2013 has come into force with effect

from 1st Aprif, 2014 which has shifted focus from regulatory -

compliance under the companies Act, 1956 to self governance
and discipline. The -Articles of Association-of the Bank were

‘drafted keepingin view the provisions of the erstwhile compahies

Act, 1956 and frequent reference were made to the Companies
Act, 1956.

With the coming into force of the New Act, 2013, it is necessary
to align the provisions of the Articles of Association of the Bank
in fine with the Companies Act, 2013. Accordingly the Board of

Directors of the Bank considers it appropriate to amend the :
provisions of the Articles of Association of the Bank and align

the same in 'Iine with the provisions of the Companies Act, 2013, :

Directors recommend the adoption of Resolution to be moved at

the Meetlng in this regard.

No :Director Key Managerial Personnel of the Bank or their

-reiatlves is in anyway concerned or |nterested in the Resclution.

ITEM NO, OT: AMMENDMENT TO ART!CE.ES OF ASSOCIATION

Article 84 of the Articles of Association of the Bank provides
guorum for the meeting-of Board of Directors of the Bank as -

one third of its total Strength { any fraction contained in that
on_e-t‘hird being rounded off as one) or two Directors, whichever

_is higher. Though Article 86 provides that the meetings and
proceedings of any such committee consisting of two or more

members shatl be government by the provisions contained in'
the articles for requiating the meetings and proceedings of the'
Board, there is no specific provision relating te the quorum for’
meetings of Committees of the Board. ‘

Secretarial Standard 1 with effect from Ist July, 2015 provides that
in the case of meeting of Board level committees, the presénce
of all the members of any Committee ¢onstituted 'by_‘t*he Board is

|
|



8
necessary to form the Quorum for,Meetings of such Commitfee
" unless otherwise stipulated in the Act or any other. law or the
Articles or by the Board. The requirement of bresence f all
members at the Committee Meetings may cause administfative
difficult_ies in conduct of these meetings. Accordingly the Board
of Directors of your Bank considers it appropriate to amend the
Articles of Association of the Bank, by insefting new Article

88A after the exrstmg Article 88 to provide for the quorum for
meetings of the Committees of the Board,

Dlrectors recommend the adoptlon of Resqlutlon to be moved at
the Meetlng in th:s regard el

g 2
Corporate Headqtui
M. A Road, :

Dated: 22-0
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Chairman’s
Message

The Indian banking industry continues to be besieged by a
complexity of adverse factors. Basic and major reasons being
years of stifled economy, high proportion of stalled projects,
poor credit off-take and severe impairment in the repaying
capacity of most of the Corporateés. There are, however,
visible signs that the hostile factors are bottoming out and
second half of the current year is strongly presumed to mark
béginning of a new era of positives for the banking industry.

During 2014-15, the aggregate deposit of all banks grew by less
than 13 percent, the lowest in last 19 years. Aggregate credit
growth was also highly disappointing and fell to an 18 year low
of 12.6 percent as on April 3, 2014, Net Profits of most of the

banks were afso badly hit on account of higher provisioning -

requirements arising out of high stress on assets, which may
continue in the days ahead.

unprecedented floods in the home state of Jammu and
Kashmir in September, 2014.As a result, the operations of the
bank within the state went out of gear. Due to exemplary and
dedlcated role played by the bank’s staff across all levels, we

the situation was compounded by the:

brought things.back on track within a weeks' time. However, the

- floods had the impact and compounded stress on the quallty of .

the bank's assets and also exerte‘ressure on its bottom I|ne

1 .' The year has on the whole been guite stressful for banking k
- industry. The gross NPAs for the banking system increased to. ~

4.45 percent of gross advances from 4.10 percent in March-
énd 2014 The net NPAs also climbed to 2.36 percent of net
advances from 2.20 percent. The stressed assets ratio (gross
non-performing assets plus restructured standard advances to
gross advances) for the system as a whole rose to 10.9 percent
at the end of March 2015 compared with 10 -percent in March

last year. Thus, nearly ¥ 7.05 lakh Crore worth of bank loans

were categorized under stressed category at the end of March,
2015 compared with ¥ 5.91 lakh Crore last year.

"J&K Bank could not remain exception to the situation and also '

had to face an increase in the NPA level. The rise in NPAs was,
however, primarily due to problems in a few large corporate
bofrowal accounts and not on account of any systemic
concerns. The higher level of restructured assets is also mainly
attributable to relief measures extended within permissible
and approved regulatory norms for restructuring of borrowal
accounts partly impacted by floods in J&K. Simitarly, the
subdued credit growth was largely on account of our conscious
decision of being cautious and selective in credit dispensation
at national level. The floods also eroded the credit absorption
capacity of the J&K State.

Moving forward, | expect significant improvement in the
operating environment of the bank, at the national level as well
and the J&K State level. The outlook for the national economy
for 201516 is positive. The government's reform agenda,
positive business sentiments and upbeat financial market
conditions are expected to stimulate economic growth.

Retail inflation, which has been a persistent problem in recent
years, is projected to remain below & percent in 201516,
hovering around 5 percent in the first half and a littie above

'5.5 percent in the second half of the fiscal year. Agriculture,

which recorded a dismal growth of an estimated 1.1 percent last
year, is expected to be one of the main propellers of growth
in FY 2015-16. Industrial sector is also expected to continue
its positive momentum at 6.3 percent. Services sector, which
propelled much of the growth in 2014-15 is projected to continue

its high rate of gl"ov\}th ‘during this year also. Overall, the Indian

economy is expected to grow around 7 percent in FY 2015-2016.

J&K economy is also expected to witness revival during the

FY 2015-16. Measures. announced by the J&K Government for’

rebuilding the State's economy, better forecast for some of its

vital sectors and above all the resilience of people of J&K are-

bound to catalyze rapid restoration of the economy.

FY 2015-16, on the whole, should present us better opportumtles

~ as compared to the last year. We have, therefore, targeted a -

moderately aggressive ‘growth in both deposits and c“edlt
durmg thrs flscal We also expect significant |mprovement inour

~ net income and de- stressing 6f some of the currently stressed
assets.




