LIMITED REVIEW REPORT FOR THE QUARTER ENDED 30™ JUNE 2015

We have reviewed the accompanying statement of unaudited financial results of THE JAMMU &
KASHMIR BANK LIMITED for the period ended 30™ JUNE 2015 except for the disclosures regarding
‘Public Shareholding’ and ‘Promoter and Promoter Group Shareholding’ which have been traced
from disclosures made by the management and have not been reviewed by us. This statement is the
responsibility of the Company’s Management and has been app‘roved by the Board of
Directors/Committee of Board of Directors. Our responsibility is to express a conclusion on this
interim financial information bascd on our review.

Scope of Review:

We conducted our Review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the Institute of Chartered Accountants of India. A review of Interim financial information consist
of making inquiries, primarily of persons responsible for financial and accounting matters and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

The financial results incorporate the relevant returns of 37 branches reviewed by us, 384 branches
reviewed by other Chartered Accountants and Bank’s own Officials acting as Concurrent Auditors of
the Bank and un-reviewed returns in respect of 404 branches. In the conduct of our Review, in
addition to 37 branches reviewed by us, we have relied on the review reports in respect of non-
performing assets, received from Bank’s Concurrent Auditors aggregating 384 branches. Apart from
these review reports, in the conduct of our review, we have also relied upon various returns
received from the branches of the Bank. The 37 branches reviewed by us cover 50.56% of advances
portfolio of the Bank and 77.95% of Non Performing Assets of the bank and moreover, the review
reports of 421 (37+384) branches including 37 branches reviewed by us cover 88.31% of advances
portfolio of the Bank and 99.17% of Non Performing Assets of the Bank (NPAs) as on 30" June 2015.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with applicable Financial Reporting framework issued by the Institute of Chartered Accountants of
India and other recognized Accounting Practices and Policies and has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreement including the manner in
which it is to be disclosed, or that it contains any material misstatement or that it has not been
prepared in accordance with the relevant prudential norms issued by the Reserve Bank of India in
respect of income recognition, asset classification, provisioning and other related matters.
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BALANCE SHEET AS AT 30TH JUNE, 2015

{ZTIN LACS)
As at As at
30.06.2015 30.06.2014

CAPITAL AND LIABILITIES
Capital covenieniiiir e 4849 4849
Reserves and SUurplus® .........cvviiiiniiiiies 622032 580517
7Y o Yo X1 | £ LI 6226491 6365194
=T Y o3 3 Ve 1= L A CLCACITITITE 181667 183633
Other Liabilities and Provisions ...........ccovcvieiininnans 212026 181369
TOTAL :- 7247065 7315562

ASSETS

Cash and Balance with Reserve Bank of India ............ 269927 268914
Balance with Banks & Money at Call & Short Notice ... 81542 152372
INVESHIMENES ..eoiiiiriiieiiceeranrreisenrirararsasaissrarcasssnsaiananns 2359855 2274768
AAVANCES . entieiitiiiieiirrtanraraararassrins v sataeaansatanss 4326728 4443073
FIXEA ASSEES 1.uirireerirereaaraeenrenraererirrsesnranaaransannarsnss 69853 53834
Other ASSELS .oviiiriiieiiiiiieinerarentsarii s iteanraeaataaanns 139160 122601
TOTAL :- 7247065 7315562

* Includes profit for the quarter 1st. (Rs.15876Lacs) Previous corresponding quarter (Rs.13005 Lacs)

EHALF OF THE BOARD

Place : Srinagar

Dated : 10th August, 2015
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SEGMENT RESULTS

(T in Lacs) {Tin Lacs )
FINANCIAL RESULTS FOR THE QUARTER ENDED QuarterEnded Year:- Ended o Quarter Ended Year - Endec
3 LY on
30TH JUNE, 2015 30.08.2015 31.03.2015 30:06.2014 31.03:2016 P 30.06:2015 31.03.2015 30.06.20141 31,03.2015
SiNo. PARTICULARS. (Reviewsd) (Audited) (Reviewsd) (Audited) (Reviswed) (AUDITED) (Raviewed); (Audited)
A Interest Eamad (a+b+c+d); 175272 174497 176801 708113| 1) Segment Revenue {Income)
8) InteresyDiscount on-Advances/Bilis 127400 127874 127074 516103 )y Treasury Operations 54099 52785 53243
b) Income-on Investmants 48972, 45782 46727 184336 i) Corporate/Wholesale Banking! 70358 70321 77989
c) Interest on Balance wilh R.B.1. & Other Inter Bank Funds 810 841 2100 5674 Retall Banking 79956 93968 71850
d) Others i - - - - iv)  Other Banking Business 1872 1403 998
2 Other Income 13563 27853 13098 59387 Total 205785 218477 203878
3 Total Ingome {11+:2) 188835 202350 189900 765510 Less: Inter Segment Revenue 16950 16127 13978
4 Interest Expendad 105788 106240 113081 441022 Net Income from Operations 188835 202350 189800
5 Dperating Expanses (I+1) 37216 38564 32117 140905] 2). Segment Results (Profit before tax)
Employees Cost 25258 22883 20568 89403 i) Treasury Operations 2018 5327 15641
._Other Operating 11958 15681 11521 51502 il) Corporate/\WHolesale Banking! 10832 373 9122
& Total i (4+5) & Conti 143004 144804 145148 581927 i) Reiall Banking 10999 13088 8607
Items exceeding, 10%of the total expenditiire excluding intt. Expanditure iv) _Other Banking Business 897 682 782
7 OperatingiProfitibefore Provisions and C (3-8) 45821 57545 44752 183583 Total Profit before tax 24544 19470 20075
[ Provislons (other than tax) and Contingsncles 21287 38076 24677 101552 3). Capital Employed
9 1 - - - - assats-Segment Liabilities)
10 Profit {+)/loss (-).from ordinary actlvities before tax (7-8-8)| 24544 18470 20078 82031 l). Treasury Operations 2355481| 2326760 1933528
11 Tax Expense: 8668 8309 7070 31174 li)  Corporate/WHolesale Banking! (83010) (118030) 1565182
12 Net Profit (+)iLoss:(-} from ordinary activities afteritax {10-11) 15878 10181 13005 50860 ) Retall Banking (1636336) (15964980) (1503402)
13 Extraordinary Items (net of tax expenses) - - - - Iv) _ Other Banking Buslness {254) . (1235) 581
12| Net Profit (+JLoss.(-} forthe perlod {12-13) 15876 10161 13005, 50860 Total:- 626861] 811005 585366
16 Paid-up Equity Share Capltal (Face Value Rs. 1 /- per share) 4849 4849 4849 4849 Nole: The Bank:has only one geographical segment I.e. domeslic segment.
16 Reserves excludingirevaluation reserves 606156 606156 567512 606158
{As per Balance Sheet of Previous Accountin 1. The above finandials results have been reviewed by the Audit Committee ofithe Board in thein meeting held on 9th August, 2015 andlapproved
17 | Analytical Ratios Board ofi Directorsiat its meeting held on 10th.August, 2015. The same have been.subjected to Limited Review by the Statutory Central Auditors o
) : Bank; in line with the guidelines issued by Reserve Bank of India and as per the reguirement of listingiagreement with:Stock Exchange:
(i} Percentage of Shares held by Govt of JAK 53.17% 53117% 53.17% 53.17%| 2, The above results for the quarter ended 30th june, 2015 have been prepared following the same agcounting policy as those followed inithe ann
(i):Canital Adequacy Ralio % 13.11% 12:67% 13.28% 12:67%| financiallstatements for the year ended!31st March, 2015,
3..The results have beeniarrived at after consideringiprovision for Standard Assets, Non- PerformingiAssets, RestructurediAssets, Depreclation / P1
12.93% 12:57% 12.83% 12.57%| for Investment on the:basls of prudential norms.and specific guldelines issued by RBL. Provision for Taxation (Including Deferred Tax)!has baenical
(Il1} Earning per share (EPS) T on estimated basis. "
4,.Depreciation on Fixed Assets has been'calculated on a straight fine method based on useful life of assets pursuant to:Schedule- 1 ofiCompanies
a): Basic and diiuted EPS bafors Extraordinary items 2013; However, Depreclation on Computars {Including/ATMs).along with software forming integral part oficomputers.is charged at the rate ofi33i3
{nat af tax expense) for the perlod, for tha year to dale and for the straight line method asiper RBI guidelines. . X
date and for the previous year { * not annualizad): 397" 210 2.68* 10.49 5..Provisionfor terminal benefits (Pension, Gratulty:and Leave Salary:Encashment) has:been made as per actuarialivaluation:
X - ) ' : 6. Non Performingiloan provisioning coverage ratio:as at 30th June, 2015 Is 60.68%.
b)i Basic and dliuted EPS after Extraordinary llems for the parlod; 7..Pursuant to wage revision from 1st November 2012, the bank:is holding 2231.25 crores as on 30.06.2015 towardsisettiement of wage revision,
fortHe year to date:and for the previous year { * not annualized) 3.27* 2.10* 2.88% 10.49 | includes:an amount of ¥31,00:crores: provided during the current quarter (¥21.00 crores in previous quarter). Amount of ¥230.93 crores Has alread
(iv) NPA Ralio's pald towards wage revision arrears pending final payment.
o = 209450 276408 188799 278408 8..In accordance:with:RB! circular No. DBOD.BP.BC. 85721.06i200/2013-14i dated!15th January, 2014/and circular No.. DBOD.BP.BC.116/21.06.200/
£) GEETBCHEDNIEY dated 3" June 2014, banks are required to make additionallprovisianiin respect of borrowers witti Unhedged Foreign:Currency Exposures (UFCE). fi
B) Amount of Net NPAs 127676 123632 08849 123632| 2014 onwards. Accordingly based on available information and declaration from borrowers wherever received| the bank has estimated a provision
0) % of Gross NPAs 6.63% 5197% 4.16% 5.97%] requirement of ¥3.48 crores which has Been fully provided.
d) % of Net NPAS 2.05% 2:77% 2.18% 2:77%| 91 Pursuant to section 135 of CompaniesiAct, 2013, it is required to expend 2% ofithe m<m.mnm net profits made during three Inmediate proceedii
(v} Retum on Asssts (Annuallzed) 0.88% 0156% 0.72% 0.70%] financiallyears for CSR activities. Accordingly the bank is requiredito spend ¥27.33 Crores for FY 2015-16; The:bank Has during the quarter expenc
18 | Aggregate.of Public Share Holding crores for the'same.
No. of Shares: 227025380 227025380 227025380 227025380] 10- RBt o' 20101.2015 identifled and _:._j_u.um.n :.La bank Gwamarmznmm made by different banks to a specific borrowen fall in the categoryof fraud
Percentaga of Share Holding 46.83% 46i83% 46.83% 46.83% this:repard as per directlons:of RBI{ umzr. advances ar to ¥680.00 crores as fraudi Pursuantite RBI circulanno:
DBR.NO.BP.BC.83/21.04.048/2014-15 dated 01.04.2015] the amount of fraud/irrespective ofi value of security held by the bank Has to be provided
19 | Promoters and promotar group Sharshotding a period not exceeding four quarters commencing with the quarter in which fraud has Been declared. RBI vide letter dated
a) Pladged/Encumbered DBR.BP.NO.16804/20.04.048/2014+15:dated May 07, 2015 granted permisslon for making 50% of requlired/provisioning In MarcH 2015 and balanc:
- Number of Shares N Nil NI NIt | equal Installments In quarters ending June, 2015 and September, 2015. Ttie Bank upto March, 2015 made a provision of ¥544.75 crores being 80.¢
- Parcentage of shares (as a % of the total shareholding of promoter this.account insti oL of ¥675.31 crores to the borrower.. Inthe quarter ended June, 2015 bank made furthen provislon‘of ¥
and-promoter group) NIt NI NIl | 62.00crores in the:accaunt totaling t0 X606.75 crores belng: 89185% agalnst autstanding balance of ¥675.31 crores as on 30.06.2015.
- Percenlage of shares (as a % of the total shars capltai of the company) Nit Nil NIl | 11. In terms of RBI clrculan No. DBOD.BP.BC.2/21.06.201/2013-14 dhted 01.07.2013 banks are reguliredito make Pillar 3 disclosures: under BASEL-!
b) Non-encumbersd regutations. FurtherRBI has made certain amendiments vide cirqular No..DBOD.BP.BC.38/21.06i201/2014-15 datedi01.03.2014 in disclbsure requi
. Numbar of Sharaa 257752660 257752880 257752660 257752660 Accordingly; Pillar 3 disclosures under BASEL-II capital regulations are being made available on bank's website i.e. net. These dlsclos
- Pércentage of shares (as a % of the total sharsholding of promoter have not Been subjectedito audit. . ;
100% 100% 100% 100% 12. The bank has subdivided each equity share:of the'face:value of ¥10/- into ten (10) equity shares of face value ofi¥1/- eacheffective from 5th
&and promoter group) September,.2014 approved by Em m:m..m holders Inithe 76th Annual General Meeting of the bank:heldlon 2hd August, 2014.
- Parcentags of shares (as a % of the total share:capltal of the total 13. The number of i S Cl Ived duringithe quarter were 12 (Tweive) andlall have:been disposed off.
14. The above results:are standalone and do not include that of subsidlary company.
15. Previous period figures have beentredasted /regrouped wherever necessary to make them comparable:
share:caplial of the company) 53.17% 83117% 53.17% 53.17%| 16. The statementi of Assets:and Liabilities is appended::
5,
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