






































Chairman’s Speech 
62nd Annual General Meeting – July 23, 2015

Sri S. Viji
Chairman, Sundaram Finance Limited

Ladies and Gentlemen,

It gives me great pleasure to welcome you all to the sixty-second Annual General 
Meeting of your Company. The company’s annual report and audited accounts 
for the year ended 31 March 2015 have been with you for some time now, and 
with your permission, I shall take them as read.

Economy

The Indian Economy appears to be exhibiting some early signs of recovery, 
aided largely by lower global oil and commodity prices, lower inflation and a 
revival in investments in some sectors. The industrial sector and manufacturing 
in particular, appear to be regaining momentum, registering positive growth for 
seven consecutive months till May 2015. While the IIP registered a growth of 
3.4% in April 2015 and 2.7% in May 2015, the Capital goods segment registered 
a growth of 6.8% in April 2015 and 1.8% in May 2015. The Consumer durables 
segment, however, continues to be sluggish. 

According to latest forecasts, GDP growth, measured on the revised base year 
2011-12 market prices, is estimated at 7.8% in 2014-15 as compared to 7.4% 
in the previous year. Retail inflation, measured by the changes in the consumer 
price index (CPI), has been declining steadily, coming in at 5.4% in June 2015, 
as compared to 6.77% in the previous year. Wholesale price index (WPI) based 
inflation, meanwhile, has remained negative for eight consecutive months and 
came in at (-) 2.4% in June 2015, compared to an average of 6% in FY14. Inflation 
in the manufactured products segment has come down, from 5.4% in FY13 and 
3.7% in FY14, to (-) 0.77% during June 2015. However, food inflation, at 5.48% 
is starting to rise though it is well below the previous year’s level of 7.21%. 

As ever, the big unknown is the behaviour of the Southwest monsoon. After a 
delayed onset,  the month of June saw some regions recording surplus rainfall 



and Kharif sowing in many parts of the country is reported to be more robust 
compared to last year.  July, however, has been relatively dry with several parts of 
western, central and southern India experiencing scanty rainfall, reviving fears of 
a deficit for the season. More than half of India’s population is still dependent on 
agriculture and a poor monsoon would severely affect rural prosperity and thereby, 
rural consumption, not to mention the obvious implications on food prices and 
inflation. It is to be hoped that the monsoon deficit would be made up in the 
coming weeks, thereby providing a strong boost to the rural economy.  

Working Results 

Your Company’s total disbursements crossed the ̀ 10,000 crore mark,  registering  
a growth of 3% over the previous year. Gross receivables managed by the Company, 
grew correspondingly by 3% and stood at ̀ 18734 cr. as at 31st March 2015. Growth 
in the automotive sector was moderate, coming off a low base, and your Company 
was able to increase its market share in the core medium and heavy commercial 
vehicle segment.  As always, the emphasis was on preserving asset quality, while 
exploring profitable growth opportunities. It is noteworthy that Gross and Net 
NPAs as at 31st March, 2015 stood at 1.45% and 0.52%, respectively, based on the 
more stringent 120 day NPA classification norm adopted by your company, as 
against the regulatory norm of 180 days, making it the best performing portfolio 
amongst its peers, by some distance. The net profit from continuing operations 
was `454.14 cr. as against `442.51 cr. in the previous year.  The company’s Net-
Worth stood at `2978.05 cr. as on 31 March 2015, while the consolidated net 
profit and net worth stood at `575.88 cr. and `3749.75 cr. respectively, as at 
the same date. The net accretion to public deposits during the FY2014-15 was 
`259.15 cr., the highest ever in the history of your Company. I am pleased to 
inform you that aggregate deposits have crossed the ̀ 2000 crore milestone during 
the current financial year. I thank our depositors, for their continued confidence 
in the Company and assure them of our commitment to maintain the highest 
standards of prudence, efficiency and personalised service. I am happy to report 
that your Company has been listed as one of ‘India’s Top 500 Companies 2015’ 
by Dun & Bradstreet Information Services India Pvt. Ltd.

Capital Reserve

During the year, your Company credited an amount of `256.56 cr. to the Capital 
Reserve arising from the sale of 17,37,012 equity shares of the Company, held 
by SFL Shares Trust. These shares accrued to the Trust on account of the merger 
of Lakshmi General Finance Limited with the Company, in the year 2005. The 
Company received the proceeds, being the sole beneficiary of the Trust. 

Dividend

Your directors are pleased to recommend a final dividend of ̀ 6/- per share, which 
together with the interim dividend of `4.50 per share paid in February 2015, 
aggregates to a total dividend of `10.50 per share for the financial year ended  



31 March 2015, on the paid-up capital of `111.10 cr.  The total pay-out, including 
dividend tax of `18.22 cr., will amount to `134.88 cr. 

Prospects 

The initiatives of the Government, notably the transparent auctioning of the 
coal blocks and spectrum, the passage of the Insurance Bill, introduction of a 
new Financial Arm in MUDRA BANK, (Micro Units Development and Refinance 
Agency Bank) and steps to curb leakages in distribution of subsidies, together with 
the policy announcements to boost investment in infrastructure, should provide 
a conducive framework for economic growth.  RBI, for its part, has reduced the 
policy rates by 75 basis points (in three tranches of 25 basis points each), since 
January 2015. 

The downside risks on the external front could come from continuing economic 
turmoil in Europe and the expected reversal of Quantitative Easing by the Fed, 
which could result in slowing FII flows or worse still, a reverse flow, which 
would put the Rupee under pressure. However, it is to be hoped that increased 
Government spending and the revival of the investment cycle which has remained 
sluggish for over three years now, would provide the necessary impetus to the 
economy.

Growth projections for the automotive sector remain muted. The lingering excess 
capacity in the M&HCV segment is expected to be absorbed as economic activity 
picks up, during the year. Consequently, sales of M&HCVs are projected to grow 
at 10-12% in 2015-16, coming off a modest base, while LCV sales are expected 
to grow marginally, by 2-4 %. The Society of Indian Automobile Manufacturers 
(SIAM) estimates a growth of 6 to 8% in the Passenger car/Utility vehicle segment, 
largely aided by new model launches. Tractor sales, however, are expected to 
remain flat, given the various stresses in rural India.  

Growth, with Quality and Profitability, has always been the Company’s motto and 
we will continue to explore profitable growth opportunities, recognising that the 
prospects for the automotive industry remain muted and competition is likely to 
be intense. As always, preservation of asset quality will remain a key imperative. 
Your Company looks to the current year with cautious optimism, based on a 
gradual revival of commercial vehicle sales, during the latter half of the financial 
year and an overall increase in economic activity.

Subsidiaries and Joint Ventures 

Your company’s subsidiaries and joint ventures have reported reasonably good 
results for the year under review. 

Sundaram Asset Management Company Limited earned a gross income of 
`149.83 cr. and reported a profit after tax of `21.69 cr. The Average Assets under 
Management of the Company were ̀ 19511 cr. for the year 2014-15. The company 
recommended a dividend of 30% for the year, on the increased paid-up capital 
of `20 cr. 



Sundaram BNP Paribas Home Finance reported a profit after tax of ̀ 146 cr. (PY 
`151 cr.). The Profit after tax for the current year is not comparable as there was 
a Deferred Tax Liability on Special Reserve, introduced for the first time during 
the financial year 2014-15 to the extent of `9.59 cr.  The loan portfolio stood at 
`7486 cr. as at 31 March 2015 as against ` 7112 cr. in the previous year. The gross 
and net NPA stood at 2.46% and 0.75% respectively, as at 31 March 2015. The 
company proposed a dividend of 35% for the year as against 40% during the 
previous year.  

Royal Sundaram reported a Gross Written Premium (GWP) of `1569 cr. as 
compared to ̀ 1437 cr. in the previous year. Profit after tax for the year was ̀ 21.99 
cr., as against `68.24 cr. in the previous year.  The profit margins were impacted 
due to continued drop in the premium rates in both the retail and commercial 
segments, due to severe competition.  

During the year, your Company and RSA Group, UK, reached an agreement 
whereby RSA has agreed to sell its entire 26% equity stake in Royal Sundaram 
Alliance Insurance Company Limited (Royal Sundaram) to your Company for 
a consideration of `450 cr., subject to all regulatory approvals. The Company 
currently holds 49.90% in Royal Sundaram and the said acquisition would increase 
its holding to 75.90%.

Legislative and Regulatory Issues 

The Central Government has favourably considered a long pending demand 
of Asset Financing NBFCs in the Union Budget.  NBFCs with assets above `500 
cr. have been recognised as Financial Institutions, for the purpose of SARFAESI 
Act.  While this is a welcome development, it is hoped that the other legitimate 
demands of NBFC-AFCs to be afforded parity with Banks and Housing Finance 
companies, in respect of differential risk weights for different asset classes, tax 
treatment of NPA provisions and income relating to NPA accounts would also 
be addressed in the near term.

Acknowledgements 

On behalf of the Board and on my own behalf, I place on record my sincere 
appreciation and gratitude to our customers, depositors, shareholders, bankers and 
mutual funds for their continued support and the confidence they have reposed 
in the Company. I record my special appreciation of the tireless efforts of Team 
Sundaram, a dedicated and loyal band of people who have displayed unswerving 
commitment to their work in these challenging times and helped the Company 
deliver strong results.

I thank you for your attention.

Note: �This does not purport to be a record of the proceedings of the Annual General 
Meeting of the Company.




