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PUDUMJEE INDUSTRIES LTD.

Registered Office

19" October, 2016

ﬁhe Manager,
Listing Department,

BSE Limited,

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai - 400 001,

Scrip Code: 516092

o

\ ﬁhe Manager, \

Listing Department,

National Stock Exchange of India Ltd.,
Exchange Plaza, 5" Floor,

Plot Na. C/1, G Block,

Bandra Kurla Complex,

Bandra (E),

Mumbai - 400 051,

/ Scrip Code: PDUMIEIND

\ /

Dear Sir,

Sub: Intimation of Revision in Credit Rating under SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

In accordance with Regulation 30(6) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (the “Regulations”) we have to inform you that CRISIL has assigned the following
revised credit rating to the Company.

Total Bank Loan Facilities Rated

Rs. 560 Million

Long Term Rating

CRISIL BBB+/Stable (Downgraded from 'CRISIL A-'; removed
from ‘Watch with Developing Implications’)

It may be noted that the Company does not have any outstanding of such loans since these loans have
been transferred to Pudumjee Paper Products Limited (PPPL) pursuant to the Scheme of Arrangement
and Reconstruction (Demerger) implemented on 1% February 2016 (Effective Date).

A copy of CRISIL Rating Rationale is enclosed.

Thanking you,
Yours faithfully,
For PUDUMIEE INDUSTRIES LTD

Pernnd

(3.W. Patil)
Company Secretary
Encl: A/a

Registered Office:

Thergaon, Chinchwad, Pune-411033 Tel: +91-20-40773333, Fax : +91-20-4077 3388
E-Mail : pune@pudumijee.com, sk@pudumjee.com. CIN: L74999MH1999PLLC013394

Corporate Office:

Jatia Chambers, 60, Dr. V.B.Gandhi Marg, Kalaghoda. Mumbai-400001 India.
Tel: +91-22-30213333, 22674485, 66339300, Fax: +91-22-22658316.
E-Mail: pudumjee@pudumijee.com Web Site : www, pudumjeeindustries.com,
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CRISIL

[P —————
An S%P Gighai Company

Ratings

Rating Rationale
Qctober 07, 2016 | Mumbai

Pudumjee Industries Limited
Rating downgraded to 'CRISIL BBB+/Stable', removed from 'Waich Developing'

Total Bank Loan Facilities Rated Rs.560 Milfion ) -
CRISIL BBB+/Stable (Downgraded from 'CRISIL Al
removed from "Watch with Developing

Implications’)

(Refer fo Annexure 1 for Facilily-wse defails)

Long Term Rating

CRISIL has downgraded its rating on the bank facility of Pudumjee Industries Ltd (PIL; part of the Pudumjee group)
to ‘CRISIL BBB+" from 'CRISIL A-', and removed it from 'Watch with Developing Implications'; the outiook on the
long-term rating is ‘Stable’.

CRISIL had placed the ratings on Watch, foilowing PIL's announcement of a corporate restructuring scheme, which
invoived demerger of its paper manufacturing business, with all ils assets and liabilities, into Pudumjee Paper
Products Ltd {(PPPL). The scheme for demerger was approved by the Mumbai High Court in January 2016, and the
paper manufacturing assets were transferred to PPPL in February, 2016. Hence, the ratings have been removed
from watch

The downgrade refiects weakening in the group's business risk profile due to the demerger of the paper business
and transfer of its core manufacturing assets to PPPL. The group now only has windmills, with power generation
capacity of 4.6 megawatt (MW) and income from real estate business, resulting in decline in revenue to Rs 340
million in fiscal 2016. However, the financial risk profile remains strong because of healthy networth and low gearing
of Rs 629 million and 0.23 time, respectively, as on March 31, 2016. Furthermore, surplus in the real estate
business supports liquidity, resulting in strong debt protection metrics, with adjusted inferest coverage and net cash
accrual to total debt of 8.9 times and 63% respectively in fiscal 2016, CRiSIL believes the Pudumjee group will
maintain its sirong financial risk profile over the medium term in the absence of debt-funded capital expenditure
(capex).

The ratings reflect the extensive experience of the group's management and its strong financial risk profile. The
ralings also factor in healthy cash flow from ils real estale project healthy debt service coverage ratio for the
windmill loan over its tenure, and the escrow-backed mechanism for servicing the debt where sale proceeds from all
wind assets will be deposited. These strengths are partially offset by vulnerability of output to variability in wind
speed, and customer concentration in revenue.

For arriving at the ratings, CRISIL has combined the business and financial risk profiles of PIL, its wholly owned
subsidiaries, Pudumjee Hygiene Products Ltd (PHPL) and Pudumjee Holding Ltd (PHL) with Pudumjee Pulp &
Paper Mills Ltd {PPPML) and its wholly owned subsidiary Pudumjee Investment and Finance Company Ltd (PIFCL).
The companies are collectively referred to as the Pudumjee group. CRISIL has also taken into account PPPML's
interest in Pudumjee-G: Corp Developers using the proportionate consolidation method.

Outlook: Stable

CRISIL believes the Pudumjee group will maintain its healthy financial risk profile over the medium term. The
outlook may be revised to 'Positive’ if a substantial and sustained increase in scale of operations and profitability
results in sizeable cash accrual. The cutiook may be revised to ‘Negative' if there is a steep decline in surplus in the
real estate business, or significant weakening in capital structure, because of large debt-funded capex.

About the Group

PIL manufactures specialty paper: its product mix comprises crepe tissue, hygiene tissue, machine-glazed tissue,
carbon tissue, poster paper, kraft paper, glassine paper, and wrappers for fruits, flowers, and food. This business
and all its assets and liabilities were transferred to PPPL in fiscal 2016. PHPL markets hygiene products under the
brand Greenlime; this business was also transferred to PPPL in fiscal 2018.

PPPML operates three windmills, two in Satara and one in Sangli in Maharashtra, with capacity of 4.6 MW. PHL
and PIFCL are investment holding comparies with no major business activities.

The Pudumjee group has entered into a joint venture agreement with G: Corp Developers for developing Greens, a
residential project at Chinchwad in Pune, Maharashira. The group has 60% share in profit from the project.
Annexure 1 - Details of varlous bank faclilties
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For further information contact:

l Media Relations
Tanuja Abhinandan
Media Relations
| CRISIL Limited
D: +91 22 3342 1818
i M: +81 88 102 48980
- B +81 223342 3000
| tanuja.abhinandnn@crisil.com
[
Jyotl Parmar
| Media Relations
| GRISIL Limited
‘ D:+81 223342 1835
i B: +81 22 3342 3000
jyofi.parmar@crisil.com

Sal im Yahoo

i ' ”'A'nalytlcaI'Contac{s

Director - CRISIL Ralings

| GRISIL Limited
' D:+D1 22 3342 3031

\ salim.yahagivcrisil.com

|
|
'l

i Customer Service Helpdesk
Timings; 10.00 am to 7.00 pm
Tol free Number: 1800 267 1301

For a copy of Rationales / Rating
Reporls:
CRISILratingdeshk@icrisil.com

For Analytical queries;
ratingsinvestordesk@crisil.com
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. HNole for Meaia.
This rating rationale s trans mitled fo you for ihe sale purpose of dissemination through your newspapec f magazine / agency. The rating rationaie may be used
by you in full or in part without changing the meaning or context thereof but with due credil ta CRISIL. Hawever, CRISIL alone has the saele right of distribution
(whether directly or indirectly) of its rationales for consideration or otherwise through any media including wabs tas, ponals ete.

Nole on complexity levels of the rated instrument;

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL cornplexidy levels are available on www.crisil.comicomple xity-
fevals. Users are advised to refer to the CRISIL complexily levels for instrumonts that they consider for invesimenl. Users may als o call the Cuslomer Service
Helpdesk wilth queries on specific insfruments

About GRISIL Limited

CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services, We are India's leading
ratings agency. We are also the foramost provider of high-end research to the world's largest banks and teading corporations

CRISIL is majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide,

For more information, visit www.crisif.com

Connect wihus: TWITTER | LTNKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of GRISIL Limited (“CRISIL"). We picneered the concepl of credit rating in India in 1987. CRISIL is
regisiered in India as a credit rating agency with the Securilies and Exchange Board of India (*SEBI{™}, With a lradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit raling business. We rate the entire range
of debt instruments, such as, bank loans, cerificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures. perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partial guarantees and other siructured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial inslilutions. CRISIL has also instituted several innovalions in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibilily to rating services 10 a wider market
Over 85,000 MSMEs have been rated by us.

CRISIL PRIVACY NOTICE

CRISIL respecls your privacy. We use yaur conlact infarmation, such as your name, address, and ermail i, to fulfll your requast and service your account and tu
provide you ilh additional information from CRISIL and oiher parts of S8P Gibal Inc. and fts subsklaries (colleclivaly, the *Company) you may find of interest.

For further information, or Lo let us know your preferences with respedl 1o receiving marketing materials, please visil wwwciisil.comiprivacy. You can vew the
Company's Cuslomer Privacy al hitps./www.spglobal comvprivacy

Last updaled: April 2016
DISCLAMER

This disclaimer forms part of and applies o each aredil rating report andsor evedit rating rationale that we provide (each a “Report”}, For the avoidance of doubt,
the term ‘Repart” includes the information, ralings and other eontent forming part of The Repor. The Report is inlended for Ihe jurlsdicien of India only. This
Report does nul constilule an offer of servicas. Without limiing the generalily of {he foregoing, nothing in ihe Report Is Lo be construed as CRISIL providing or
intending o provide any sarvices in jurisdictions where CRISIL does nol have Ihe necessary licenses andior registration to carry out As business aclivities referred
to above. Acoess or use of this Report does nol creata a client relationship batween CRISIL and the user.

Ve are not aware thal any user inlends to rely on the Repon or of the mannier in which & user milends lo use (lie Report. In preparing our Raport we have nol
laken inio consideration the objectives or particular needs of any particular user. Ris made abundantly clear ihat the Report is not ntended to and does nol
constitute an investment advice. The Repon & ot an offer lo sell or an offer to purchasa or suhscrihe for any investment in any securities, instruments, faciiilies or
soficitation of any kind or otherwise enter into any deal or iransaction with the entity 1o which the Report pertains, The Report should nol be (he sole or primary
basis for any investment decisiun wilhin the meaning of eny law or regulation (inciuding the laws and regulations epplicable in the US).

Ralings from CRISIL Raling are statements of opinion as of lhe daie they are 4 and not of fart of rec to purchase, hold, or sell
any securitles 7 instruments or {0 make any investment decisions. Any opinions expressed here aro in goed faith, are subjed to change without nolice. and are only
rurrent as of the stated date of their issue, CRISIL assumes no ckligation to update its apinians fellowing publication in any form or formal although CRISIL may
disseminate its apinions and analysis. CRISIL raling cenlained In the Report is not a substilute for the skill, judgment and experience of the user, its management,
employees, advisors and/or clienls when making invesimant or ather business decisions. The recipients of the Reporl should rely on thelr own Judgment and take
(heir own professional advice hefore acling on the Report in any way.

Neither CRISIL nor its affiliales, third party providers. as well es their dirsclors, officers, sharahoiders, employees or agents (colleclively, "CRISIL Parlies”)
guaraniee the accuracy, compleieness or adequacy of the Report, and no CRISL Party shall have any liabilily for any erors, omisslons, or Interruplions therein,
regardiess of tha cause, or fer tha resuts obtained from the use of any par of he Reporl, EACH CRISIL PARTY DIECLAIMS ANY AND ALL EXPRESS OR MPLED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABLTY OR FITNESS FOR A PARTICULAR PLRPOSE OR
1I5E. In no event shall any CRISL Pariy be liable lo any party for any direci, indirect, ncidemal, exemplary, compensalory, punitive, specal or consequential
damages, cosls, expenses, legal fees, or iasses (induding, without limitation, lost Incoma o lost profits and opportunity cosis) In connecllon with any use of any
part of Ine Report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensalion for its ratings and cerain credit-relaled analyses. normally from issuers or underwrilers of the inslrunents, facifies,
securilies or from obligors. CRISIL's public ratliygs end analysis as are required to be disclosed under the regulations of lhe Sacurilies and Exchange Board of india
(and other appiicable regulations, if any) are nada avadable on its web siles, www.crisil.com (free of charge). Reports with mote delail and additional information
may be avallable for subscriplion at a fee - more details about GRISIL ralings ere evailable here: wwwy . crisilratings.cam

CRISIL and fis affiliales do not act as a fiduciary. ¥While CRISIL has oblained information Irom sources it believes fo be reliable, CRISIL does not perform an audit
and underiakes no duly of due diligence or independen! verification of any information it receives and / or relies in ils Reports. GRISL. keeps centein aclivities of ils
husiness units stparate from each other in order 10 preserve the independence and objeclivilty of the Tespective aciivity. As a resull, certain business units of
CRISIL may have ioformation Ihat is not available o oiher CRISL business units. CRISL. has established policies and procedures to maintein the confidentiality of
carlain non-public information received in conneclion with each anelytical process, CRISL. has in place a ralings code of canducl and policies for analytical firewalls
and for maneging conflici of interest. For detalis plaasa refar to: hitp:/Awew.crisil.comvratings/highlightedpolicy. himi

CRISIL's rating criteria are generally availeble wilhout charge to Ihe public on the CRISL public web sita, www.crisd.com. For Jelesi rafing information on any
instrument of any company rated by CRISIL you may contadt CRISIL RATING DESK &l CRISLratingdesk@crisil.com, or al (0001) 1800 287 1304,

This Report shouid not ba reproduced or redistribuled to any other parson of in any formwithout a prier written eonsenl of CRISL.

All righls reserved @ CRISL

Stay ‘ _ 3
Conmoctay | CRISILWebsits | Twittar } Linkedin | YouTuba You{fREj 1 Facewooc B3

CRIST has reviser its rating symnbols ard detinitlons with effect frem July 11, 2011, to camply with the SEBI circular, 'Standardisation of Rating Symbok and
Lefinitions'. The revised raling symbols carry the preflx, 'CRISIL’. The rating symbols For short-term instruments have been revised Lo ‘CRISIL AL’ 'CRISIL A2,
‘CRISIL A3, 'CRISIL A4’, and ‘CRISIL D’ fram the earier ‘P17, *P2°, ‘PY, "P4°, and ‘P5', respectively. The revision in the raling symbols and definitions is hot to be
construed as a change in the ratings. Far details an revised rating symbols and definitions, please refer to the document, ‘Revision of Rating Symbols and
Definitions’, at the link, hElp: / /www.crisil.com fratings /credit-rating-scale.html
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