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ANNEXURE 1

Statement on Impact of Audit Qualifications (for audit report with modified upinion) submitted along-with
Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016 [See Regulation 33 of the SEB] (LODR)
{Amendment) Regulations, 2016)

{Amount in I Lacs)

1 5L No. Particulars Audited Figures (as reported before Adjusted Figures (audited figures after
ndjusting for qualifications) adjusting for qualifications)
3 Turnover / Total income 126,041.78 126,041.78
2 Tota Expendinure 130,022.08 | Not Ascertsinable [Refer 1 {e ) (i ) below]
3 Net Profit/ (loss) {4,080.30)} Not Ascertainable [Refer 1T (e ) (i ) below]
4 Earnings/ (Loss) Per Shace (15.88)| Nov Ascertainable [Refer 11 (e ) (i ) below]
5 Total Assets 335,268,74 | Not Ascertainable [Refor 1T (e ) (i) below]
6 T'otal Liabilities 262,102.90 262,102.50
7 Net Worth 73,165.84 | Not Ascertainable [Refer 1 (e} (i ) below]

I [Audit Qualification {each andit qualification separately):
a. Details of Audic Qualification:

Auditor's Qualificaton:

{i} As stated in Note 4{n) to the Statement, the Company’s tade receivables and uabilled work as
. a 31 March 2016 include amoums aggrepating T 3,139.40 Lacs (31 March 2015 ¥ 3,139,40
Laes) and ¥ 1,003.36 Lacs (31 March 2015 ¥ 1,003.36 Lacs) respeciively, in respect of projects
which were closed/ rerminated by the clients and where the matters are currently under
negotiations/ ligaton, being considered good and recoverable by the management. However,
in view of the ongoing negotiations /Bigations and in absence of sufficient appropriate evidence
t corroborate the management’s assessment of recoverability of these balances, we are ynable
to comment upon the recovenbility of the aforesaid amounts, and the consequential impact, if
any, on the Statement that may arise on setdement of the aforesaid maners. Our review reports
for the quarter and nine months ended 31 December 2015 2nd audit opinion for the year ended
33 March 2015 were also qualified in respect of these macers.

{H) As stated in Nowe 4(b) 10 the Statement, the Company's trade receivables as at 31 March
2016 include amounts apgregating R 8,246.97 Lacs (31 March 2015 ¥ 9,751.92 Lacs) in respect
of projects which were closed and where the receivables remain oussianding for substantial
period, being considered good and recoverable by the management. However, in absence of
sufficient appropriate evidence to corroborate the management’s assessment of recoverabifity of
these balances, we are unable to comment upon the recoverability of the aforesaid amounts, and
the consequentizl impact, if any, on the Siatement that may asise on setilement of the aforesaid
matters. Qur review repons for the quarter and nine months ended 31 December 2015 and
audit opinion for the year ended 31 March 2015 were also qualified in respect of these marters.

(iii) Auditor's Qualification on the Internal Financial Controls relating to above matter:
According to the information and explanations given 10 us and based oa our audit, the following
material weakness has been identified in the operating effectiveness of the Company's Internal
Financial Controls over Financiad Reporting as at 31 March 2016:

The Company’s internal financial controls in respect of supervisory and review contrals over
process of determining provision for trade receivables which are doubtful of recovery and
assessment of recoverability of unbilled work were not operating cilectively, Absence of deratied
assessment conducted by the management for determining the recoverability of trade receivables
and unbifled work that remain long outstanding, in our opinion, could resultin a porental
material misstatement 1o the carrying value of wade receivables and unbilled work, and refared
income statement account balznces.

A *material weakness” is a deficiency, or 2 combination of deficiencies, in internal financial
control over fiminetal reporting, such that there js n reasonable possibility that a marerial
missiatement of the company's annual financial statements or interim fnancial st2tements will
not be prevented or detected an a timely basis.
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b. Tvpe of Audit Qualification :

Qualified Opinion

©, Frequency of quakficason:

Qualifications: T
Qualificaton 11 () () and (i) have been appearing from the year ended 31 March 2015 and the
Qualification 11 (1) (i) has been included for the first time during the year ended 31 March
2016,

d- For Audit Qualificatiens where the impact is
quantified by the avditor, Management's Views:

Not applicable

. For Audit Qualification{s} where the impact is not
guantified by the auditor:

(& Management's estimation on the impact of acdit
qualification:

(i) If management s unable 1 estimate the impact,
reasonns rOf ThL‘ sime:

(iti) Avditors' Commentis on (i) or (i) above:

Not applicable

114 (3) Trade receivable and unbilled work as 2t 31 March 2016 include ¥ 3,139.40 Lacs (31
Mareh 2015 T 3,139.40 Lacs) and ¥ 1,003.36 Lacs (31 March 2015 T 1,003.36 Lacs) respectivly,
in respect of two contracts which the divnts have terminned and recavered the advances piven
against bank guarantees. The parties have not disputed payment of certified bills included under
trade receivables. The Company is under negotations with the partics and has also prefecred an
appeal in the Honourable High Coort for initiating arbitration proceedings and providing stay on
bank puarantee invoked in respect of ene pasty where countes-claims lodged by the Cempany
esceed the amounts recoverable. Based on the on-going progress of these matters, the
masngement is confident of recoverng these amounts in Rull,

11 {) i} Trade recvivables as av 31 March 2016 include % 9,246.97 Lacs 31 March 2115 ¥
9,751.92 Laes) in respect of projects which were dosed and which are overdue for a substantial
period of tme. The Company has formed a senine management team led by the Managing
Director to rigorously follow up including negotimie/ initine legal action, where necessary. Based
o the contract terms and these ongoing recovery procedures adopied by the Company, the
managentent is reasonably confident of recovery of old outs tanding trade reccivables.

T {a){itl) Based on the response stated in 11 (@) (1) and (i) management belicves that Company's
mrernal Geancial controls in cespect of supervisory and review controls over process of
determining provision for wade receivables which are doubtful of recovery and assessment of
secoverability of unbilled work were operating effectively,

Inciuded in audit qualifications stated abave
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ANNEXURE L
Statement on Impact of Audit Qualifications (for audit report with modified opinien) submitted along-with
Annual Audited Financial Results - (Consolidated)
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016 [See Repulation 33 of the SEBI {LODR)
{Amcndment) Regulations, 2016]
(Amount in ¥ Lacs)
1 Sl No, Particulars Audited Figures (as reported before Adjusted Figures (audited figures after
adjusting for qualifications) adjusting for qualifications)
1 Turnover / Total income 141,443.72 3 141,443.72
2 Totul Expendiure 157,776:43 { Not Ascerminable [Refer 11 (¢ ) (i ) below]
3 Net Profit/ {Loss) {16,332.71)] Not Ascertinable [Refer I (e ) (i ) below)
4 Earnings/ (Loss) Per Share (59.13){ Not Ascertainable [Refer IT {e) (ii ) below]
5 Total Assets 595,391.94 | Not Ascerminable [Refer 17 () (i) below)
G Toud Liabifities 525,786.41 525,786.41
7 Met Worth 69,605.53 { Not Aseertainable [Refer I {¢) (i ) below]

I |Audit Qualification {each nudit qualification separately):
2. Details of Audit Qualification:

Auditer's Qualification;

(i) As smted in Note 3(a) to the Statement, the Company’s trade receivables and unbilfed work as
at 31 March 2016 include amousts aggregating T 3,139.40 Lacs (31 March 2035 ¥ 3,139.40
Lacs) and 3 1,003.36 Lacs (31 March 2015 ¥ 1,003.36 Lacs) respectively, in respect of projecis
which were closed/ 1erminated by the clients and where the mariers are currently under
negotiations/ liigation, being considered pood and recoverable by (he management. However,
in view of the ongoing negotiadons/liigations and in absence of sufficient appropriate evidence
to corrohorie the management’s assessment of recovernbility of these balances, we ace unable
to comment upon the recoverability of the aforesaid amounts, znd the consequential impact, if
any, on the Statement that may arise oo sctlemeni of 1he aforesaid matters. Our audit opinian
for the year ended 31 March 2015 was also qualified in respect of these matters,

(i) As stated in Nore 3{b) 10 the Siatement, the Company’s wade receivables as at 31 March
206 inchude amounts sperepaing T 9,246.97 Lacs {31 March 2015  9,751.92 Lacs) in respect
of projects which were closed and where the receivables remain outstanding for substanrial
period, being considered good and recoverable by the management. However, in absence of
sufficient appropriate evidence to corroboraie the manapement’s assessment of recoverability of
these bulances, we are unable 10 comment upon the recoverability of the aforessid amounts, and
the consequential impact, if any, on the Staement that may arise on settlement of the aforesaid
matters. Our audit opinion for the year ended 31 March 2015 was also qualified in respeet of
these marters.

(iii) Auditor's Qualification on the Internal Financial Controls relating to above matters:
According to the information and explanations given 10 us and based on our sudir, the following
materizl weakness has been ideniified in the operating effectiveness of the Holding Campany's
internal Finanaial Controls over Financial Reporting as at 31 March 2016:

The Company’s internal financial controls in respect of supervisory and review controls over

. -]process of determining provision for trade receivables which are doubiful of recovery and

. - |ssessment of recoverability of unbilled work were not operating cffectively. Absence of detailed
.-/ [assessment conducted by the management for determining the recoverability of tade receivables
and unbilled wark that remain long outstanding, in oor opinion, could resul in 1 potential
matesisl misstaiement to the carrying value of trade receivables and unbilled work, and refated
income statemnent account balances.

A ‘material weakness' & a deficiency, or a combinadon of deficiencies, in interna! financial
control over financial reporting, such that these is 1 reasonable possibility that 3 material
misstatement of the company's annual fnancial stuements oc interim financial siatements will
not be prevented or detected on a tdmely basis.
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b, Type of Audit Qualification : Cualified Opinion
. Frequency of gualificadon: Quulifications: il B
Qualificmion I @) (i) and (i) kave been appearing from the year ended 31 March 2015 and the
Quabification 11 {x) (i) has been included for the first time dusing the year ended 31 March
2016.

d. For Audit Qualifications where the impact is Not applicable

quanititicd by the auditor, Management's Views:

e, For Audic Qualificadonds) where the impacz is not
quantificd by the auditor:

{i) Management's estimation on the impact of audit  [Not applieable
qualification:

(i) If management is unable 1o estimate (he impact, |11 () §) Trade receivable and unbilled work as at 31 March 2016 include F 3,139.40 Lacs 31
reasons for the same: Muarch 2015 ¥ 3,139.40 Lacs) and ¥ 1,003.36 Lacs (31 March 2015 € 1,003.36 Lacs) respectively,
in respect of two contracts which the elients have eeminated and recovered the advances given
aganst bank guarantees. The parties have not disputed payment of centified bills included under
trade reecivables, The Company is under negotiations with the parties and has also prefecred an
appeal in the Honoasable High Court for initating arbitraton proceedings and providing stay on
bank guarantee invoked in respeet of one party where counter-chims lodged by the Company
exceed the amounts recoverable, Based on the on-going propress of these matters, the
management is confident of recovering these amounts in full.

&) (i) Trade receivables as at 31 Marcl: 2016 include % 9,240.97 Lacs (31 March 2015 ¥
$,751.92 Lacs) in respect of projects which were elosed and which are overdue for a substantial
period of time. "The Company has [ormed a senior management wam led by the Manuging
Birector to dporously follow up including negatinte/ initiate legal action, where necessary, Based
ot the contract terms and these oagoing recovery procedures adopted by the Company, the
management is reasombly confident of recovery of old votsiaading wade wecivables.

11 {@)(iif) Based on the response stued in 17 (3) §) and (i) management believes that Company’s
mternal Gnancial controls in respect of supervisory and review controls over process of
determining provision for tmde receivables which are doubtful of recovery and assessment of
recoverability of unbilted work were operating effectively.

(i) Auditors' Comments on () or (i} sbove: Included in andit qualifieations suted above
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