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Dear Sirs,
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Limited Review Report

Review Report to the Board of Directors of Hindustan Everest Tools Limited

We have reviewed the accompanying statement of unaudited financial results of Hindustan Everest
Tools Limited (“the Company”) for the quarter ended 30th June, 2016. This statement is the
responsibility of the Company’s Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on these financial statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus prov1des less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion :

. Based on our review conducted as above, we hereby report that, the net worth of the Company has
been completely eroded as on 30th June, 2016 due to continuous losses incurred by the Company.
The Company’s total liabilities exceeds its total assets. The Company has also declared closure of its
only manufacturing unit. These conditions along with no future business plan indicate the existence
of a material uncertainty that may cast significant doubt.about the Company’s ability to continue as a
going concern and therefore, the Company may be unable to realize its assets and discharge its
liabilities in the normal course of business .The accompanying statement and notes thereto do not
fully disclose this fact. These cause us to believe that the accompanying statement of unaudited
financial results have not been prepared in accordance with applicable accounting standards and

- other recognized accounting practices and policies and has not disclosed the information required
to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed and that it
contains material misstatement as assets and liabilities are not restated at realizable value.

For Singhi & Co,
Chartered Accountants
Firm Registration No. 302049E

AP —

B.K. Sipani
" Place : New Delhi SR : Partner
Date: 4th November 2016 : . _ Membersh1p No. 088926
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UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2016

PART | (X In Lakhs)
Particulars 3 months 3 months 3 months Accounting
ended ended ended year ended
30.06.2016 | 31.03.2016 | 30.06.2015 31.03.2016
L dited L dited L di Audited
1.(a) Net Sales/Income from Operations 411.94 582.16 738.74 2691.73
(b) Other Opérating Income 30.23 50.51 39.15 144.85
Total 44217 632.67 777.89 2836.58
2. Expenses ~
a.(Increase)/decrease in stock in trade and \;lork in progress 357.89 (8.62) 82.25 159.99
'_llConsumption of raw materials 44.04 156.16 83.52 410.95
c. Purchase of trade goods 36.78 121.59 119.76 622.31
d. Employees Benefit Expenses 176.91 190.48 213.56 890.65
e. Power & Fuel 24.74 43.59 60.33 59.90
f. Depreciation 14.80 15.69 14.68 211.23
g. Other expenditure 129.41 415.76 237.32 1024.40
Total 784.57 934.65 811.42 3379.43
3. Profit/(Loss) from Operal_i_o_n_s_be_lire other Income, Finance cost & exceptional items (1-2 (342.40) (301.98) (33.53) (542.85)
4. Other Income I 1.45 76.56 16.53 89.37
5. Profit/(Loss) before Finance cost & kxceptional Item (3+4) (340.95) (225.42) (17.00) (453.48)
6. Finance Cost 30.12 28.03 47.13 139.99
7._I»:riﬁt/(toss) after finance cost but before exceptional item (5-6) (371.07) (253.45) (64.13) (593.47)
8. Exceptional ltems - - - .-
9. rofit/(Loss) from Ordinary Activities before tax (748) (371.07) (253.45) (64.13) (593.47)
10. Tax expense(net Deferred Tax Assets) - (46.90) - {46.90)
11. Net Profit/(Loss) from Ordinary Activities after tax (9-10) (371.07) (300.35) (64.13) (640.37)
12. Extra Ordinary Item {net of tax expense R.......) - . B
13. Net Profit/(Loss) for the period (11-12) (371.07) (300.35) (64.13) (640.37)
14. Paid-up equity share Capital (Face Value Rs. 10/- per share) 160.72 160.72 160.72 160.72
15. Reserve excluding revaluation Reserves as per balance sheet of - - - (701.79)
previous aécounting year
16. Earning Per Share {£PS)
(a) Basic and diluted EPS before Extraordinary Items for the period, for
_the year to date and for the previous year ( not to be annualized) (23.09) (18.69) (3.99) (39.84) ,
(b) Basic and diluted EPS after Extraordinary Items for the period, for
the year to date and for the previous year ( not to be ized) (23.09) (18.69) (3.99) (39.84)

Notes:
1. The limited review of Auditors is adverse regarding company"s ability to keep it going concern after its net worth has been completely eroded, its total

liabilities exceeds total assets, company has declared closure of its only manufacturing plant and have not indicated any future business plan, therefore

in his opinion company is no more a going concern and the results have not been g to other

accounting policies and practices. It also states that results have also not been according to di and requi of SEBI(LODR)
Regulations 2015.

However, as already resolved by the Board in its meeting held on 19/08/2016, the company is in process of disposing off its surplus assets to keep company
going concern and revive it, the Board does not agree with the adverse report of the Auditors. The ompany is still very much solvent. The Corapany

is still in position to pay off all liabilities and keep company going concern by disposing off its surplus assets which is under process.

2. The above Unaudited Financial Results have been reviewed by the Audited Committee and approved and taken on record by the Board of Directors in their

meeting held on 4th November,2016 at New Delhi and have undergone "Limited Review" by Statutory Auditors of the Company.

w

The Company is engaged in the Hand Tools Business, which in the context of Accounting standard 17 is considered

the only business segment.

4. Previus period figures have been regrouped/rearranged wherever found necessary.

5. Deferred tax provision, if any, shall be provided at the year end.

6. Componentisation of Fixed Assets and consi j in iation shall be made at year end.

New Delhi = ( BALGOPAL MANDELIA

November 4th, 2016 CHAIRMAN & MANAGING DIRECTOR



