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SIDBI’s petition against
Alok Ind puts banks in fix

m Moves Bombay HC for liquidation of assets

Shayan Ghosh
Mumbai, Nov 20

ANKERS attempting
Btu recover 24,000

crore loan to Alok In-
dustries may be ina bit of a
fix with the Small Industries’
Development Bank of India
(SIDBI} also having filed a
winding-up petition against
the company in the Bombay
High Court.

Already effortstoinitiatea
strategic debt restructuring
(SDR) scheme have come to
nought because the Bombay
HC stayed the company's sale
of assetsand change in its eg-
uity structure after HSBC
filed a winding-uppetition.

The London-based bank
had filed the petition on be-
half of unsecured lenders
like VTB Capital tosettle the
outstanding dues worth $55
million.

SIDEI has filed the peti-
tion under Sections 433 (E),
434 and 439 of the Compa-
nies Act, seeking towindup
Alok Industries and liqui-
date its assets. According to
sources, SIDEI is not part of
the 30-lender consortium to
the company and is, there-
fore, classified 'other lender'
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in its annualreport. hopeful that the Reserve Bank

Other petitioners include
HSBC,Barclays Bank, Shree-
ji Steel Traders, Netherlands
Development Finance Com-
pany (FMO) and Global
Tradinglinks.

Alok Industries is current-
ly ineligible for a loan recast
even under the revised rules
for the sustainable structur-
ing of stressed assets (S4A)
scheme — FE reported re-
cently a techno-economie via-
bility (TEV) study found sus-
tainable debt to be at 10,800
crore, slightly less than 50%
of thefirm’stotal debt

Bankers, however, are

http://epaper.financialexpress.com/c/14788519?show=print

of India (RBI) will respond
favourably tosugegestions ask-
ingforsomerelaxationsinthe
formula for calculating the
sustainable debt. Currently,
lenders can invoke the S4A on-
ly in companies where 50% of
borrowingsaresustainable or
can be serviced by current
cashflows.

A senior executive of a
leading public sector bank
pointed out that once a court
orders a company to be
wound up, banks find it vir-
tually impossible to recover
theirloans.
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