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LIMITED REVIEW REPORT

To
The Board of Directors,
SEL Manufacturing Co. Ltd.,

lntroduction
We have reviewed the accompanying statement of unaudited standalone f inancial results of SEL
N4anufacturing Company Limited for the quarter & nine months ended December 31, 2015 ( ' the
Statement"). This statement is the responsibi l i ty of the Company's Management and has been approved
by the Board of Directors. Our responsibi l i ty is to issue a report on these standalone f inancial results
based on our review.

scoDe of Review
We conducted our review in accordance Standard on Review Engagements (sRE) 2410, "Review of
lnterim Financial Information Performed by the Independent Auditor of the Entity", issued by the
lnsti tute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the f inancial stalements are free of material misstatement,
A review is l irnlted primari ly to inquir ies of company personnel and analyt ical procedures applied to
financial data and thus provide less assurance than an audlt.  We have not performed an audit and
dLcord ngly, we do not express an a udit opir ion.

Emphasis of Matter

1. We draw attention to Note No. 4 in the f inancial results which indicates that the Companv had
opted for CDR of i ts debts. The CDR Package was approved by competent authority as well as
implemented by lenders. However, the credit faci l i ty envisaged and sanctioned under CDR package
were not released by the lenders to the company. Due to Non-disbursement offunds the company
could not complete one of i ts spinning projects where the substantial amount was already incurred.
All  this has led to adverse f inancial performance and erosion in the net worth of the company. The
company has discussed the matter with lenders and taken up request for the release of funds with
the management of respective banks due to these efforts the company is hopeful that the funds
would be release in nearfuture there by improvingthe operationaleff iciency.

2. We draw attention to Note No,5 in the f inancial results about compliance with AS-22"Accounting
for Taxes on Income"- Deferred tax assets during the quarter have not been recognized subject io
consideration of prudence. The management is of view that the deferred tax asset for the period up
to September, 2015 is not going to be uti l ized in future due to uncertainty of earning any pfofi t
therefore the same has been reversed in the current quarter.



Conclusion

Based on our review conduded as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited standalone financial resutts prepared in
accordance with applicable accounting standards other recognized accounting practices and policies
has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(List ing obligations and Disclosure Requirements) Regulations, 2015 including the manner in which
it is to be disclosed, orthat it contains any material mlsstatement.
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TIMITED REVIEW REPORT

To
The Board of Directors,
5EL Manufacturing Co. Ltd.,

!ntroduction
We have reviewed the accompanying statement of consolidated unaudited financial results
of SEL Manufacturing Company Limited (hereinafter referred to as 'the Holding Company")
and its subsidiaries (the Holding Company and its subsidiaries together referred to as "the

croup") for the quarter & nine months ended December 31, 2015 ("the Statement") This
statement is the responsibil i ty of the company's N4ana8ement and has been approved by
the Board of Directors. Our responsibil i ty is to issue a report on these consolidated financial
results based on our review.

The Statement lncludes th e finacial results offollowing entit ies:
1. SEL lvlanufacturing Co. Ltd. (Holding Company)
2. sEL Texti les Limied. (Subsidiary Company)
3. 5EL Aviation Private Limied. (Subsidiary Company)
4. SE Exports (Subsidiary Firm)
5. SEL Texti le Corpoartion (Subsidiary Company)

Scope of Review
We conducted our review in accordance Standard on Review Engagements {SRE) 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entitv", issued by the Institute of Chartered Accountants of India This standard requires
that we olan and oerlorm the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is l imited primarlly to
inquiries of company personnel and anal)'t ical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we
do not exoress an audit opinion.

We did not review the financial results of overseas branch of the holding company and its
three subsidiaries.

EmDhasis of Matter

1. We draw attention to Note No. 4 in the financial results which indicates that two
Companies out of the group had opted for CDR of its debts. The CDR Package was approved
by competent authority as well as implemented by lenders. However, the credit facil i ty
envisaged and sanctioned under CDR package were not released by the lenders to the
companV. Due to Non-disbursement of funds the company could not complete its spinning
projects where the substantial amount was already incurred. All this has led to adverse
financial performance and erosion in the net worth of the company. The company has
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management of respective banks due to these efforts the company is hopeful that the

funds would be release in near future there by improving the operational efficiency

2 .Wedrawat ten t ion toNoteNo '5 in the f inanc ia l resu | t sabou tcomp| iancewi thAs-
22"Accounting for Taxes on Income" deferred tax assets during the quarter have not been

recognized subject to consideration of prudence The management is of view that the

defeired tax asset for the period up to September, 2015 is not going to be uti l ized in future

due to uncertainty of earning any profit therefore the same has been reversed in the

current quarter.

Other Matter
We did not review the interim financial results of three subsidiaries included in the

consolidated financial results whose interim financial results reflect total revenues of Rs'

0.33 crores for the quarter ended 31st December, 2015 and Rs 0 73 Crores {or the nine

months ended 31st December 2015 The consolidated financial results also include the

group's share of net loss of Rs. 0.29 Crores for the qaurter ended 31st December' 2015

and Rs. 0.84 Crores for the nine months ended 31st December 2015 Our opinion on the

consolidated financial results is not modified in respect of the above matters with respect

toour re l ianceontheworkdoneandthe f inanc ia l resu l tscer t i f iedby the lManagement .

Conclusion
Based on our review conducted as above, nothing has come to our atteniion that causes

us to believe that the accompanying statement of unaudited consolidated financial results

prepared in accordance with applicable accounting standards other recognized accounting

practices and policies has not disclosed the information required to be disclosed in terms

of Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations'

2015 including the manner in which it is to be disclosed, or that it contains any material

misstatement.
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