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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF INTERIM FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF
TAYO ROLLS LIMITED

1. We have audited the standalone financial results for the Nine Months ended 31 December, 2015 in the
accompanying Statement of Standalone Financial Results for the Quarter and Nine Months ended 31
December, 2015 (“the Statement”) of TAYO ROLLS LIMITED (‘the Company’), being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. This Statement, which is the responsibility of the Company’s
Management and approved by the Board of Directors, has been prepared on the basis of the related
interim financial statements in accordance with the recognition and measurement principles laid down
in Accounting Standard for Interim Financial Reporting (AS 25), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Our responsibility is to express an opinion on the Statement based on our
audit of the related interim financial statements for the nine months ended 31 December, 2015 and
conclusion on the unaudited financial results for the quarter ended 31 December, 2015.

2. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Statement is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Statement, whether due to fraud or error. in
making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the Statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of the Statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

3. As more fully described in Note ‘c’ of the Statement, the financial statements have been prepared on
realisable value as Management has concluded that the going concern basis of preparation is not
appropriate because of the financial condition of the Company. The assets and liabilities have been
restated to their realisable values only to the extent identified and estimated by Management. In the
absence of any external valuation of realisable values and sufficient evidence to support that all
adjustments to liabilities and recorded assets have been identified and made, there may be other
adjustments required to adjust realisable values of reported assets and liabilities or record additional
liabilities.
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4. In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the paragraph 3 above, the Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015; and

(i)  gives a true and fair view in conformity with the aforesaid Accounting Standards and other
accounting principles generally accepted in India of the net loss and other financial information
of the Company for the nine months ended 31 December, 2015.

5. Attention is invited to Note ‘' of the Statement regarding results for the quarter ended 31 December,
2015 being balancing figures between the audited figures in respect of the nine months ended 31
December, 2015 and the published six months unaudited figures up to 30 September, 2015. Our report
is not modified in respect of this matter.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 302009E)

C%;:ha

Partner
(Membership No. 93474)
New Delhi, 12 February, 2016
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PART | i : Rupeas In Lakhs
Particulars Bmonihe | Preceding 3| Comespanding | Yearto date | Year (o data | Pravious year
ended months |3 menths endad| |, figutes for figures for ended
31.12.2015 ended | In the previous |current perlod |previcus perlod| $1.03.2015
. : 30.09,2015 period ended - ended %
i ' 31, 12 2014 | $1.12.2018 31,12.2014
L] .
{See noate 'P (Ses note'f ' N
. balow) {Unaneitact) ‘balow) {nditad) | . (Unauediad) {Auditad)
1 Income from Operation L . =5 R ; 2 y——.
: #) |Net salesfincorne from operations (Nt of excise duty) 3,110 3,961 | 3,311 ©,826 9,862 13,463
b) |Other Operating Income "~ ’ ’ 28 ‘60 100 s 426 o7
ro jons 3,208 4,011 3420 10,138 10,291 14,170
2 Expenditure ) ) ) N -
a) |Cost of materials consumed 089 1,649 1,218 4,021 4,050 5,034
b) |Purchases of stock-in-trade - 5 1 0| TS ) 43
©) [Ghanges in inventories of finishad goods, workein-prapress 355 (370) 81 (582)) (685)| . (65)
and stook-In-trade . L " . T (I
____d) |Employse benefite sxpenas ; i 860 1,002 851 - 2,872 2,751 '3,865
8) |Depreciation and amontlsation expense | 300 394 450 ' 1,180 085 |- 1,305
) |Consumption of stores : 588 656 557 . 1,708 - 1,893 2,108
') | Power gnd fuel - :452 876 838 |. 1,800 - - 2420 8,026
- _h) |Other expenses 1,008 947 887 2,664 S 2470 3,300
"Total Expenditure 40| . 4884 _4@&1 13,638 13,408 18,896
3 Praﬁ'ti {Loas) from operations before otuer Tncome, llnanoo costs and i ) 147
7 exceptional tems (1 z) ; 11,332) (843) I‘I-N'l) . (31500) oo, B (4,526)
14 Other Income o 101 A1 . 108 7 131
B F‘mt‘rll(Lm)frum onﬁwyanﬂvms before ﬂmmceooﬁis and (1,32'517 (742) (1,240)- . {3,342) - (3,046) (4,396)
B Finange costs 360 220 384 940 1,217 1,573
7 [Profiti{Loss) from ordinary actiumes after finance costs but before {1,683) (962) (1,624)| {@2a7) (4,263)[ (5,988)
excoptional I% (6-6) . :
6 Enceptkmalih : . : P -
NN R 3 - y[See note ()] ey - - e (7:788) = RO (42
7 T el =5
9 Fmﬁt{{Loss} from ordinary acmltlu before Tax (7 +8) {5543'1) 62 2 (1.5?4) b (12,079) (4,253) (8,762)
10 Tax Expencos ; . - s . + 8
o R |Frbﬂli'§%] from-wdlnag acwwes afier fax (9 + 10) {B.d?‘!i’ {962 (1_,5241 (12,079)! (4,_23:9 {3,7531
12 - |Extraordinary Htems (net of tax expense) ¥ z 0 s
43 - " |not Profit I(Loss) for the perlod (11412) @ar)| (98 (1, 1] {12,079)]. (4,23;1’ - (6.762)
<44~ |Palé-up Equlty share caplial (Face vnluoomo.w.nm) " 1,028 1,026 - 1,026 4,026 |. . 1,028 °
-16 - |Reserves exiiuding Revaluation Resarves as perbalanoe sheet of ! T (19,332)
- |previous accouniin : . - —
16 - |Eaming Per Shere (E ggnm annualised) - [L = :
|} |Beslcand diluted EPS bafore extracidinary items B (9?530) (8.a8) (15.83) (117.72) (41.54) " (@5 .80)
"Iy [Basie end diutéd EPS after oxraordinary Rarms. ; {02.30){ (6.38) (68 (117.72) {41.54)

(65.80)



ESULTS AND CAPITAL EMPLOYED FOR THE

SEGMENT-WI VENUE
ARTER NINE M CEMB!
. L S *
i i Rupees in Lakhs
3months | Preceding 3 | Corresponding 3| Yeertodate | Yeartodate | Previousyear
ended months | monthsended in | figures for |- figures for ended
31.12.2015 ended ° the previous | current pariod | previous period | 31.03.2015
30.09.2015 | ~ period . ended ‘|  ended
Particulara y . 31.12.2014 31122015 °| 31122014 . 5
(See note 'f . (See note 'f' s _ v
. - below) Unaudited below) . (Audited) (Unaudited) (Audited)
1 Segment I-'tevenue ! : ;
. (net sale/ income from each segment should
be disclosed under this head)
(a)  Roll operation 2,594 3,103 2,890 7,790 8,524 11,656
" (b)  Pigiron operation 383 668 316 1,694 1173 | 1,562
(¢)  Ingot operation 448 . 688 824 1,814 ' 1,618 1,078
. (d)'. Enggforgings 139 348 165 665 , 497 746
(e) . Otheis < 144 NS 45 161 . 63 125
: .. Total - 3,708 4,812 |. 4,240 12,124 11,875 16,067
Less Inter segment revenue 491 700 819, 1,828 1,513 1,766
| - Netsales ! income from operations 3,217 4112 3,421 10,296 10,362 14,301
2. Segment results Profit/(Loss) before tax and : i ' IR E
Interest from each segment
(a) Roll aperation ' (1,542) (602) . (884) (3,081) (2,643) (3,632)
(b}  Pigiron operation ¢ 113 35 ‘(163) 330 79 175
" (c) . Ingot operation - (110) (58) , (93) (204) (182) (294)
() Engg forgings operatlon (210)) . - (110 (131) (496) (346) (600)
(e) Others 126 )] 31 109 | -48 (44)
| Total. . {1,323) (742) - (1,240) (3,342) . (3,046) " (4,395)
() Finance costs . (360) (220) " (384) (949) (1 ,217_) (1,578)
() Exceptional item - - (7,788) = o= e (@,788) - (794)
', Total Profit/ (Loss) before tax (9,471) (962) (1,624) - (12,079) (4,263) - . (6,762)
3. Capital employed ' ' '
‘| (Segment assets - Segment liabilities) . :
(a)  Roll operation 4,548 10,733 10,545 4,548 10,545 12,051
(b)  Pig Iron operation 680 574 88 - 680 | . 88 - 871 |
) Ingotoperation . 904 3,183 1,883 904 | + 1,883 3,219
(d) . Engg forgings operation . 604 2,805 1,163 04| - 1,163 2,659
(e)  Unallocable assets (net) ,(12,022) (13,110) (7,055) (12,022)| . (7,055) (13,606)
Total (5,286) 4,185 6,594 (5,286) 1 8,594 5,194




\

" (a)

(&)

in"accordance with the approval of shareholders at the Extra-ordinary General Meeting heid on 12 May, 2014, the Company
haé aliotted 1,600,000, 8.50% Non- cumulative Redsemable Preference Shares of Rs. 100 each on preferential basls fo Tala -
Steel Limited, the promoters of the Company. '

‘Consaguent to the [udgment dated 2 May, 2013 of Honourable Jharkhand High Court with regard to the applicabllity of power
tariff structure on the Company's Induction Furnace Unit from January 2000, the Jharkhand Stete Electricily Board (JSEB) had

- ralsed rectified energy bill dated 10 June, 20113 for Rs, 27,203 lakhs (later clalm revised to Rs. 26,361 lakhs). The rectified
-energy blll was challenged separately before the-Honourable Jharkhand High Court. The Company has.also contested the

judgrnent dated 2 May, 2013 'on the applicability of power tariff structure by way of filing an appeal (Letters Patent Appeal)
before the Honourable Jharkhand High Court which has been admitted on merit on 3 July, 2013 . The demand ralsed by JSEB

" has been considered as contingént liabllity in the financlal statements. : :

JSEB hp_d also initiated Certlficate proceedings for recovery of Rs. 26,361 lakhs agalnst the Company and Board of Directors,

" which was challenged before the Certificate Officer. The Certificate Officer In. his Order dated 12 December, 2015 has

©

(@)

absolved the Directors from any liabiity to the extent the Certificate amount s consldered. He also directed JSEB to ralse .
revised bills and the Company to pay the same within 15 days of the Order. JSEB has raised the revised blil datéd 24
December, 2015 for .Rs. 21,804 Iakhs. The Company has also challenged.the Order dated 12 December, 2015 of the
Certificate ,Offlcer before the Divislon Bench of the Jharkhand High Court. .

>
'
.

On 18 December, 2015, the Division Bench of Jharkhand High Court has passed its Order thatNo Coerclve Action” shall be
inltlated agalnst the Company déring pendency and final hearing of the Appeals. The next date for hearing is fixed on 01

March, 2016. ' : ’ :

The Company has incurred a loss of Rs. 8,471 lakhs and Rs 12,078 lakhs during the quarter and nine months ended 31

December, 2015 respectively (incurred a loss of Rs, 8,762 lakhs during.the year ended 31 March, 2015) and the accumuylated
losses as on date amotning to Rs. 36,854 lakhs has eroded the net worth of the Comgany. The Company's current liabllities
aremore than Its current assets.. _ ) Ll =

The Company's operating resuits continue to be materially affected by various factors, particularly high pricing pressures due to.
overcapacity In roll industry, general economic slowdown and unavailability of future flnancing. Considering, these factors the
going conceri assumption Is not appropitate. for preparing the financial statements and these financial statements have been
prepared on a realisable value basls. Certaln assets and lisblilties recorded and reported In the balance sheet have bsen
stated at thelr realisable values as identified and estimated by management. A loss of Rs. 7,788 lakhs, classifled as
ekceplional ftem == <= -7 -has been recognised as the difference between the reallsable values and 'the’ historical

caitying amounts of hese assets and liabilities.

The auditors in their audited report have given their qualification as follows: _ i ]

" "As disclosed In Note ‘c’ to the Statement, the financial statements have been prepared on realisable value as Management

has concluded that going concern basls of preparation is not appropriste because of the financial condition of the Company.

" The assets and (labilities have been ‘restated to thelr realisable values only to the extent identified and estimaled by

©)
"

C)

"

-, Flgures for corresponding petlodlprévlo_us year have been rearranged /regrouped, wherever necessatry.

Management. In the absence of any. exterrial valuatlon of realisable values and sufficlent evidence to support that all
adjustments to liablilies and recorded assets have been identified and made, there may be other adjustments required to
adjust realisable values of roported assets and liabillties or record additional liabilities. * )

An external review of the internal assessment will be conducted.

In view of efosion of nei worth, the Board has declded fo refer the Compa_ny:to Board for Industrial and Financial

_ Reconstruction (BIFR) as required u/s 15 (1) of The Sick Industrial Companies ( Special Provisions) Act 1885, .

Results for the quarter ended 31 December, 2015 ére the balancing flgures between khe‘audited figures in respect of the nine
months ended 31 Decamber, 2015 arid the published six monthé unaudited figures up to 30 September, 2015, - .. -

The above flnanclal results were reviewed by the Audit Committee at their meeting held on 12 February, 2016 and apb;oved

and taken on recotd by the Board of Directors of the Company at their meeting held on 12 February, 2016. . .

For TAYO ROLLS LIMITED

Kolkata ' ) (k. Shankar Marar)
12:02.2016 y 2 ae N ' Managing Diractor
. _ _ (DIN - 08656658)



