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REVIEW REPORT TO THE BOARD OF DIRECTORS
OF STEEL AUTHORITY OF INDIA LIMITED

l. We have reviewed the accompanying statement of unaudited financial results of
Steel Authority of India Limited for the quarter and nine months ended 31* December,
2015. This statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors. Our responsibility is to issue a repof-t on these
financial statements based on our review. o ‘

2. We conducted our review in accordance with the Standards on Review
Engagement (SRE) 2410, ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’ issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. . The review reports on the financial results of the Plants, Units, Branches and
other offices reviewed by other firms of Chartered Accountants have been forwarded to
us and we have duly considered the same in preparing this report.




4.

i

b)

Basis for Qualified Conclusion

Based on the information provided to us by the management, the Company has not
provided for;

entry tax amounting to ¥94.89 crore ( current quarter and nine months INil ) in
the state of Uttar Pradesh, ¥1092.65 crore (current quarter 2.60 crore and nine
months 8.33 crore) in the state of Chhatisgarh and 334234 crore (current
quarter and nine months ¥8.39 crore) in the state of Odisha, (refer note no.6),

amount paid to DVC against bills raised Jor supply of power and retained as
advance claim by Bokaro Steel Plant amounting to ¥466.11 crore ( current quarter

$22.61 crore and nine months T72.52 crore) (refer note no. 7);

The total impact of above para (i) and (ii) has resulted in, understatement of Loss
before tax for the quarter by ¥33.60 crore and nine months by ¥89.24 crore.

Emphasis of Matter
We draw attention to the following matters in the Notes:

Sales to Government agencies recognised on p_rovisional contract prices (refer note
no. 3). ' |

The company has changed the useful lrffé-r'of plant & machinery used in the
manufacture of steel, which is different from the useful life adopted in the previous

financial year, resulting in under charging of depreciation by @83.16 crore and

£250.28 crore for the quarter and nine months ended 31% December 2015 (refer
note no. ). |

Ministry of Corporate Affairs (MCA), vide notification dated 29" August, 2014,
has amended Schedule II to the Companies Act, 2013, requiring mandatory
componentisation of assets for financial statements in respect of Financial Year
commencing on or after 1* April, 2015. The Company is in the process of technical
evaluation of componentisation of Fixed Assets and useful lives thereof. (refer
note no. §)

Qur conclusion is not qualified in respect of these matters.
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6. Qualified Conclusion

Based on our review with the exception of the matters described in the Basis for
Qualified Conclusion paragraph (no.4), nothing has come to our attention that
causes us to believe that the accompanying statement of unaudited financial results
prepared in accordance with applicable accounting standards and other recognized.
accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 including the manner in which it is to
be disclosed, or that it contains any material misstatement.
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