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CHARTEBED ACCOUNTANTS

AU-DITOR'S REPORT

Independent Auditor's Repofi
To the Members olMangalrm Organics Limited
(Formerly known as Dujodwala Products Limited)

Report on the Financial Statements

We have audited the accompanying financial statements of Mangalam Organics Limited
(Fonnerly kno\ln as DujodNala Products Linited), which comprise the Balance Sheet as at 3lst
March, 2016, and the Statement of Profit and Loss and Cash Flow Statement for the year ended

3l'r March, 2016, and a sumrnary of significant accounting policies and other explanatory

infomration.

Matragement's Responsibility for the Financial Statements

The Company's Board ofDirectors is responsible for the matters stated in Section 134(5) ofthe
Companies Acq 2013 ("the Act") with respect to tlle preparation ofthese financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the

Company in accordance with the accounting principles generally accepted in lndia, including $e
Accounting Standards specified under Section 133 ofthe Act, read with Rule 7 ofthe Companies

(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting

records in accordaflce with the provisions of the Act for safeguarding of the assets of the

Company and for preventing and detecting frauds and other iffegularities; selection and

application of appropriate accounting policies; making judgrnents and estimates that are

reasonable and prudent; and design, implenrentation and maintenance of adequate intemal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records! relevani to the preparation aDd presentation of fie financial statements

that give a tr'ue and fair view and are iree from material misstatement, whether due to fraud or

Auditor's ResponsibiliS

Our responsibility is to express an ophrion on these financial statements based on our audit. We

have takell into account the provisions of the Act, the accounting and auditing standards and

natters which ar€ required to be included in the audit report under the provisions of$e Act and

the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) ofthe Act. Those Standards require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about wllether the financial statements are

515, Tuls ani Chambers.
Nariman Point,
Mumbai 400 021 (lndia)
Ie :2204 47 37 . 2283 09 90
E-marl : enquiry@rkabra.net

free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosues in the financial statements. The procedures selected depend on the auditor'sjudgment,
including the assessment ofthe risks of material misstatement of the financial statements, whether

due to ftaud or eror. In making those r;sk asseasments, the auditor considers intemal financial
conbol relevant to the Company's preparation ofthe financial statements that give a ffue and fair
view in order to desigo audit procedures that are appropriate in the cfucumstances. An audit also

includes evaluating the appropriateness of the accoutlting policies used and the reasonableness of
the accounting estimales made by the Company's Dircctom, as well as evaluating the overall
presentation of the financial statements.

we believe that the audit evidence we have obtained is sufiicient and appropriate to provide a

basis for our audit opinion on the financial statements.

Opitrion

In our opinion and to the best of our irfornation and accoding to the explanations given to us,

th€ financial statements give the information required by the Act in the manner so required and

give a true and fair view in confonnity with the accounting p nciples generally accepted in India:

a) In the case ofthe Balance Sheet, ofthe state ofaffairs ofthe Company as at March 31, 2016;

b) In the case ofthe Profit and Loss Account, ofthe loss for the year ended on tlut date; and

c) In the case ofthe Cash Flow Statement, ofthe cash flows for the year ended on that date.

Report otr Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the

Central Govemment of lndia in terms ofsub-section (11) of section 143 ofthe Ac! we give in the

Annexure a statemerlt on rhe matters specified in paragraphs 3 and 4 ofthe Order, to the extent

applicable.

2. Asrcquired by section 143(3) ofthe Act, we reportthat:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and beliefwerc necessary for the purpose ofour audit;

b) In our opinion proper books ofaccouflt as required by law have been kept by the Company so

far as appears from our examination ofthose books.

c) The Balanoe Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this

Repod are in agreement with the books ofaccount.

d) In our opinion, the

specified under section

2014:,

aforesaid financial Statement comply with the Accourting Standards

133 of the Act, read rvith Rule 7 of the Cornpanies Accounts (Rules),

/aP"af,"N
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e) On the basis of written representations received from the directors as on 3t
March,2016 and taken on record by the Board ofDirectors, none ofthe directors is disqualified
ason3l"tMarch,20l6,frombeingappointedasadirectorintermsofsectionl64(2)oftheAct.

0 With respect to the other matters included in the Auditor,s Report and to the best of our
information and according to explanation given to usl

2.

t. The Company has disclosed the impact ofpending litigation on its financial position in its
financial statement- Refer Note 28 ofthe financial statements.
The Company does not have any Iongterm contracts ilcluding derivatives contracts 1or
which therc are no material foreseeable losses.

3. DDring the current year, there is no amount which needs to be transferred to the Investor
Education and Protection Fund by the Company.

ForR. Kabra & Co.
Chartered Accountants
(Regishation No. 1 04502W)

(Deepa Rathi)
Paltner

M. Ship No.104808
FRN : 104502W

Placer Mumbai
Dater 26rh April ,2016
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i)

ANNEXURE To AUDIToR,S REPoRT
(R€ferr€d to our report ofeven dat€)

Annexure referred to ilr Point I of t}e Auditor,s Repoft of even date to the members of Mangalam
Organics Limited(formerly Dujodwala products Limited) for the year ended 31"rMarch 2016.
on the basis of such checksas we considered appropriate and the infonnation and explanations given to us
during the cou$e ofthe audit, we state as under._

(a) The compary has ot aintaikd ptoper recotds sho )ing fall particulars,
details and situation of lxed ,,ssets. However, the Company has infomeal us
compilation.

(b) According to the infonnation and explanation given to us, allthe fixed assets have been physically
verified by the management during the year along with the technical expert,r/ we catlnot cotnment
either on atry material dkcrepancies which t,ere noticed on such rerilcation nor we can comment o

whether the safie has been properly dealt,t,ith it the books o-f accounts as recouls were not arailahle
for the t erification.

includi g quafititatiye
that it is in process of

cJ The title deeds of immovable properties are held
mortgaged to bank as per the report given by the
management and we have aelied upon the same.

in the name of the company except that they are
extefira] valuer during the yeax and as per the

ii) (a) The inventory has been physically verified during ihe year by rhe management and we have relied
on the same. There are no material discrepancies noticed except for the inventory which was rost due to
fire but has been properly dealt within the books ofaccounts.

iii) (a) In our opinion and according to the information and expranation given to us the company has not
granted any secured or unsecured loansto companies, fi.-s, rimited liabirity partnerships orother
parties covered iD the register maintained under section lgg of the companies Act,2013and thercfore
clause iii b and iii c are nol applicable .

v)

i!)

In our opinion and according to the information and explanation given to us by the management, the
company has not accepted any deposit from the public and therefore the directives issued bv the
Reserve Bank of India and the provisions of sectjons 73 to 76 or any other relevant provisions of the
Act and the rules framed there under are not applicable.

In our opinion and according to the infomation and explanation
investments , guarantees and security , the provjsions of section
2013 have been complied with.

provided to us in respect of loans ,
185 and 186 ofthe Companies Act



vi) The central Government has prescribed nraintenance of the cost records under sub section (r) of
section 148 of the Companies Act, 20ll ilr respect to the compaDy,s products. We have broadly
reviewed the books ofaccounts & records maintained by the company in this connection anar are orthe
opinion that prima facie. the prescribed accounts and records have been made & maintained. we have
however, not made a detailed examination ofthe records with a view to determinins whether thev are
accurate or complete.

vii) (a) Accoding to rhe records ofthe Company, undisputed statutory dues including provident fund,
investor educatio.l and protection fuDd, emproyees state insurance, income tax, sales tax, wealth tax,
custom duty, Excise duty, service tax, cess and other material statutory dues applicable to it have
gener.ily bee., regrlatly deposited with the appropriate authorities and no undisputed arnounts payable
in respect ofthese were outstalrding, at the year end, for a period ofmore than six months arom the date
they became payable.

(b) According to tlre information and expranation given to us, there are no dues outstanding ofincome-
tax, sales-tax, wealth-tax, service tax, customs duty, excise duty and cess on account of any dispute
except as stated below:-

Forum wher€ dispuie h
p€nding

The C€ntral
Excis€ Act.1944

Camphor Price
Diflerence

2,47,19,315 11,12,067 (our
Cum duty

Suprem€ Court
Order

February 2004 to
May 2005

Commission€r of Central
ExciseRaigsd

The Certral
lxciseAct l9l4

f,rcise duty r08t,99,1s6 NII, April1999 to
Ausust2003

High Court

The C€ntral
Excis€ Act, 1944

r,68,88,229 r,45,58,818

{Cum Dutr)
Septemb€r 2003 to

November 2004
High Court

The Central
f,xche Act.1944

Ixcise duty 81,,r{,r05 70,0r,466 Decemb€r2004to
September 2005

CESTAT

The C€ntral
Exch€ Act, 194,1

1,68,1800r t,68,J8,001 July 1999 to
Janu,ry200,l

Commissioner of C€ntrol
Excise and Cu!toms
(Appeals) for excess

calculetion of Interest oIRs
9130,615 paid und€r

The Central
Excise Act, 1941

2,20,13,762 1,83,52,526 S€ptenber2003 to
Novemb€r2004

Commission€r of Central
Excise,nd Customs

viii) Based on our audit procedures and the information and explanations given by the management, we.re
of the opinion tlut the oompany has not defaulted in repayment of dues to financial institutiol* and
banks due to restructuring of loans with the bank.There are no Debenturo holders oi the company.

ix) In our opinion and according to the infonnation and explanations given to us and on an overall
examination ofthe records and relying on the inlormation compiled by the company for co-relating the
funds raised to the end use ofterm loans as per the restructuring ofthe roans from the bank, we have to
state that, the company has, prima facie, applied the term loans for the putpose for which the loans were
obtained. There have been no moneys raised by way of initial public offer or further public
offer(including debt instruments).

x) During the course of our examination of the books and records ofthe company and according to the
information and explanation given to us, we have neither come across any instances of fraud on or by
the company or any ftaud on tle company or employees,rvhich has been noticed or
reported during the cuffent year, nor we h f such case by the tnaftgement.



xi) During the course ofour examination and as verified we state that the managerial remuneration has

been faid or provided in accordance with the requisite approvals mandated by the provisions ofsection

197 read with Schedule V to the Companies Act'

xii) The company is not the nidhi company hence provisions do not apply to the Company'

xiii) As verified by us all the transactions with the related parties are in compl iance with sections 1 77 and

section 188 ofth" Co*puri". Act 2013 where applicable and the details have been disclosed iD the

Financial Statements, etc as required by the Accounting Standard 18'

xiv) The company has not made any preferential allobnenl or private placement of shares or fully or partly

convertible debentures during the year under review'

xv)Asverifiedthecompanyhasootenteredintoanynon-cashtransactioflswithdirectorsolpe$ons
connected with him

xvi) The company is not required to be registered under section 451A of the Reserve Bank of lndia

Act,l934.

For R. Kabra & Co.

Charterod Aicountants
(Registration No, I 04502W)

. -.2/
\ -)t'-

(Deepa Rathi)

Partner

M. Ship No.046568

FRN : 104502W

Place: Mumbai
Dute: 26'h April' 2016


