SALORN

May 27, 2016 i
Salora International Ltd.

The Secretary

Bombay Stock Exchange Ltd.
Phiroze Jeejeebhoy Towers
Dalal Street

MUMBALI - 400 001.

Sub: Regulation 33 of SEBI (LODR) Regulations, 2015 — Audited Financial Results
of the Compaiy for the financial year ended 31+ March, 2016.

Dear Sir,

Further to our letter dated 14.05.2016, pursuant to Regulation 33 of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirenents) Regulation, 2015, the Board of Directors of
the Company at its meeting held on today ie. 27 May, 2016 scheduled from 11: 30 AM to conclude
around 18: 15 PM, has approved the attached Audited Financial Results of the Company for the financial
year ended 31¢ March, 2016

Kindly find enclosed the following documents along with the Audited Financial Results.

> Annual Audited Financial Results (Standalone and consolidated) for the Financial Year ended 31+
March, 2016

Y

Auditors Report on Annual Audited Financial Results (Standalone and Consolidated) for the
Financial Year ended 315 March, 2016

» Form A (Standalone and Consolidated)

Said financials be also made available on our website: www.salora.com and the extract of the same be
published in newspapers.

Thanking you,

COMPANY-§ECRETARY.

Encl.: As above
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\ G-1, Ground Floor, South Extension-Il, New Delnhi-49
- Ph.: 011-41649623, 41649624, 41649625, 41649625

K. PRASAD & COMPANY E-mail ag_arwa1km@rediffmail.cor§

Chartered Accountants fca.rsgupta@gmail.com

INDEPENDENT AUDITORS’ REPORT

To The Members of
Salora International Ltd.

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of SALORA INTERNATIONAL
LIMITED. (the “Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement
of Profit and Loss and the Cash Flow Statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules,2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the company and for preventing and detecting frauds and other irregularities, selection and
application of appropriate accounting policies, making judgments and estimates that are reasonable
and prudent, and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under.

. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the company has in place an adequate intern
financial controls system over financial reporting and the operating effectiveness of such con'g;?:}??&}& CoN

ting ;

the entity’s internal control. An audit also includes evaluating the appropriateness of the accqﬁ

policies used and the reasonableness of the accounting estimates made by the Company’s Di:r_(_et!:‘f'
as well as evaluating the overall presentation of the financial statements. "-_\



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2016 and its loss and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India, in exercise of powers conferred by sub-section 11 of section 143 of the Act, we
give in the “Annexure A” attached hereto our comments on the matters specified in the paragraphs
3 and 4 of the said Order.
2. As required by sub-section 3 of Section 143 of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit. _
(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books
(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section:133 of the Act, read with Rule 7 of the Companies (Account)
Rules, 2014. ;
(e) On the basis of the written representations received from the directors as on 31st March, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2016 from being appointed as a director in terms section 164 (2) of the Companies Act, 2013.
(f) With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our sepérate report in “Annexure
B”, and :
(g) With respect to the matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:
' 1. The Company has disclosed the impact of pending litigations on its financial position in its

financial statements- Refer Note 35 to the financial statements.

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.
for K. Prasad & Company
Chartered Accountants
FRN 002755N

R.S. Gupta
Partner

M.No: 072666
Place: New Delhi
Date-: 27"May 2016




G-1, Ground Floor, South Extension-Il, New Delhi-49

Ph.: 011-41649623, 41649624, 41649625, 41649626
K. PRASAD & COMPANY E-mail : agarwalkm@rediffmail.com

Chartered Accountants

fca.rsgupta@gmail.com

INDEPENDENT AUDITORS’ REPORT
To the Members of
Salora International Limited

Report on the consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Salora International
Limited (hereinafter referred to as “the Holding Company”) and its subsidiary (the Holding Company
and its subsidiary together referred to as “the Group”) comprising of the Consolidated Balance Sheet
as at 31st March, 2016, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow
Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors are responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred
to as “the Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,2014. The respective Board of
Directors of the companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguardmg the assets of the
Group and for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated fina ncial statements by the Directors
of the Holding Company, as aforesaid.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our

* audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder. L
We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the =
disclosures in the consolidated financial statements. The procedures selected depend on the |2
auditor’s judgment, including the assessment of the risks of material misstatement of the NS S
consolidated financial statements, whetherdue to fraud or error. In ma king those risk assessments, :
the auditor considers internal financial control relevant to the Holding Company’s preparation of the
consolidated financial statements that give a true and fair view in order to design audit procedures




that are appropriate in the circumstances but not for the purpose of expressing an opinion on
whether the Holding Company has an adequate internal financial controls system over financial
reporting in place and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the acco unting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditor in terms of their reports referred to in sub-paragraph (a) of the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the consolidated state of affairs of the Group as at 31st March, 2016, and their
consolidated loss and their consolidated cash flows for the year ended on that date.

Other Matters

a. We did not audit the financial statements / financial information of subsidiary whose financial
statements / financial information reflect total assets of Rs.69501449 as at 31st March, 2016, total
revenues of Rs. 73812605 for the year ended on that date, as considered in the consolidated
financial statements.

These financial statements / fina ncial information have been audited by other auditor whose report
have been furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of subsidiary
and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to
the aforesaid subsidiary are based solely on the report of the other auditor.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditor and the financial statements / financial
information certified by the management.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, based on the comments
in the auditors’ reports of the Holding company, subsidiary company, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. In our opinion, proper books of account as required by law relating to preparation ofthe aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors.

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss; and the e
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant /Geb>=

books of account maintained for the purpose of preparation of the consolidated financial [;‘
statements. ;




d. In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

e. On the basis of the written representations received from the directors of the Holding Company as
on 31st March, 2016 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditor of its subsidia ry company, incorporated in India, none of the
directors of the Group companies, are disqualified as on 31st March, 2016 from being appointed as a
director in terms of Section 164 (2) of the Act.

f. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The group has disclosed the impact of Pending litigations on its financial position in its financial
statements- Refer note No. 35 to the financial statements,

ii. The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred to the Investor
Education and Protection Fund by the Company.

For K. Prasad & Company
Chartered Accountants
FRN 002755N e

Cllp . 7

R.S. Gupta (5 | New Dels -

Partner \% s
P

M.No: 072666 A

Place: New Delhi
Date-: 27"May 2016 *-
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G-1, Ground Floor, South Extension-1l, New Delhi-49

Ph.: 011-41649623, 41649624, 41649625, 41649628
K. PRASAD & COMPANY E-mail agarwa!krn@rediffrnail.con'clj

Chartered Accountants fca.rsgupta@gmail.com

THE ANNEXURE A REFERRED TO IN INDEPENDENT AUDITORS’ REPORT TO THE
MEMBERS OF THE COMPANY ON THE STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 31 MARCH, 2016, WE REPORT THAT:

1. a. The Company has maintained proper records, showing full particulars including
quantitative details and situation of fixed assets.

b. Major fixed assets have been physically verified by the management during the year. As
explained to us, no discrepancy were noticed on such verification.

c. According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are held
in the name of the company, except the following,

* Lease hold land at D-13/4 Okhla Industrial Area Phase Il is in the company’s old name.

2. Inventories has been physically verified by the management during the year except
service spares and goods/ material in bond, transit or with third party. In our opinion, the
frequency of physical is reasonable

3. According to the information and explanation given to us, the Company’s has not granted
any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties listed in the register maintained under section 189 of the Companies Act 2013 and
hence sub clause (a) (b) (c) are not applicable.

4. According to the information and explanation given to us, In respect of loans, investments,
guarantees and security the provisions of section 185 and 186 of the Companies Act 2013
have been complied with

5. The company has not accepted any deposits from the public in accordance with the
provisions of sections 73 to 76 of the Act and the Rules framed there under.

6. We have broadly reviewed the books of account maintained by the company pursuant to
the Rules made by the Central Government of India, maintenance of cost records has been
prescribed under sub section (1) of section 148 of the Companies Act, 2013 and are of the
opinion that prima facie, the prescribed accounts and records are being made and
maintained.

7. a. According to the records of the Company and information and explanations given to us,

+ Provident Fund, Employees State Insurance, Income Tax, Sales Tax, Custom Duty, Cess,
Excise Duty, Service Tax, Value added tax, and other material statutory dues have been
deposited regularly during the period with the appropriate authorities. According to the
records of the Company and information and explanations given to us there were no arrears
of outstanding statutory dues as at 31st March, 2016 for a period of more than six months
from the date they became payable.

b. According to the records of the Company and information and explanations given to us

the following are the particulars of disputed amounts payable in respect of Income tax, Sales
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Tax, Custom Duty, Excise Duty and Service tax as at the last day of the period ending 31st

March, 2016 are as follows:
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Statute (Rs /Lacs ) (Rs /Lacs penend
) years
) covering
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Appellate
Income Authority - High
Tax Act, | Income Tax 37.88 37.88 0 2002-2003 | Court
1961 Appellate
Authority - CIT
Income Tax 12 2.55 4.57 2009-2010 | (A)
Appellate
Authority -
Sales Tax 42.21 16.18 26.03 2000-2004 | Supreme Court
Appellate
Sales Tax Authority -
Law Sales Tax 38.21 8.32 29.89 1995-2002 | High Court
Appellate
Authority -
Sales Tax
Sales Tax 808.35 166.62 641.73 2000-2012 | Commissioner
Appellate
Finance Authority -
Act, 1994 | Service Tax on Excise
Royalty 1.97 0 1.97 2002-2003 | Commissioner
* Appellate
Not Authority -
Custom Custom Duty ascertained | 20 0 1994-1995 | Tribunal
Act, 1962 | Custom Duty 20.14 20.14 0 1994-1995 | Commissioner
Central 1993-1994 | Appellate
Excise 7 to 2003- | Authority -
Act, 1944 | Excise Duty 2435.21 300.00 2135:21 2004 Tribunal
Appellate
: Authority -
Excise Duty 89.23 4.20 85.03 2000-2011 | Tribunal
Assistant
Excise Duty 7.83 7.83 0 2006-2008 | Commissioner
Excise Duty 1.78 2.00 0 1995-1996 | Commissioner
1993-1994 | Appellate
to = 2003- | Authority -
Penalty 2435.22 0 2435.22 2004 Tribunal

8. According to the information and explanation given to us by the management, the
Company has not defaulted in the repayment of dues to banks. The company did not have
any debenture holders during the year. :




9. Term loan was applied for the purpose for which they were raised. The.company has not
raised any money by way of Initial public offer or further public offer (Including debt
instrument) during the year.

10. To be best of our knowledge and according to the information and explanations given to
us, we have neither come across any instance of fraud on or by the Company, its officers or
employees, noticed or reported during the year, nor have we been informed of such case by
the management.

11. According to the information and explanation given to us and to best of our knowledge,
we are of the opinion that the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act.

12. According to the information and explanation given to us, the provisions of any Special
Statute applicable to Nidhi Companies are not applicable to the Company, so the provisions
of this clause is not applicable to the Company.

13. According to the information and explanation given to us and based on our examination
of the records, all the transactions with related parties are in compliance with section 177
and 188 of the Companies Act, 2013 and all the details have been disclosed in the financial
statements as per Accounting Standard-18. :

14. According to the information and explanation given to us and to the best of our
knowledge, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the period under review.

15. According to the information and explanation given to us and to the best of our
knowledge, the Company has not entered into any non-cash transactions during the period
with directors or persons connected with him.

16. The Company is not required to be registered under. section 45-1A of the Reserve Bank
of India Act, 1934. 5

For K. Prasad & Company
Chartered Accountants
~FRN 002755N

R.S. Gupta
Partner
M.No: 072666

Place: New Delhi
Date-: 27"May 2016



FORM A (For Audit Report with Unmodified Opinion)

{Pursuant to Regulation 33(3)(d) of SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015}

Covering letter of the annual audit report to be filed with the stock exchanges

L. Name of the Company: Salora International Limited
2. Annual financial statements for the year ended | 31° March, 2016

3. Type of Audit observation Un-qualified

4, Frequency of observation Not Applicable

5 To be signed by:

e Chairman & Managing Director

Shri Gopal Sitaram Jiwarajka
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(DIN- 00024325)

e CFO

Shri Ashok Kumar Kucheria
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(PAN- AAEPK6041R)

e Audit Committee Chairman

Shri Gautam Khaitan
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(DIN- 00021117)

e Auditor of the company

For K. Prasad & Company
Chartered Accountants
FRN : 002755N
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R. S. Gupta
(Partner)
Membership No : 072666

Date: 27th May, 2016
Place: New Delhi




