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anipal Finance Corporation Ltd.

Regd. Office: “Manipal House™- Manipal — 576 104
Udupi Dist., Karnataka

' Ph: 0820-2570741

CIN : U65910KA1984PLC005988

Ref:MFCL/HO/SEC/0501/2016
May 31, 2016

Mr. Ravindra Palande
Assistant General Manager
Dept. of Corporate Services
Bombay Stock Exchange Ltd.
Regd. Office: Floor 25

P J Towers, Dalal Street
Mumbai — 400 001

Dear Sir,

Sub: Annexure 1 - Statement on Impact of Audit Qualifications
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With reference to the above, please find enclosed herewith the
Annexure 1 — Statement on Impact of Audit Qualifications for the
financial year ended 31.03.2016.

Kindly take the aforementioned documents on record and
acknowledge the receipf.

Thanking you,

Yours faithfully,

anaging Director
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ANNEXURE 1

Statement on Impact of Audit Qualifications {for audit report with modified opinion) submitted along-with Anaual
Audited Financial Results  (Standalone and Consolidated separately}

statement on Impact of Audit Qualificatians for the Financial Year ended March 31, 2016,
{522 Regulations 33/52 of Ei:e_S}EBI.{LQ{)R} Regulations (Amendment), 2016}

Name of the Company: MANIPAL FINANCE CORPORATIN LTD (CIN: L65910KA1984PLCO05988)

I SiMo. | Particulars Audlted Figures | Adjusted Figures
: {as reported {audited figures
before after adjusting
adjusting for for qualifications}
: quelifications)
L | Tumover/Totalincome ot fpplicable | Not Applicable
2. Total Expenditure : ' HotAppianle | Not Applicabis
3 Net Profit/(Loss) G NotaApplicable < | Net Aoplicable
4, Earnings PerShare .~ Notappleable | NotApgiicanle
5. Total Assets - : Mot Apglicatide Not Agplicabile
. Total lizbilities Net Applicable Mot Applicatie
7. Wet worth e Not Appiicable Net Applizable
g Any other financial item(s) (a5 feit appropriate by the | Not Appieabis | NetAppioabis
L managernent} i v
in, udit Qualification (each audit qualification separatelyl: :
. Details of Audit Qualification: Enclosed - i

b Type of Audit Qualification: Qualified Opinicn
c. Frequency of gualification: Same as qualified last year. {Si80.1 of the annexure is
repetitive since 1999-2000 and SLNo.2 of the annexure is repetitive since 2003-04
with some modifications on year to year basis).
4. For Audit Qualification(s) where the impact is quantified by the auditor, Management
Views: Not Applicabla,
& For Audit Qualification(s] where the impact is not quantified by the auditor:
] Management’s estimation on the impact of audic qualification: Not Applicable,
(i) I Management is unable to estimate the impact, reasons for the same: Not
Applicable,
{refer Note 23.02 and 5.01 of Notes to Actounts of the Audited Flnandal
Statement for the year ended 31% march, 2016.) _
{ii)  Auditors’ Comments on (i} or (i} above: Notes to auditad financial statement
asstaled by the Management in {ii} above is self-explanatory.

| Signatories;

i, : W
i *  CEQ/Managing DirectorX it R
3} . i,_;v!\
. o R
o \ _
B
«  Audit Committee Chairman X A
A : T
; ' . t
'+ Statutory Auditor X AT BN,

Flace: Manipal
Daze: 30/05/2016

I




Arnexure

{-xtract from Auditors Report to the Members of Manipal Finance Corporation Lid.

Basis for the qualified opinion:

1. Weo draw aitention to Note No.23.02 of the financial siciemenis. The Company has incurved losses and iis majoriiy
of funds are bocked in Non Performing Assels, raising a dowbt about the Company to continue as'a going conmcern.
Vhe Compeany has presented a scheme of arrangement for restrucnme of liabilities as detailed in Note No 3.01of the
Snanciad statements and subsequently withdrawi the same, for reasons given therein. The Company is exploring the
possihility of presenting [fz@ new scheme of arrangement, os detailed in the aforesaid Notes. The aecomnt, however
heve been prepared on a “going concern basis " in view of management perception as defailed in Note N¥o.23.02 as
ioresaid. However we are wnable 1o comment on the wltitate veliability of Company’s assets including the Fived
Assers wider lease. Accordingly we are also unable to comment on the Company s ability fo setile fis debis/liabilities
\ Suhordinated debts and Secured Redeemable Debentures.)

wling Deposi

2 W draw the attention to Note 3.01 of the Finonctal Siatements.  The Company has stopped (6 repayament of
i zarci debentures & matured subordingted debis and (5 payment of interest on debentures cmu subordinated debis
" day of Julv 2002 and proposed a scheme of arrangement before the Honble High Court of Kamatakes as
s exploring lhe

Jiewn 7
i ff-wu! to i the aforesaid Note twhich is since withdrinen and we e formed thar the Compeaiy
of presenting o new scheme of arvangementt Further the C Gnpany has also stupped repaviient of deposits
wnitired jor repavment fron the a/ur;’\aui date. AIf the debts of the Company i.¢ debentires. subordinated debts und
depasits are matured for repavment. The Company hus provided for nerest on deposiisidebemures'debis upto 30

Frare 2002 coidd nox r]’wr«qﬂea !

e alvo many instances of settlement of debentures, debrs and public deposits ar the discounted rates itk

pertialfi] waiver of inferest, which hay been done with mutuat conseni. We are also informed thay ihe remialning

depositors’ debenture holders / debt holders have approached the Company for sexlerient of the dues and ihe
Company s in the process Jor the sume.

ities Conres acting uneer

s por the informarion given 1w us various consumer courls (inchuding rhe Appeliate Autho
e Cansimer Protection Act) have passed the orders. for the repayment of certain deposiis’debentures/debis with
interest cod viher costs. The detailed information on these orders have not been mude available o us. However we
are informed that the Compeny has settled the dues of such customers in mwny cases, which alvo invludes settlement ar
discenmted rates with portialifull woiver of interesy and many of the remaining such persons have approdached the
Compeiy for setilement,

Ve e the attention To the Statement made by the Management of the Compaty i note no. 3.07 of the Finuncial
Stafement whici is as follows:  “Considering the facts that the Compuny hus setded the dies of a‘epmriw silehenture
holdders deht holders atf the discounted runes as s‘mrgg;’ ahove, thar the remaining cusfomers have approcched the
Company for settlement of their dues. that the orders isswed by the various consuner courts inciuding the appeliate
divsicourts therein, that the Company has seitied the many of such conswmer court cases, fhat the total ”" bts of
wmpany have veduced considerably because of settlement as aforesoid and that the Company is exploring the
tity of framing the new scheme of arrangenieni, i is not Sfeasible for the Company fu ascertain aeciately its
s on any given dule”

Considering oll the facts os given above, we qualify owr opinion that it is not feasible for us 1o ascertain accurately
the Hahility of the Compaiy as on the date of the Balance Sheet.

For RABIPAL FINANCE (ORPNRATION 7D,




