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Walker Chandiok & Co LLP

Walker Chandiok & €o LLP
(Formerly Walker, Chandiok & Co)
L-41 Connaught Circus

New Delhi 110001

India

T +91 11 4278 7070
F +91 11 4278 7071

Auditor’s Report on Standalone Financial Results of the Company Pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of Panacea Biotec Limited

1.  We have audited the standalone financial results of Panacea Biotec Limited (“the Company”) for the
year ended March 31, 2016, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. Attention is drawn to note 7 in the standalone financial results regarding the amounts for the quarter
ended March 31, 2016 as reported in these standalone financial results are the balancing amounts between
audited amounts in respect of the full financial year and the published year to date amounts upto the end
of the third quarter of the financial year. Also, the amounts up to the end of the third quarter had only
been reviewed and not subjected to audit. These standalone financial results have been prepared on the
basis of the standalone financial statements and reviewed quarterly financial results upto the end of the
third quarter, which are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these standalone financial results based on our review of financial results for the nine
months period ended December 31, 2015 which were prepared in accordance with the recognition and
measurement principles laid down in Accounting Standard (AS) 25, Interim Financial Reporting, issued
pursuant to the Companies (Accounting Standards) Rules, 2006 read with Rule 7 of the Companies
(Accounts) Rules, 2014 in respect of Section 133 of the Companies Act, 2013 and other accounting
principles generally accepted in India; and our audit of the standalone financial statements as at and for
the vear ended March 31, 2016.

12

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
standalone financial results are free of material misstatement(s). An audit includes examining, on a test
basis, evidence supporting the amounts disclosed as standalone financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We believe that
our audit provides a reasonable basis for our opinion.

3. In our opinion and to the best of our informatdon and according to the explanations given to us the
standalone financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 in this regard: and

(ii) give a true and fair view of the net profit and other financial information for the year ended March 31,
2016.

N
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. 5 with identification number AARC-2085 and it; registered '
Offices in Bengaluru, Chandigarh, Chennal, Gurgaon, Hyderabad, Kolkata, Mumbai, New Delhi, Noida and Pune NERED AT office at L41 Connaught Circus, New Delhi, 110001, India



Walker Chandiok &ColLLP

Auditor’s Report on Standalone Financial Results of the Company Pursuant to the Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Cont’d)

4. We draw attention to the following notes to the annual financial results:

Note 5(b) to the annual financial results regarding payment of managerial remuneration of Rs. 375
lacs and Rs. 372 lacs for the financial years ended March 31, 2014 and 2013 respectively, which is in
excess of the limits specified by the relevant provisions of the Companies Act, 1956, by Rs. 135 lacs
and Rs. 132 lacs respectively. The Company has filed necessary application to the Central
Government which is pending approval as on date. Pending the ultimate outcome of the aforesaid
matter which is presently unascertainable, no adjustments have been recorded in the standalone
financial results. Our report is not qualified in respect of this matter.

. Note 5(a) to the annual financial results which indicates that the Company incurred a net loss (before

exceptional items) of Rs. 4.878 lacs during the year ended March 31, 2016 and as of that date, the
Company’s current liabilities exceeded its current assets by Rs. 13,520 lacs. These conditions along
with other matters as set forth in aforesaid note indicate the existence of a material uncertainty that
may cast significant doubt about the Company's ability to continue as a going concern. Qur report is
not qualified in respect of this matter.

For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No.: 001076N /N500013

Klembership No. 501531

Place: New Delhi
Date: May 27, 2016

Chartered Accountants
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Walker Chandiok & Co LLP
{Formerly Walker, Chandiok & Co)
L-41 Connaught Circus

New Delhi 110001
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Auditor’s Report on Consolidated Financial Results of the Company Pursuant to the Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of Panacea Biotec Limited

1.  We have audited the consolidated financial results of Panacea Biotec Limited (“the Company™) and its
subsidiaries (the Company and its subsidiaries together referred to as “the Group”), its associates and
jointly controlled entities for the year ended March 31, 2016, attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. These consolidated financial results, which are the responsibility of the
Company’s management has been prepared in accordance with recognition and measurement principles
laid down in accounting standards as notified under the Companies (Accounting Standards) Rules, 2006
read with Rule 7 of the Companies (Accounts) Rules, 2014 in respect of Section 133 of the Companies
Act, 2013 and other accounting principles generally accepted in India. Our responsibility is to express an
opinion on these consolidated financial results based on our audit.

12

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial results are free of material misstatement(s). An audit includes examining, on a test
basts, evidence supporting the amounts disclosed as consolidated financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We believe that
our audit provides a reasonable basis for our opinion.

(63

In our opinion and to the best of our information and according to the explanations given to us and
upon consideration of reports of other auditors, the consolidated financial results:

(i) includes the annual financial results of the entities listed in note 4 to the annual financial results;

(if) has been presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

(iii) give a truc and fair view of the consolidated net loss and other financial information for the year

ended March 31, 2016.

L
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Walker Chandiok & CoLLP

Auditor’s Report on Consolidated Financial Results of the Company Pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Cont’d)

4. We draw attention to the following notes to the annual financial results:

Note 5(b) to the annual financial results regarding payment of managerial remuncration of Rs.
375 lacs and Rs. 372 lacs for the financial years ended March 31, 2014 and 2013 respectively,
which is in excess of the limits specified by the relevant provisions of the Companies Act, 1956,
by Rs. 135 lacs and Rs. 132 lacs respectively. The Company has filed necessary application to
the Central Government which is pending approval as on date. Pending the ultimate outcome
of the aforesaid matter which is presently unascertainable, no adjustments have been recorded
in the consolidated financial results. Our report is not qualified in respect of this matter.

Note 5(a) to the annual financial results which indicates that the Group has incurred a net loss
(before exceptional items) of Rs. 7,051 lacs during the year ended March 31, 2016, and as art that
date its accumulated losses amounted to Rs. 24,801 lacs which have resulted in significant
erosion of its net worth. These conditions, along with the other factors as set forth in the
aforesaid note, indicate the existence of a material uncertainty that may cast significant doubt
about the Company’s ability to continue as going concern. Qur opinion is not qualified in
respect of this matter.

5. We did not audit the annual financial results of twelve subsidiaries and two jeint ventures, included in
the consolidated financial results, whose financial results reflect total revenues (after climinating intra-
group transactions) of Rs. 634 lacs for the year ended March 31, 2016 and total asscts (after climinating
intra-group transactions) of Rs. 43,375 lacs as at March 31, 2016. The consolidated financial results also
includes the Group’s share of net profit of Rs. 22 lacs for the year ended March 31, 2016 as considered
in the consolidated financial results, in respect of one associate, whose financial results have not been
audited by us. These annual financial results and other financial information have been audited by other
auditors whose audit reports have been furnished to us, and our opinion in respect thereof is based
solely on the audit reports of such other auditors. Our opinion is not qualified in respect of this matter.

odn Uhowndnibe b G WF
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No.: 001 076N /N500013

;)

o

ppam Kumar

Tembership No. 501531

Place: New Delhi
Date: May 27, 2016

Chartered Accountants



