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M C L *hones: 23311789, 23312341 Fax. 040-232 19871 E-Mail: southernmagnesium@amail ol
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SMCUBSE/2016-17 | 28" May 2016

To

The General Manacer E
Department of Corporate Services

BSE Limited,

1% Floor, New Trading Wing,

Rotunda Building, F J Towers,

Dalal Street, Fort,

Mumbai — 400 001

Dear Sir.

Sub: Audited Fipancial Results for the Quarter and year ended 31.03.2016

“Ref: Scrip code: 51498, Serip ID: SOUTHMG
In terms of regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, ve are herewith submitting standalore audited financial results for
the quarter and year ended 31.03.2016 aleng with audit report and Form B thereon duly
approved by the Foard of Directors at their meeting held on 28.05.2016, which
commenced at 11.30: A.M. and completed at 3.00 PM

We request you to dndly acknowledge the receipt of above referred documents and
oblige.

Thanking You,

Yours Faitth%ly[ ,

For Southerf Magnesium and Chemicais Limited
i‘( \J’!

(N.Ravi Prasad)

Managing Director



SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

Audited Financial Results for the 4th quart

er ended 31%' March 2016

PART -1 Rupees (lakhs)
r Particulars Quarter Ended Year Ended
31.03.16 31.12.15 31.03.15 31.03.16 31.03.2015
Audited Un-Audited Audited Audited Audited
Rs.
1 |Income from operations
(a) Net Sales / Income from operations 87.21 62.13 218.81 32143 546.69
(Net of excise duty)
(b) Other operating lncome 0.00 0.00 0.00 0.00 0.00
Total income from operations (net) 87.21 62.13 218.81 321.43 546.68
2 |Expenses
a) Cost of raw materials consumed 115.64 10.69 74.57 207 15 205 99
b) Changes In mven_tones of finished - 95,73 14.55 10.02 (117.03) 486
goods and work-in-progress
c) Employee benefits expense 12.09 11387 15.08 48.28 43,85
d) Depreciation and amortization expense 0.44 0.43 0.43 1.73 1.66
g} Other Expenses 7.02 549 7.00 32.47 30.45
Total Expenses 39.46 42.52 107.10 170.60 286.60
Profit/ {Loss) from operations before othet
3 |income & finance cost exceptional items 47.75 19.61 111.71 150.83 260.09
(1-2)
4 |Other Income 2.00 0.38 0.84 2.66 2.14
5 |Profit/ (Loss) before finance cost & 49.76 19.99 112.55 153.50 262.22
exceptional items (3+4)
6 |Finance Cost 2.37 2.89 0.56 9.46 5.99
7 Profltf{?.oss}lafter finance cost but before 47.39 17.09 111.99 144.03 056.23
exceptional items (5-8)
8 |Exceptional items 0.00 0.00 15.02 0.00 **81.10
9 Profit/ (Loss) from ordinary activities before 47.39 17.09 127.01 144.03 337.33
Tax (7+8)
10 |Tax expense (Annualised) 0.00 0.00 0.49 49.69 11.70
11 Net Profit /(L.oss) from ordinary activities 47.39 17.09 126.52 94.24 325.61
after tax (9-10)
12 |Extraordinary items 0.00 0.00 0.00 0.00 0.00
13 |Net Profit/ (Loss) for the period (11-12) 47.39 17.09 126.52 94.34 325,63
14 Paid up equity Share Capital (Rs.10/- Share 300 300 300 300 300
Face value)
Reserves excluding revaluation reserves as
15 |per Balance Sheet of previous accounting 10 10 10 10 10
year (Capital Reserve)
16 |Earnings per Share (EPS) (in rupees)(AnnuaIised)
a) Basic and diluted EPS. Rs.
(before extraordinary items ), ) ) i Bl 10:68
b) Basic and diluted EPS. Rs.
( after Extraordinary items for the) ) Gae 8.00 S 136s
L

** Gain on sale of Assets



STATEMENT OF ASSETS & LIABILITIES

As at
Particulars 31.03.2016 | 31.03.2015
(Audited) | (Audited)
A |EQuUITY AND LIABILITIES
1 |Shareholders’ funds
(a) Share capital 300 300
{b) Reserves and surplus (239.48) (333.66)
Sub-total - Shareholders' funds 60.54 (33.66
Share application money pending allotment 0.00 0.00
3 INon-current liabilities
(a) Long-term borrowings 0.00 0.00
(b) Deferred tax liabilities (net) 7.99 8.40
(c) Other long-term liabilities 0.00 0.00
(d) Long-term provisions 1.00 1.00
Sub-total - Non-current liabilities 8.99 8.40
4 |Current liabilities
(a) Short-term borrowings 182.80 233.91
{b) Trade payables - ,
(c) Other current liabilities 30.19 2254
(d) Short-term provisions 50.10 6.53
Sub-total - Current liabilities 263.09 262.98
TOTAL - EQUITY AND LIABILITIES 332.61 237.72
B |ASSETS
1 [Non-current assets
{a) Fixed assets —tangible assets 32.40 33.61
(b) Non-current investments 0.00 0.00
(c) Deferred tax assets (net) 0.00 0.00
(d) Long-term loans and advances 0.00 000
(e} Other non-current assets 0.00 0.00
Sub-total - Non-current assets 32.40 33.61
2 [|Current assets
(a) Current investments
(b) Inventories 165.14841 79.28
(c) Trade receivables 101.80165 8149
(d) Cash and cash equivalents 18.6393 28.42
{e) Short-term loans and advances 13.85035 13.25
(f) Other current assets 0.77516 1.68
Sub-total - Current assets 300.21 20411
TOTAL - ASSETS 332,61 237.72

Figures for the previous quarters/reporting periods have been regrouped t
revised Schedule -ll to the Companies Act, 2013.

Place : Hyderabad
Date : 28.05.2016
Notes :

Sd/-

o conform with the requirements of the

{N.Rajender Prasad)
Jt.Managing Director



1. Sales figures are net of duties and taxes

2 The above financial results were reviewed and recommended by the Audit Committee and approved by the Board of
Directors in their respective meetings held on 28.05.2016

3. The figures for the quarter ended of March 31st 2016 and March 31st 2015 are the balancing figures between
audited figures in respect of the full financial year ended March 31st 2016 and March 31st 2015 and the published year
to date figures upta third quarter ended 31st December of the relevant financial year.

4. There are no pending shareholders complaints.

5. The company has not adopted AS-15 Employee Benefits issued by ICAI for providing its liability towards employee

benefits. The impact on the above results due to non - adoption of AS-15 "Employee Benefits” could not be
ascertained.



FORM B

(for audit report with modified opinion)

1. | Name of the Company

Southern Magnesium and Chemicals Limited

2. | Annual Financial Statements for the Year 31 March 2016
ended

3. | Type of Audit qualification Qualified

4 Frequency of qualification a) Repetitive for the last 8 _\-'earsmancl first |
time appeared in the year 2007-08 as
stated in para 3 under the heading *“Basic
for qualified opinion™ of independent
Auditor’s report. -

3. Draw attention to relevant notes in the | In view of the accumulated losses of the

annual financial statements and
management response to the qualification in
the directors report:

company. the board has taken decision to provide
for gratuity when it materializes.

6. | Additional comments from the Board/Audit
Committee Chair:

Nil

Signed by

For Southern Magnesium and Chemicals Ltd

o

N. Ravi Prasad
Managing Director and CEO

For K S Rao & Co

Chartered Accountants
Firms® Regn. No.003109S

Place: Hyderabad
Date: 28.05.2016.

For Southern Magnesium and Chemicals L.d

NN

N.Rajender Prasad
Joint Managing Director and CFO

For Southern Magnesium and Chemicals Ltd

G Raghovndie ROO

G.Raghavendra Rao
Audit Committee Chairman

]
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CHARTERED ACCOUNTANT

S

Auditor’'s Report on «uarterly Financial Results and Year to Date Resuits of Southern
Magnesium and Che nicals Limited Pursuant to the Reguiation 33 of the SEBI(Listing
Obligations and Disc osure Requirements) Regulations, 2015

To
The Board of Directors of Southern Magnesium and Chemicals Limited

1 \We have audited t1e guarterly fnancial resulis of Southern Magnesium and Chermicals
Limited for the guarter anded March 31 2018 and the year to cate results for the period Aprii
1.2015 to March 31,20 18, attached herewith, being subrites by the company pursuant ©
the requirement of legulation 33 of the SEB! iListing Obligations and Disclosure
Requirements) Regulstions. 2015 and has becn mntaied Dy Us for identification. The
financial results for qu arter the ended March 31 2016 nave t2en srepared on the basis of
the audited financial s atements for the year ended Marcr 31 2016 and the financial resuils
tor the nine months e ded December .41 2015 which were siibject to imited review and
are the responsibility ¢ the company's management and Nave been approved by the Board
of Directors of the Coripany . Qur rasponsibility 1s 10 express an opmion on these financia
results based on our audit of the fnancial resulis as 2t and for the year ended March
31.2018 and our revie v of the finarcia results fur the moe 0 onin par.od ended Dacember
11 2015 which wa prepared in asccordance with the rcogmition and measurement
principles laid down n Accounting Standard for Interm “inancial Reporting (AS 25).
prescribed, under Secion 133 of the Companies Act, 2013 caad with relevant rules issued
there under and other iccounting principles generally accepted in India.

2. We conducted our audit in accordarce with the aud 17g 8 andards generally accepted 122
India Those slandarc s require that we plan and perderm té audit to obtan reasonabie
assurance about whe er the financial results are free of material misstatement. An audi
includes examining, o a test basis, avidence supporting 1he Hmounts disclosed as financial
results An audit alsc includes assessing the accounting principles used and significant
estimates made by minagement. We believe thet our audit provides a reasonable basis for
our gualified opinion

Basis for Qualified Opi ion

2 The Company has ot adopted and ~omplied with the
Benefits in respect of e Gratuily lability which constitules a Jeparture from the Accounting
standards referred to in section 133 of the Act  red i owih Rule 7 of the Companies
{Accounts) Rules, 201 L. in view of tus (e llabiily of the comg any ur this regard coukd not be
ascertained. Consequ:ntly. we are anahle to comment about he inpact of this on the proft
for the year, income ta - and shareholders funds.

. wrements of AS-15 'Employee

4. In our opinion nd fo the pest of our informatior and according 10 the explanations
given to us except for the effects of the matter dascribe in e Basis for Qualified Qpnion
Paragraph these quarizriy financial resuits as well as the j&ar o gate results

Fiat No. 50¢  Golden Green Aparimenis. teruee Manzii Colory, Hyderabad - 500 082,
Phones - (040) 2337 3399, Fax {040 - 2337 0005 e-malt - ke wandeompany @ gmail.com



/ CHARTERED ACCOUNTANTS

{i) are presented u accordance wiin the requirements ¢ Reguiation 33 of the SEBI
(Listing Cbligatichs and Disclosure Requirements’ Regulations, 2015 in this regard:
and

{igive a true and & ir view of the net profit and other “man aal information for the quarts:
ended March 31 2018 and of the profit for the vesr 1o date for the penod from Apnil
1.2015 to March 1, 2016,

5. These financial resu’s include the resuits for the quarter ended March 31,2016 being the
balancing figures betw-en the audited “igures in respect of the full financial year and the
published year to date 'gures up to December 31 of the relevant financial year which were
subject to limited reviev by us as stated in paragraph-1 above as required under the SEBI
regulations

for K S RAQ & Co
Thatrzed Accountants
firm s Regn. No 0031098

0 g"' - \:wg'}&’
voLC
» GOVARDHANA REDDY)
Place - HYDERABAD Partiaer
Date : 28.05.2016. tamnership No. 026193
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