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Auditor's Report On Consolidated Financial Results of Melstar tnformation Technologies
[imited for the year ended March 31, 2016, pursuant to the Regulation 33 of the SEBt (Listing
Obligations and Disclosure Requirements) Regu lation s, 2015

TO

The Board of Directors of
Melstar lnformation Technologies Limited

7. We have audited the consolidated financial results of Melstar lnformation Technologies
Limited ("the company") and subsidiaries (collectively referred to as,,the Group,,) for the
year ended March 31, 2016, attached herewith, being submitted by the company pursuant
to the requirement of Regulation 33 of the SEBt (Listing Obligations and Disclosure
Requirements) Regulations,2015. These consolidated financial results have been prepared
from consolidated financial statements, which are the responsibjlity of the company,s
management. Our responsibility is to express an opinion on these consolidated fjnancial
results based on our audit of such consolidated financial statements, which have been
prepared in accordance with the recognition and measurement principes laid down in
Accounting Standard prescribed under Section 133 of the Companies Act, 2013 read with
rule 7 of the Companies (Accounts) Rules, 2014 and other accounting principles generally
accepted in lndia.

We conducted our audit in accordance with the aLrditing standarcls generally accepted in
lndia. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for
our opinion.

We did not audit the financial statements of two subsidiaries included in the consolidated
financial results, whose consolidated financial statements reflect totaJ assets of Rs.145.44
Lakhs as at March 31, 2016j as well as the total revenue of Rs.85.02 Lakhs as at March 31,
2016. These financial statements and other financiaj information have been audited by
other auditors whose reports have been furnished to us, and oLlr opinion on consolidated
financial results, to the extent they have been derived from such financial statements is
based solely on the report of such other auditors.

We draw attention to Note no.5 of the consolidated financial result regarding qualification
in the Audit Report of the overseas subsidiary with respect to ability of subsidjary to
continue as going concern. Our opinion is qualified in respect ofthis matter.
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ln our opinion and to the best of our information and according to the explanations given
to us, except for the effect of the matter described in the paragraph above, these
consolidated financial resLrltsi

(i) includethefinancial resultsof thefollowingentities:
(a) Melstar lnformation Technologies Limited
(b) Melstar lnc. USA
(c) IDV Technology Solutions Private Limited (w.e.f. 23.12.2015).

(ii) have been presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

(iii) give a true and fair view ofthe consolidated net loss and other financial information for
the year ended March 31, 2016.

ForJaiPrakash Upadhayay & Co.
Chartered Accountants
Firm Registration No. 125073
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AW:
JaivrakrSh Upadhavay "

Proprietor
Membership No.116778

Mumbai, Dated: May 30,2016
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ANNEXURE I

Statem€nt on imoa.t ofAudir Oualifications lforaudtt reoorrwith modified opinion) submitted
alonp-with Annual Audited Consolidated tinan.ial Resulrs
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YASH BIRU GNOUPYELSTAtt TIiE

Reg slered / Corpo
l\,4elstar House. G 4, I\,4.1.D C
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Phone : +91(22) 4056 6464

StatementonrhoactolauditoualilicatiomforrheFlnancia YearendedMarch31.2016
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reported before adlustinc
Adjusted Fisures {audited
f isures arter adiuslins lor

2, 3212.33
3. 131.79\

EarnlfssP€rShare Ru.ees

5 2913.24

Any oiherfinanclal tenh)(asie t apprcprlar€

I Audit Ouallf i.atioh (ea.h audit.ualin.ati.n saD:r.t.lvll
0erails of audit Qualif ication:

Qualified opin on ln the Audit Reporr ol one ofthe subsidiarywith respectto the sa d !ub!ldiary has

sull€redrecufting oisesand hasa netcapta deflcien.y There condttions rais€substantia doubtabout
itsab iry to cont nue as a go fB con.ern N,4aiacementsplans.u entydonolreflectrhatlhe
subsidlarywi continueasagongconcern.Iheflnan.ia statements inc ude all adju!tments re atinB t.
the recove.ab ityand clas flcat on ol asets canying ahounc orthe am.unts and. assl cat on or
r ob r - trl-. L ." o. I "" . eoi.E .n(".n.

Tvp€olAuditQualiiication: QualiledOpinion
F.equen.yofqualificatlon: Qualfied opinion appeare lor 2nd time

d. ForAuditqulifcauon{s)wh€r€theimpactisquantifiedbvtheauditor, Ma (aAefrent! Viewe;

ForAudlt Qualificatid.ls) where the ihpact is not quantifled bvthe auditor:
{i) Manag€menfsestlmatio.onthe inpactof auditqualifi.atlonl
(r0 lfhanagement h unableio estima!ethe impact, reasons forthe samel

Lnthe oplnioi ofthe manag€ment, s.cethecanyingamountsofth€a$etsolthesubstdiary nthe
conso dated financlal statements is not materia and a lthe labi tiesofrhissubsidtaryisappropratety
ca5sfled in lhe consoiidated I nanc a statement5, no adjustments to the rc assiflcationwould be
nec€ssary, ifthe sald subsidiary ls unableto continue on C.ine con.em bask

(iii) Auditoc' corhents on {i) or (ii) abovel
Since the canyine amounts ofthe asseti ofthe subsid ary in the con5o idated finan.D siatemenrs G not
traterjalanda iheliab itesofthissubsdiarvareappropriateVcassifedlntheconsoldalediinancal
statem€nrs,noadlustm.ntsiothejrcassiJicanonwoudb.nec€$ary,iJthesaidsubsdiary5!nabero
continue on golng concern bas s.
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