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Independent Auditor’s Report on the financial results of lon Exchange
(India) Limited pursuant to the Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To the Board of Directors of
Ion Exchange (India) Limited

We have audited the accompanying annual financial results (‘the Statement’) of Ion Exchange
(India) Limited (‘the Company’) for the year ended 31 March 2016, attached herewith, being
submitted by the Company pursvant to the requirement of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Attention is drawn to the fact that the figures for the quarter ended 31 March 2016 and the
corresponding quarter ended in the previous year as reported in the Statement are the balancing
figures between audited figures in respect of the full financial year and the published vear to date
figures up to the end of the third quarter of the relevant financial year. Also the figures up to the end
of the third quarter had only been reviewed and not subjected to audit.

Management’s Responsibility for the Financial Results

The Statement have been prepared on the basis of the annual financial statements and reviewed
quarterly financial results upto the end of the third quarter. Management is responsible for the
preparation of these financial results and other financial information in accordance with the
recognition and measurement principles laid down under Section 133 of the Companies Act, 2013
read with rule 7 of the Companies (Accounts) Rules, 2014 and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

This responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the financial results that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Statement based on our audit of financial
statements. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financiai statements are free of material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit includes assessing the accounting principles used and significant estimates made
‘i'/management. We believe that our audit provides a reasonable basis for our opinion.
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BSR&Co LLP

Independent Auditor’s Report on the financial results of Ion Exchange
(India) Limited pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (Continued)

Ion Exchange (India) Limited

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 in this regard; and

(ii) give atrue and fair view of the net profit and other financial information for the quarter ended
31 March 2016 as well as the year to date results for the period from 1 April 2015 to
31 March 2016.

Other Matter

The figures of the quarter ended 30 June 2014, included in the year ended 31 March 2015, were
reviewed by another firm of Chartered Accountants.

We did not audit the financial information of Ion Exchange Services division — Bengaluru branch
included in the accompanying statement of financial results of the Company whose financial results
reflect total assets of Rs 440,804,498 as at 31 March 2016 and total revenues of Rs 867,066,666 for
the year then ended on that date, as considered in the financial results. The financial information of
this branch have been audiied by the branch auditor and whose return have been furnished to us, and
our opinion in so far as it relates to the amounts included in respect of this branch, is based solely on
the return of such branch auditor.

Qur opinion is not modified in respect of this matter.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

LY
i

Bhavesh Dhupelia

Mumbai Partner
24 May 2016 Membership No: 042070
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Name of the company

lon Exchange (India) Limited

the year ended

2. | Annual Consolidated financial statements for|

31st March 2016

3. | Type of Audit observation

Emphasis of matter

The Auditors of lon Exchange Enviro Farms
Limited (IEEFL), a subsidiary company has
mentioned emphasis of matter in audit report
in respect the matters stated below:

a) As stated in Note 40 to the consolidated
financial  statements, the Honorable
Supreme Court of India has dismissed
IEEFU’s appeal against the order of
Securities Appellate Tribunal for refunding
of monies to investors with return and
winding up of scheme. Further JEEFL has
furnished relevant details to SEBI and have
initiated actions in line with the details
submitted to SEBI which in December 2015
had asked IEEFL to pre deposit amount due
to farm owners and close the scheme. IEEFL
has submitted that it shall get discharge
certificates from balance farm owners
within a period of two vyears from March
2016. SEBI's response is awaited.

b) As stated in Note 41 to the consolidated
financial statements, maintenance
expenses recoverable aggregating
Rs 28,266,499 (net of provision} considered
as fully recoverable by IEEFL from future
Crop Sales/Land Sales. In view of this no
provisions is considered necessary.

Our opinion is not qualified in respect of these
matters.

0y Z
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Independent Auditor’s Report on the Consolidated financial results of Ion
Exchange (India) Limited pursuant to the Regulation 33 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To the Board of Directors of
Ion Exchange (India) Limited

We have audited the accompanying annual consolidated financial results (‘the Statement’) of Ion
Exchange (India) Limited (it includes return of branch at Bengaluru for the year ended
31 March 2016 audited by the branch auditor) (hereinafter referred to as “the Holding Company™)
and its subsidiaries (collectively referred to as “the Group”), its associates and jointly controlled
entities for the year ended 31 March 2016, attached herewith, being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Management’s Responsibility for the Financial Results

The Statement has been prepared on the basis of the annual consolidated financial statements.
Management is responsible for the preparation of these financial results and other financial
information in accordance with the recognition and measurement principles laid down under Section
133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules, 2014 and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

This responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the financial results that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Statement based on our audit of consolidated
financial statements. We conducted our audit in accordance with the auditing standards generally
accepted in India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit includes assessing the accounting principles used and significant estimates made
by management. We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

(i)  include financial results of subsidiaries, associates and joint venture as mentioned in Annexure
to this report;
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BSR&Co. LLP

Independent Auditor’s Report on the Consolidated financial results of Ion
Exchange (India) Limited pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015
(Continued)

Ion Exchange (India) Limited

Opinion (Continued)

(ii) is presented in accordance with the requirements of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 in this regard; and

(iii) give a true and fair view of the net profit and other financial information for the quarter ended
31 March 2016 as well as the year to date results for the period from 1 April 2015 to
31 March 2016.

Emphasis of matter

The Auditors of Ion Exchange Enviro Farms Limited (IEEFL), a subsidiary company has mentioned
emphasis of matter in audit report in respect the matters stated below:

a) As stated in Note 40 to the consolidated financial statements, the Honorable Supreme Court
of India has dismissed IEEFL’s appeal against the order of Securities Appellate Tribunal for
refunding of monies to investors with return and winding up of scheme. Further IEEFL has
furnished relevant details to SEBI and have initiated actions in line with the details submitted
to SEBI which in December 2015 had asked IEEFL to pre deposit amount due to farm
owners and close the scheme. IEEFL has submitted that it shall get discharge certificates’
from balance farm owners within a period of two years from March 2016. SEBI’s response
in this regard is awaited.

b) As stated in Note 41 to the consolidated financial statements, maintenance expenses
recoverable aggregating Rs 28,266,499 (net of provision) considered as fully recoverable by
IEEFL from future Crop Sales/Land Sales. In view of this no provisions is considered
necessary.

Our opinion is not qualified in respect of these matters.

Other Matter

We did not audit the consolidated financial results of a branch at Bengaluru, fourteen subsidiaries
and all associates, whose financial statements reflect total assets of Rs 1,603,032,687 as at 31 March
2016, total revenue of Rs 1,903,944,514 and total profit of Rs 22,249,528 for the year then ended
and certain associates whose financial statements reflect a total profit (net) of Rs 2,148,265 for the
year ended 31 March 2016, the Holding Company’s share in the profit (net) of such associates being
Rs. 1,115,453 whose financial statements/ financial information have been audited by other auditors
and whose reports have been furnished to us by the Management and our report on the Statement, in
so far as it relates to the amounts and disclosures included in respect of these subsidiaries and
associates, is based solely on the reports of the other auditors.

Our opinion is not modified in respect of this matter.

ForBSR & Co. LLP
Chartered Accouniants
Firm’s Registration No; 101248W/W-100022

B\ -

Bhavesh Dhupelia

Mumbai Partner
24 May 2016 ‘ Membership No: 042070




BSR&Co. LLP

Annexure I to the Independent Auditor’s Report on the Consolidated
financial results of Ion Exchange (India) Limited pursuant to the
Regulation 33 of the SEBI (Listing Obligations and "Disclosure
Requirements) Regulations, 2015

Ion Exchange (India) Limited

Name of the Company Relationship
Aqua Investments (India) Limited Subsidiary
Watercare Investments (India) Limited Subsidiary
Ion Exchange Enyiro Farms Limited Subsidiary

Ion Exchange Asia Pacific Pte Limited# Subsidiary
IEI Environmental Management (M) Sdn.  Subsidiary

Bhd

Ton Exchange LLC, USA Subsidiary ~
Ion Exchange Projects and Engineering Subsidiary

Limited

{on Exchange and Company LLC Subsidiary

Ion Exchange Environment Management Subsidiary

(BD) Limited

Ion Exchange WTS (Bangladesh) Limited ~ Subsidiary
Global Compaosite & Structurals Limited Subsidiary

Ion Exchange Safic Pty Ltd. Subsidiary
Total Water Management Services (India)  Subsidiary
Limited

Ion Exchange Purified Drinking Water Subsidiary
Private Limited

Ton Exchange Waterleau Limited Joint Venture
Aquanomics Systems Limited Associate
Astha Technical Services Limited Associate

# Includes financial statements of lon Exchange Asia Pacific (Thailand) Limited — step down
subsidiary lon Exchange Asia Pacific Pte Limited

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

% MW

Bhavesh Dhupelia

Mumbai : Partner
24 May 2016 Membership No: 042070
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