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Part | Statement of Audited Financial Results for the Quarter and Year ended March 31, 2016

(Rs. In Lacs, excep! as stated)
Standalone Consolidated
Quarter ended Year ended Year ended
SI.N | Particulars 31.03.2016 31.12.2015 31.03.2015 31.03.2018 31.03.2015 31.03.2018 31.03.2015
No. (Audited) {Audited) (Audited) (Audited) (Audited) (Audited) (Audited)

1 |Gross sales/ income from operations 79,503 77483 80,206 323,936 309,173 324,223 311,390
Less: Excise Duty 26,265 25,056 18,120 95,147 57,022 95,239 57,174
Income from operations
(a) Net sales/ income from operations (Net of excise duty) 53,238 52,427 62,086 228,789 252,151 228,984 254,216
(b) Other operating income / (loss) 699 737 1,043 3,434 3,590 3,593 3,734
Total income from operations (net) 53,937 53,164 63,129 232,223 255,741 232,577 257,950

2 |Expenses
(a) Cost of materials consumed 28,136 32,344 29,348 124,328 138,900 123,924 138,648
(b) Purchase of stock-in-trade 4241 5848 4,343 25,052 32,934 26,619 32,934
(c) Changes in inventories of finished goods, work-in-progress 4,227 (5,128) 8,044 (3,099) 1,770 (3,852) 4,378

and stock-in-trade
(d) Employee benefils expense 1,955 2,304 2,323 8,521 8,561 8,774 9,214
(e) Depreciation and amortisation expense (171) 1,828 1,485 5,324 8,116 5,756 8,878
() Power and fuel 6,247 7623 8,515 30,148 33,529 30,160 33,504
(g) Others 7,642 6,865 7,646 28,585 26,364 28,805 26,792
Total Expenses 52,277 51,684 61,704 218,857 250,174 220,186 254,438

3 |Profit [ (Loss) from operations before other income, finance
costs and exceptional items (1-2) 1,680 1,480 1,425 13,366 5,567 12,391 3,512

4 |Other Income / (Loss) 97 78 556 876 4,334 677 4,227

& |[Profitl (Loss) from ordinary activities before finance costs and

. 1,757 1,558 1,981 14,042 9,901 13,068 7,739

6 |Finance costs (net) 2,946 3,268 3,440 13,282 15,770 13,803 16,339

7 |Profit/ (Loss) from ordinary activities after finance costs but
before exceptional Items (5-6) (1,189) (1,710) {1,459) 760 (5,869) (735) {8,600)

8 _|Exceptional Items [{Income)/ Loss 1,736 1,941 939 6,007 5,796 6,007 5,796

9 _|Profit[ (Loss) from ordinary activities before Tax (7-8) (2,925) (3,651) (2,398 (5,247) (11,665) (6,742) (14,396)

10_|Tax expense (Net) (Refer Note 1) (1,167) (1,083) (2,135) (1,831) (5,531) (1,830) (5,532)
Net Profit / (Loss) from Ordinary Activities after tax (9-10) (1,758) (2,568) {263) (3,416) (6,134) (4,912) (8,864)
Extraordinary items - - - - - - -

|_13 |Net Profit/ (loss) for the period {11-12) (1,758 (2,568) {263) (3,416) (6,134) (4,912) {8,864)

14_|Paid-up Equity Share Capital (Face value - Rs. 10/- per share) 3,096 3,096 3,096 3,096 3,096 3,096 3,096

15 |Reserves excluding revaluation reserves (as per balance sheel of 43,133 27,308
previous accounting year)

16 [Basic/ Diluted EPS after exceptional items for the period - nol
annualised {In Rs.) (5.68) (8.29) (0.85) (11.03) (19.81) (15.86) (26.63)

(Rs. In Lacs)
Segment wise Revenue, Results and Capital Employed Standalone Consolidated
Quarter ended Year ended Year ended
S.N. | Particulars 31.03.2016 31.12.2016 31.03.2015 31.03.2016 31.03.2015 31.03.2016 31.03.2016
(Audited) (Audited) {Audited) (Audited) (Audited) (Audited) (Audited)
1 |Segment Revenue (Net of excise duty)
- Industrial Chemicals 43,714 41,682 51,461 189,334 219,180 188,819 21927
- Ethyl Alcohol (Potable) 8,058 9,313 8,781 32,808 25,035 32,808 25,035
- Others 1,466 1,432 1,844 6,647 7,936 7,357 9,910
Total 53,238 52,427 62,086 228,789 252,151 228,984 254,216

2 |Segment Results (Profil / (Loss) before Interest and Tax)

- Industrial Chemicals 1,270 256 (4,992) 11,851 2,912 11,239 2,537

- Ethyl Alcohol (Potable) 762 1,400 1,206 4172 1,760 4,168 1,751

- Others 642 721 789 2,260 1,579 1,959 (25)
Total 2,674 2377 (2,997) 18,283 6,251 17,366 4,263

Less:

- Interest (Net) 2,946 3,268 3,440 13,282 15,770 13,803 16,339
- Unallocated corporate expenses net of unallocable income 2,653 2,760 (4,039) 10,248 2,146 10,305 2,320
Profit/ (Loss) before tax (2,925) (3,651) (2,398) (5,247) (11,665) (B,742) (14,396)

3 |Capital Employed (Segment assels- Segment liabilities)

- Industrial Chemicals 80,058 87,017 185,887 80,058 185,887 74,914 180,859
- Ethyl Aleohol (Potable) 17,534 16,469 16,359 17,534 16,359 17,759 16,592
- Others 15,318 14,652 14,198 15,318 14,198 17,426 17,268
- Unallocated (70,181) (73,537) (170,914) (70,181) (170,914) (84,658) (185,014)
Total 42,729 44,601 45,530 42,729 45,530 25441 29,705




Statement of Assets and Liabilities

(Rs. in lacs)
Standalone C lidated
As At As At
Particulars 31.03.2018 31.03.2015 31.03.2016 31.03.2015
(Audited) (Audited) (Audited) (Audited)
A. EQUITY AND LIABILITIES
Shareholders’ Funds:
(a) Share Capital 3,096 3,096 3,096 3,086
(b) Reserves and Surplus 39,633 42,434 22 345 26,609
Total Shareholders' funds 42,729 45,530 25,441 29,705
Minority Interest
Non-Current Liabilities
(a) Long term borrowings 14617 34,458 21473 40,068
(b) Deferred tax liabilities (Net) 2,574 4,875 2,574 4,875
{c) Other long-term liabilities 65,394 17 65,859 408
(d) Long-term provisions 557 513 561 520
Non-Current Liabilities 83,142 39,863 90,467 45,871
Current Liabilities
{a) Shorl term borrowings 95,887 136,036 101,610 141,759
(b) Trade payables 47,068 24,328 48,044 24,653
{c) Other current liabilities 31,178 69,530 33,727 72,954
(d) Short-term provisions 353 488 365 499
Current Liabilities 174,486 230,382 183,746 239,865
TOTAL - EQUITY AND LIABILITIES 300,357 315,775 209,654 315,441
B. ASSETS
Non-Current Assets
(a) Fixed Assets 121,646 117,439 132,856 127,740
{b) Goodwill on consolidation - - 3,039 3,039
(c) Non- current investment 8,252 8,193 395 400
(d) Deferred lax Assets (net) - - - -
(e) Long-term loans and advances 7,131 5,858 6,995 5,816
(f) Other non-current assets 4,453 241 4,265 314
Total Non-current Assets 141,482 131,731 147,550 137,309
Current Assets
(a) Current Invesimenis - - - -
(b) Inventories 50,812 47,358 52,612 48,700
(c) Trade Receivables 37,984 43,756 36,848 43,720
(d) Cash and cash equivalents 2,962 14,741 4,578 16,192
(e) Short-term loans and advances 65,852 77,121 56,802 69,043
(f) Other current assets 1,264 468 1,264 468
Total Current Assets 158,875 184,044 152,104 178,132
TOTAL - ASSETS 300,357 315775 299654 315,441
Notes:

1

2

Tax expenses represent () deferred tax assets of Rs. 1,167 Lacs and Rs. 2,241 Lacs for the quarter and year ended March 31, 2016 (i) reversal of Minimum Alternate Tax Credit
entitlement of Rs. Nil and Rs. 410 Lacs for the guarter and year ended March 31, 2016.

Exceptional item includes (i) Loss on account of exchange rale differences amounting to Rs. 574 Lacs and Rs. 4,295 Lacs for quarter and year ended 31st March 2016 respectively,
on payment, settiement as well as reinstatement of short term foreign currency borrowings and other monetary assets/ liabilities, (i) provision made against amount receivable from an
overseas debtor on account of special discount due to steep fall in the natural gum prices and quality issues amounling to Rs. 245 Lacs and Rs. 746 Lacs for the quarter and year
ended March 31, 2016, pending final reconciliation and necessary approval from Reserve Bank of India, (iii) A Provision/ Liability of Rs. Nil and Rs 49 Lacs for the quarter and year|
ended March 31, 2016 respectively has been crealed against foreign exchange conlracl related dispute (iv) Loss on sale of spent silver catalyst amounting to Rs. 917 Lacs for the
quarter and year ended March 31, 2016.
a) Company has an investment of Rs. 5,428 Lacs in equily shares & 10% cumulative redeemable preference share capital, has given loans amounting to Rs. 1,915 Lacs (including
interest accrued) and advances amounting to Rs. 8,454 Lacs in a subsidiary company, Shakumbari Sugar and Allied Industries Limited (SSAIL), where the net worth as per the
audited accounts for the year ended March 31, 2013 had been fully eroded and has also been declared a sick industrial undertaking as per the provision of Sick Industrial Companies
Acl, 1985. Further Company have also extended corporate guarantee of Rs. 10,845 Lacs on behalf of SSAIL against outstanding loans amount of Financial Institution and Banks.
Considering the intrinsic value of the investee assets, long term nature of investment and filing of TEV (Technical Evaluation Study) report, and revival scheme by the operating
agency so appointed as directed by the Hon'ble Board for Industrial and Financial Reconstruction (BIFR), no provision at this stage is considered necessary by the management
against investments and loan & advances made in above stated subsidiary. On this auditors have drawn attention,

b) Short Term loans and advances includes Rs. 14,650 Lacs given to IGL Finance Ltd. (IGLFL), a 100% subsidiary of the company. IGLFL in turn had invested funds for short term in
commodity financing contracts offered by National Spot Exchange Ltd. (NSEL). NSEL has defaulled in settling the contracts on due dates. However, considering the arrangement of
merger of NSEL with Financial Technologies (India) Limited and other measure which have so far been taken for and pending before Govi. and other authorities, the management is,
confident for recovery of dues from NSEL over a period of time. Accordingly, against the total exposure in IGLFL of Rs. 14,775 Lacs (including Investment in capital of Rs.125 Lacs),
no provision has been considered necessary at this stage by the company and has been shown as good and fully recoverable. On this auditors have drawn attention.

c) For the above (a) and (b), Company has received letters daled 30th Oct 2014 and 05th May 2015 from National Stock Exchange of India (NSE), wherein the Company has been
advised to reinstate its financial statement w.r.t. qualification raised for the years FY 2012-13 by the statutory auditors on investments and loans to SSAIL and suitably rectify the
qualification raised for the year FY 2013-14 by the statutory auditors w.r.t. investment and loan to IGLFL respectively. For the above matters, the Company has submitted reply based
on legal advice.

During the current year, the Company has upward revised the useful life of certain class of fixed assets (plant & machinery) based on technical study and assessment done by an
external lechnical valuer as well as intemal assessmenl carried out by the management. The Company believes that the useful life as cerlified by external technical valuer best

represent the period over which Company expects lo use these assets. Had there not been any change in the useful lives of the certain plant & machinery, the depreciation for the
year would have been higher by Rs. 2488 Lacs, :

5 During the current year, the Company has completed the process of Gom|

ponentisation of fixed assets as prescribed in Part Il of The Companies Act 2013, The impact of component

accounting has taken place w.e.f 01st April 2015 and accordingly the depreciation expenses for the quarter and year ended 31st March 2016 is higher by 483 Lacs. Further based on

transitional provision provided in Note 7(b) of Schedule 11, an amount of Rs. 114 Lacs (net of deferred tax

of Rs. 60 Lacs) on account of assets whose useful life is already exhausted

Place : Noida
Date : 26th May, 201

as on 01st April 2015 have been adjusted to General Reserve during the year ended March 31st, 2016,
In view of the management with respect to subsidiary, Shakumbari Sugar and Allied Industries Ltd (SSAIL), (a) Interest on borrowings (which has been categorised as NPA) from

Bank Rs. 2,080 Lacs (including previous year Rs. 978 Lacs) has not been provided as rehabilitation scheme with OA are in process and balance of loan are subject to confirmation.

(b) No impairment loss on its Fixed Assels (includes capital work in progress and capilal advance) is considered necessary at this stage, as ils expecled recoverable value is more
than its carrying value. On this audilors have drawn attention.

The figure for the quarter ended 31st March are the balancing figure between the audited figure for
December.

Previous quarters / year figures have been regrouped / reclassified wherever considered necessary
The above results were reviewed by the Audit commiltee and have been approved by the Board of Directors in its meeting held on May 26, 2016.

the full financial year and the unaudited figure upto nine months ended 341st

for INDIA GLYCOLS LIMITED
U.S. BHARTIA

Chairman and Managing Director
DIN: 00063091




FORM B

Format of covering Letter of the Annual Audit report to be filed with the Stock Exchange

Name of The Company INDIA GLYCOLS LIMITED

Annual Financial Statements for | March 31, 2016
the year ended
(Standalone)

Type of Audit Qualification Qualified :
Attention is invited to:

(a) Note No. 3 (a) of the accompanying
Statement regarding Non - provision against
diminution in the value of investment and
inter corporate deposit (including accrued
interest Rs. 950.65 Lacs and total amount as
stated in said note) made in a subsidiary M/S
Shakumbari Sugar and Allied Industries
Limited (SSAIL) and net worth of SSAIL had
been fully eroded, where in the opinion of
management no provision for diminution in
value is necessary considering the long term
nature and the intrinsic value of the assets of
subsidiary company and direction issued by
the Hon’ble Board for Industrial and
Financial Reconstruction for preparation of
revival scheme by the operating agency as
stated in the said note.

Also attention is drawn for Non-provision against
advance to SSAIL of amounting to Rs. 8,453.81
Lacs and against corporate guarantee extended of
amounting to Rs. 10,845.38 Lacs (P.Y. 12,045.43
Lacs) (note no. 33(A) of the financial statements)
on behalf of SSAIL for loan facility availed by
SSAIL (excluding penal interest, penalty etc.) from
Financial Institutions and Banks (as stated in
Note 3(a)).

Our Audit Report on the financial statements for

the year ended March 31, 2015 and our limited

N review report on result for the quarter ended Dec




31, 2015 was also qualified in respect of the above

matters.

(b) Note No. 3 (b) of the accompanying
Statement regarding Non-provision against
total exposure of amounting to Rs. 14,774.64
Lacs (including Investment of Rs. 125 Lacs) in
a subsidiary, IGL Finance Limited (IGLFL),
where the management is confident about its
recoverability for the reasons as stated in the
said note, and our inability to comment
thereon (note no. 33 (B) of financial
statements.). Our Audit Report on the
financial statements for the year ended March
31, 2015 and our limited review report on
result for the quarter ended Dec 31, 2015 was
also qualified in respect of the above matter.

Further Attention is drawn to:

Regarding matters stated under para (a) & (b)
‘above, read with note no. 3(c) of the
accompanying statement regarding
reinstatement/suitably rectify the financial
statements, attention is drawn.

Frequency of qualification

Qualification (a)

This qualification w.r.t. investment in SSAIL is
appearing since 2008-09.

This qualification w.r.t. inter corporate deposit in
SSAIL is appearing since 2010-11.

This qualification w.r.t. advances in SSAIL is
appearing since 2013-14.

This qualification w.r.t. Corporate Guarantee given on
behalf of SSAIL against outstanding amount of
Financial Institution and Banks in above stated
subsidiary company is appearing since 2011-12.

Qualification (b)

This qualification w.r.t. inter corporate deposit in IGL
Finance Limited is appearing since 2013-14.




Draw Attention to relevant notes
in the annual financial statements
and management response to the
qualification in the directors

report

Qualification (a)

33 (A)(i) Company has investment of Rs. 5427.50
Lacs (Previous Year Rs. 5,427.50 Lacs) in equity
share capital and 10% cumulative redeemable
preference share capital in a subsidiary company
Shakumbari Sugar and Allied Industries Limited
(SSAIL) whose net worth has been fully eroded and
SSAIL has also been declared sick industrial
undertaking as per the provision of Sick Industrial
Companies Act, 1985.

Considering the intrinsic value of the investee assets,
long term nature of investment and filing of TEV
(Technical Evaluation Study) report, and revival
scheme by the operating agency (OA- IDBI) so
appointed as directed by the Hon’ble Board for
Industrial and Financial Reconstruction (BIFR), no
provision at this stage is considered necessary by the
management against investments made in above
stated subsidiary namely SSAIL.

(i) Loans and advances includes Inter corporate
deposit with SSAIL amounting to Rs. 1,915.13 Lacs
(Previous Year Rs. 1,915.13 Lacs) (including interest
thereon) and advances of Rs. 8,453.81 Lacs (Previous
Year Rs. 8,453.81 Lacs), where management is
confident about recoverability/ realisability of the
same. Accordingly, considering the facts as stated in
Para (i) above and read with comment in Para (iii)
below, amount is considered good and fully
recoverable and no provision there against and also
against corporate guarantee extended read with note
no 28 A (iii) of Rs. 10,845.38 Lacs (Previous year Rs.
12,045.43 Lacs) (excluding penal interest, penalty

etc) is considered necessary by the management.

?47




(iii) Central Bank of India (CBI) vide its letter dated
28.05.2014 had issued a notice under Section
13(2) of SARFAESI Act 2002 to SSAIL and IGL. The
said notice was replied by SSAIL and IGL has
challenged the legality of issuance of such notices.
CBI, thereafter, on 11.09.2014 had issued another
notice under Section 13(4) of SARFAESI on SSAIL
and IGL, which has been challenged at DRT,
Lucknow. As per the legal opinion, the notice
issued by the CBI is not valid since SSAIL is
registered with BIFR as sick industrial Company.
Meanwhile BIFR vide its order dated 24.09.2015
has rejected the appeal of CBI for seeking recovery
certificate, against the order of BIFR, CBI has filed
an appeal before Appellate Authority for Industrial
and Financial Reconstruction (AAIFR) which is

pending.

Clarification on above in Director’s report

The Management Response will be provided in the

Directors’ Report in due course.
Qualification (b)

33(B)(i) Short term loans and advances to related
party includes Inter Corporate Deposit (ICD)
amounting to Rs. 14,649.64 Lacs (Previous Year Rs.
14,649.64 Lacs) given to IGL Finance Ltd. (IGLFL), a
100% subsidiary of the company. IGLFL in earlier
year had invested funds for short term in commodity
financing contracts offered by National Spot
Exchange Ltd. (NSEL). NSEL had defaulted in settling

the contracts on due dates, for which IGLFL has

Tg?
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initiated legal and other action and in turn IGLFL did
not pay due amount to the company. Accordingly
considering the prudence no interest on above ICD
has been accrued for the period from 01-09-2013
onwards. Further considering the arrangement of
merger of NSEL with Financial Technologies (India)
Limited (FTIL) and other measure which have so far
been taken for and pending before the Govt. and
other authorities, the management and IGLFL is
confident for recovery of dues from NSEL over a

period of time.

(ii) Considering above no provision has been
considered necessary at this stage against total
exposure in IGLFL of Rs. 14,774.64 Lacs (Previous
Year Rs. 14,774.64 Lacs) (including Investment in
capital of Rs.125.00 Lacs), and the same is
considered good and fully recoverable, by the

management.
Clarification on above in Director’s report

The Management Response will be provided in the

Directors’ Reportin due course.
Further Attention is drawn to :

33 (c) Company has received letters dated 30th Oct
2014 and 05th May 2015 from National Stock
Exchange of India (NSE), wherein the Company has
been advised to reinstate its financial statement w.r.t.
qualification raised for the years FY 2012-13 by the
statutory auditor on investments and loans to SSAIL
(Note no. 32 (A) (i) & (ii)) and suitably rectified the
qualification raised for the year FY 2013-14 by the

statutory auditor w.r.t. investment and loan to 1GLFL




(Note no. 32 (B)) respectively. For the above matters,
the Company has submitted reply based on legal

advice.
Clarification on above in Director’s report

The Management Response will be provided in the

Directors’ Report in due course.

Additional comments from the

board/audit committee chair

Qualification (a)

In the books of SSAIL assets are appearing at cost
less depreciation. However, based on the valuation
done by an independent valuer dated March 31, 2013
the fair value of the fixed assets as assessed is
significantly higher than as stated in financial

statements.

In view of the above, management feel that it is not
feasible and practicable to ascertain the quantum of
provision, if any, that should be made against total

exposure of Company in SSAIL.

Qualification (b)

Economic offence wing (EOW) has initiated various
action/ enquiries and frozen assets worth Rs 4,500

crore

Also, the arrangement of merger of NSEL with
Financial Technologies (India) Limited (FTIL) and
other measure which have so far been taken for and
pending before the Govt. and other authorities, the
management is confident for recovery of dues from

NSEL over a period of time.

Emphasis of Matters:




(As per the attached Annexure ‘A")

To be signed by:

Qe —

Chairman and Managing Director | (Uma Shankar Bhartia)

Chief Financial Officer
£ 2

(Anand Singhal) /

b

Audit Committ
(Audi S ( Pradip Kumar Khaitan)
Refer our audit report dated 26t May, 2016 on the
Auditor of the Company Standalone Financial Statements of the Company

For Lodha & Co.
Chartered Accountants

(Firm Registratio 301051E)

Partner

(Membership No.85155)
26t May, 2016

Noida, Uttar Pradesh
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INDI YCOLS LIMITED
(Standalone Financial Statement)
Financial Year ended 31.03.2016
Annexure ‘A’
Emphasis of Matter:
Attention is drawn to the following :

(i) Note no. 36 (a) of audited standalone financial statements for the year ended 31st
March, 2016 regarding pending receipts of necessary approvals as stated in note for
provision made of amounting to Rs. 14,167.57 Lacs (including made in earlier years
of Rs. 13,421.55 Lacs) for special discount on account of steep fall in prices.

Our opinion is not modified in respect of this matter.

Page 8 of 8
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Auditor's Report on Quarterly Financial Results and Year to Date Results of the Company pursnant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015

Independent Auditor's Report
To The Board of Directors of
India Glycols Limited

1

We have audited the standalone quarterly financial results of India Glycols Limited {'the
Company’) for the quarter ended March 31, 2016 and the financial results for the year
ended March 31, 2016, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEB! (Listing Obligations and Disclosure
Requirements) Regulations, 2015, The quarterly financial results are the derived figures
between the audited figures in respect of the year ended Marck 31, 2016 and the published
year-to-date figures up to December 31, 2015, being the date of the end of the third quarter
of the current financial year, which were subject to limited review. The financial results for
the quarter and year to date ended March 31, 2016 have been prepared on the basis of the
financial results for the nine-mouth period ended December 31, 2015, the audited annual
financial statements as at and for the year ended March 31, 2016, and the relevant
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and are the responsibility of the Company's management
and have been approved by the Board of Directors of the Company. Our respansibility is to
express an opinion on these financial vesults based on our review of the financial results for
the nine-month period ended December 31, 2015 which was prepared in accordance with
the recognition and measurement principles laid down in Accounting Standard (AS) 25
"Interim Financial Reporting”, Interim Financial Reporting, specified under the Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India; our audit of the annual financial
statements as at and for the year ended March 31, 2016; and the relevaut requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015,

We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonahle
assurance aboul whether the financial results are free of material misstatement(s). An
audit includes examining, on a test basis, evidence supporting the amounts disclosed as
financial results. An audit also includes assessing the accounting principles used and
significant estimates made by management, We believe that our audit provides a
reasonable basis for our epinion,

Basis for Qualified Opinion

Attention is invited to:

(aj Note No. 3 (a) of the accompuanying Statement regerding Non - provision against diminution

in the value of investment and inter corporate deposit (including accrued interest Rs, 950,65
Lacs and total amount as stated in said note} made in a subsidiary M/8 Shakumbari Sugar and
Allied Industries Limited (SSAIL) und net worth of SSAIL had been fully ercded, where in the
opinion of management no provisiun for diminution in value is necessary considering the long
term nature and the intrinsic value of the assets of subsidiary company und direction issued by
the Hon'ble Board for Induscrial and Financial Reconstruction for preparution of revival
scheme by the operating ogency as stated in the said note,
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Aiso attention is drawn for Non-provision against advance to SSAIL of amounting to s,
8,453.81 Lacs and against corpurate guarantee extended of amounting to Rs. 10,845.38 Lacs
(PY. 12,04543 Lacs)(note no. 33(Aj of the financial statements) on behalf of SSAIL for loan
Jacitity availed by SSAIL (excluding penal interest, penalty ete ) from Financial Institutions and
Hanks (us stuted in Note 3{aj).

Our Audit Report un the flnancial statements for the year ended March 31, 2015 and our
limited review report on result far the quarter ended Do 31, 2015 was aiso qualified in respect
of the above matters,

Nate No. 3 (B) of the accompanying Statement reguarding Non-provision against total exposure
of amaounting to Rs. 14,774.64 Lacs { incliding Investment of Ks. 125 Laes) in a subsidiary, 1GL
Finance Limited [IGLFL), where the management is confident about its recoverability for the
reasons as steted in the said note, and our inability to conunent therean (note no, 33 (B} uf
financial statements.). Our Audit Report on the financinl statements for the year ended March
31, 2015 and our limited review report on result for the quarter ended Dec 31, 2015 was also
qualified in respect of the above matier,

Further Attention is drawn to:

Regarding matters stated under para (aj & (b) above, read with note no. 3(c] of the
accompanying statemant regarding reinstatement/suitably rectify the financial statements,
attention is drawn.

In cur opinion and _to the best of our information and according to the explanations given to

us, subject to paragraph 3 above, these quarteriy financial results as well as the year to date
results:

() are presented in acrordance with the requirements of Repulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015; and

(if) give a true and fair view of the net loss and other financial information for the quarter
ended March 31, 2016 and for the year ended March 31, 2016,

Emphasis of Matter
Attention is drawn to the following ;

(i) Note no. 36 (a) of audited standalone financial statements for the year anded 31
March, 2016 regarding pending receipts of necessary approvals as stated in note far
provision made of amounting to Rs. 14,167.57 Lacs (including made in carlier years of
Rs. 13,421.55 Lacs) for special discount on account of steep lall in prices,

Our opinion is not modified in respect of this maiter.

¥

For LODHA & 0.,
Chartered Accountants
Firm'’s Registration-Mo. 301051 E

Partner

M.No. 85155
Place: Noida

Date : 26-05-2016

. LODHA )




FORM B

Format of covering Letter of the Annual Audit report to be filed with the Stock Exchanges

1. Name of The Company INDIA GLYCOLS LIMITED
2. Annual Financial Statements for | March 31, 2016

the year ended (Consolidated)
3. Type of Audit Qualification Attention is invited to:

L

ii.

il

Note no. 3(b)(and read with note no. 32 of
consolidated  financial statements) of the
accompanying statement regarding non provision
against total exposure of amounting Rs. 14,444.43
Lacs (Previous Year 14,444.43 Lacs) in NSEL made
by a subsidiary, where the management is
confident about its recoverability for the reason as
stated in said note, and our inability to comment
thereon.

(a) Note no. 6(a) of the accompanying statement
related with a subsidiary Company SSAIL
regarding non-provisioning of interest amounting
to Rs. 2,079.64 Lacs (P.Y. - Rs. 977.52 lacs)
(excluding penal interest, charges etc. - amount
unascertained) and pending confirmation of
secured loans, as stated in the said note. In respect
of loan facility availed by the SSAIL (a sick
company), the Company has given corporate
guarantee to the Banks and Financial Institutions
[read with note no. 47(b)(iii) & note no. 34], and
(b) preparation of Financial Statements of SSAIL
on going concern basis as stated in note no. 3(a)
for the reason stated in the said note and our
inability to comment thereon. (read with note no.
47(a) of audited Consolidated Financial
Statements).

Note no 6 (b) of the accompanying statement
related with a subsidiary SSAIL regarding non
provision against impairment loss on its fixed
assets for the reason stated in the said note, as its
expected recoverable value is more than its

carrying value and our inability to comment
thereon.

Our Audit Report on the consolidated financial
statements for the year ended March 31, 2015




was also qualified in respect of the above matters
stated in para (i), (ii)(a) and (iii).

Frequency of qualification

Qualification (i)

This qualification w.r.t. inter corporate deposit in IGL
Finance Limited is appearing since 2013-14.

Qualification (ii)

(a) This qualification w.r.t. non provision of
interest, penal interest, charges etc for SSAIL
is appearing since 2014-15.

(b) This qualification w.r.t. preparation of
accounts on going concern basis - first time.

This qualification w.r.t. non provision against

impairment loss on fixed assets for SSAIL is
appearing since 2014-15

Draw Attention to relevant
notes in the annual financial
statements and management
response to the qualification in
the directors report

32. The subsidiary company, IGL Finance Limited,

had invested funds for short term in commodity
financing contracts offered by National Spot
Exchange Limited (NSEL). NSEL has defaulted in
settling the contracts on due dates. However,
considering the proposal of the arrangement of
merger of NSEL with Financial Technologies
(India) Limited (FITL) as announced by the
Central Government; and other measure which
have so far been taken for and pending before the
Govt. and other authorities, legal actions taken by
the subsidiary company, the management is
confident of recovery of the dues from NSEL over
the period of time. Accordingly, against total
exposure of Rs. 14,444.43 Lacs (Previous Year Rs.
14,444.43 Lacs), no provision has been
considered necessary at this stage by the
subsidiary company and hence treated as good
and fully recoverable.

Clarification on above in Director’s report
The Management Response will be provided in the
Directors’ Report in due course.




Qualification (ii)

(a) 47(b)(iii) Interest on borrowings (which has
been categorised as NPA) from Bank Rs.
2,079.64 Lacs (including previous year Rs.
977.52 Lacs) has not been provided as
rehabilitation scheme with OA are in process
and balance of loan are subject to
confirmation.

(b) 47(a) The Company had been incurring cash
losses due to which its net worth has been
completely eroded and its current liabilities
are far in excess of its current assets.
Accordingly, in the Year 2012-13 Company
had filed application with the Board for
Industrial and Financial Reconstruction
(BIFR). The BIFR vide its order dated 4th
April 2013 has declared M/s. Shakumbari
Sugar & Allied Industries Ltd. as a sick
industrial company in terms of Sec 3(1)(0) of
Sick Industrial Companies (Special
Provisions) Act, 1985. Further, BIFR has
appointed IDBI as the Operating Agency (0A)
with directions to prepare a revival scheme
for the company and also company had filed
Draft Rehabilitation Scheme with BIFR in the
year 2013-14. Further company is looking
and evaluating other business opportunities,
considering this and continuous support from
the Holding company, the management
considers it appropriate to prepare these
Financial Statements on Going Concern basis
despite the negative net worth on the balance
sheet date.

Clarification on above in Director’s report

The Management Response will be provided in the
Directors’ Report in due course.

ualification (iii

44, In accordance with the Accounting
Standard (AS-28) on “Impairment of Assets”
issued by the Institute of Chartered
Accountants of India, in view of the
management with respect to SSAIL, no
impairment loss on its Fixed Assets
[including Capital Work in Progress of Rs.
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1,368.38 Lacs (Previous Year Rs. 1,368.38
Lacs) and Capital Advance of Rs. 708.27 Lacs
(Previous Year Rs. 708.27 Lacs)] is
considered necessary at this stage, as its
expected recoverable value is more than its
carrying value.

Clarification on above in Director’s report

The Management Response will be provided in the
Directors’ Report in due course.

Additional comments from the
board/audit committee chair

Qualification (i)

Economic offence wing (EOW) has initiated various
action/ enquiries and frozen assets worth Rs 4,500
crore.

Also, the arrangement of merger of NSEL with
Financial Technologies (India) Limited (FTIL) and
other measure which have so far been taken for and
pending before the Govt. and other authorities, the
management is confident for recovery of dues from
NSEL over a period of time.

(a) Considering that Hon'ble Board for Industrial
and Financial Reconstruction (BIFR) has
declared Shakumbari Sugar and Allied
Industries Limited (SSAIL) as sick company on
04t April 2013 and the direction issued by
them for preparation of revival scheme by the
operating agency as appointed, which has been
filed with BIFR on 11th January 2014 and also
filed TEV (Technical Evaluation Study),
Management is confident the said interest
amount will be waived under the revival
scheme, accordingly.

(b) BIFR has appointed IDBI as the Operating
Agency (OA) with directions to prepare a
revival scheme for the company and also
company had filed Draft Rehabilitation Scheme
with BIFR in the year 2013-14. Further
company is looking and evaluating other
business opportunities, considering this and
continuous support from the Holding company,
the management considers it appropriate to
prepare these Financial Statements on Going




Concern basis.

ualification (iii

In the books of SSAIL assets are appearing at
cost less depreciation. However, based on the
valuation done by an independent valuer dated
March 31, 2013 fair value of the fixed assets as
assessed is significantly higher than as stated in
financial statements.

Emp_hasfs of Matters:
(As per the attached Annexure ‘A")

To be signed by:
Chairman and Managing

Director

Chief Financial Officer

Chairman
(Audit Committee)

Auditor of the Company

~\

O"/‘
(Uma Shankar Bhartia) ‘ : j

(Anand Singhal)

(Pradip Kumar Khaitan)

Refer our audit report dated 26th May, 2016 on the

Consolidated Financial Statements of the Company
For Lodha & Co.

Chartered Accountants
(Firm RegistrationWOS 1E)

N

Partner

(Membership No.85155)
26" May, 2016

Noida, Uttar Pradesh
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INDIA GLYCOLS LIMITED
(Consolidated Financial Statement)

Financial Year ended 31.03.2016

Annexure ‘A’
Emphasis of Matter:

Attention is drawn to the following:

i.

iii.

Note no. 37 (a) of audited financial statements for the year ended 31.03.2016 regarding
pending receipts of necessary approvals as stated in note for provision made amounting to
Rs. 14,167.57 Lacs (including made in earlier years of Rs. 13,421.55 Lacs) for special
discount on account of steep fall in prices.

Note no. 45 and 43 (i) (a) of audited financial statements related with a subsidiary regarding
pending confirmation/ reconciliation of balances of receivables, payables , banks (including
fixed deposits with bank), loans & advances {including capital advances}, current liabilities
and provision and internal control to be further strengthened for the reasons as stated in the
said note and consequential impact whereof presently cannot be ascertained and pending
verification and updation of certain fixed assets records as stated in the said note.

For the qualifications (a) and (b) stated under para Basis for Qualified Opinion of
standalone audit report regarding letters received dated 30t October 2014 and 5% May 2015
from National Stock Exchange of India, wherein the Company has advised to
reinstatement/suitably rectify financial statements, attention is drawn. (this to be read with
Note no. 3(c) of the accompanying statement).

Our opinion is not modified in respect of above matters.
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Auditor's Repert on Consolidated Year to Date Results of the Company pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Rogulations, 2015

Independent Auditor's Report
To Board of Directors of
India Glycols Limited

1.

We have audited the accompanying Statement of consolidated financial results of India Glycols
Limited ("the Company”) and its subsidiaries (the Company and its subsic

des together referred to
as "the Group”), and its joint venture which has been approved by the Board of Directors for the year
ended 31.03.2016 ("the Statement") being submitted by the Company pursuant to the requirement of
Regulation 53 of the SEBI (Listing Obligations and Disclosuie Requirements) Regulations, 2015, This
Statement ("consolidated results”), which is the vesponsibility of the Company's Management and
approved by the Board of Directors, has been prepared on the basis of the related consolidated
financial statements of the proup which is in accordance with the Accounting Standards prescribed
under Section 133 of the Companies Act, 2013 as applicable and other accounting principles

penerally accepted in India. Our responsibility is to express an opinion on the statement.

We conducted cur audit in accordance with the auditing standards issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirement
and plan and perform the audit to obtain reasonable assurance  about whether the Statement is free
from material misstatemoent.

An awdit Invalves performing procedures o obtain audit evidence abowt the amounts and the
disclosures in the Statement. The procedures selecled depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the Statement, whether due to fraud or error.
In making thuse risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the Statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness  of the Company's internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Management, as wel as evaluating the overall nresentation of the Statement.

We believe that the audit evidence, we have chiained is sulficiont and appropriate to provide a basis
for our audit opinion.

We did not audit the financial statements of the three subsidiary companies & vne joint venture
whose financial statements reflect total assets of Ks. 17,386.85 Lacs as at 31 arch, 2016, total
revenues of Ry, 5,219.66 Lacs and net profit/(loss) alter tax amounting to Rs. (244.70) Lacs for the
year ended on that date as considered in the consolidated linancial statements, These financial
statements have been audited by other auditors, whose reports have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries & joint venture and our report in
terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries & joint venture are based sclely on the veport of the other auditors.
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4. Basis for Qualified opinion

Attention is invited to;

itl,

iii.
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Note ro. 3(b){and read with note no. 32 of consolidated financia! statements) of the accompanying
statement regarding non provision against total exposure of amounting Rs. 14,444.43 Lucs
(Previous Year 14,444.43 Lacs) in NSEL made by a subsidiary, where the management is confident
about its recoverability for the reason as stated in said note, and our inability to comment thereon.

(u) Note no. 6{a) of the accompanying statement related with a sulisidiary Company SSAIL
regurding non-provisioning of interest wmounting te RS, 2,079.64 Lacs (RY, - s 977.52 lacs)
{excluding penal interest, charges ete - amount unescertained) and pending confirmation of
secured foans, as stated in the said note, In respect of loan focility availed by the SSAIL (a sick
cempany), the Company has given corporate guarantee to the Banks and Financial Institutions
{read with note no. 47(5)(i) and nate no. 34), and

{b) preparation of Firancial Statements of SSAIL an going conzern basis as stated in note no. 3(a)
for the reason stated in the said note and vur inability to comment thereon, (read with note no.
47(a) of audited Consolidated Financial Statements).

Note no 6 (b) of the accompanying statement related with a subsidiary SSAIL regarding non
provision against impairment luss on its fixed assets for the reason stated in the said note, as its
expected recoverable valie is more than its carrying value and our inability te comment thereon,

Our Audit Report on the consolidated financial statements for the year ended March 31, 2015
was also qualified in respect of the above matters stated in para (i), (ii}{a) and (iii).

I our opinion and to the best of our information and according w explanations given to us,
subject to pavagraph 4 abave and based on the consideration of the reports of the other auditors
referred to in paragraph 3 above, the Statement in the case of consolidated financial results of the
group and its joint venture:

Includes the result fur the year ended 31st March 2016 of subsidiaries Shakumbari Sugar & Allied
Industries Limited, [GL Chem Internatienal PTE. Ltd, IGL Finance Limited, 1GL Chem International
USA LLC and joint venture Kashipur Infrastructure and Freipht Terminal Private Limited;

are presented in accordance with the requirements of Regulation 33 of the SEQI {Listing
Obligations and Disclosure Reguirements) Regulations, 2015; and

give a true and fair view in conformity with the aforesaid Accounting Standards and other
accounting principles generally arcepted in India, of the consolidated net loss and other financial
information of the Group for the year ended March 31, 20 16.

Emphasis of Matters

Attention is drawn to the following:

Note no. 37 (a) of audited financial statement for the year ended 31.03.2016 regarding pending
receipls of necessary approvals as siated in note for provision made amounting to Rs. 14,167.57
Lacs (including made in earlier years of Rs. 13,421.55 Lacs) for special discount on account of
steep fall in prices.

\
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Note no. 45 and 43 (i} (2] related with a subsidiary  resarding pending confirmation/
reconciliation of balances of receivables, payables | banks (including fixed deposits with bank),
loans & advances {including capital advances}, current liabilities and provision and internal
control to be further strengthened for the reasons as stated in the said note and consequential
impact whereof presently cannot be ascertained and pending veritication and updation of certain
fixed assets records as stated in the said noto.

For the qualifications (a) and () stated under para Basis for Qualified Opinion of standalone
audit report regarding letters received dated 300 October 2014 and 5 May 2015 from National
Stock Exchange of India, wherein the Company has advised to reinstatement/suitably rectify
financial statements, attention is drawn. (this to be read with Note no. 3(c) of the accompanying
statement).

Our opinion is not modified in respect of these matters.

For LODHA & CO.

Chartered Accountants

FRN:- 30105¢E/-”

Partner

M.No. 85155
Place: Noida
Date; 26-05-2016




