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June 2, E
BSE Limited National Stock Exchange Limited
Phiroze Jeejeebhoy Towers Exchange Plaza
Dalal Street Plot no. C/1, G Block
Mumbai — 400001 Bandra-Kurla Complex
Bandra (E)
Mumbai — 400 051
Dear Sirs,

We would like to inform you that in connection with the Standalone Audited Accounts, that
was already submitted to you vide our letter dated May 30, 2016, we hereby declare in terms
of Clause 4.1 of the Circular Number CIR/CFD/CMD/56/2016 issued by the Securities
Exchange Board of India on 27" May, 2016, that the Auditors of the Company have

furnished their Audit Report in respect of the aforesaid financial results with Un-modified
opinion.

We would further like to inform you that in connection with the Consolidated Audited
Accounts, that was submitted to you vide our letter dated June 1, 2016, we are attaching
herewith a statement showing impact of audit qualifications in the prescribed format in terms
of Clause 4.2 of the Circular Number CIR/CFD/CMD/56/2016 issued by the Securities
Exchange Board of India on 27" May, 2016.

Thanking you.
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Prahindiiios
Whole Time Director & Group CFO

A IS0 6001:2008, 15O 14001:2004 & OHSAS 18001:2007 Certified Company



Statement of impact of Audit Qualification {contd.)

AUDIT QUALIFICATION

Details of Audit Qualiﬂ.nuon

Extract from INDEPENDENT AUDITORS’ REPORT

To the Members of McNally Bharat Engineering Company Uimited
Report on the Consolldated Financlal Statements

“Basis for Qualified Opinion

7. We draw your attention to the following qualifications to the audit opinion of the finandal
statements of MBE Mineral Technologies Pte Ltd, a subsidiary of the Holding Company Issued byan
Independent firm of Chartered Accountants vide its Report dated May 27,2016 reproduced byusas
under:

1. On 24™ of March 2015, the Company sold its investment in subsidiary for Euro 14,000,000.
As per terms of agreement with the buyer, the consideration Is to be received on or before 30%
September 2015. A new agreement signed with buyer on 7 January 2016 which states that the
Euro 1,000,000 will be paid by 30™ June 2016 and balance of Euro 13,000,000 by 30*
September 2016. As this is after the date of our audit report we are not in a position to
determine whether any provision is required for doubtful debts. As the sales consideration was
nat received by the Company till to date, we are not in a position to determine that whether the
sale of subsidiary is constitute valid transaction and accordingly we are not in a position to
comments if any needed to the financial statements.

2. The Company’s trade receivables of USS 803,972 and other receivables of US$ 19,988,800
have not been received for over one year, The management considers the receivable will be
fully received and hence no provision for doubtful debts has been made in the financial
statements, However, we have not found any substantive evidence or alternative audit
procedure to go along with the view of the management. We are not in a position to establish
the amount to be provided in the financial statement towards bad and doubtful debts if any.”

Qualified Opinion

8 In our opinion and to the best of our information and according to the explanations given to us, the
aforesald financlal statements glve the information required by the Act In the manner so required and
except for the effects of the matters referred to in the Basls for Qualified Opinlon paragraph above, give a
true and fair view In conformity with the accounting principles generally accepted in Indla of the
consolldated state of affairs of the Group, its assodate and jointly controlled entity as at March 31, 2016 and
their consolldated loss and their consolidated cash flows for the year ended on that date.”

For McNally Bharat Engineering Co. Ltd. McNALLY BHARAT NGG. CO. LTD

P. K, Crééidra
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