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26 July, 2016

The Dy. General Manager

The Bombay Stock Exchange Ltd
Corporate Relations Department
1st Floor, New Trading Ring,
Rotunda Bldg, P. ]. Towers,
Dalal Street, Mumbai - 400 001

Dear Sir,
Script Code: 500259

Sub: Statement of Impact on Audit Qualification

Attached herewith, the Statement of Impact on Audit Qualification in the prescribed format
for the Financial year ended on 31 March, 2016.

Kindly take note of same.

Thanking you,

Yours faithfully,
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P, G. FIINDA
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LYKA LABS LIMITED

Annual Audited Financial Results - (Standalone and Consolidated separately)

Rs. In lacs

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I. | Sk Particulars Audited Figures (as Adjusted Figures
No. reported before (audited figures after
adjusting for adjusting for
qualifications) qualifications)
il Turnover / Total income 5726.96 5726.96
2 | Total Expenditure 5197.23 5197.23
3 | Net Profit/(Loss) 482.02 482.02
4 | Earnings Per Share 217 2.17
5 | Total Assets 22802.73 22802.73
6 | Total Liabilities 16152.43 16152.43
7 | Net Worth 6650.30 6650.30
8 | Any other financial item(s) (as felt
appropriate by the management)

Audit Qualification (each audit gualification separatel

a. Details of Audit Qualification:The Auditors at point no.4.2 of notes to their Auditors report
qualified that the direct expenditure and allocable indirect expenditures incurred in respect of “new
product development and applied research” aggregating to Rs.1313.88 lacs including finance cost of
Rs.220.87 lacs which is carried forward under capital work in progress-intangibles.

b. Type of Audit Qualification:Qualified Opinion

c. Frequency of qualification:Repetitive

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:Lyka has a separate R &
D centre at Mumbai which is approved by the Department of Science and Technology, Government
of India. It has well equipped laboratories with state of the art equipment to explore development
of a wide range of formulations. !

Like other Pharma companies, Lyka Labs also conducts clinical trials, toxicity studies, stability studies
in a phased manner and detailed documentation required for obtaining regulatory approvals is
compiled. The period involved could be as much as 8-10 years and result in substantial development
costs.




The benefit of such substantial development costs by way of product development would accrue
over a period of time and therefore such development costs are capitalized, as and when regulatory
approvals are obtained and commercial operations commence, to the respective products, or
charged to Statement of Profit and Loss in the year in which development is abandoned.

During the year, the Company has capitalized Rs.33.22 lacs as “Self-Generated Intangible Assets”
upon successful development of respective products and there is no charge to Statement of Profit

and Loss as there are no products, development of which is abandoned.

(iii) Auditors' Comments on (ii) above:We agree with the reasons stated by the Management.

Signatories:

e Narendra I Gandhi
(Managing Director)

e Yogesh B. Shah
(CFO)
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e Mukul M. Patel
(M/s M.A. Parikh & Co. Chartered Accounts-Statutory
Auditor)

e

e Ajit Bagadia
(Chairman Audit Committee)

77 Bo el

Place:Mumbai

Date:
e 02 JuL 2016




