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BSE Limited National Stock Exchange of India

Listing Dept./Dept. of Corporate Services Limited

Phiroze Jeejeebhoy Towers, Listing Department,

Dalal Street, Exchange Plaza, Plot No. C/I, G Block

Mumbai- 400 001 Bandra-Kurla Complex,

Bandra (East), Mumbai- 400 051
Scrip Code : 512531 Scrip Code: STCINDIA-EQ

Dear Sir,

Sub : Submission of Annexure — | (Statement on impact of Audit Qualification for
the Financial Year ended 31-03-2016 (Consolidated)

Pursuant to Circular No. CIR/CFD/CMD/56/2016 dated May 27, 2016 issued by the
Securities and Exchange Board of India (SEBI), please find enclosed herewith
Annexure — | i.e. Statement on Impact of Audit Qualifications on the Consolidated
Annual Accounts of the Company for the Financial Year ended 31t March, 2016, under
Regulation 33 of SEBI (LODR), (Amendment) Regulations, 2016.

This is for your information and record please.

Thanking you,
Yours faithfully,
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(Kanchan Tripathi)

Company Secretary
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ANNEXURE -1

THE STATE TRADING CORPORATION OF INDIA LIMITED
CIN : L74899DL 19568G01002674

Statement on impact of Audit Qualification for the Financial Year ended 31* March,
2016 along with Annual Audited Financial Results — (Consolidated)

Statement on impact of Audil Qualification for the Financial Year ended 31.03.2016
[See Reguiation 33/52 of the SEBI (LODR)(Amendment) Regulations, 20186}

" Particulars

Audiled Figures (as

reported before
adjusting for
qualifications)

Turnover/Total Income

_(Rs. In Crore)
Audited
Figures (as
reporied after |
adjusting for

__| qualifications)

| apprepriale by the management)

|

1 10.857.90 | 10,857.90 |

2. | Total Expenditure 11,320.12 | 11,320.14 |

3. | Net Profit/(Loss) (462.22) (462.22) |

4. | Eamings Per Share (77.04) _{7roa)

5. | Total Assets 4857.87  4857.85

| 6. | Total Liabilities 7142.77 714277
1 7. [ NetWorth - (2284.90) (2284.92)
[ } 8. | Any other financial item(s) (as felt | Also refer Emphasis of Matter

paragraph in the Auditor's Report |

I, | Audit Qualification (each audit
qualification separately)

Audit Qualilication - 1
| a. Detalls of Audit Qualification:

b. Type of Audit Quallfication :
| Qualified Opinion/Disclaimer of

With  respect to Subsidiary
company, provision for liability
towards earned leave and half!

pay leave encashment of Rs. 0.76
crore, Gratuity provision of Rs.I
0.15 crore as on 31 March, 2016
and post retirement medical |
benefits Is not made on the basis |
of Actuarial valuation  as required |

under 'AS-15 Revised'. In the
absence of Actuarial  reports, we
ara unable to quantify the impact if |
any on the consolidated financial
statements. '
Qualified ; ‘
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~ Opinion/Adverse Opinion

‘c. Frequoncy of qualification :

. Whether appeared first time /
repelitive/ since how long
continuing

|
| d. For Audit Qualification(s)

\ where the impact Is quantified by
| the auditor, Management's Views:

0. For Audit Qualification(s) where
the impact is not quantified by
| the auditor,
' (i) Management's estimation
on the impact of audit
qualification
{11} If management is unable to
ostimate the impact, reasons
for the same:

(1) Auditors’ Comments on (i)
| orfii)above:

|
Audit Qualification — 2
| a. Detalls of Audit Qualification:

|
|
|
|

b. Type of Audit Qualification :
__Qualified Opinion/Disclaimer of

| Qualified

—_———-
[
|

Since 2011-12

N.A.

N.A.
Not Possible.

The subsidiary company has
made the provision of earned leave
& half pay leave encashment of Rs.
0.03 crore in the accounts on the |
basis of salaries as on 31.03.2016. |
However no actuarial valuation is |
done as number of employees Is very
less. |
With regard to Gratuity, company has |
taken Group Gratuity Scheme to

cover gratuity payable to |
employees. The- Premium |
amount paid to LIC for the year has
been debited to Profit & Loss
Account,

Nil

|

|

With  respect  to  Subsidiary |
company audited PF trust
accounts for the year
ended 31.3.2016 were not
provided, in the absence of |
audited PF trust account, we are |

unable to comment thereon.
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MY




“Opinion/Adverse Opinion

¢. Frequency of qualification :
Whether appeared first time /
repelitivel since how long
continuing

d. For Audit Qualification(s)
where the impact is quantified by
the auditor, Management's Views:
|
| 8. For Audit Qualification(s) where
‘ the impact is not quantified by
the audltor.
(i) Management's estimation
[ on the impact of audit
l qualification
(if) If management is unable to
estimate the impact, reasons
for the same:

‘ (iii) Auditors' Comments on (i)
__or(ii) above:

| Audit Qualification -3

a. Details of Audit Qualification:

| Since 2014-15

N-A.

|

Not Possible.

1

The subsidiary company is in the |
process of finalizing the PF trust
Accounts and the same will be |
completed during the financia! !
| year 2016-17.

Nil.

An amount towards the deferential
lax between refund due for the AY
2009-10 and tax payable for AY
2010-11 amounting to Rs. 0.70 crore |
deposited with the Income Tax |
Depariment is shown under Loans
and Advances. The amount of refund
granled (after adjustment with liability |
upto AY 2010-11) is more than refund |
receivable shown in books for lhe |
related assessment years. The |
difference has been considered as
the Interast Income and accounted
accordingly by the subsidiary |
company without adjusting towards
aforementioned tax deposited. Since
the Subsidiary company has not |
received assessment order and no
other documentary evidences were |
available, we are not able to
comment
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-| refunded is inclusive of the payment
made by the company lo the income
tax department amounting to Rs. 0.70
crore,

b. Type of Audit Qualification :

Qualified Opinion/Disclaimer of Qualified
Opinion/Adverse Opinion

c. Frequency of qualification ; |

Whether appeared first time / ! Appeared First Time
repetitive/ since how long '
continuing ' .
|
d. For Audit Qualification(s) | NA '

| whore the impact is quantified by |
the auditor, Management's Views: |

| e, For Audit Qualification(s) where
| the impactis not quantified by
the auditor,

(i) Management's estimation Nol Possible.
on the impact of audit |
gualification |

(I} If management is unable to | Factual, However the company
ostimate the impact, reasons |is in process  of obtaining lhe |
for the same: details of the tax adjusted. Based

on the outcome, steps will be to taken
. to adjust difference il any during the
| financial year 2016-17.

[ (iil) Auditors’ Comments on (i) or | Nil.
__(i1) above:

| Audit Qualification - 4

a. Details of Audit Qualification: | In respect of subsidiary  company
| the audited financial  statements |
| of the joint venture. company i.e.
| M/s NSS Satpura Agro Development |
[ Co. Lud is not available after
31st March 2013, hence furher
diminution  in the value of Rs
0.02 crore is not
considered in consolidaled
accounts as result investments
| are overstated by Rs 002 crore

and accumulated loss is
L e understated by Rs 0.02 crore
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| b. Type of Audit Qualification : }
| Qualifiad Opinion/Disclaimer of Qualified
Qpinion/Adverse Opinion ‘

¢. Frequency ofquadiification:

Whether appeared firsl time / | Since 2014-15
. repetitive/ since how long
| cortinuing
d. For Audit Qualification(s) Necaessary action  will be taken

where the Impact Is quantified by |in the financial year 2018-17
| the auditor, Management's Views:

' e. Far Audit Quallfication(s) where
thé impact is not quantified by
. the auditor.
| () Management's estimation N.A
i on tha impact of audit
qualification
(1. 1f management is unable to | N.A.
estimate the impact, reasons
| for the same: _ .
| (i) Auditors* Comments on (i) | NIl
__or(ii)a above
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