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INDTPENDENT AUDITOR,S REVIEW REPORT

I he Board of Direclors,
SEL Manufactur ing Co. Ltd.,

lntroduct ion
We have reviewed the accompanying statement of unaLldi ted standalon. f inanclal  resLhs ol  Sr-L

Manufactur ing Company Limited ( the company) for the qLlarter ended lLne 30, 2016 ("tha Stdtcm.nf )
prepared by the company pursuant to the requlrements of Regulat lon 33 of the SID (Lisl ]ng Obl ig: l l lon

and Disclosure Requirements) Regulat ions, 2015 read with SEBI Circu ar no CLR/CfD/FAC/6212016 daLcd

5'h July,  2016. This statement is the responsibl l i ty of  the Company's Management ard has be€1

approved by the Board of Directors. Our responslbi  l ty is to issue a report  on thcsc stdndalone l i fan.:dl

resuLts based on our review.

scope of Review
We conductecl  our Teview in accordance Standard on Revlew Engagements (SRt) 2410, "Revew of

Inter im Financial  Information Performed by the Independent Auditor of  the Eni i ly",  issued by lhc

lnst l tute of Chartered Accountants of ndia- Thls standard requires that we plan and perform the revl l .w

to obtain rnoderate assurance as to whether the f inancial  staternents are free of mater ial  m ssial€mcnt

A review is l imited pr imari ly to inquir ies of company personnel and ana yLlcal  procedures app icd t . )

f inancial  data and thus provide less assurance than an audlt  We have not performed an audl and

according y, we do not express an audlt  opinlon.

conclusion

Based on our review conducted as above, nothing has comc lo our attent lon that causcs us to bc cvc

that the accornpanying statement of unaudited standalone f inancial  results read wth notes thercon'

prepared in accordance with lndian Account ing Standards as specif led under scct ior 13: l  of  thc

Companies Act,  2013 read wlth Companies (Accounts) Rules, 2014 and other rccognircd accounlfg
pract lces and pol ic ies general ly accepted ln India, has not disclosed thc information rcquircd to bc

dlscosed in terms of Regulat lon 33 of the SEU (Llst ing Oblgat lons and l l lscosLric 1.q\r  r( , rrr t r l r l

Regulat ions, 2015read with StB Circuar na. CIR/CFD/FAcl62/2o16 dated 5th Julv,  2016 lnc uding Llrc

nranner in which l t  is to be dlsclosed, or that i t  contains any mater ial  misstatcment.

Emphasis of Matter
We draw al tent ion to the fol lowing mattersi

1.  Note No. 2 of the inter im f inancia results descr ibes that in the opinion of the management
despite sub opt lmurn capacity ut l l lzat ion, incurr ing substant ial  losses durlng the quarter ended

lune 30'r ' ,  2016 and substant ial  reduct ion in net worth as al  Jurc 3oih, 2016, thc unaudt.d

standalone f inancial  Tesults have been prepared on a golng concern bagis in view ol  matrc15 in , '
explalned in the said note. However,  these si tuat ions glve r ise to nrater ial  unccdaif ty in - .sp.cl

of  cornpany's abi l l ty to cont inue as going concern whlch is part  dependent on succcsslu oulco,n( l
of  the dlscussions with the CDR lenders and company's abi l i ty to gencratc suff ic icnl  f l rnds to

slrpport  i ts operat ions and ful f l  L repayment obl igat lons.

2. The company has recognized deferred tax asset amounting to Rs.242.62 crores and MAI Credlt
En t i t l emen t  o f  Rs .55 .34  c ro res  up to  30 r ' June ,  2015  cons ldF r lng  p rob rh r  1 )  t h i ] l  su f f l . . ' : i t

,{;9ry



taxable income wil l  be available during speclf ied period against which 5uch deferred tax

asset/MAT Credit Entit lement can be adjusted The comptny abil i ty to contlnue as going concerf

is dependent on factors as discussed in para (1) above ln case the going concern statlrs of lhc

company is suspect, deferred tax asset/MAT Cfedit Entit lement recognlzed t i l l  date wll l  require to

3. No provision has been mada for Trade Receivables as on lune 30, 2016 amounting to Rs 420'63

crores outstanding for more than 180 days from the due date f lowever the managem'n1 ' la l f i ;

that the said receivables are recoverable and no provlslon is required to be made therelof '

4.  The level of  inventor ies maintained by the company is high lhis rnay include unident l f ied

slow/non moving and obsolete i tems of Inventor ies ying with th€ company for which no

provision has been made.

5. search & seizl l re act ion u/s 132(1) of the Income Tax Act,  1961 was carr led on the company, i ts

promoters and some other companies/ent i t ies during the f inancial  year 20:13:t4 Aqr 'ssments

have been completed for Assessment Year 2008-09, 2009-10, 2012 13and2014 15 Th're is no

addit ional tax Liabl l i ty ar ls ing on account of cornplet ion of asscssments for the said ycars Pend ng

proceedings for the remaining assessment years, no provision has been considered ncccssary l ry

the Company in this regard.

Our concluslon js not modif jed in respect of the matters reported in para (1) to (5) oi  Emphirsls

ot malteTs.

Other Matters
We drdw attention lo the ioLlowlng n alrel>:

7 .

Refer Note No- 4 to the inter im f inancial  results whlch siates that the company has adopted rd

AS for the f inancial  year comrnencing from Apri l  1 ' t ,  2016 and according y thc statement has

been prepared in comp iance wi ih lnd A5-

We have not reviewed the comparat ive f igures lncludlng thc rcconcl!at lon ol  lo ldl

comprehensive income for the quarter ended on lune 30th 2015 ancl accordingly we do not

express any conclusion on the resujts in the statement for the quarter cndcd Junc 10" '  20' !5

These f igures have been furnished by the management.

Our conclusion is not modif ied in respect of the matters reported in para (1) and (2) ot othcr

matterS,

For DASS KHANNA & CO,
Chartered Accountants
Firm Re8. No.000402N

1)
/K^I"L

Place: ludhiana
Date:12.09,2016

(CA Rakesh Sor
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INDEPENDENT AUDITOR'S REVIEW REPORT

To
The Board of Directors,
SEL Manufactur ing Co. Ltd.,

Introduct ion

We have reviewed the accompanying statement of consol idated unauditcd f inancia resuls of 5lL

Manufactur ing Company Lirni ted (hereinafter referred to as "the Ho ding company") and i ts subsidiar ies
(the Ho ding Company and i ts subsidiar ies together referred io as "the Group") for the quarler ended

June 30, 2016 ("the Statement") prepared by the company pursuant to the fequirernent of Regu at lon

33 of the SEBI (List ing Obl igat ion and Disclosure Requirements) Regu at ions, 2015 read wjth SEBI Clrcular

no. clR/cFD/FAc/62/2a16 dated 5ih Jlr ly,  2016. This statement is the responsibi l l iy of  Lhe conrl i  Jr) '  i

Management and has been approved by the Board of Directors. Our responsiblLi ty is Lo issue a reporL o;r

r h e ) e  r o r q o l i d d i e d  l r n " n .  r a l  r e q - l - s  b  e d  o r  o u r  r ' . i ^ w .

The Statement includes the f inancial results of fol lowing entl l ies:
1. SEL Manufacturing Co. ttd. (Holding Cornpany)
2. SEL Texti les Limited (Subsidia.y cornpany)
3. SEL Aviation Private Limited (Subsidiary Company)
4. SE Exports (subsidiary Firm)

. 5. SEL Texti e corporation (subsjdiary company)

s.ope of Review

we conducted our review in accordance Standard on Review Engagements (SRt) 2410, 'Rcvicrlr ot
Interim Financial,nformation Perfonned by the Independent Auditor of the Lntity' ,  ssucd b, '  t  I
Insti tute of Chartered Accounlants of India. This standard requires that we p an and perform the rcview
to obtaln moderate assurance as to whether the f inancial statcments are Jree of materinl rnisstatcineni.
A review is l imited primari ly to lnquir ies of company personnel and analyt ical pfocedurcs appiled 1.o
financial data and thus provide less assurance than an audit.  We have not performed an audlt and
according y, we do not express an audit opinion. We did not review ihe f inancia rosu ts ol ovcrsl]. :
branch of the holding company and lts four subsidiaries.

Conclusion

Based on our review conducted as above, nothing has come to our attentlon that causes us to bc r.v!
that the accompanying statement of unaudited conso idated f inancial results read with nolcs Lhcrcon,
prepared in accordance with Indian Accounting Standards as specif ied under section 131 uf t ir .
Companies Act,2013 read with Companies (Accounts) Rues, 2014 and other recognired accounlf i i
practices and policies general ly accepted in India, has not disclosed ihe informatlon requlred to be
disclosed in tenns of Reguation 33 of the SEBI (List ing Obligations and Discosurc Requirementsl
Regu ations, 2o:L5read with SFBI Circular na. CIR/CFD/FAC/62/2O1 6 dated 5'" July, 2016 inc udlng i ie
manner in which it  is to be disclosed, or that i t  contains any mat-^rial rnissiatement.



I
Emphasis of Matter

We draw attention to the fol lowing rnatters:
1. Note No. 2 of the interim f inancial results describes that in the opinion of thc management

despite sub optimum capacity uti l ization, incurring substantial losses during the quartcr cndcd
lLrne 3oth, 2016 and substantial reduction in net worth as at lune 30t' ,  2016 of lhe hold ng as
we las one of i ts subsidiary company, the unauditcd consolldatcd f inalc:n re5!ls havir bir.r
prepared on a going concern basis in view of matters ful lY explaincd in lh. said note lo!" ' .u.,.
these situations give r ise to material uncertaintY in respect of the said companies' abi l l ty to
continue as going concerns which are part dependent on successful outcome of the dlscussions
with the CDR lenders and companies' abi l i ty to genemte suff icient funds to support ihcif
operations and fulf i l l  repayment obligations.

2. The Group has recognized deferred tax asset amounting to Rs. 233.93 crores and MAT credit
Entit lement of Rs. 64.55 crores upto 30ih June, 2016 considering probabil i ty lhat suffclenl
taxable income wil be available during specif ied period against whlch such dcferr.d t; ix
asset/MAT Credit Entit lement can be adjusted. The abi i ty to continuc as goin{l concern i, l  iht
holding and one of i ts subsidiary cornpany is depend-.nt on factors discuss.d in para (1) above.
n case the going concern status of the said companies is suspect, deferred tax asset/ lvlAT Crcd l
Entit lernent recognized t i  I  date wiLl require to be reversed.

3. No provision has been made for Trade Receivables
for more than 180 days from the due date as on
claims that the said receivables aTe Tecovefab e
theretbre.

amounting to Rs 590.26 crores ortstand ng
Junc 30, 2016. Howevef th. managcr.tn
d ' l d  o p o r ' o r I a q  r '  . o b  . " d

The leve of inventories maintained by the Holding Company and lts onc domeslic subsidiary ls
high. This may include unidentif ied slow/ non moving and obsoete i tems of Inventories ying
with the respective companles for which no provision has been rnade.

5. Search & Seizure action u/s 132(1) of the lncome Tax Act, 1961 wns carricd on the holdlng
Company, i ts promoters and some oth€r related companies/entit ies during the l inancial ycaf
2013-14. Assessments of subsidiaries have been completed for thc compel" 'block p.,r lo.r
whereas in the case of the Holding Company, assessments have be-an comp cted ior Asscssnt.ni
Year 2008-09, 20A9-L0,20L2-13 and 2014 15. No addit iona tax iabi i ty arose on .ccuL L ur
completion of assessments for the said years. Pending proceedings for the remaining
assessment years, no provision has been considered necessary by thc holding company ln thls
regard.

0ur conclusion is not modif ied in respect ofthe matters reported in para (1)io {5) of Lmphasis
of matters.

Other Matters

We draw attention to the fol lowing matters:
1. Refer Note No. 3 to the interim f inancial resu ts which states that the Group has adopled nd AS

for the f inancial year commencing from Apri l  1", 2016 and accordingly thc statemenl his b.cn
p'Fp.red in .olrpl ance $ i" lrd AS.

2. We have not reviewed the comparative f igures including lhe reconcl iat lon oi lola
comprehensive income for the quarter ended on JLrne 30'" 2015 and accordjngly we do rol
exp ressanvconcus ionon the resu l t s i n thes ta temen t fo r t hcqua r t c r cnc led luncao '7015
These f igures have been furnished by the management.



I
l

3 .Wed idno t rev iew the in ie r im f inanc ia I resu l t so f fou rsubs ;d ia r i es inc |uded in theconso I i da ted
financial results whose interim flnancial results reflect total revenues of Rs 129 11 'rores for the

quarter ended 3oth lune, 2016 The consolidated f inancial results also include the group's share

of net loss of Rs 73.60 crores for the quarter ended 30'" lune, 2016

Our conclusion is not modif ied in respect of the matters reported in para (1) to (3) of Oiher

Matters.

For DASS KHANNA & CO.
Chartered Accountants
Firm Reg. No.

/R.,r"rr
Place: Ludhiana
Date:12.09.2016

(CA Ra

M.No.:083142


