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Dated: 27™ October, 2017 - ’
Board Secretariat " J&K Bank

National Stock Exchange of India Ltd The BSE Ltd.

Exchange Plaza 5" Floor Phiroze Jeejeebhoy Towers
Plot No. C/1 G-Block Dalal street

Bandra Kurla Complex Mumbai - 400 001

Bandra (E) Mumbai - 400 051

Sub: - Board Meeting to consider Reviewed Financial Results of the Bank for
the Quarter and Half Year ended 30" September, 2017

Dear Sirs,
Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we are enclosing herewith copy of the

Reviewed Financial Results of the Bank for the Quarter and Half Year
ended 30" September, 2017.

The Results were taken on record by the Board of Directors at their
meeting held on 27" October, 2017 at Srinagar.

The meeting ended at 2:20 P.M.
Thanking you

Yours faithfully
For The Jammmu & Kashmir Bank Ltd.

(Moha%ma’d Shafi Mir)

Company Secretary
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Limited Review Report on unaudited Financial Results of The Jammu and Kashmir Bank for
' the Quarter / Period ended 30" September 2017 '

To

The Board of Directors,

The Jammu & Kashmir Bank Ltd. -
Corporate Headquarters- '
M.A Road Srinagar-190001 -

1. We have reviewed the accompanying statement of unaudited Standalone financial results of
The Jammu & Kashmir Bank Limited (the “Bank *) for the quarter/period ended 30" September
2017. These financial results are the responsibility of the Bank’s management and have been
approved by the Board of Directors. Our responsibility is to issue a feport on these financial
statements_.ba-sed on our review.

2. We conducted our review in accordance with Standard on Review En'gagements (SRE) -2410,
“Review of Interim Financial Information performed by the Independent Auditor of the Entity”l
This standard réquires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A review of Interim
financial results consists of making inquiries, primarily of persons responsible for financial and
accounting ma't'térs, and applying analytical and other review procedures. A review is
substantially less in scopé than an audit conducted in“accordance with the generally accepted
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware o'f all significant matters that might be identified in an audit. Accordingly, we do
not express an audit obinion.‘ '

3. The Financial Results incorporate the relevant returns of 40 Branches and Treasury operations’
reviewed by us’, out of which 20 were reviewed through Core banking system of the bank and
management inputs, 412 branches reviewed by other Chartered Accountants and Banks own
oﬁicials(retiréd) acting as Concurrent auditors of the Bank and un-reviewed in respect of 452
branches. In the conduct of our Review, in addition to 40 Branches and Treasury operations
reviewed by uS, we have relied on the review reports in respect of non-performing assets,
received frpfn‘ Banks Concurrent Auditors aggregating 412 branches. Apart from these review
reports, in the conduct of our review, we have also relied upon various returns received from
the branchés of the bank. The 40 branches reviewed by us cover 51.19% of advances pqrtfolio of
the Bank and 84.85% of NPA of the bank. ' o

4. Based on our review conducted as aforesaid, subject to limitations in scope as mentioned in
para 2 above, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited financial results prepared in accordance with applicable
accounting standards and other prevailing recognized accounting practices and policies has not




disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is
to be disclosed, or that it contains any material misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by the Reserve Bank of India in respect of
income recognition, asset classification, provisioning and other related matters.

0.P. Garg & Co.
Chartered Accountants

lerma Associates P. C. Bindal & Co. K. K. Goel & Associates
ed Accountants Chartered Accountants Chartered Accountants
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CA. Vikram'Garg CA. Virender K. Maini CA. Amit Goel
Partner Partner Partner
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Place: Srinagar
Dated : October 27, 2017
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THE JAMMU & KASHMIR BANK LTD.

- ~J&K Bank CORPORATE HEADQUARTERS, M. A. ROAD, SRINAGAR

VN To Empoer CIN:L65110JK1938SGC000048

BALANCE SHEET AS AT 30TH SEPTEMBER, 2017

(X IN LACS)
As at As at
30.09.2017 30.09.2016

CAPITAL AND LIABILITIES
CRPIB -c.yvimiiinnnnens cimsnsvmmun sivsnrissdoes desbuot ismsndoch oo eben cins 5570 4849
Reserves and Surplus* .............c.coeeeeueeeeeeeeeo oo 599729 579596
DBPOSILS ........ceeeiiireneneeeeieisineeneneessseesssssessn s 7038460 6988488
BOIrrowings ..........ccocuuieieeeeeeeeeeeeeeeeeeeeeeeeee 113053 92267
Other Liabilities and Provisions ..................c.oooooo... 179238 154372
TOTAL :- 7936050 7819572

ASSETS

Cash and Balance with Reserve Bank of India ............ 315824 284087
Balance with Banks & Money at Call & Short Notice ... 90995 81463
Investments ..............coeivieerencirceeeeeee e 1890538 2241778
oo T R S L L 5134132 4755274
Fixed Assets ............coevuueeeieeeeeeeeeeeeeeeeoo 155276 78302
Other Assets .............coceeeiimeeieeeeeeeeeeeee e 349285 378668
TOTAL :- 7936050 7819572

* Includes Profit/(Loss) for the half year Rs.10183 Lacs Previous corresponding half year Rs.(57952) Lacs

FOR & ON BEHALF OF

Parvez Ah
Chairman & CEO
DIN: 03467232

Place : Srinagar

Dated : 27th October,
In terms of our report of lsen date annexed
For OP Garg & Co Far Verma Associates For P C Bindal & Co For K K Goel
Chartered Accountants t Chartered Accountants Chartered A
FRN: 01194N FRN: 03824N FR 299N
W & v
CA. Vikram Gafg ol CA K mit Goel
Partner Partner Partner

(M. No. 097038)

(M. No. 088730) (M. No. 098913)
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- ~ THE JAMMU & KASHMIR BANK LTD.
» CORPORATE HEADQUARTERS M. A. ROAD, SRINAGAR-190001 SEGMENT RESULTS
¢ J&K Bank CIN:L65110JK1938SGC000048
(X in Lacs) (Zin Lacs )
HALF.YEAR ENDED HALF.YEAR ENDED
FINANCIAL RESULTS FOR THE QUARTER & HALF-YEAR ENDED 3 Months Ended 3 Months Ended 3 Months Ended YEAR ENDED
30TH SEPTEMBER, 2017 3 Months Ended 30.09.2017 | 3 Months Ended 30.06.2017 | 3 Months Ended 30.09.2016 e Py YEAR ENDED 31.03.2017 Description g poypihoen oo —— e iy
PARTICULARS (Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited) (Audited) (Un-Audited) (Un-Audited) [C ) Jn- Un ) (Audited)
Interest Earned (avbeced) 166643 168032 168573 334675
a) InterestDiscount on Advances/Bills 124450 120721 122609 245171 92443 100251 200155
b) Income on Investments 42884 74970| 108111 123662 227140|
©) Interest on Balance with R.B.1. & Other Inter Bank Funds 3080, 14517 174718 163026 315478,
d) Others. = 17 2334 2130 4529
2 | other income 13084 21524 377606 389069 756302|
3 (1+2) 181667, 356199 21407, 28497 38436
[ 104433 191192 356199 360572 717866
§ | Operating Expenses (1+ii) 39671 91740
I. Employees Cost 27807 61119) (4335), (2830) (13561),
. Other Operating Expenses 11864 30621 16447 (30792) (73304)
Total (4+5) & 144104, 282932 8442 (25362) (84169)
561 900! 437
Operating Profit before Provisions (346) 37563 73267, 21115 (58084) (150597)|
Provisions (other than tax) 99208 52152 130578 1/ 3) Capital Employed
= - - - - = (Segment assets-Segment Liabilities)
10 (:) from ordinary activities before tax (7-8-9) 2131 8984 (61645} (58084) 5059 0 Treasury Operations 2216540 2572255 2544019 2216540
11 | Tax Expenses 4967 (17853 (1405 (13 2632] i) CorporateWholesale Banking 439867 263369 (56309), 439867
12 | NetProfit (+)Loss (-] from ordinary activities after tax (10-11) 7164 26837 (60240 [57952] (1863 iil)  Retail Banking (2051027) (2236364) (1902312) (2051027)
13 items (net of tax expenses) 0 23818 - - - ) _Other 80 '56) (953) (80)
14 | Net Profit (+)Loss (-] for the period (12-13) 7164 3019 240) 5795 163229)  Total :- 605300 598504, 584445 605300,
15 | Paid-up Equity Share Capital (Face Value Rs. 1 /- per share) 5570 s 4849 4849 5215 Notes: The Bank has only one :
16 | Reservas excluding revaluation reserves 862438] 3. The above standaione financial results have been reviewad by the Audit Committee of the Board in their meeting held on 26th October, 2017 and approved by the Board of Directors at its
neseting held on 27th October, 2017. The same have been subjected to Limited review by the Statutory Central Auditors of the Bank. in line with the guidelines iesued by Reserve Bark of
Analytical Ratios India and as per the requirement of listing agreement with Stack Exchange.
2 The above results for the quarter and half year ended 30th September, 2017 have been prepared following the same accounting policies that ware followed in the preparation of annual
(i) Percentage of Shares held by Govt. of JAK 59.23% 59.23% 53.17% 59.23% 53.17% 56.45%| financial statements for the year ended 31st March, 2017,
3 The results have been arrived at after considering provision for Standard Assets, Non- Performing Advances, Restructured Advances, SDR/S4 Accounts / Depreciation / Provision for
(i) Capital Adequacy Ratio % (BASEL Il 11.09%, 11.10% 11.05%, 11.09% 11.05% 10.80%|  Investment on the basis of prudential norms and specific guidelines issued by Reserve Bank of India. Furthar, provision for to entities with Foreign Currency E
have been made as per RBI guidelines. Provision for Taxation (including Deferred Tax) has been calculated on actual basis.
(CET1 Ratio) 9.19%) 9.16% 9.60% 9.19% 9.60% 8.70%| 4. During the previous quarter ended 30th June, 2017 the bank recognized Deferred Tax Asset (DTA) as per AS-22 on the difference in the provision for NPA as per books of accounts and
N e income Tax Act. 1961 amounting to ¥238.18 crores by including the same in tax expenses with a corresponding credit to extra ordinary income.
(i) Eamming per share (EPS) 5 ihe bank has on 07.06.2017 allottad 3.55,25,321 equity shares of ¥L/= each on preferential basis to the Govemment of Jammu & Kashmir promoter and majority sharsholder of the bank
at a premium of ¥78.38 per equity share for a total consideration of £282.00 crores.
#) Basic and diluted EPS before Extracrdinary items & During the current quarter, depraciation on appreciated value of “Premises® amounting to 3.1 crores has been applied! charged to Revaluation Reserve Fixed Assets account.
(net of tax expense) for the period, for the year to date and for the iation / ization on iated value of Land ing to 0.58 crores has been charged to Revaluation Reserve Fixed Assets account.
X 5, i " 7. Provision for terminal benefits (Pension, Gratuity and Leave Salary Encashment) has been made as per actuarial valuation.
date and for the previous year ( * not annualized) 1.29°) 482 (12.43) 6.1 (11.95) (33.59) | g provision coverage ratio as at 30th September. 2017 is 69.23% sie: taking into account the floating provision of ¥348.72 crores held by the bank, the coverage ratio as on 30th
» . PR e i il 3":.&"""‘;"""“?3'5’3‘&”. ies Act, 2013, the bank is pend 2% of the profits (Profit before ade during th ediate preceding financial e
i A ~ . . Pursuant to section panies Act, ; required to ex| average net tax) m ing three immediate preceding financial years for
for the year to date and for the previous year ( * not annualized) 1.29° 0.54° (12.43) 1.83* (11.95) (33.59) | CsR activities. Accordingly, bank is required to spend 70.04 Crores for the FY 2017-18, however bank has spent ¥1.37 Crores during quarter ended 30th September, 2017 for the same
(W) NPA Ratio's (previous quarter ¥8.62 crores) totaling to 19.99 crores.
10.In terms of RBI circular No.DBR No.BP.BC.1/21.06.201/2015-16 dated 01.07.2015 on *BASEL-ll capital regulations* read together with the RBI Circular No.
) Amount of Gross NPAs. 598287 564062 568296 598287 568296 600001) * DBR.No.BP.BC.80/21.06.201/2014-15 dated 31.03 2015 on Prudential Guidelines on Capital Adequacy and Liquidity standard amendments requires banks to make applicable Pillar 3
b) Amount of Net NPAS 244259 226719 323639 244259 323639 242537|  disclosures includi ratio and liquidity coverage ratio under BASEL-IIl g these di are being made available on bank's website i.e. www.jkbank.net.
These disclosures have not been s to limited review.
©) % of Gross NPAS to Gross Advances 10.87% 10.79% 11.33% 10.87% 11.33% 11:20%( 11 In compliance to RBI letter no.DBR No.BP.13018/21.04.048/2015-16 dated April 12, 2016, bank s required to make a provision of ¥27.65 crores being 15% of the existing outstanding
@) % of Net NPAs to Net Advances 4.76%) 465% 681% 4.76% 6.81%, 4.87%| balance of T184.36 crores as on 30.09.2017 under Food credit availed by State Govemment of Punjab, The Bank has made necessary provision.
12, In view of disturbance in the state of J&K in the previous year, RBI allowed relaxation in asset classification for all borrowal accounts of J&K state except those which are overdue as on
(V) Retun on Assets 0. 0.15% (1.49%] 0. (1.49% {204%) 1) 57,2016 in tarms of REI Master Directions laewcd for Halet Nieesumn by Banks in areas affected by Natural Calamities. i nk ha i borrowal accounts
Aggregate of Public Share Holding after recovering the overdue amount as of july 07. 2016. In total, advances to the tune of £3265.83 crores have been rehabilitated / restructured for which an amount of ¥ 163.29 crores and
() No. of Shares 227025360 227025360 ;E‘Jl:mgmboonhﬂnprwﬁbﬂuﬂﬂl?vmuﬂhdyumll.03,20)7. ;
Holding 40.77% 4. ] : : Sonabilitated amount which was €3885 23 crores as on 30th June, 2017 has increased to ¥4069.95 as on 30.09.2017 for which the management has provided additional provision of
8 i et = 3% 0 71% 4683% 4355%] 130.07 crores during the first quarter and £9.24 crores for the 2nd quarter of FY 201718,
Promoters and promotar group Shareholding 13. R8I vide circular No DBR.No.BP.BC.64/21.04.048/2016-17 dated April 18.2017 has advised banks to make provision at higher rates in respect of advances to stressed sector of the
a) Pledged/Encumbered oo v formulating » board approved policy. The bank has accordingly formulated a policy and decided to provide the said sector @1% (instead of 0.4% as stipulated) by the and of
- Number of Shares Nil Nil Nil Nil Nil Nil | March 2018. As on 30.09.2017 the bank has provided an amount of 4.62 crores (additional 0.30%) for BOS of ¥1538.37 crores
) hasea 14. Rey vide circular No DBR.No BP. 15199/21.04.048/2016-17 dated June 23, 2017 has advised bank to make extra provision on accounts where insolvency proceedings has been initiated,
e e P g t prestnt Accordingly bank has identified 17 accounts having total exposures of £3524.83 Crores and additional provision of ¥177 58 crores has been provided
and promoter group) Nil Nil Nil Nil Nil . NIL 15 The number of investors complaints pending at the beginning of the quarter were nil, and no complaint was received during the quarter.
- Porcentage of shares (as a % of the total share capital of the company) Nil Nil Nil Nil Nil Nil | 16. The above resuits are standalone and do not include that of subsidiary company.
b) Non-encumbered 17. Figures of previous period! year have been / / wherever necessary to make them comparable with the figures of the period under review.
- iy 257752660 329833032 257752660, 204307711| 18- The statement of Assets and Liabilities is appended:
- Porcentage of shares (as a % of the total sharsholding of promater
e ) 100% 100% 100% 100% | 100%; 100%|
~ Percentage of shares (as & % of the total share capital of the total
‘share capital of the company) 59.23% 59.23% 53.17% 58.23% 53.17% 56.45%
IN TERMS OF OUR REPORT OF EVEN DATE ANNEXED
For O P Garg & Co For P C Bindal & Co For K K Goel & Associates
Chartered Accountants Chartered Accountants Chartered Acc Chai & CEO
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