October 16, 2017

Mr. Khusro Bulsara, Sr. GM. - Mr. Avinash Kharkar, AVP -

Listing Compliance & Legal Regulatory Listing Compliance

BSE Limited National Stock Exchange of India Limited
1st Floor, New Trading Ring Exchange Plaza

P.J. Towers, Dalal Street Plot no. C/1, G Block,

Mumbai - 400 001 Bandra - Kurla Complex

BSE Scrip Code: 532648 Bandra (E), Mumbai - 400 051

NSE Symbol: YESBANK
Dear Sirs,

Re: YES Bank receives ratings from ICRA for Basel Il Compliant Tier I Bonds for an amount of
Rs. 7,500 Crore

We would like to inform that YES Bank has received ratings from ICRA for Basel III Compliant Tier
I Bonds for an amount of Rs. 5,000 Crore on October 11, 2017 and additional Ratings for Rs. 2,500
Crore on October 16, 2017 for the purpose of Issue of Perpetual Subordinated Unsecured Non
Convertible BASEL III compliant Additional Tier I Bonds in the nature of Debentures of Rs. 10 Lakh
each aggregating to Rs. 3,000 Crore (Rupees Three Thousand Crore only), with a Green shoe option
to retain oversubscription to the extent of an additional Rs. 3,000 Crore (Rupees Three Thousand
Crore) as approved by the Capital Raising Committee of the Bank today, October 16, 2017.

Accordingly, please find attached the total rating letters received from ICRA for a cumulative
amount for Rs. 7,500 Crore with a rating of “ICRA AA (hyb) Outlook - Positive”.

Kindly take the same on record and oblige.

Thanking you,

Shivanand R. S}hettar
Company Secretary

YES BANK Limited, YES BANK Tower, IFC 2, 23rd Floor, Senapati Bupat Marg, Elphinstone (W), Mumbai 400 013, India
Tel: +O1(22) 3366 Q000 Fax: +Q1(22) 2421 4500

Regd. & Corporate Office: Nehru Centre, 9th Floor, Discovery of india, Dr. AB. Road, Worli, Mumbai 400 018, India.
Tel: +971(22) 6669 9000 Fax: +91(22) 6669 9060

Wehsite: www.yeshank.in Email: communications@yesbank.in CIN - LEETSOMMHZAOZPLCTA3249




ICRA ICRA Limited

CONFIDENTIAL
Ref: 2017-18/MUM/0983
October 11, 2017

Mr. Rajat Monga
Group President - Financial Markets
Yes Bank Limited
Nehru Centre, 9t Floor
Discovery of india, Dr. A.B. Road, Worli
Mumbai 400 018

Dear Sir,
Re: ICRA Credit Rating for the Rs. 5,000 crore BASEL Ili compliant Tier | Bond Programme of Yes Bank Limited

Please refer to the Rating Agreement dated October 08, 2017 for carrying out the rating of the aforesaid Bond Programme. The Rating
Committee of ICRA, after due consideration, has assigned a [ICRAJAA (hyb) (pronounced as ICRA double A hybrid) rating to the
captioned Bond Programme. The letters "hyb” in parenthesis suffixed to a rating symbol stand for “hybrid", indicating that the rated
instrument is a hybrid subordinated instrument with equity-like loss-absorption features; such features may translate into higher levels of
rating transition and loss-severity vis-a-vis conventional debt instruments. The rated Tier-l bonds are expected to absorb losses once
“Point of Non Viability" (PONV) trigger is invoked. Instruments with this rating are considered to have high degree of safety regarding
timely servicing of financial obligations. Such instruments carry very low credit risk. The Outlook on the rating is Positive.

In any of your publicity material or other document wherever you are using our above rating, it should be stated as [ICRAJAA (hyb)
(positive). We would request if you can sign the acknowledgement and send it to us latest by October 16, 2017 as acceptance on the
assigned rating. In case you do not communicate your acceptance/non acceptance of the assigned credit rating, or do not appeal
against the assigned credit rating by the aforesaid date, the credit rating will be treated by us as non accepted and shall be disclosed on
ICRA's website accordingly. This is in accordance with requirements prescribed in the circular dated June 30, 2017 on ‘Monitoring and
Review of Ratings by Credit Rating Agencies(CRAs)’ issued by the Securities and Exchange Board of India. Any intimation by you
about the above rating to any Banker/Lending Agency/Government Authorities/Stock Exchange would constitute use of this rating by
you and shall be deemed acceptance of the rating.

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you and any change in the terms or
size of the issue would require the rating to be reviewed by us. If there is any change in the terms and conditions or size of the
instrument rated, as above, the same must be brought to our notice before the issue of the instrument. If there is any such change after
the rating is assigned by us and accepted by you, it would be subject to our review and may result in change in the rating assigned.
ICRA reserves the right to review and/or, revise the above at any time on the basis of new information or unavailability of information or
such other circumstances, which ICRA believes, may have an impact on the rating assigned to you.

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the bonds, debentures and/ or other
instruments of like nature to be issued by you.

As mentioned above and in accordance with the aforesaid circular issued by SEBI, you are requested to furnish a monthly ‘No Default
Statement (NDS)’ (in the format enclosed) on the first working day of every month, confirming the timeliness of payment of all
obligations against the rated debt programme.

You are also requested to forthwith inform us about any default or delay in repayment of interest or principal amount of the instrument
rated, as above, or any other debt instruments/ borrowing and keep us informed of any other developments which may have a direct or
indirect impact on the debt servicing capability of the company including any proposal for re-schedulement or postponement of the
repayment programmes of the dues/ debts of the company with any lender(s) / investor(s). Further, you are requested to inform us
immediately as and when the borrowing limit for the instrument rated, as above, or as prescribed by the regulatory authority(ies) is
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We thank you for your kind cooperation extended during the course of the rating exercise. Please let us know if you need any
clarification. We look forward to further strengthening our existing relationship and assure you of our best services.

With kind regards,

Yours sincerely,
For ICRA Limited

Vrdehgge ‘“y\: \
VIBHOR MITTAL SUPRIOBANERJEE
Vice President Vice President

vibhorm@icraindia.com suprioh@icraindia.com




October 13, 2017

Yes Bank Limited

Summary of rated instruments

Instrument* Rated Amount Rating Action
(Rs. crore)

Basel 11l Compliant Additional Tier | Bond 5,000.00 [ICRAJAA (hyb) with Positive
Programme outlook; Assigned
Basel 111 Compliant Tier 11 Bond 7,900.00 [ICRA]JAA+ (hyb) with Positive
Programme outlook; Outstanding
Basel 1l Compliant Lower Tier Il Bond 2,530.6 [ICRA]JAA+ with Positive outlook;
Programme Outstanding
Basel Il Compliant Upper Tier 11 Bond 1,736.1 [ICRAJAA with Positive outlook;
Programme Outstanding
Basel Il Compliant Upper Tier | Bond 461.00 [ICRA]AA with Positive outlook;
Programme Outstanding
Infrastructure Bond Programme 5,000.00 [ICRA]JAA+ with Positive outlook;

Outstanding
Basel 111 Compliant Additional Tier | Bond 3,300.00 [ICRA]JAA (hyb) with Positive
Programme outlook; Outstanding
Certificate of Deposit Programme 10,000.00 [ICRA]A1+; Outstanding
Short Term Fixed Deposit Programme NA [ICRA]JA1+; Outstanding

*Instrument details are provided in Annexure-1

Rating action

ICRA has assigned the rating of [ICRAJAA (hyb) (pronounced as ICRA double A hybrid) to the Rs.
5,000 crore Basel Il Compliant Additional Tier I (AT-I) Bond programme of Yes Bank Limited (YBL).
ICRA also has a rating of [ICRA]JAA+ (pronounced ICRA double A plus) outstanding on the Rs. 2,530.6
crore Basel 11 Compliant Lower Tier Il Bonds and the Rs. 5,000 crore Infrastructure Bonds and the rating
of [ICRA]JAA (pronounced ICRA double A) outstanding on the Rs. 1,736.1 crore Basel Il Compliant
Upper Tier Il Bonds and Rs. 461 crore Basel 11 Complaint Innovative Perpetual Tier | Debt Instruments
of the bank. In addition, ICRA also has the rating of [ICRA]JAA+ (hyb) (pronounced as ICRA double A
plus hybrid) outstanding on the Rs. 7,900 crore Basel Il Compliant Tier Il Bonds, the rating of
[ICRAJAA (hyb) (pronounced as ICRA double A hybrid) outstanding on the Rs. 3,300 crore Basel IlI
Compliant Additional Tier | Bonds and the rating of [ICRAJALl+ outstanding on the Rs. 10,000 crore
Certificates of Deposits and the Short Term Fixed Deposits of the bank. The outlook on the long term
ratings is Positive.

The rating for the Basel 111 Compliant AT-I Bonds is one notch lower than the rating for the Basel Il
Compliant Tier 1l Bonds of the bank as these instruments have the following loss absorption features that
make them riskier.

e Coupon payments are non-cumulative and discretionary and the bank has the full discretion at all
times to cancel coupon payments. Cancellation of discretionary payments shall not be an event of
default.

e Coupon can be paid out of current year profits. However, if current year profit is not sufficient, or, if
the payment of coupon is likely to result in a loss, the coupon payment can be done through reserves
and surpluses created through appropriation of profits (including statutory reserves). However, the
coupon payment is subject to the bank meeting the minimum regulatory requirements for CET I, Tier



I and total capital ratios (including capital conservation buffer, CCB) at all times as prescribed by the
Reserve Bank of India (RBI) under Basel Il regulations.

These AT-I bonds are expected to absorb losses through a write-down mechanism at the objective pre-
specified trigger point fixed at the bank’s Common Equity Tier-I (CET-1) ratio as prescribed by the RBI,
5.5%" till March 2019 and thereafter 6.125% of the total risk weighted assets (RWA) of the bank or when
the point of non-viability trigger is breached in the RBI’s opinion.

The letters “hyb” in parenthesis suffixed to Basel III instruments stand for “hybrid”, indicating that the
rated instrument is a hybrid subordinated instrument with equity-like loss-absorption features; such
features may translate into higher levels of rating transition and loss-severity vis-a-vis conventional debt
instruments.

Rationale

The rating factors in the improvement in the bank’s liability profile supported by a decline in deposit
concentration and an increase in the CASA base; a reduction in the bank’s concentration of exposures;
and its comfortable capitalisation levels supported by internal accruals and a demonstrated ability to raise
capital at regular intervals. The ratings also factors in YBL’s continued robust operating performance, its
demonstrated ability to maintain comfortable asset quality through cycles and its high levels of fee
income.

The bank’s credit strengths are partially offset by its relatively high — albeit steadily declining — share of
corporate deposits funding, relatively high exposure to corporate sector and relatively high capital
consumption rate on account of robust growth though demonstrated ability to raise capital at regular
intervals alleviates this concern to some extent. Going ahead, the bank’s ability to maintain its asset
quality, diversification of advances across retail and corporate, successful scale up of retail banking
operations, reducing the concentration risk in the loan book and lower reliance on bulk funding are the
key rating sensitivities.

Key rating drivers

Credit strengths

¢ Robust loan book growth with a reduction in concentration of exposures — YBL reported a robust
growth in advances of 35% during FY2017 to Rs. 132,263 crore as on March 31, 2017 and a 32%
YoY growth during Q1FY2018 to Rs. 139,972 crore as on June 30, 2017. YBL’s loan book remains
dominated by corporate advances with corporate banking forming 68.1% of total advances as on June
30, 2017 vis-a-vis 67.5% as on June 30, 2016. However, the bank has steadily reduced concentration
of its book with the top 20 exposures forming 12.6% of its total exposure as on March 31, 2017 vis-a-
vis 16.1% as on March 31, 2014. Within the corporate segment, the bank’s portfolio continues to be
well diversified across sectors. Also, YBL has been focusing on expanding its retail operations which
will further improve the granularity of its exposures.

e Increased granularity of deposits following a steady improvement in CASA and retail deposits —
The bank’s Current account and savings account deposits (CASA) ratio improved from 28.1% as on
March 31, 2016 to 36.3% as on March 31, 2017 and 36.8% as on June 30, 2017 driven by growth in
both CA and SA deposits. The growth in CASA was largely due to the bank’s branch expansion and
leveraging of its existing branch network and partly due to demonetisation. The bank has been
increasing its branch network at a rapid pace and opened 140 branches in FY2017. YBL was the first
bank to raise saving account rates following their deregulation in October 2011 which, coupled with
the continuous expansion in its branch network, enabled the bank to record a significant improvement

1 6.125% for the Rs 300 crore AT-1 bond issued on December 31, 2013



in its CASA base in the past five years. However, the CASA base still remains lower as compared to
its higher rated peers. The granularity of the bank’s deposit base has also improved with the share of
non-retail term deposits reducing to 38.2% as on June 30, 2017 from 45.5% as on March 31, 2016.
However, the share of non-retail deposits remains higher as compared to its higher rated peers.

o Comfortable capitalisation levels supported by healthy internal accruals and regular capital
raising - YBL’s capitalisation levels remain comfortable supported by healthy internal accruals and
capital raising at regular intervals. During March 2017, the bank raised capital of Rs. 4,907 crore. The
bank’s overall capital adequacy under Basel 111 remained comfortable at 17.6% (CET 1 of 11.9% and
Tier 1 of 13.8%) as on June 30, 2017 as compared with 16.5% (Tier | at 10.7%) as on March 31,
2016. The bank also raised AT-1 bonds of Rs. 3,000 crore during FY2017. ICRA draws comfort from
the bank’s demonstrated track record of mobilising equity capital at regular intervals to support
business volumes and also maintain adequate cushion over the minimum regulatory capitalisation
levels.

e Continued robust operating performance and stable profitability indicators — YBL’s operating
performance has been robust over the years. During FY2017, its net interest margin® (NIM; computed
as % of average total assets) improved to 3.1% from 3.0% in FY2016. The bank’s non-interest based
income remains robust, accounting for almost a third of its operating income. The bank’s fee based
income as a percentage of average total assets (ATA)? increased to 1.70% in FY2017 from 1.62% in
FY2016. With the expansion in the bank’s branch network, its operating expenses increased during
FY2017 to 2.16% of ATA from 1.97% of ATA in FY2016. ICRA expects YBL’s operating expenses
to remain elevated with further expansion of the branch network. The bank’s credit costs® remained
stable during FY2017 despite a deterioration in asset quality during the year with the slippage of a
lumpy account; YBL reported credit costs at 0.42% of ATA during FY2017 as compared with 0.36%
of ATA during FY2016. However, the costs remain lower than its peer private sector banks. The
bank’s profitability has been improving, helped by stable NIMs, higher non-interest based income and
stable credit costs, despite an increase in operating expenses. The return on average assets (RoA)? has
been consistently maintained at more than 1.5% over the past few years. The return on equity (RoE)?
however moderated to 18.6% in FY2017 following the equity infusion in March 31, 2017 from 19.9%
during FY2016. During Q1FY?2018, with stable NIMs, robust non-interest income, comfortable
expenses and improved asset quality indicators, YBL’s profitability improved with RoA at 1.8% and
ROE at 19.3%.

o Comfortable asset quality indicators — During FY2017, the asset quality indicators deteriorated
mainly on account of the slippage of a lumpy account in Q4FY2017. YBL’s gross and net NPAs
stood at 1.52% and 0.81% respectively as on March 31, 2017 as compared to 0.76% and 0.29% as on
March 31, 2016. The bank reported a divergence of Rs. 4,177 crore in the gross NPA amount (~4.2%
of gross advances) as on March 31, 2016 from the RBI assessed amount. However, the bank’s
financials as on March 31, 2017 factor in full impact of divergence. There was a lumpy account
which was classified as NPA in Q4 FY2017 and with sizable recovery in this account during Q1
FY2018, Gross and Net NPA improved during the quarter to 0.97% and 0.39% respectively. The
bank’s standard restructured assets remained low at 0.24% of gross advances as on June 30, 2017.
Also, the bank’s exposure to accounts under 5/25 refinancing scheme, strategic debt restructuring
(SDR) scheme and scheme for sustainable structuring of stressed assets remains very low. YBL’s
provision coverage ratio (including technical write-offs) remains stable at ~60% as on June 30, 2017
as compared with ~47% as on March 31, 2017 and ~62% as on March 31, 2016 (higher than the
industry average of ~58% for private sector banks). ICRA takes note of the gross and net NPA of the
bank being comfortable as compared to its other private sector peers. The bank’s solvency profile
remains comfortable with net NPAs/net worth of 2.4% as on June 30, 2017. Going forward, the
bank’s ability to maintain its asset quality given the higher exposure to corporate sector wherein the
asset quality is under stress in the past 2-3 years will remain a key rating sensitivity.

2 As per ICRA’s calculations



Credit weaknesses

e Relatively high — albeit steadily declining — share of corporate deposits funding — Despite an
improvement in the granularity of its deposit profile, YBL’s share of non-retail deposits remains high
when compared with higher rated peer banks. Going forward, the bank’s ability to further improve its
funding profile with a continued reduction in reliance on non-retail deposits will be a key rating
sensitivity.

e High exposure to corporate sector: Yes Bank’s exposure to corporate sector remains high with it
being 68.1% as on June 30, 2017 (67.7% as on March 31, 2017 and 67.5% as on June 30, 2016) as
compared to banking sector average exposure of ~40%. During the last 2-3 years, the asset quality in
the corporate sector has been under stress and going ahead, the ability of the bank to maintain its asset
quality will remain a key rating sensitivity.

e Capital consumption remains high — While the bank’s current capitalisation remains comfortable
with CET-1 of 11.9%, Tier 1 of 13.8% and CRAR of 17.6% as on June 30, 2017, its capital
consumption remains high with growth in capital requirement being higher than the internal accruals.
Hence, the bank will need to raise capital at regular intervals (before March 2019 as per ICRA
assessment). However, the bank’s demonstrated ability to raise equity at frequent intervals provides
comfort.

ICRA has assigned a one notch lower rating on the Basel 111 Compliant Tier | bonds, than the rating on
the Basel 1l Compliant Tier Il instruments given the distinguishing features of the Tier | bonds. ICRA
estimates that YBL’s distributable reserves® that can be used for servicing the coupon in a situation of
inadequate profits or a loss during the year, stands at 6.9%Error! Bookmark not defined. of risk
weighted assets as on June 30, 2017 (6.3% as on March 31, 2017).

Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated
below.

Links to applicable criteria:
ICRA Rating Methodology for Banks
ICRA Rating Methodology for Basel 111 Compliant Non-Equity Capital Instruments

About the bank:

YBL is a new private sector bank set up in 2004. Over the years, the bank’s strong business growth,
healthy net interest margins, stable profitability, healthy capitalisation have made it one of the top five
private sector banks in India. As on June 30, 2017, the bank had a network of 1,020 branches and 1,796
ATMs. It also has a branch in the Gift City. YBL reported net profit of Rs. 3,330 crore on a total income
of Rs. 20,581 crore during FY2017 as compared with a net profit of Rs. 2,539 crore on a total income of
Rs. 16,246 crore during FY2016. The bank’s total assets stood at Rs. 215,060 crore as on March 31, 2017
as compared with Rs. 165,263 crore as on March 31, 2016. During Q1 FY2018, the bank reported a net
profit of Rs. 966 crore on a total income of Rs. 5,786 crore. The bank reported gross and net NPAs of
0.97% and 0.39% as on June 30, 2017. The bank’s regulatory capital adequacy ratio (Basel 111) stood at
17.6% (CET 1 of 11.9% and Tier 1 of 13.8%) as on June 30, 2017.

3Calculated as per the amendment in Basel 111 capital regulations for AT | bonds by the RBI, vide its circular dated February 2,
2017. As per the amended definition, “distributable reserves” include all reserves created through appropriation from profit and
loss account.


https://www.icra.in/Rating/ShowMethodologyReport/?id=390&Title=Banks&Report=Banks,%20Rating%20Methodology,%20Feb%202016.pdf
https://www.icra.in/Rating/ShowMethodologyReport/?id=391&Title=Basel%20III%20Compliant%20Non-Equity%20Capital%20Instruments&Report=Basel%20III-Compliant%20Non-Equity%20Capital%20Instruments,%20Nov%202014.pdf

Key Financial Indicators

FY2016 FY2017 | Q1FY2017 | Q1FY2018

Net Interest Income 4,567 5,797 1,256 1,809
Profit before tax 3,766 5,044 1,100 1,418
Profit after tax 2,539 3,330 732 966
Net advances 98,210 132,263 105,942 139,972
Total assets 165,263 215,060 177,229 222,145
%CET 1 10.3% 11.4% 9.9% 11.9%
%Tier 1 10.7% 13.3% 10.3% 13.8%
% CRAR 16.5% 17.0% 15.5% 17.6%
% Net Interest Income/ Average total assets 3.0% 3.1% 3.0% 3.2%
%Net Profit / Average total assets 1.7% 1.8% 1.7% 1.8%
%Return on Net Worth 19.9% 18.6% 20.3% 19.3%
% Gross NPAs 0.76% 1.52% 0.79% 0.97%
% Net NPAs 0.29% 0.81% 0.29% 0.39%
% Provision coverage incl technical write offs 62.00% 46.90% 64.20% 60.00%
% Net NPA/ Net worth 2.06% 4.86% 2.08% 2.44%

Note: CET 1 — Common equity tier 1; CRAR — Capital adequacy ratio; Amounts in Rs. crore

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable
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Rating history for last three years:

Table:
Current Rating (FY2018) Chronology of Rating History for the past 3 years
Sr Rated FY2018 FY2017 FY2016 FY2015
" | Instrument amount | Septembe | Septem | March | October
No. Type | (Rs. r 2017 ber | 2017 | 2016 | ™March | Januar
2016 2016
crore) 2017 y
Basel 111
. ICRAJAA
Compliant Long [
L | Additional Tier 1 | Term | 90000 ( (()2%/,[?\)/6) ) i ) ) ) )
Bond Programme P
[ICRA]
. [ICRAJAA [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA]
L R A o T T By M R R
g (positive) | P ) (stable) | (stable) | (stable) | (stable) | (stable)
[ICRA]
. [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA]
3| Bond programme | Temn | 273810 | Uoositvey | posti | PA | AR | AR | AA | AA
g P P 5 (stable) | (stable) | (stable) | (stable) | (stable)
[ICRA]
o [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA]
* | Gond programme | Tem | %6100 | \ootiivey | osiiy | AA | AR AR | AA | AA
9 P P 5 (stable) | (stable) | (stable) | (stable) | (stable)
ICRA]
[crajaa | [ [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA]
5 g‘;ﬁg‘gt‘gﬂ]me %g:‘ng 5,000.00 4 (AO';’N AA+ | AA+ | AA+ | AA+ | AA+
g (positive) | P 5 (stable) | (stable) | (stable) | (stable) | (stable)
[ICRA]
Basel IIl . [ICRAJAA | AA+ | [ICRAL | [ICRA] | TICRA] | [ICRA]
. . ong AA+ AA+ AA+ AA+
6 Compliant Tier I 7,900.00 + (hyb) (hyb) -
Bond Programme Term (positive) | (positiv (hyb) (hyb) (hyb) (hyb)
e) (stable) | (stable) | (stable) | (stable)
ICRA]
Basel 111 [ [ICRA] | [ICRA] [ICRA] | [ICRA]
7 Compliant Long 3.300.00 [IC(IE;?‘&?A (Q;At;) AA A+ A[IE(F:]%) A+ A+
Additional Tier | | Term T (nositive) | (positiv (hyb) (hyb) (stable) (hyb) (hyb)
Bond Programme P P e) (stable) | (stable) (stable) | (stable)
6 [C)Z”(')fs'i‘;ate‘)f Short | 10,000.0 | [ICRAJAL | [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA]
P Term 0 + Al+ Al+ Al+ Al+ Al+ Al+
Programme
o SDZOESTterm Fixed | gpyort Na | [ICRAIAL | [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA] | [ICRA]
P Term + Al+ Al+ Al+ Al+ Al+ Al+
Programme

Complexity level of the rated instrument:

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly
Complex". The classification of instruments according to their complexity levels is available on the

website www.icra.in



http://www.icra.in/

ICRA

Annexure-1
Instrument Details
ISIN No Date of Coupon Maturity Amount Current Rating and
Instrument Issuance / Rate Date Rated Outlook
Sanction (Rs. crore)
Lower Tier Il 0 ..
INE528G08196 | g pacer 1y 25-Jul-11 10.30% | 25-Jul-21 322 [ICRAJAA+(positive)
Lower Tier Il 0 .
INE528G08204 | ooty | 28°0ctll | 1020% | 28-Oct-21 243 [ICRAJAA+(positive)
Lower Tier Il 0 ..
INE528G08212 | ot iy | 28-Mard2 9.90% | 28-Mar-22 300 [ICRAJAA+(positive)
Lower Tier Il .
INE528G08220 Bonds (Basel I1) 23-Aug-12 10 23-Aug-22 300 [ICRA]JAA+(positive)
Lower Tier Il ..
INE528G08238 | g0 Fipcernyy | 10-Sep-12 10 10-Sep-22 300 [ICRAJAA+(positive)
Lower Tier Il .
INE528G09129 | ooty | 16-0ct-12 10 16-Oct-22 200 [ICRAJAA+(positive)
Lower Tier Il 0 ..
INE528G08246 | g o Fpcetnyy | 31-0ct12 9.90% | 31-Oct-22 260 [ICRAJAA+(positive)
Lower Tier Il 0 i,
INE528G08170 | ooy | 30-Sep-10 9.30% | 30-Apr-20 306 [ICRAJAA+(positive)
Lower Tier Il 0 ..
INE528G08147 | oW cotny | 22-9an-10 9.65% | 22-Jan-20 300 [ICRAJAA+(positive)
INE528G08089 Uppezg;ggl'l'l)BO”ds 08-Nov-07 | 10.70% | 08-Nov-22 10 [ICRAJAA (positive)
INE528G08121 Uppeg;gél'h?o”ds 15-Sep-08 | 11.75% | 15-Sep-23 200 [ICRAJAA(positive)
INE528G08154 Uppeg@:ﬁgl':lfonds 14-Aug-10 9.65% | 14-Aug-25 440 [ICRAJAA(positive)
INE528G08162 Uppeg;ggl'l'l)BO”ds 08-Sep-10 | 9.50% | 08-Sep-25 | 200 | [ICRAJAA(positive)
INE528G09103 Uppeg@:ﬁgl':lfonds 29-Jun-12 10.25 29-Jun-27 60 [ICRAJAA positive)
INE528G09111 Uppeg{;:gl'l'l)BO”ds 28-Sep-12 1015 | 28-Sep-27 200 [ICRAJAA(positive)
INE528G08253 Uppeg@:ﬁgl':lfonds 10-Nov-12 | 10.25% | 10-Nov-27 275 [ICRAJAA (positive)
INE528G09137 Uppe[;;ggl':l)BO”ds 27-Dec-12 10.05 27-Dec-27 169 [ICRAJAA(positive)
Tier | Perpetual 0 o
INE528G09046 | g i (asel 1) 21-Feb-09 | 10.25% N.A 115 [ICRAJAA(positive)
Tier | Perpetual Mar 0 -
INE528G09053 Bond (Basel I1) 09-Mar-09 10.25% N.A 39 [ICRA]AA(positive)
Tier | Perpetual 0 .
INE528G09061 | g sy | 05Mar10 | 10.25% N.A 82 [ICRAJAA(positive)
INES28G09079 |  Ller IPermetal o) g0 | 9.00% NA 225 | [ICRAJAA(positive)

Bond (Basel I1)
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Deposit Programme

ISIN No Date of Coupon Maturity Amount Current Rating and
Instrument Issuance / Rate Date Rated Outlook
Sanction (Rs. crore)
INE528G08279 '”fgztgggﬁure 24-Feb-15 | 885% | 24-Feb-25 | 1,000 | [ICRAJAA+(positive)
INE528G08295 '”frgsg%‘;t”re 05-Aug-15 | 8.95% | 05-Aug-25 315 | [ICRAJAA+(positive)
INE528G08345 '”frgsg;‘écst“re 30-Sep-16 8.00% | 30-Sep-26 2,135 | [ICRAJAA+(positive)
INE528G08360 '”frgsg%‘;t”re 20-Dec-16 | 7.62% | 29-Dec-23 330 | [ICRAJAA+(positive)
INE528Gos2g7 | Basel lllcompliant | g 3 1o | 91506 | 30-Jun-25 554 [ICRAIAAS (hyb)
Tier 2 Bonds (positive)
INE528G08303 BaSTe.' Il compliant | 51 heeq5 | 8.90% | 31-Dec25 | 1,500 [ICRAJAA+ (hyb)
ier 2 Bonds (positive)
INE528Gos311 | Basel Il compliant |0 16 | 9000 | 15-Jan-26 800 [ICRAIAA= (hyb)
Tier 2 Bonds (positive)
INE528G0s329 | Basel lll compliant |0 50 16 9.05% | 20-Jan-26 500 [ICRAJAA (hyb)
Tier 2 Bonds (positive)
INE528G0g337 | Bosel Ml compliant |y 16 | 9.00% | 31-Mar-26 545 [ICRAJAA+ (hyb)
Tier 2 Bonds (positive)
INE528G083a7g | Doasel Ml compliant | o o017 | 78006 | 29-sep27 | 2,500 [ICRAIAA (hyb)
Tier 2 Bonds (positive)
INE528G083ge | Dosel Ml compliant |5 47 | 78006 | 01-0ct27 | 1,500 [ICRAJAA+ (hyb)
Tier 2 Bonds (positive)
Additional Tier |
INE528G08261 | Perpetual Bonds- | 31-Dec-13 105 N.A. 280 [ICRAJAA (hyb)
Additional Tier |
INE528G08352 | Perpetual Bonds- | 23-Dec-16 | 9.50% N.A. 3,000 [ICRAIAA (hyb)
BASEL IlI (positive)
Certificate of
) Deposit Programme i i ] 10,000 [ICRAJAL+
i Short Term Fixed ) ) i NA [ICRAJAL+

Source: Yes Bank Limited

* Amount outstanding —Rs. 3,780 crore; yet to be placed —Rs. 1,220 crore

®> Amount outstanding —Rs. 7,899 crore; yet to be placed —Rs. 1 crore
® Amount outstanding —Rs. 3,280 crore; yet to be placed —Rs. 20 crore
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CONFIDENTIAL

Ref: 2017-13/MUM/1013
October 16, 2017
Mr. Vivek Bansal
Senior President and Chief Financial Controller
Yes Bank Limited
Nehru Centre, 9t Floor
Discovery of India, Dr. A.B. Road, Worli
Mumbai 400 018

Dear Sir,
Re: ICRA Credit Rating for the Rs. 2,500 crore BASEL Il compliant Tier | Bond Programme of Yes Bank Limited

Please refer to the Rating Agreement dated October 13, 2017 for carrying out the rating of the aforesaid Bond Programme. The Rating
Committee of ICRA, after due consideration, has assigned a [ICRAJAA (hyb) (pronounced as ICRA double A hybrid) rating to the
captioned Bond Programme. The letters *hyb” in parenthesis suffixed to a rating symbol stand for “hybrid", indicating that the rated
instrument is a hybrid subordinated instrument with equity-like loss-absorption features; such features may translate into higher levels of
rating transition and loss-severity vis-3-vis conventional debt instruments. The rated Tier-1 bonds are expected to absorb losses once
“Point of Non Viability" (PONV) trigger is invoked. Instruments with this rating are considered to have high degree of safety regarding
timely servicing of financial obligations. Such instruments carry very low credit risk. The Outlook on the rating is Positive.

In any of your publicity material or other document wherever you are using our above rating, it should be stated as [ICRAJAA (hyb)
(positive). We would request if you can sign the acknowledgement and send it to us latest by October 23, 2017 as acceptance on the
assigned rating. In case you do not communicate your acceptance/non acceptance of the assigned credit rating, or do not appeal
against the assigned credit rating by the aforesaid date, the credit rating will be treated by us as non accepted and shall be disclosed on
ICRA's website accordingly. This is in accordance with requirements prescribed in the circular dated June 30, 2017 on ‘Monitoring and
Review of Ratings by Credit Rating Agencies(CRAs)’ issued by the Securities and Exchange Board of India. Any intimation by you
about the above rating to any Banker/Lending Agency/Government Authorities/Stock Exchange would constitute use of this rating by
you and shall be deemed acceptance of the rating.

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you and any change in the terms or
size of the issue would require the rating to be reviewed by us. If there is any change in the terms and conditions or size of the
instrument rated, as above, the same must be brought to our notice before the issue of the instrument. If there is any such change after
the rating is assigned by us and accepted by you, it would be subject to our review and may result in change in the rating assigned.
ICRA reserves the right to review and/or, revise the above at any time on the basis of new information or unavailability of information or
such other circumstances, which ICRA believes, may have an impact on the rating assigned to you.

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the bonds, debentures and/ or other
instruments of like nature to be issued by you.

As mentioned above and in accordance with the aforesaid circular issued by SEBI, you are requested to furnish a monthly ‘No Default
Statement (NDS)' (in the format enclosed) on the first working day of every month, confirming the timeliness of payment of all
obligations against the rated debt programme.

You are also requested to forthwith inform us about any default o delay in repayment of interest or principal amount of the instrument
rated, as above, or any other debt instruments/ borrowing and keep us informed of any other developments which may have a direct or
indirect impact on the debt servicing capability of the company including any proposal for re-schedulement or postponement of the
repayment programmes of the dues/ debts of the company with any lender(s) / investor(s). Further, you are requested to inform us
immediately as and when the borrowing limit for the instrument rated, as above, or as prescribed by the regulatory authority(ies) is

exceeded.
3rd Floor, Electric Mansion, Tel. :+91226169 3300/ 301 Web.site swww.icran
Arppasaheb Marathe Marg, Fax :+91222433 1390 email : mumbai@icraindia.com
Prabhadevi, Mumbai 400 025. CIN : L74999DL1991PLC042749

Registered Office : 1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi - 110 001, Tel.: +(91-11) 23357940-50 Fax : + (91-11) 23357014
RATING ® RESEARCH ¢ INFORMATION
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We thank you for your kind cooperation extended during the course of the rating exercise. Please let us know if you need any
clarification. We look forward to further strengthening our existing relationship and assure you of our best services.

With kind regards,

Yours sincerely,
For ICRA Limited

ANJAN DEB GHOSH %HIK’SRI@ASAN

Executive Vice President Senior Vice President

aghosh@icraindia.com karthiks@icraindia.com
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Yes Bank Limited
October 16, 2017

ICRA assigns a rating of [ICRA]AA (hyb) (positive) to the Basel 111 Compliant Tier | Bond
programme of Yes Bank Limited

Summary of rated instruments

Rating action

Instrument* Rated Rating Action

Amount
(Rs. crore)

Basel 11l Compliant Additional Tier | Bond [ICRA]JAA (hyb) with Positive
2,500.00 : :

Programme outlook; Assigned

Basel 11l Compliant Tier 1l Bond Programme 7,900.00 [ICRAIAA+ ('hyb) W'th. Positive

outlook; Outstanding

Basel Il Compliant Lower Tier Il Bond [ICRAJAA+ with Positive outlook;
2,530.6 ;

Programme Outstanding

Basel Il Compliant Upper Tier 1l Bond [ICRA]JAA with Positive outlook;
1,554.1 .

Programme Outstanding

Basel Il Compliant Tier | Bond Programme 461.00 [ICRAJAA with Pos_ltlve outlook;

Outstanding
Infrastructure Bond Programme 5,000.00 [ICRAJAA+ with Po_smve outlook;
Outstanding

Basel 11l Compliant Additional Tier | Bond 8,300.00 [ICRA]JAA (hyb) with Positive

Programme outlook; Outstanding

Certificate of Deposit Programme 10,000.00 [ICRA]JA1+; Outstanding

Short Term Fixed Deposit Programme NA [ICRA]JAL+; Outstanding

Basel Il Compliant Upper Tier 11 Bond 182.0 [ICRA]JAA with Positive outlook;

Programme Withdrawn

*Instrument details are provided in Annexure-1

ICRA has assigned the rating of [ICRAJAA (hyb) (pronounced as ICRA double A hybrid) to the Rs.
2,500 crore Basel 111 Compliant Additional Tier I (AT-I) Bond programme of Yes Bank Limited (YBL).
ICRA also has a rating of [ICRA]JAA+ (pronounced ICRA double A plus) outstanding on the Rs. 2,530.6
crore Basel |1 Compliant Lower Tier 1l Bonds and the Rs. 5,000 crore Infrastructure Bonds and the rating
of [ICRA]JAA (pronounced ICRA double A) outstanding on the Rs. 1,554.1 crore Basel Il Compliant
Upper Tier Il Bonds and Rs. 461 crore Basel 1l Complaint Innovative Perpetual Tier | Debt Instruments
of the bank. In addition, ICRA also has the rating of [ICRA]JAA+ (hyb) (pronounced as ICRA double A
plus hybrid) outstanding on the Rs. 7,900 crore Basel Il Compliant Tier Il Bonds, the rating of
[ICRAJAA (hyb) (pronounced as ICRA double A hybrid) outstanding on the Rs. 8,300 crore Basel Il
Compliant Additional Tier | Bonds and the rating of [ICRA]JALl+ outstanding on the Rs. 10,000 crore
Certificates of Deposits and the Short Term Fixed Deposits of the bank. ICRA has withdrawn the rating
of [ICRA]JAA outstanding on Rs. 182.0 crore Basel 1l Compliant Upper Tier Il bonds of Yes Bank
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Limited as the instrument has been completely redeemed and there is no outstanding against the said
instrument. The outlook on the long term ratings is Positive.

The rating for the Basel 111 Compliant AT-I Bonds is one notch lower than the rating for the Basel Il
Compliant Tier 1l Bonds of the bank as these instruments have the following loss absorption features that
make them riskier.

e Coupon payments are non-cumulative and discretionary and the bank has the full discretion at all
times to cancel coupon payments. Cancellation of discretionary payments shall not be an event of
default.

e Coupon can be paid out of current year profits. However, if current year profit is not sufficient, or, if
the payment of coupon is likely to result in a loss, the coupon payment can be done through reserves
and surpluses created through appropriation of profits (including statutory reserves). However, the
coupon payment is subject to the bank meeting the minimum regulatory requirements for CET I, Tier
I and total capital ratios (including capital conservation buffer, CCB) at all times as prescribed by the
Reserve Bank of India (RBI) under Basel 11 regulations.

These AT-I bonds are expected to absorb losses through a write-down mechanism at the objective pre-
specified trigger point fixed at the bank’s Common Equity Tier-1 (CET-1) ratio as prescribed by the RBI,
5.5%" till March 2019 and thereafter 6.125% of the total risk weighted assets (RWA) of the bank or when
the point of non-viability trigger is breached in the RBI’s opinion.

The letters “hyb” in parenthesis suffixed to Basel III instruments stand for “hybrid”, indicating that the
rated instrument is a hybrid subordinated instrument with equity-like loss-absorption features; such
features may translate into higher levels of rating transition and loss-severity vis-a-vis conventional debt
instruments.

Rationale

The rating factors in the improvement in the bank’s liability profile supported by a decline in deposit
concentration and an increase in the CASA base; a reduction in the bank’s concentration of exposures;
and its comfortable capitalisation levels supported by internal accruals and a demonstrated ability to raise
capital at regular intervals. The ratings also factors in YBL’s continued robust operating performance, its
demonstrated ability to maintain comfortable asset quality through cycles and its high levels of fee
income.

The bank’s credit strengths are partially offset by its relatively high — albeit steadily declining — share of
corporate deposits funding, relatively high exposure to corporate sector and relatively high capital
consumption rate on account of robust growth though demonstrated ability to raise capital at regular
intervals alleviates this concern to some extent. Going ahead, the bank’s ability to maintain its asset
quality, diversification of advances across retail and corporate, successful scale up of retail banking
operations, reducing the concentration risk in the loan book and lower reliance on bulk funding are the
key rating sensitivities.

Key rating drivers

Credit strengths

1 6.125% for the Rs 300 crore AT-1 bond issued on December 31, 2013
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Robust loan book growth with a reduction in concentration of exposures — YBL reported a robust
growth in advances of 35% during FY2017 to Rs. 132,263 crore as on March 31, 2017 and a 32%
YoY growth during Q1FY2018 to Rs. 139,972 crore as on June 30, 2017. YBL’s loan book remains
dominated by corporate advances with corporate banking forming 68.1% of total advances as on June
30, 2017 vis-a-vis 67.5% as on June 30, 2016. However, the bank has steadily reduced concentration
of its book with the top 20 exposures forming 12.6% of its total exposure as on March 31, 2017 vis-a-
vis 16.1% as on March 31, 2014. Within the corporate segment, the bank’s portfolio continues to be
well diversified across sectors. Also, YBL has been focusing on expanding its retail operations which
will further improve the granularity of its exposures.

Increased granularity of deposits following a steady improvement in CASA and retail deposits —
The bank’s Current account and savings account deposits (CASA) ratio improved from 28.1% as on
March 31, 2016 to 36.3% as on March 31, 2017 and 36.8% as on June 30, 2017 driven by growth in
both CA and SA deposits. The growth in CASA was largely due to the bank’s branch expansion and
leveraging of its existing branch network and partly due to demonetisation. The bank has been
increasing its branch network at a rapid pace and opened 140 branches in FY2017. YBL was the first
bank to raise saving account rates following their deregulation in October 2011 which, coupled with
the continuous expansion in its branch network, enabled the bank to record a significant improvement
in its CASA base in the past five years. However, the CASA base still remains lower as compared to
its higher rated peers. The granularity of the bank’s deposit base has also improved with the share of
non-retail term deposits reducing to 38.2% as on June 30, 2017 from 45.5% as on March 31, 2016.
However, the share of non-retail deposits remains higher as compared to its higher rated peers.
Comfortable capitalisation levels supported by healthy internal accruals and regular capital
raising - YBL’s capitalisation levels remain comfortable supported by healthy internal accruals and
capital raising at regular intervals. During March 2017, the bank raised capital of Rs. 4,907 crore. The
bank’s overall capital adequacy under Basel 11l remained comfortable at 17.6% (CET 1 of 11.9% and
Tier 1 of 13.8%) as on June 30, 2017 as compared with 16.5% (Tier | at 10.7%) as on March 31,
2016. The bank also raised AT-1 bonds of Rs. 3,000 crore during FY2017. ICRA draws comfort from
the bank’s demonstrated track record of mobilising equity capital at regular intervals to support
business volumes and also maintain adequate cushion over the minimum regulatory capitalisation
levels.

Continued robust operating performance and stable profitability indicators — YBL’s operating
performance has been robust over the years. During FY2017, its net interest margin® (NIM; computed
as % of average total assets) improved to 3.1% from 3.0% in FY2016. The bank’s non-interest based
income remains robust, accounting for almost a third of its operating income. The bank’s fee based
income as a percentage of average total assets (ATA)? increased to 1.70% in FY2017 from 1.62% in
FY2016. With the expansion in the bank’s branch network, its operating expenses increased during
FY2017 to 2.16% of ATA from 1.97% of ATA in FY2016. ICRA expects YBL’s operating expenses
to remain elevated with further expansion of the branch network. The bank’s credit costs® remained
stable during FY2017 despite a deterioration in asset quality during the year with the slippage of a
lumpy account; YBL reported credit costs at 0.42% of ATA during FY2017 as compared with 0.36%
of ATA during FY2016. However, the costs remain lower than its peer private sector banks. The
bank’s profitability has been improving, helped by stable NIMs, higher non-interest based income and
stable credit costs, despite an increase in operating expenses. The return on average assets (RoA)? has
been consistently maintained at more than 1.5% over the past few years. The return on equity (ROE)?
however moderated to 18.6% in FY2017 following the equity infusion in March 31, 2017 from 19.9%
during FY2016. During Q1FY2018, with stable NIMs, robust non-interest income, comfortable

2 As per ICRA’s calculations
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expenses and improved asset quality indicators, YBL’s profitability improved with RoA at 1.8% and
RoE at 19.3%.

Comfortable asset quality indicators — During FY2017, the asset quality indicators deteriorated
mainly on account of the slippage of a lumpy account in Q4FY2017. YBL’s gross and net NPAs
stood at 1.52% and 0.81% respectively as on March 31, 2017 as compared to 0.76% and 0.29% as on
March 31, 2016. The bank reported a divergence of Rs. 4,177 crore in the gross NPA amount (~4.2%
of gross advances) as on March 31, 2016 from the RBI assessed amount. However, the bank’s
financials as on March 31, 2017 factor in full impact of divergence. There was a lumpy account
which was classified as NPA in Q4 FY2017 and with sizable recovery in this account during Q1
FY?2018, Gross and Net NPA improved during the quarter to 0.97% and 0.39% respectively. The
bank’s standard restructured assets remained low at 0.24% of gross advances as on June 30, 2017.
Also, the bank’s exposure to accounts under 5/25 refinancing scheme, strategic debt restructuring
(SDR) scheme and scheme for sustainable structuring of stressed assets remains very low. YBL’s
provision coverage ratio (including technical write-offs) remains stable at ~60% as on June 30, 2017
as compared with ~47% as on March 31, 2017 and ~62% as on March 31, 2016 (higher than the
industry average of ~58% for private sector banks). ICRA takes note of the gross and net NPA of the
bank being comfortable as compared to its other private sector peers. The bank’s solvency profile
remains comfortable with net NPAs/net worth of 2.4% as on June 30, 2017. Going forward, the
bank’s ability to maintain its asset quality given the higher exposure to corporate sector wherein the
asset quality is under stress in the past 2-3 years will remain a key rating sensitivity.

Credit weaknesses

Relatively high — albeit steadily declining — share of corporate deposits funding — Despite an
improvement in the granularity of its deposit profile, YBL’s share of non-retail deposits remains high
when compared with higher rated peer banks. Going forward, the bank’s ability to further improve its
funding profile with a continued reduction in reliance on non-retail deposits will be a key rating
sensitivity.

High exposure to corporate sector: Yes Bank’s exposure to corporate sector remains high with it
being 68.1% as on June 30, 2017 (67.7% as on March 31, 2017 and 67.5% as on June 30, 2016) as
compared to banking sector average exposure of ~40%. During the last 2-3 years, the asset quality in
the corporate sector has been under stress and going ahead, the ability of the bank to maintain its asset
guality will remain a key rating sensitivity.

Capital consumption remains high — While the bank’s current capitalisation remains comfortable
with CET-1 of 11.9%, Tier 1 of 13.8% and CRAR of 17.6% as on June 30, 2017, its capital
consumption remains high with growth in capital requirement being higher than the internal accruals.
Hence, the bank will need to raise capital at regular intervals (before March 2019 as per ICRA
assessment). However, the bank’s demonstrated ability to raise equity at frequent intervals provides
comfort.

ICRA has assigned a one notch lower rating on the Basel 111 Compliant Tier | bonds, than the rating on
the Basel 11l Compliant Tier Il instruments given the distinguishing features of the Tier | bonds. ICRA
estimates that YBL’s distributable reserves® that can be used for servicing the coupon in a situation of
inadequate profits or a loss during the year, stands at 6.9%Error! Bookmark not defined. of risk weighted
assets (RWA) as on June 30, 2017 (6.3% as on March 31, 2017). The total AT1 capital including the
proposed issuance will be 5.8%* of RWASs.

3Calculated as per the amendment in Basel 111 capital regulations for AT | bonds by the RBI, vide its circular dated February 2,
2017. As per the amended definition, “distributable reserves” include all reserves created through appropriation from profit and
loss account.

* Based on RWA as on June 30, 2017 and AT1 capital including the proposed issuance
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Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated
below.

Links to applicable criteria:
ICRA Rating Methodology for Banks
ICRA Rating Methodology for Basel 111 Compliant Non-Equity Capital Instruments

About the bank:

YBL is a new private sector bank set up in 2004. Over the years, the bank’s strong business growth,
healthy net interest margins, stable profitability, healthy capitalisation have made it one of the top five
private sector banks in India. As on June 30, 2017, the bank had a network of 1,020 branches and 1,796
ATMs. It also has a branch in the Gift City. YBL reported net profit of Rs. 3,330 crore on a total income
of Rs. 20,581 crore during FY2017 as compared with a net profit of Rs. 2,539 crore on a total income of
Rs. 16,246 crore during FY2016. The bank’s total assets stood at Rs. 215,060 crore as on March 31, 2017
as compared with Rs. 165,263 crore as on March 31, 2016. During Q1 FY2018, the bank reported a net
profit of Rs. 966 crore on a total income of Rs. 5,786 crore. The bank reported gross and net NPAs of
0.97% and 0.39% as on June 30, 2017. The bank’s regulatory capital adequacy ratio (Basel I111) stood at
17.6% (CET 1 of 11.9% and Tier 1 of 13.8%) as on June 30, 2017.

Key Financial Indicators

FY2016 FY2017 | Q1FY2017 | Q1FY2018
Net Interest Income 4,567 5,797 1,256 1,809
Profit before tax 3,766 5,044 1,100 1,418
Profit after tax 2,539 3,330 732 966
Net advances 98,210 132,263 105,942 139,972
Total assets 165,263 215,060 177,229 222,145
%CET 1 10.3% 11.4% 9.9% 11.9%
%Tier 1 10.7% 13.3% 10.3% 13.8%
% CRAR 16.5% 17.0% 15.5% 17.6%
% Net Interest Income/ Average total assets 3.0% 3.1% 3.0% 3.2%
%Net Profit / Average total assets 1.7% 1.8% 1.7% 1.8%
%Return on Net Worth 19.9% 18.6% 20.3% 19.3%
% Gross NPAs 0.76% 1.52% 0.79% 0.97%
% Net NPAs 0.29% 0.81% 0.29% 0.39%
% Provision coverage incl technical write offs 62.00% 46.90% 64.20% 60.00%
% Net NPA/ Net worth 2.06% 4.86% 2.08% 2.44%

Note: CET 1 — Common equity tier 1; CRAR — Capital adequacy ratio; Amounts in Rs. crore

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable
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Rating history for last three years:

Table:
Current Rating (FY2018) Chronology of Rating History for the past 3 years
sr.No. | Instrument Rated FY2018 FY2017 FY2016 FY2015
T Type amount October 2017 | September March October March 2016 January
(Rs. crore) 2017 2017 2016 2016
Basel 111 Compliant
1| Additional Tier 1 Bond | 20 | 250000 [ICRAJAA i i i i i i
Programme Term (hyb) (positive)
5 Lower Tier Il Bond Long 2 530.60 [ICRAJAA+ [ICRAJAA+ | [ICRAJAA+ | [ICRAJAA+ | [ICRA]JAA+ | [ICRA]JAA+ | [ICRA]JAA+
Programme Term e (positive) (positive) (stable) (stable) (stable) (stable) (stable)
3 Upper Tier 1l Bond Long 155410 [ICRAJAA [ICRAJAA | [ICRAJAA | [ICRAJAA [ICRAJAA | [ICRAJAA | [ICRA]JAA
Programme Term U (positive) (positive) (stable) (stable) (stable) (stable) (stable)
4 Upper Tier Il Bond Long 182.00 Withdrawn [ICRAJAA | [ICRAJAA | [ICRAJAA [ICRAJAA | [ICRA]JAA | [ICRA]JAA
Programme Term ' (positive) (stable) (stable) (stable) (stable) (stable)
5 Hybrid Tier | Bond Long 461.00 [ICRAJAA [ICRAJAA | [ICRAJAA | [ICRAJAA [ICRAJAA | [ICRA]JAA | [ICRAJAA
Programme Term ' (positive) (positive) (stable) (stable) (stable) (stable) (stable)
6 Infrastructure Bond Long 5.000.00 [ICRAJAA+ [ICRA]JAA+ | [ICRAJAA+ | [ICRA]JAA+ | [ICRA]JAA+ | [ICRA]JAA+ | [ICRA]JAA+
Programme Term T (positive) (positive) (stable) (stable) (stable) (stable) (stable)
Basel 1l Compliant Tier Il | Long [ICRAJAA+ | ICRAIAAT TICRAIAA | TICRAIAA® | op pap, | ICRAIAAY
" | Bond Programme Term | 799000 1 oy (positive) | (YD) (hyb) (WD) | thyb) (stable) | (VP -
(positive) (stable) (stable) (stable)
Base_l _I I Compliant Long [ICRAJAA [ICRAJAA | [ICRA]JAA | [ICRA]JA+ [ICRAJA+ [ICRA]JA+ [ICRAJA+
8 Additional Tier | Bond Term 8,300.00 (hyb) (positive) (hyb) (hyb) (hyb) (hyb) (stable) (hyb) (hyb) (stable)
Programme (positive) (stable) (stable) (stable)
9 ge”'f'cate of Deposit Short | 16,00000 | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+
rogramme Term
10 ﬁho” Term Fixed Deposit | Short NA [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+ | [ICRAJAL+
rogramme Term

Complexity level of the rated instrument:

ICRA has classified various instruments based on their complexity as "Simple”, "Complex"

instruments according to their complexity levels is available on the website www.icra.in

and "Highly Complex". The classification of



http://www.icra.in/
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Instrument Details

Annexure-1

ISIN No Date of Coupon Maturity Amount | Current Rating and
Instrument Issuance / Rate Date Rated Outlook
Sanction (Rs.
crore)
INE528G08196 | EONe! (Tégge'l' o |2l [1030% |25l | 322 [ICRAJAA+(positive)
INE528G08204 | L0V (TBI?QJ: o |2sOctil | 1020% | 28Oct2l | 243 [ICRAJAA+(positive)
INE528G08212 'ég‘;l"j; (Tégge'l' | 28Mar12 | 9.90% 28-Mar-22 | 300 [ICRAJAA+(positive)
INE528G08220 'E-gg‘r’]"jsr (TB";;;I' ) 23-Aug-12 | 10 23-Aug-22 | 300 [ICRAJAA+(positive)
INE528G08238 'E';g‘;]"gsr (TB";;e'I' ) 10-Sep-12 | 10 10-Sep-22 | 300 [ICRAJAA+(positive)
INE528G09129 | EOW! (Tézge'l' n |1soct12 |10 16-0ct-22 | 200 [ICRAJAA+(positive)
INE528G08246 'E';g‘;]"gsr (TB";;e'I' ) 31-Oct-12 | 9.90% 31-Oct-22 | 260 [ICRAJAA+(positive)
INE528G08170 | EOW! (Tézge'l' | 30Sep10 [ 930% 30-Apr-20 | 306 [ICRAJAA+(positive)
INE528G08147 'E';g‘;]"gsr (TB";;e'I' 0 22-Jan-10 | 9.65% 22-Jan-20 | 300 [ICRAJAA+(positive)
INE528G08089 tJBpapsirI ITIi)er IWBoNds | 4 Nov-07 | 10.70% | 08-Nov-22 | 10 [ICRAJAA(positive)
INE528G08121 ?Bpapseerl ITIi)er IWBoNds | 15 cen08 | 11.75% 15-Sep-23 | 200 [ICRAJAA(positive)
INE528G08154 ?Bpapsirl ITIi)er IWBonds | 14 Aug-10 | 9.65% 14-Aug-25 | 440 [ICRAJAA(positive)
INE528G08162 ?Bpapseerl ITIi)er IWBonds | 4g sen10 | 9.50% 08-Sep-25 | 200 [ICRAJAA(positive)
INE528G09103 (UBpaps?erI ITIi)er IWBonds | 59 jun-12 | 10.25 20-Jun-27 | 60 [ICRAJAA(positive)
INE528G09111 ?Bpapseerl ITIi)er IWBoNds | yg sen-12 | 1015 28-Sep-27 | 200 [ICRAJAA(positive)
INE528G08253 (UBpaps‘Zrl ITIi)er IWBonds | 1o Nov-12 | 1025% | 10-Nov-27 | 275 [ICRAJAA(positive)
INE528G09137 EJBpapsZrl ITIi)er IWBONGS | o7 pec-12 | 10.05 27-Dec-27 | 169 [ICRAJAA(positive)
INE528G09046 ;'Oer: b (F’Be;g;“:f)' 21-Feb-09 | 1025% | N.A 115 [ICRAJAA(positive)
INE528G09053 ;'Oer: d' (PBe;g;“:f)' 09-Mar-09 | 10.25% N.A 39 [ICRAJAA positive)
INE528G09061 | L' ! (Péggeelt‘ﬁ‘)' 05-Mar-10 | 10.25% | N.A 82 [ICRAJAA (positive)
INE528G09079 | Tier | Perpetual 21-Aug-10 9.90% N.A 225 [ICRAJAA(positive)
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Source: Yes Bank Limited

> Amount outstanding —Rs. 3,780 crore; yet to be placed —Rs. 1,220 crore

® Amount outstanding —Rs. 7,899 crore; yet to be placed —Rs. 1 crore
" Amount outstanding —Rs. 280 crore; yet to be placed —Rs. 20 crore

ISIN No Date of Coupon Maturity Amount | Current Rating and
Instrument Issuance / Rate Date Rated Outlook
Sanction (Rs.
crore)
Bond (Basel I1)
INE528G08279 | [restjucture 24-Feb-15 | 8.85% 24-Feb-25 | 1,000 | [ICRAJAA+(positive)
INE528G08295 'E?c‘::]"’(‘jss”“‘:t“re 05-Aug-15 | 8.95% 05-Aug-25 | 315 [ICRAJAA+(positive)
INE528G08345 | [Trestructure 30-Sep-16 | 8.00% 30-Sep26 | 2135 | [ICRAJAA+(positive)
INE528G08360 'E?c‘::]"’(‘jss”“‘:t“re 29-Dec-16 | 7.62% 29-Dec-23 | 330 [ICRAJAA+(positive)
INE528G0s287 | Basel Il compliant | g 5\ 15 | g 150 30-Jun-25 | 554 [ICRAIAA (hyb)
Tier 2 Bonds (positive)
INE528G08303 | Base! Il compliant | o) oo 15 | g 909 31-Dec-25 | 1,500 | ICRAIAA+ (hyb)
Tier 2 Bonds (positive)
INE528G0ga11 | Basel I compliant |5 w016 | 9.00% 15-Jan-26 | 800 [ICRAIAA (hyb)
Tier 2 Bonds (positive)
INE528G08329 | Basel lll compliant 154 5.0 16 | 0506 20-Jan-26 | 500 [ICRAJAA+ (hyb)
Tier 2 Bonds (positive)
INE528G08337 | Basel I compliant | o) 4016 | 9.00% 31-Mar-26 | 545 [ICRAIAA (hyb)
Tier 2 Bonds (positive)
INE528G0g37g | Basel Il compliant 59 o0y 17 | 78006 29-Sep-27 | 2500 | ICRAIAA+ (hyb)
Tier 2 Bonds (positive)
INE528G083gs | Basel Il compliant | 55 17 | 7 80% 01-0ct-27 | 1,500 | HCRAIAA (hyb)
Tier 2 Bonds (positive)
Additional Tier |
INE528G08261 | Perpetual Bonds- 31-Dec-13 10.5 N.A. 280 EI%SQ\]ISA (hyb)
BASEL 111’ P
Additional Tier |
INE528G08352 | Perpetual Bonds- | 23-Dec-16 | 9.50% N.A. 3,000 E'%EitAi\],eA)A (hyb)
BASEL 111° P
Additional Tier |
NA Perpetual Bonds- - - - 7,500 EI%SQ\]/SA (hyb)
BASEL I11* P
i Certificate of i . . 10,000 | [ICRAJAL+
Deposit Programme
i Short '_I'erm Fixed ) ) ) NA [ICRAJAL+
Deposit Programme
*Proposed
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Contact Details

Analyst Contacts

Karthik Srinivasan
+91 22 61143 444
karthiks@icraindia.com

Neha Parikh
+91 22 6114 3426
neha.parikh@icraindia.com

Anil Gupta
+91 124 4545 314
anilg@icraindia.com

Kushal Modi
+91 22 6114 3428
kushal.modi@icraindia.com

Relationship Contact

L. Shivakumar
+91 22 6114 3406
shivakumar@icraindia.com

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and
financial services companies as an independent and professional investment Information and Credit
Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a
Public Limited Company, with its shares listed on the Bombay Stock Exchange and the National Stock
Exchange. The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest
shareholder.

For more information, visit www.icra.in
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to
a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current
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reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any
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