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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF PRIME FOCUS LIMITED

.

o

We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
PRIME FOCUS LIMITED (“the Company”), for the quarter and half year ended
September 30, 2017 (“the Statement™), being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Statement which is the responsibility of the Company’s Management and approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standard 34 “Interim Financial Reporting” (*Ind AS 34”), prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to issue a report on the
Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Fngagements
(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Based on our review conducted as stated above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the aforesaid Indian
Accounting Standards and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 35, 2016, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 117364W)

oL,

Abhijit A. Damlc
Partner
(Membership No. 102912)

MUMBAI, November 14, 2017
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF PRIME FOCUS LIMITED

l. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results
of PRIME FOCUS LIMITED ('the Parent”) and its subsidiaries (the Parent and ils
subsidiaries together referred to as “the Group™). for the quarter and half year ended
September 30, 2017 (“the Statement”™) being submitted by the Parent pursuant 1o the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5. 2016.

This Statement, which is the responsibility of the Parent’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”
(“Ind AS 347), prescribed under Section 133 of the Companies Act, 2013 read with relevant
rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to issue a report on the Statement based on our review.

7. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Parent’s personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion.

3. The Statement includes the results of the following entities:

Prime Focus Limited

Gener8 India Media Services Limited
De-Fi Media Limited

Prime Focus Technologies Limited
Prime Focus Technologies UK Limited
Prime Post (Europe) Limited

Prime Focus Technologies Inc.

DAX PFT LLC

DAX Cloud ULC

Prime Focus Visual Effects Private Limited
GVS Software Private Limited

Prime Focus Motion Pictures Limited
Prime Focus 3D India Private Limited
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PF World Limited (Mauritius)

Prime Focus Luxembourg S.a.r.l.

Prime Focus 3D Cooperatief U.A.

Prime Focus World N.V.

Gener8 Digital Media Services Limited, Canada
Prime Focus World Creative Services Private Limited
Prime Focus Academy of Media & Entertainment Studies Private Limited
Double Negative India Private Limited

Prime Focus Creative Services Canada Inc.
Vegas 11 VFX Limited

Prime Focus North America Inc.

1800 Vine street LLC (USA)

Prime Focus International Services UK Limited
Double Negative Holdings Limited U.K

Double Negative Limited

¢ Double Negative Singapore Pte. Limited

¢ Double Negative Canada Productions Limited

e Double Negative Huntsman VFX Limited
Double Negative LA LLC

Double Negative Film Limited, UK

Prime Focus VFX USA Inc.

Prime Focus World Malaysia Sdn Bhd

Prime Focus ME Holdings Limited

Prime Focus China Limited

Prime Focus (HK) Holdings Limited

PF Investments Limited(Mauritius)

PF Overseas Limited (Mauritius)

Reliance MediaWorks (Mauritius) Limited
Reliance Lowry Digital Imaging Services Inc.
Prime Focus Malaysia Sdn Bhd

Double Negative Montreal Production Limited
Gener8 Digital Media Services Montreal Limited
Prime focus Creative Services Montreal Inc.

4. Based on our review conducted as stated above and based on the consideration of the review
reports of the other auditors referred to in paragraph 5 below. nothing has come to our attention
that causes us to believe that the accompanying Statement. prepared in accordance with the
aforesaid Indian Accounting Standards and other accounting principles generally accepted n
India. has not disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015. as modified by
Circular No. CIR/CFD/FAC/62/2016 dated July 5. 2016, including the manner in which it is to
be disclosed. or that it contains any material misstatement.
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5. We did not review the interim financial information / financial results of twenty seven
subsidiaries included in the consolidated unaudited financial results, whose interim financial
‘nformation / financial results, before consolidation adjustments, reflect total assets of
Rs. 254,408.43 Lakh as at September 30, 2017, total revenues of Rs. 40,585.14 Lakh and
Rs. 78.179.15 Lakh for the quarter and half year ended September 30, 2017. total profit after
tax of Rs. 5.163.85 Lakh and Rs. 9,019.83 Lakh and Total comprehensive income of
Rs. 5.253.57 Lakh and Rs. 9,032.63 Lakh for the quarter and half year ended
September 30, 2017 respectively, as considered in the consolidated unaudited financial results.
These interim financial information / financial results have been reviewed by other auditors
whose reports have been furnished to us by the Management and our report on the Statement, in
so far as it relates to the amounts and disclosures included in respect of these subsidiaries, is
based solely on the reports of the other auditors.

Our report on the Statement is not modified in respect of this matter.

6. The consolidated unaudited financial results includes the interim financial results/ financial
information of five subsidiaries which have not been reviewed by their auditors. whose interim
financial results/ financial information, before consolidation adjustments. reflect total assets of
Rs. Nil as at September 30, 2017, total revenue of Rs. 421.13 Lakh and Rs. 724.72 Lakh for the
quarter and half year ended September 30, 2017 total profit after tax of Rs. 161.73 Lakh and
Rs. 34.82 Lakh and Total comprehensive income of Rs. 161.73 Lakh and Rs. 34.82 Lakh tor
the quarter and half year ended September 30, 2017 respectively, as considered in the
consolidated unaudited financial results. According to the information and explanations given
to us by the Management, these interim financial information / financial results are not material
to the Group.

Our report on the Statement is not modified in respect of our reliance on the interim financial
information / results certified by the Management.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. | 17364W)

Abhijit A. Damle
Partner
(Membership No. 102912)
MUMBALI, November 14, 2017




UNAUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 10, 2017

Rs inLokh
Standalone Consolidated
Particutars Quarter ended Six months ended Year ended Quarter ended Six months ended Year ended
3009.2017 | 30.06.2017 | 30.09.2016] 30.05.2017 | 30.09.2016 31.03.2017 30.09.2017 | 30062017 | 3009.2016 | 30.09.2017 | 30.09.2016 31.03.2017
Unaudited | L d L dited 1 Audited Unaudited Unaudted Unaudited Unaudited Unaudited Audited
income :
Revenus from operations 174643 3264 54 396527 7.01087 7.71823 14 560 00 54 616 83 5134517 46551 73 105.962 00 99123 11 213.96153
Other operating income 208 61 217 08 23543 42567 43588 891 35 108 47 699 99 51 11546 149 42 1,400 94
Other income:
a) Exchange gain (net) 145 52 - - 12584 - 1.486 37 216 07 1,702 44 -
b) Others (nel) 418 16 767 74 25157 1,185 90 52378 1,536 32 549 69 850 64 1.717 95 1,500 33 184352 244509
Total income 4,518.72 424904 | 445227 8,748.38 8,677.89 16.987.67 56,861.36 52,418 87 48,369.19 109,280.23 101,116.05 217,807 .56
Expenses
Employee benefits expense 816 25 77271 852 00 1.588 96 1,644 06 313784 30492 71 28,664 59 28639 38 60 157 20 60311 80 121,632 31
Ernployee stock oplion expense 679 50 1.002 10 482 44 168160 AB2 44 2554 B1 11394 67 1.15359 650 16 254826 593 39 2.566 85
Yechmaan fees 450 13 441 &0 48373 904 23 97302 1967 0% 1.126 40 905.05 783 91 203445 1.710 90 365924
Techmcal senvice cost 28031 242 62 69 46 $22 93 240 A0 385 68 1 636 80 134350 1547 25 298030 3.203 11 591612
Finance costs 530 40 950 24 768 80 1.920 64 1603 14 327487 31622 98 376378 3254 47 738676 6.287 70 12.787 27
[Depreciation and amorlsalion expense 828 36 76379 77458 1592 15 1.542 08 3080 44 7.084 90 6454 65 7.009 89 13539 58 1381075 2546167
[Othver expenditure 115158 1101 84 1,107 88 225342 207583 4734 13 9394 82 911056 B.149 88 18 505 18 16.477 20 3641702
Exchange loss (net) 19 68 63399 610 54 908 49 965273 85971 4139 40
Total Expenses 5.146.73 533688 | 517288 10,463.93 9.171.91 20,043 35 54756 28 52,395.75 51,008.65 107,152.03 103,356.56 212,619.88
rofit | (Loss) before exceptional ltems and tax (628.01) (1,087 .54) (720.61) {1,715.55) (494.02) (3.05568) 2,105.08 2312 (2,619.46) 2,128 20 (2.240.51) 5,187.68
Exceptional iterms (1845 73) - (1.84573) (184573) - - 41493 {8.77118; {9682 01)
Profit | (Loss) before tax (628.01) (1,087.54)] 112512 (1,715.55) 1,351.71 (1,209.95) 2,105.08 2312 (3,054.39) 212820 7.530.87 14,869.69
Tax expense
Curment tax = “ 549 95 1710 134 40 336 37 1.057 02 47077 1.239 71 860.94
Deferred Lax (43 54) (65 44) 539 81 (108 98) 39 14 (122 94) (216 30) (619 45) (161 24) (835 75) (284 99) 34 B2
Net Profit / (Loss) for the year ! period (584.47)’ (1,022.10)) £85.31 (1,606.57) 762.62 {1,104.11) 2,186.98 306.20 {3,950.17) 249318 6,575.95 13,973.93
Other Comprehensive Income
A (i) lemns that will not be reclassified to profit of loss . - 4 83) - - - - - (92 32)
A () Income tax relating lo itlems that wil not be ' 7 . R 2 ) 48

reciassified 1o profit or loss
B (i) terns that will be reclassified to the profit or loss . 7218 556 30 23166 728 48 (1,786 31) 6214 24)

B (v) Income tax relating 1o iterns that will be reciassified
to profit of loss

Other Comprenensive Income - - - . (3.22) 72.18 656.30 23166 728.48 (1.786.31) (6,272.08)
Total Comprehensive income (58447)] (102210 58531 (1.606.57) 76262 (1,107.33) 2.259.16 962 50 (3.718.51) 322166 478964 770185
Net profit/ {loss) attributable to
Cwoars of tha Company (s84a7)] (102210 58531 (1,606 57) 762 62 (1104 11) 1.776 26 94 91 (3614 85) 187117 6605 37 12744 €8
Non controliing inferests : 41072 21129 (335 32) 62201 129 42) 122905
Other P! income to
Owners of the Company Q22 14357 603 47 324 70 747 04 (1640 64) (6178 26)
Non-controlling interests - (71.38) 5283 (83 04) {18 56) (145 67) (93 82)
Total income attri to
Owners of the Company (58447)]  (102210)] 58531 (1,606 57) 762 62 (1107 33) 19198 698 18 (3290 15) 261821 4964 71 6566 62
Non controfling interests o : 33933 264 12 (428 361 803 45 (175 09 113523
Eamings Per Share (after exceplional tems)

(a) Basic (020} (034 020 (0 54) 026 (0 37) 073 010 (121) 083 (1 05) 458
() Dited (020} © 34 020 (054) 026 © 37) 071 010 {1 21) 081 i1 06 461
Esmings Per Share

{betore exceptional ters (nel off tax}]

() Basic ©20) © 34 029 0 54) 023 0 85 073 30 (107 083 221 144
3 Drluted © 20 {0 34) 0 28) (054 023} (0 86) [ R4} 010 {107 B 081 22 142
;’: jfﬂ?l‘f"‘,{;"“)"' :,‘34 a 208879 | 29887¢| 298873 298879 2988 79 298879 298879 298879 298379 298879 2988 79 298879
Reserve exciuding revaluabon reserve 10525965 | 10784097 106 682 59

e [Debenture redumption eserve 525250 597525 597525
et yorth 10524844 | 11082976 109671 38
Debt service coveiage rabo (No of bmes) 016 058 207
intarest service coverage 1ata (N of imes) 038 o7 035

Cebt - equity ratic 056 043 058




Re:

PRIME FOCUS LIMITED

istered Office : Prime Focus House, Opp Citi Bank, Linking Road

Khar (West), Mumbai, Maharashtra India, 400052
CIN: L92100MH1997PLC108981

Balance Sheet as at September 30, 2017

Rs. In Lakh
Standalone Consolidated
As at As at As at As at
Sept 30, 2017 March 31, 2017 Sept 30, 2017 March 31, 2017
Unaudited Audited Unaudited Audited
Assets
Non-current Assets
Property, Plant and Equipment 38,223.71 38,851.96 71,404.04 72,976.94
Capital Work In Progress 222.96 87.09 335.74 265.65
Goodwill - - 98,080.33 97,193.00
Other Intangible assets 321.90 307.83 52,307.14 54,569.92
intangible assets under development - - 4,025.62 1,701.35
Financial Assets
Investments 94,428.14 94,428.14 409.48 398.77
Other financial assets 537.99 569.00 6,808.16 6,451.88
Deferred Tax assets (net) 5,272.52 4,458.37 5,272.52 4,458.37
Other non current assets 4,769.95 4,206.52 10,848.71 9,426.43
Total non-current assets 143,777.17 142,908.91 249,491.74 247,442.31
Current Assets
Inventories 439.09 45.12
Financial Assets
Trade Receivables 5,230.17 5,483.53 25,442.38 26,938.53
Cash and cash equivalents 241.88 78.22 3,321.11 10,598.75
Bank balances other than above 1,061.32 1,040.58 2,313.28 1,992.80
Loans 17,080.36 22,071.89 -
Other financial assets 5,254.22 6,613.93 48,984.78 27,554.81
Other Current Assets 1,154.45 1,331.78 14,225.27 20,009.35
Total current assets 30,022.40 36,619.93 94,335.92 87,139.36
Total Assets 173,799.57 179,528.84 343.827.66 334,581.67
Equity and Liabilities
Equity
Equity Share Capital 2,988.79 2,988.79 2,988.79 2,988.79
Other Equity 105,259.65 106,682.59 56,259.39 52,658.69
Equity attributable to equity holders of the parent 108,248.44 109,671.38 59,248.18 55,647.48
Non-controlling Interest . - 12,020.78 11,414.94
Total Equity 108,248.44 109,671.38 71,268.96 67,062.42
Liabilities
Non-current Liabilities
Financial Liabilities
Borrowings 28,331.39 26,712.30 95,285.99 101,066.38
Other financial liabilities 7,964.62 6,665.44 32,221.12 30,643.58
Provisions 241.70 218.56 890.15 508.40
Deferrred Tax Liabilities (net) - - 10,558.91 11,324.12
Other non current liabilities - 284.96 165.00 165.00
Total non-current liabilities 36,537.71 33,881.26 139,121.17 143,797.48
Current Liabilities
Financial Liabilities
Borrowings 1,002.34 4,259.04 18,047.30 15,839.21
Trade Payables 1,837.60 2,672.30 13,075.62 12,966.01
Other financial liabilities 25,096.86 27,554.66 57,672.65 45,982.88
Other Current Liabilities 800.42 1,147.19 41,842.98 44,848.20
Provisions 17.49 17.49 151.12 1,967.74
Current tax liabilities (Net) 258.71 325.52 2,647.81 2417172
Total current liabilities 29,013.42 35,976.20 133,437.53 123.721.77
Total Liabilities 65,551.13 69,857.46 272,558.70 267,519.25
Total Equity and Liabilities 173,799.57 179,528.84 343,827.66 334,581.67




PRIME FOCUS LIMITED
Resistered Office : Prime Focus House, Opp Citi Bank, Linking Road
Khar (West), Mumbai, Maharashta. India, 400052
CIN: L92100MH1997PLC108981

PFL

Notes to Standalone and Consolidated Unaudited Financial Results for the quarter and six months ended
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September 30, 2017:

The Audit Committee has reviewed the above results and the Board of Directors has approved the above
results and its release at their respective meetings held on November 13. 2017 and November 14. 2017.
The Statutory Auditors of the Company have carried out a Limited Review of the results for the quarter
and six months ended September 30. 2017.

Based on the information reviewed Chief Operating Decision Maker (CODM) regularly. the Company
has single operating segment of integrated Post Production services.

Vide Business Transfer Agreement dated November 19. 2014 between the Company. Reliance Media
Works Limited (RMW) and Reliance Land Private Limited. the Company acquired RMW's film and
media services business for consideration other than cash. In accordance with the said Agreement. the
transfer of BOT Agreement pertaining to the Studio including other business assets and liabilitics related
to the BOT Agreement (~Studios™ and debt facilities of Rs. 20.000 lakhs was to be effected post receipt
of the necessary additional approvals. Pending receipt of the additional approvals. the Studios™ and the
debt facilities have not been transferred to and recorded by the Company. However. based on the mutual
understanding with RMW. the Company. continues to operate the Studio. recognise revenue from
operations and incurs operating expenses including obligations towards lease rentals and property tax.

Details of secured and unsecured non-convertible debentures are as follows:

Sr. Particulars Previous due date
No. (April 1,2017 till
September 30, 2017)

Next due date (October 1,
2017 till March 31,2018)

Principal Interest ~ Principal |

Interest

Prime Focus Limited

Non-convertible debentures — Series A

- —r(v)'cto ber.
1 2017

Non-convertible debentures — Series B

(VR i8]

Non-convertible debentures under
Tranche |

September.
2017

June 4. 2017/ -
September 44‘,
2017

Non-convertible debentures under
Tranche Il

| May 8. 2017] November.

August 8. | 2017

November 8.
2017

2017 | ;

The listed Non-convertible Debentures of the Company aggregating Rs 2.000 lakhs are secured inter-alia
by Company’s investment in its subsidiary company. personal guarantee of promoters and pledge of the
promoter sharcholding in the Company. The asset cover thereof exceeds hundred percent of the principal

amount of the said Debenture. Interest has been paid on the due dates.

5. Exceptional items for the period is as tabulated below:

Rs. in lakhs

[

Standalone

Particulars Quarter Quarter Quarter Six Six months | Year ended
ended ended ended months ended March 3 1.
| September | June 30. | September ended September 2017
30. 2017 2017 30.2016 September { 30.2016
30.2017
Profit on redemption of
investments B - - | (1.845.73) -] (1.845.73) | (1.845.73)
Total | - er‘ - | (1,845.73) - (1,845.73)  (1,845.73)




Rs. in lakhs

J Quarter
ended
September
30.2017

Particulars

Quarter

ended

June 30.

2017

Quarter
ended
September
30. 2016

Six Six months | Year ended
months ended I March 31
ended September 2017

September | 30.2016

30.2017

Profit on sale of
investments -

1
|

(10.077.65) |

|
|
|
|
|
|
|

Restructuring and
Integration costs -

414.93

- (10.186.11)

414.95

|

|

395.64

Total -

414.93

- (9,771.18) | (9,682.01)

6. Company’s Non-convertible debentures series A and B of Rs. 190.1 crore has credit rating of "BBB~+".
There is no change in rating during this period.

7. Ratio have been calculated as follows:

Debt Service Coverage Ratio = Profit before exceptional items. Interest on long term loans. Depreciation
and Tax/ (Principal repayment / transter of total long term loans = Interest on long term loans).

Interest Service Coverage Ratio = Profit before exceptional items. Interest on long term loans.
Depreciation and Tax’ Interest on long term loans.
Debt Equity Ratio = Total borrowings (principal)’ Shareholders Funds.

8. Previous period figures have been regrouped and re-arranged wherever necessary 1o correspond to the

ligures of the current period.
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Place: Mumbai
Date: November 14,2017

[For and on behalf of the Board of Directors

Naresh Malhotra
Director
DIN No. 00004397






