PATHAK H. D. & ASSOCIATES NARESH PATADIA & CO.

Chartered Accountants Chartered Accountants
814-815, Tulsiani Chambers, Opposite Ram Mandir,
212, Nariman Point, Tilak Road, Mahal,
Mumbai — 400021 Nagpur - 440002

INDEPENDENT AUDITORS’ REVIEW REPORT

To,
The Board of Directors
Jayaswal Neco Industries Limited

1. We have reviewed the accompanying statement of Unaudited Financial Results (“the
statement”) of Jayaswal Neco Industries Limited (“the Company™) for the quarter and
half year ended 30" September, 2017, attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated 5™ July, 2016. This statement is the responsibility of the
Company’s Management and approved by the Board of Directors. Our responsibility is
to issue a report on the statement based on our review.

2. We conducted our review of the statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’ issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the statement is free of material misstatements. A review is
limited primarily to inquiries of company personnel and analytical procedures, applied
to financial data and thus provides less assurance than an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

3. Basis for Qualified Opinion

As mentioned in Note no.4(b) 10 the statement, Non-current borrowings include an
amount of Rs. 264,842 lakhs due 1o certain banks. As per the arrangements with these
banks, the Company is required to comply with certain covenants as referred in the said
note and non-compliance with these covenants may give rights to the banks to demand
repayment of the loans. As at 30" September, 2017, the C ompany has nol complied with
certain covenants and they have not been provided with any confirmation from the
banks for extension of time to comply with these covenants. The Company has not
classified these liabilities as current liabilities as required by Ind AS.
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4. Qualified Opinion

Based on our review conducted as stated above, except for the possible effects of the
matter described in the Para 3 above 'Basis for Qualified Opinion’, nothing has come to
our attention that causes us to believe that the accompanying statement, prepared in
accordance with the recognition and measurement principles laid down in the applicable
Indian Accounting Standards (IND AS) prescribed under section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder and other accounting practices and
policies generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations. 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016
dated 5™ July, 2016, including the manner in which it is to be disclosed, or that it

contains any material misstatement.

For Pathak H. D. & Associates
Chartered Accountants
Firm Reg. No. 107783W
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Date: 13" November, 2017
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PHONES : +91
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PART - 1 (¥ in Lakhs, except per equity share data)
STATEM;I’:\FT OF UNAUDITED FINANCIAL RESULTS FORR THE QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2017
" YEAR ENDED
ARTER ENDE ALF YEAR ENDED )
PARTICULARS i R (hidites)
30.00.2017 3.06.2017 30.89.2006 092017 30892016 3032017
£, lncome
a3 Revenue from Operations 83244 88814 71041 172058 136434 284774
b} Cher Income 1038 388 980 493 1770 2883
Total Intome #3349 89202 72021 172351 138204 287657
2. jExpenses
a) Cost of Materials Consumed 44564 40663 32800 85227 64934 137386
by Purchase of Stock-in-Trade 386 699 1247 1083 1703 394
o} Chmge\g‘ m daventories of Fuushed Goods, Work-in-Progress and $780 2008 (486) 7797 2233 (81199
Stock- in-Trade
d} Excise Duty on Income from Operations - 16627 7928 1027 15110 3172
@) Employee Benefits Expense 4362 4512 4338 89074 82435 17433
£} Finance Costs 16631 14058 13861 30689 26361 54898
) Depreciation and Amortisation Expense G404 6343 £301 12747 12728 25507
) Consumables, Stores and Spares Consumed 10425 8429 6734 18834 13414 27494
13 Other Expenses 9205 13412 9186 24617 {0978 47771
Fotal Expenses Y7966 102151 82129 200417 160437 373
3. [Loss Before Exceptional Hems and Tax (1-2) {14617 {12949) {10108) (375663 {2223% {49516}
4. {Exceptional Hems (Refer Note no, 33 - (8363 - (836) - -
8. 1Loss Before Tax (3-4) {14617y {121y (10108) {26730) {22233 (4951631
6. (Tax Expenses
Deferred Tax (7580} (2280 (2323) {9860) (4473) (12999
ncome Tax for Earlier years » 5 2119 » 4022 9414
7. fLoss for the period (5-6) {7037 (9833) {9904) (16870) (21786)) (45931)
8. jOther Comprehensive Income {OCH
(1) Ttem that will not be reclassified to profit or loss
(3} Remeasurciment {Gain) 7 Loss on Detined Benefit Plans 43 41 91y 84 {181) 167
() Tax Effect on above {133 {4 31 {29) 62 (58)
H) Frem that will be reclassified to profit or loss - - " " . "
Total Other Comprehensive Income {Net of Tax) 28 27 (60) 55 {119} o)
4. {Total Comprehensive Income for the period (7-8} {7065) {9860} (98443 {16925) {21661) {46048}
0. {Paid-up Equity Share Capital 63863 63863 63863 63863 63863 63863
{Face Value per share - Rs. 10/- each) 1
11, JEarnings Per Shure (of Rs. 10/ each} (Not Annualised)
a) Basic {L1G) (1534} {1.54) (7.19
1’3} Diluted (1.10) (1.54) (1.54) (7 19}
12, JOther Equity excluding Revaluation Reserve 99864
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AYASWAL NECO INDUSTRIES LTD
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Notes @

I

d(a}.

4(b).

The above results have been reviewed by the Audit Commitiee and approved by the Board of Directors at their meeting held on 13th
November, 2017. The Statutory Auditors of the Company have carried out a Limited Review of the above results,

The Directorate of Exiforcement vide its order dated 9th June, 2017 has provisionally attached. under sub-section 1 of section § of the
Prevention of Money Laundering Act (PML.A). 2002, the plant and machinery under installation at Dagori integrated steel plant situated at
Bitha, Bilaspur (Chhattisgarh) 1o the extent of Rs. 20616.40 lakhs for alleged misuse of coal raised from Gare Palma IV/4 coal block at
Chhatiisgarh. This provisional attachment is for a period of 180 days. The Company has a good case on merits, is likely to succeed in
refuting the allegations and does not expect any material fiability on the Company on this account,

The Company had filed a Writ Petition (W.P) before Hon’ble Delhi High Court seeking directions for dishursement of an amount of Rs.
836.49 lakhs from Nominated Authority towards payment of Net Present Value (NPV) spent by the Company for obtaining forest
clearance for Moitra Coal Block which got cancelled by the Hon'ble Supreme Court of India by its Order dated 24th September, 2014,
The Court directed the Company to submit representation to the Nominated Authority and directed the Nominated Authority 10 dispose off’
the same within a period of four weeks. Subsequently, Nominated Authority on Ist June. 2017 had released the payment of Rs. 836.49
lakhs to the Company against payment of NPV, The amount has been shown as Exceptional ltems in the above results for the half year
ended 30th September, 2017,

Joint Lenders Forum (JLF) of the Company led by State Bank of India has in principally approved the Debt Restructuring of the Company
in its JLF meeting held on 7th September, 2017, Based on in principle approval in JLF, Lead Bank State Bank of India and other JLF
lenders are in advance stage of their appraisal and sanctioning process. The Independent Evaluation Committes, which has been formed as
per Reserve Bank of India guidelines and whose recommendation for restructuring scheme is mandatory, has after detailed deliberations
and evaluation of the proposal in its 2nd Nowember, 2017 meeting recommended the debt restructuring scheme to the JLF,

The agreements in respect of Non-current borrowings as at 30th September, 2017 of Rs. 264842 lakhs contains certain restrictive
covenants including non adherence of initial Rupee Term Loan repayment schedule and non-payment of interest thereon, as stipulated and
the debt service fucility ratio. The Company has not complied with the terms of these covenants. The Company has not classified the said
Non-cusrent borrowings to current Habilities as required by Ind AS 1 ~ “Presentation of Financial Statements” in view of the debt
restructuring of the Company’s debts as detailed in 4{a) above, hence the Management is of the view that the non-compliance of the
covenants will not affect the continuity of the Company's operations. The Independent Auditors” have issued a modified audit report for
the year ended 31st March, 2017 and review report on these results,

Revenue from operations for periods up to 30th June, 2017 includes excise duty, which is discontinued effectively from Ist July, 2017
upon implementation of Goods and Service Tax {GST). In accordance with *Ind AS 18 Revenue’, GST is not included in Revenue from
operations. In view of the aforesaid change in indivecr taxes, Revenue from operations for the quarter and half year ended 30th September,
2017 is not comparable to the previous periods,

The Company's Project for enhancement of iron making capacities for its DRI Plant and Captive Power Plant as part of the Integrated
Steel Plant in Chhattisgarh are facing further time delay and presently the project is not into active development.

The figures for the corresponding previous period have been restated / regrouped / rearranged / reclassified wherever necessary. 1o make
them comparable.
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UNAUDITED SEGMENT INFORMATION FOR THE QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2017
{ ¥ in Lakhs)

YEAR ENDED
{Audied)
30092817 36.86.2017 30682016 30092017 30,8926 JL03.201Y

UVARTER ENDED HALF YEAR ENDED
PARTICULARS =

L Segment Revenue

a) Steed 102 TRIS4 fusih 1528886 115683 243798
b} iron & Stee] Casungs G483 10632 10403 19518 20814 41259
o1 (ithers @ is 11 i5 37 73
Turnover RISRS BEE31 7104 172416 136514 285129
Less : Inter Segrment Revenue 341 17 39 358 30 355
Hevenue from Operations 83244 BBR14 71041 172058 136434 284774

L. Segment Besulis
(Profit/ (Loss) befors tax and interest from each

sepment)
a Sweel 1844 18592 2892 3738 2562 3328
b lron & Stee! Castings 126 % 274 133 343 226
o3 Chhers { 4] 3 g 5 3
Total 1970 1889 3166 3850 3109 3559
Less - §) Finance Cost 16631 14038 P3861 36RY 26561 34898
it} Cther Un-allocable Bxpendine P 124 120 235 242 474
Add . Unallocated Income 155 180 bt 338 1461 2294
Loss Before Tax {14617) (121133 {10108} (26730 {22233) {49516

3. Bepment Assets

a3 Steel 639954 66(1467 B60663 659954 (60663 685233
b fron & Steel Castings 32839 33555 35840 32830 35940 3071
¢ Cithers 329 312 360 329 300 194
43 Unallocated 6501 8812 12396 6601 12396 HROY
Total Segment Assets 99823 701146 TH99Y 699823 09299 $96491

4. Segment Lishilities

a} Steet 61389 38497 62897 61389 H2897 48264
bj bren & Steel Castings 4035 3833 5683 4033 56493 3814
o) (thers 1] 0 0 0 0 a
dy Unallocated 487376 484928 4353337 487576 432537 480668
Tatal Segment Liabifities 553000 547258 531127 553000 521127 332743

Notes to Segment Information for the Quarter and Half Year Ended 30th September, 2617 :

As per Indian Accounting Standard 108 Uperating Segments’ (Ind-AS 108), the Company has reposted ‘Segment Information’, as described below -

Steel & is d i manul and sale of Pig Iron, Billets, Rolled Products mcluding Altoy Steel and Sponge Iron and includes its captive power

planis at its units located at Siltara, Raipur and Mining activities in the state of Chhattisgarh and Maharashira and trading of steel tems,

- dren and Steel Castings Segment i engaged in manufacture and sale of ing and A ve Castings with production facilities at Nagpur i
Mabarashira and Bhifai and Anjora in C hhattisgach,
Other Segment comprises of trading of Coal & PVC pipes,
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UNAUDITED STATEMENT OF ASSETS AND LIABILITIES
AS AT J0TH SEPTEMBER, 2047

{ Tin Lakhs)
ARAT AS AT
PARTICULARS 92017 332017
{ Audited)
A ASSETS
L. Non-Current Assets
{2} Praperty, Plant and Equpment 464244 476562
b} Uapial Work in Progress 47904 44025
(e} Intangible Assets 1908 1986
{d} Intangable Assets under Development 1840 1636
{¢} Financial Assets
{1} Loans ¢ 4
{11} Other Financial Assets 572 609
{fy Other Non Carrent Asseis 23138 23373
Total Nen Curvent Assets 539403 S30191
2. Carrent Assets
{a) Inventories 72627 68135
{b)} Financial Assets
{1 Investments 58 13
(i) Trade Receivables #8758 410851
(is) Cash and Cash Equivalents 1874 2082
{1v} Bank Balances other than (iif) above 3683 3749
{v} Other Financial Assets 2701 12149
{3 Current Tax Assets (Net) 1614 1560
(d) Other Cwirent Assets 15105 17431
Total Current Assets 160420 146300
TOTAL ASSETS 699823 696491
B EQUITY AND LIABILITIES
L EQUITY
{2) Equity Share Capital 63863 63863
() Qther Equity 82960 99883
Total Equity 146823 163748
2. LIABILITIES
Non Current Liabilities
{a) Financial Liabilities
(1) Borrowings 270260 280747
() Gther Firmncial Liabilities 6 26
{B) Provisions 18 i8
(¢} Deferred Tax Liabilities {Net) - 9889
Total Non Current Liabilities 270304 2906680
3. Current Lisbilities
{a} Finangial Liabilities
1} Borrowings 98516
(i1} Trade Pavables 39592
(i} Other Financial Liabilities 1283547
(b3 Other Current Liabilities 4186
{£} Provvisions 6435
Total Current Liabilities 282696
TOTAL EQUITY AND LIARILITIES 639823
NAGPUR
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