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Independent Auditor's Review Report on the Unaudited Condensed Interint Consolidated
Financial Statements

To the Board of Directors of NATCTC Pharma Limited

lntroduction

1. We have reviewed the accompianying unaudited conclensed interim consolidated financial

statements of NATCO Pharma Lir"nited ('the Company') and itr; sr.rbsidiaries (the Company and

its subsidiaries together referred Lo as 'the Grclup') (Refer Annexure 1 for the list of subsidiaries

included in the unaudited con,lensed interim consc,lidated financial statenrents), which

comprise the unaudited condensed interim consolidated Baliance Sheet as at 30 September

2}ji, the unaudited condensed interim consolidated Statement of Profit ancl Loss (including

other comprehensive income), the unauditeld condensed interim consolidilted Cash Flow

Statement, the unaudited conderrsed interim consolidated Staternent of Changes in Equity for

the half year then ended, and selected explanatory notes ('the tJnaudited Condensed Interim

Consolidated Financial Statemerrts'). Thess' Unaudited Condensed lnterirr Consolidated

Financial Statements have been prepared by the management for the purpo:,ie of inclusion in

the Preliminary Placement Docurnent and ther Placement Doc;untent ('Placement Documents')
prepared in connection with the proposed offering of equity shares in a Qualified lnstitutions

Placement, in accordance with the provisions of Chaptc'r Vlll of the Securities and Exchange
Board of India (lssue of Capital arrci Disclosurrr Requirenrents) Regulations, 2C09, as amended
('SEBI ICDR Regulations') to persons outside the United States of America pursuant to

Regulation S of the United States Securities Frct of 1933 as amended (the 'Securities Act') and

to Qualified Institutional Buyerrs (as defined in Rule 144A of tl're Securities Act) pursuant to
Section 4(a)(2) of the Securities ,Ar:t ("the Proposed Offering"'). [\4anagement is responsible for

the preparation and presentation of these Unaudited Condensed Interim Consolidated

Financial Statements in accordance with the requirenrents of lnd AS 34'lnterim Financial

Reporting'specified under Section 133 of the Compernies Act, 20'13 ("the Act"), read with

relevant rules issued thereunder and other accounting principles generally accepted in India,

which have been approved by an equivale,nt committee of t[re Board of Directors of the

Company. Our responsibility is to express a conclusion on these Unaudited Ccrndensed Interim

Consolidated Financial Staternents based on our reviev/.
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2.

Scope of review

We conducted our review in acr:ordance lvith Standard on Review Engi'rgements 2410,
.Review of Interim Financial Infornration Performed by the InrJependent Auditor of the Entity"'

issued by the Institute of Chaftered Accountants of India. A review of interim financial

information consists of making inquiries, primarily of persons responsible llbr financial and

accounting matters, and applying analytiml and other revit-'w procedurt:s. A review is

substantially less in scope than ern audit conclucted in accordanr:e with Standards on Auditing

and consequently, does not enable us to obt:rin assurance that we would become aware of all

significant matteis that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review conducted as above and upon consideraticn of the revir:w reports of the

other auditors, nothing has conre to our attention that causes us to lrelieve that the

accompanying Unaudiied Condensed Interim Consolidaterj Financial Statements are not

prepared, in Jtt material respects, in accordance with lnd AS 34 specified under the Section

igg of the Act, read with relevant rules issued thereunder and other accounting principles

generally accepted in lndia.

Other matters

4. We did not review the financierl statements of six subsidiaries included in the Unaudited

Condensed Interim Consolidate,l Financiarl Statements' wh'ich have belen prepared in

accordance with accounting principles glenerally acceptecl in the cc'untries of their

incorporation, whose financiaistatements rel'lect total assets of t778 million irnd net assets of

1473 million as at 30 September 2017, and total revenues of t341 million and net cash outflows

of ?68 million for the half year then ended, whose financ;ial statements have not been reviewed

by us. These financial statements of such subsidiaries have be'en reviewed by other auditors

under g"n"r"lly accepted auditing standards; applicable in tl'rat country, whose review reports

have b-een furnished to us by the Management of the Company. Our report in respect of the

Unaudited Condensed Interim Consolidated Financial Statements of the Cr:mpany is based

solely on the reports of such other audito'rs and the corrversion adjustments have been

prepared by the Management of the Company and reviewed by' us'

5. We draw attention to Note 3 to the Unau<iited Condense,C lnterim Consolidated Financial

Statements, which states that the Company has also subrnitted unaudited consolidated

financial results for the half year ended 30 lseptember 2017' pursuant to thtl requirements of

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations'

20iS, on which we issued an unrnodified re'view report dated !l November 2).017 to the Board

of the Directors of the ComPanY.

Our conclusion is not modified in respect of these matters.
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Restriction on distribution or use

6. These Unaudited Condensed Interirn Consolidated Financial Statements have been prepared
by the Management solely for the purpose of inclusion irr the Placement DocL:ments prepared
in connection with the Proposed Offering. This report is issued solely for ther aforementioned
purpose and accordingly may not be suitable for any otlrer purpose, and should not be used,
referred to or distributed for any other purpose or to any other party without our prior written
consent. Further, we do not accept or assume any liability or any duty of ciare for any other
purpose or to any other person to whom this report is shr:wn or into whose hernds it mav come
without our orior consent in writing.

t - 1' ,'I ?^
l,.rrl.b-jJf ' t.."rrslr:.11.-'' a' t

F6r Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 00'1076N/N50001t3

,!
J\),,.il,.'-
I v rl

I

per Adi P) S6thna
Partner
Membership No.: 108840 /.

,,

Place: Hyderabad
Date: 11December2017

Chart,ered Accountants
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Annexure 1

List of entities included in the Staternrent

(a) NATCO Pharma, Inc.
(b) Time Cap Overseas Limited
(c) NATCO Farma Do Brasil LTDA r[subsidiary of Time Cap Overseas Llmited)
(d) NATCO Pharma (Canada) Inc.
(e) NATCO Pharma Asia Pte. Ltd.
(D NATCO Pharma Australia PTY Ltd.

Chartered Accountants



NATCO Pharma Limited
Unaudited Condensed Interim Consolidated Balance Sheet as at 30 September 2017

(All amounts in t millions, except share data and where otheMise :ltated)

Notes
As at

r30 September 2017 31 March 2017
(Unaudited) (Audited)

ASSETS
Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress

(c) Other intangible assets
(d) Financial assets

Investments

Other financial assets
(e) Other non-current assets

Current assets
(a) Inventories
(b) Financial Assets

lnvestments

Trade receivables

Cash and cash equivalents

Other bank balances
LOans

Other flnancial assets
/.\ nthar ., rrront .cc6tc
\v/ v!, 

'vl

Total assets

EQUITY AND LIABILITIES
Equity
(a) Equity share capital

(b) Other equity
Equity attributable to owners

Ncn-controlling interest
Total Equity

Liabilities
Non-current liabilities
(a) Financial liabilities

Other fi nancial liabilities
(b) Provision for employee benefits
(c) Deferred tax liabilities (net)

Current liabilities
(a) Financial liabilities

Borrowings

Trade payables

Other financial liabilities

Other current liabilities
Provision for employee benefits

Current tax liabilities (net)

Total equity and liabilities

The accomoanvinq notes form an inteqral

? RA1

495

3,389

113

ttJ
JO

666

1.149

3,489

321

4,752
zJc
tzc
JC

752

1,166

__ 9,,834 1 0,873

23.176

349

t/ /cJ
349

16.144

18 104

41
-- ie,112 ------------16F54

8

255

152

415

8

z tJ

150

10 1 947

2 220

747

218
25

57

377

2,216
2,627
1,014

257
18

133
---.------------

b,zoc

23,176

(b)

(d)
521E

23 741

part of the unaudited condensed interim consolidated financial statements

4,J41

55

A

157

30 1

8,272

58

1

131

478

__ '13,.907 12,303

This is the Unaudited Condensed Interim

in our reoort of even date.

Fcr Walker Chandiok & Co LLP
Chartered Accountants
Firm Registr€tion No.: 001 76N/N50001 3

Consolidated Balance Sheet referred to

For and on behalr'of the Eioard of [)irectors
NATCT) Pharma Limited

h

,t.rt'1l: 
'

per Adi P. Sfrna
Partner

f l: th "'7/ae ''rt --
t /)

Rajeev Nannapaf,/ni
Vice Chairman &tCEO

Membershio No. 108840

Place: Hyderabad

Date: 11 December2017

VC Nannapaneni
Chairnran & Nlaniaging Director
(DlN: 001833'1 5)

'-.t ; I .j .,. ':

M. Adinarayana
Company Secretary & Vice Presid,r:nt Chief Financial Officer
(Legal & Corporate Affairs;)

Pl'^a Hw.larah./l

Date: ll Decema'et2017

(DlN: 00y'83872)

^...,..fi1----:--'SWN Appa Rao 1



NATCO Pharma Limited
Unaudited Condensed lnterim Consolidated Statement of Profit and Loss for the period ended 30 September 2017

(All amounts in { millions, except share data and where otherwise stated)

For the period ended

Notes 30 Septembc,r 2017 30 September 2016

Unaudited

Revenue
Revenue from operations
Other income
Total revenues

Expenses
Cost of materials consumed
Excise duty
Purchases of stock-in-trade
Changes in inventories of finished goods, stock-in -trade and worK-ln-progress

Employee benefits expense
Finance costs
Depreciation and amortisation expense

Other expenses
Total expenses

Profit before tax
Tax expense

Current tax
Deferred tax
Tax relating to earlier periods

Profit after tax

Other comprehensive income (net of taxes)

Items that will not be reclassified to profit or loss
Re-measurement gains/(losses) on defined benefit plans

Net (loss)/gain on FVTOCI equity securities
Exchange differences on translation of foreign operations'

Total comprehensive income for the period

Profit for the period attributable to:
Owners of the parent
Non-controlling interests

Total comprehensive income for the period attributabl€! to:
Owners of the parent
Non-controlling interests

Earnings per equity share (of face value of 12 per share)
Basic (t)
Diluted (t)

For Walker Chandiok & co LLP
Chartered Accountants
Firm Registration No.: 00176N/N500013

./; "1 -{v
perldiP. Sethna
Partner
Membership No. 108840

Place: Hyderabad
Date:11 December2017

13,

_ 2,372 2,168
6,525 6,608:
2,284 1,558

501 363
239

----_:- 

19
1,781 1,',137:|::

(1 6)
4

1,815 1,12s

1,788
(7)

,t,822

(7)

10.41
13.40

For and on behalf of the Uoard of l)irectors
NATCO Pharma Limited

---<t-1\,--5
VCllJannapaneilH
Chairman & Managing Director
(DlN: 001 83315).:
M. Adinarayana
Company Secretary & Vice Presid3nt
(Legerl & C,rrporate Affairs)

Place: Hyderabad
Date:11 December2017

12

8,720
89

2,097
172
335

(20e)

1,367
81

310

8,082
84

8.'166

227
643

(5ee)

1,102
74

272

1,142
(s)

1,130
(5)

6.49
6.48

(6)

AE

The accompanying notes form an integral part of the unau,liled condensed interim consolidated financial statements.

This is the Unaudited Condensed Interim Consolidated Statement of Profit and Loss

referred to in our report of even date.

+: ,,/. r'' '4^ ' ^t;-
u ,l

Rajeev NannapFneni
Vice Chairman & CEO

Chief Financial Offlcer



NATCO Pharma Limited

Unaudited Condensed Interim Consolidated Cash Flow Stertement for the period ended 30 September 2017

(All amounts in < millions, except share data and where otherwise stated)

For the period ended

_99_Sep!ember'2017 30 September2016
Unaudited

Cash flows from operating activities

Cash flows from investing activities

Cash flows from financing activities

Effect of currency translation adjustment

Net increase / (decrease) in cash and cash equivalents (A+B+C+D)

Cash and cash equivalents as at the beginning of the period

Cash and cash equivalents as at the end of the period

and cash eouivalents includes

2,551

12,0791

(370)

45

1,024

(1,457)

(204)

14

147

(1,e81)

(623)

(742)

{t-&L _c,99q
Note:
Cash

As at
30 Septembe[ 2017

(Unaudited)
31 March 2017

(Audited)-
Cash and bank balances
Working Capital loans (Refer note 10)

113
1.947),
,(1,834)

z5J

This is the Unaudited Condensed Interim Consolidated Cash Flow
Statement referred to in our report of even date.

For Walker Chandiok & Co LLP
Cfrartered Accountants
Firm Registration No.: 001076N/N50001 3

'i
.t'\
t i i '.'L'
t'.

per Adi P. Setttha
Partner
Membership No. 108840

Place: Hyderabad
Date:11 December2017

For and on behalf of the Board of Direotors
NATCO Pharma Lirnited

Chairman & Managing Directo'
(DlN;00183315)

i '.' r ; ., 1

M. Adinarayana
Company Secretary & Vice Pnrsident
(Legal & Corporate r\ffairs)

Place: Hyderabad
Date: 11 December20l7

7^ .r/. ^^y^r.^( t-'r. /l
Rdjeev Nannflaneni
Vice Chairm$ & CEO
(DlN:00183872)

I
F;t'

SWN Appa Rao
Chief Financial Officer
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1.

NATCO Pharma Limited
Sef ect explanatory notes for the period ended 30 September 2O1.7

General information

NATCO Pharma Limited ("the company") is a public limited company dorniciled and inr;orporated in India in

accordance with the provisions of the Companies Act, 1956. The regisiered office of the C ompany is at NATCO

House, Road No. Z S.nj.r, [itt., fty6.rabad - 500 034. The equaty Shares of the Company are listed on the

National Stock Exchange of India Limited and BSE Limited'

The Company along with its subsidiaries (cr:llectively referred to as "the Group") is engagerl in the business of

pharmaceuticals which comprises reseaich and development, manufacturing and sellirrg of bulk drugs ancl

finished dosage formulations The Group has manufacturing facilities in lrdia which ca:ers to both domestic

and international markets including reguierted markets like United States of America and Europe'

Basis of PreParation

(i) Compliance with tnd AS 34 "lnterim Financial Reporting"

These unaudited condensed interim consolidated financial statements of the Group hirve been prepared in

accordance with lndian A""ornting Standard (lnd AS) 34 - "lnterim Financial Reporting"' specified under

Section 133 of the Companies Rct lOl g, for the purpose of inclusion in the Preliminary Placement Document

and the Final placement Document ('placement bocuments') preparerj in connection with the proposeo

offering of equity snarei ina Qualified' Institutions Placement' in accordance with the provisions of Chapter

Vlll of the Securities and Exchange Board oi tnOi, (lssue of Capital and Disclosure Requirements)

Regulations,2O0g,asamenoeo('sE-BllcDRRegulations')to-g^ellonsoutsidetheUniledstatesofAmerica
pursuant to Regutation s olt'" unitud states Sec"urities nit ot i gsg, as amended (the 'securities Act') and to

eualified Institutional euyers as defined in Rule 144A of the Securities Act. The accounting policies applied by

the Group for preparaiion of these unau<jited condensed interim corrsolidated fintlncial statements are

consistentwith those adopted for prepariatron of the consolidated financial statements of the Group as at and

for the year ended 31 March 2017. Th€tre have been no material chanlges in the grcup structure since 31

March 2017 and these unaudited condensed interim consolidated financial statements include the same

subsidiaries that were consolidated in the rrudited consolidated financial statements of t're Group as at and for

theyearended3l March20lT.Theamounts(transactionsandbalances) pertainingtcyearended3l March

2017, that are included in the unaudited condensed interim consolidated financial s:atements, have been

extracted from the auoiteo consolidated financial itatements of the Group as at and for the year ended 31

March 2017. These unaudited condenseo interim consolidated financial statements hirve been approved by

the equivalent committee of the Board of Directors on 11 December 201 
'z 

and have been subjected to limited

review by the Company's independent au'litors

The unaudited condensed interim consoliriated financial statements for tlre period endr:d 30 September 2017

are presented in rnoian Rrp"et t"<'cr "lNR"), which is the functional and presentation currency of the

Company and do not include all the information and disclosures required in the annui'rl financial statements'

andshouldbereadin.on]rn"iionwiththe(3roup'sannual financial state'mentsasat3l March20'l 7'

Transactions and batances with values b,elow the rounding off norm adopted by the Group have been reflected

as ,,0,, in the relevant notes in these unaurlited condensed interim consolidated ftnanciitl statements'

(ii) PrinciPles of consolidation

a. Subsidiarles
subsidiaries are all entities (including structured entities) over which the Group has conlrol' The Group controls

an entity when the Group is exposed to, or has rights to, variable returnS from its inv<r|vement with the entity

and has the ability to affect those returns through its power to direct the relevant activities of the entity'

subsidiaries are fully consolidated from the date on which control is transferred tr the group' They are

deconsolidated from the date that contrcl ceases'

2.



NATCO Pharma Limited
Select explanatory notes for the period ended 30 September 2017

b, Change in ownership interests
The Group treats transactions with non-controlling interests that do not resull in a loss of control as transactions

with equity owners of the Group. A change in ownership interest results in an adjustment t,etween the carrying

amounts of the controlling and non-controlting interests to reflect their relative interests in the subsidiary. Any

difference between the amount of the adjustment to non-controlling interests and any ccnsideration paid of

received is recognised within equity.

c. lnterest in other entities
The following subsidiaries have been considered for the purpose of preparation of the consolidated financial

statements:

Co,untry of
Inc;orporation

hold terest
i\s at

31 t\llar 2017

United States of America 100.00

irl9.43

Briazil iB6.90

Carnada 09.71

100.00

Australia )3.76

Note 1: Interest in NATCO Farma Do Brazil represent effective holding of the Company.

Note 2: Principal activity of all subsidiaries except Time Cap Overseas Limited is marketirtg of pharmaceutical

products. Time Cap Overseas Limited is an intermediate investment holding company.

The Company has also submitted unaurdited consolidated financial results for the half year ended 30

September 201 7 pursuant to the requiremernts of Regulation 33 of the SEBI (Listing Oblige'rtions and Disclosure

Requirements) Regulations, 201 5.

Estimates
When preparing the unaudited condense,J interim consolidated financial rstatements milnagement makes a

number of judgements, estimates and ass;umptions about recognition and measuremenll of assets, liabilities,

income and expenses. The actual results may differ from the judgements, estimates anrl assumptions made

by management, and will seldom equal thr: estimated results.

The judgements, estimates and assumptions applied in the unaudited condensed interim consolidated

financial statements, including the key sources of estimation uncertainty tvere the same as those applied in

the Company's audited financial statements for the year ended 31 March 21017.

€,d i' :-i

Name of the subsidiaries

30 Seo 2017

NATCO Pharma, Inc.

MeruritiusTime Cao Overseas Limited

NATCO Farma Do Brazil

NATCO Pharma (Canada), lnc.

Natco Pharma Asia Pte. Ltd.

NATCO Pharma Australia PTY Ltd.
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NATCO Pharma Limited
Summary of significant accounting policies and other explanatory information

(All amounts in { millions, except share data and where otherwise stated)

6. Other intangible assets
Computer
Software

As at 3t March 2017 (Audited)
Gross carrying amount
Accumulated dePreciation
Net carrying amount

Period ended 30 September 2017 (Unaudited)

Net carrying amount as at 31 March 2017

Additions
Charge for the period

Net carrying amount as at 30 September 2017

As at 30 September 2017 (Unaudited)
Gross carrying amount
Accumulated depreciation
Net carrying amount

1e{

EN

55

136
B1

-5s

58

6
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NATCO Pharma Limited
Select explanatory notes for the period ended 30 September 2017
(All amounts in { millions, except share data and where otheMise stated)

7. Other assets

Non-current
Capital advances
Preoaid leasehold rent.
Balances wth government authorities

Current
Advance to material/service providers
Prepaid exoenses
Export incentives receivable
Balances with government authorities

1.149

.The Company has entered into an agreement in relation tr lease of land for a period of gg yearsj cornmencing frrm financial year 2017-2018 against
wnich an initial payment of t1B (31 March 2017: tNil) was made as prepaid leasehold rent. The samr: shall be arnortised over the lease term.

As at
30seeteiffi

(Unaudited) (Audited)

353

125
661 478

206
74

147
73L

___________1,19!_

As at
30septeilrbffi-

(Unaudited) (Audited)

3.861

1,123
1,021

61:3

350

245
137

---TrdfgO Septe'nber 2017 31 March 2017 _(Audited) _(Unaudited)

489
18

154

201)
tzv

598

I nventories
(at lower of cost or net realisable value)

Raw materials

Work-in-progress
Finished goods
Stores and spares

Packing materials

Stock-in{rade

9. Current lnvestments

Quoted
Investments in equity instruments

Investments in bonds
Total current investments

Aggregate cost of quoted investments
Aggregate market value of quoted investments
Aggregate amount of impairment in the value of investments

lnvestments carried at amortised cost
Investments carried at fair value through other comprehen{rive income
Investments carried at fair value throuoh orofit or loss

1,134
1,148

686
481

286
tzo

265

210

495 321

292
JZI

200
121

121

200

47(l
49t;

21Q
285

10. Current Borrowings

'r'Vorking capital loans (secured)
'Working capital loans (unsecured)

As at
30 September 2017

(Unaudited)
792

1,155

31 March 2017
(Audited) _

1,456
760

:'t,947

(i) Working capital loans represents cash credit, overdraft, oommercial paper, bills purchased arrd discounted wth various banks and carry interest
linked to the respective Bank's base lending rate/marginal cost of lending rate and range from 6.5% per annum to 11.75a/o pet annum (31 March
2017: 1.00o/o per annum lo 12.700/o per annum).

(ii) W'orking capital loans are secured by way of first charge on all the current assets of the Company. The collal.eral security is joint pari-passu first
charge on the corporate office and all flxed assets of Nagarjuna Sagar Unit apart from personal guarantees of Mr. t/.C. Nannapaneni, Chairman and
Managing Director, Ms. Durga Devi Nannapaneni and Dr. l,l. Ramakrishna Rao, relatives of Chairman and Mana(ling Director.

(iii) Unsecured loans are personally guaranteed by Mr. V.C. Nannapaneni, Chairman and Managing Director

.-<+-q>'
\^i

l( ir'



NATCO Pharma Limited
Select explanatory notes for the period ended 30 September 2017

(All amounts in t millions, except share data and where othenivise stated)

11. Revenue from operations

Sale of products (including excise duty)
Sale of services

Other operating revenues
Job work charges
Export incentives
Scrap sales

12. Cost of materials consumed (including packing materials consumed)

Raw material and packing material at the beginning of the period

Add: Purchases during the period
Less: Raw material and packing material at the end of the l)eriod

13. Employee benefits expense

Salaries, wages and bonus
Contribution to provident fund and other funds
Gratuity expense
Employee stock compensation expenses
Staff welfare expenses

14. Other expenses

Consumption of stores and spares
Power and fuel
Rental charges
Repairs and maintenance
- Buildings
- Plant and equipment
- Others
tnsurance
Rates and taxes
Factory maintenance expenses
Analysis charges
Carriage and freight outwards
Donations
Communication expenses
Office maintenance and other expenses
Travelling and conveyance
Legal and professional fees
Payment to audjtors
- As auditor
- For reimbursement of expenses

Directors sitting fee
Foreign exchange loss, net
Royalty expense
Sales promotion expenses including sales commission
Research and development expenses
Printing and stationery
Miscellaneous expenses

--dSeFiembi@
(Unaudited)

8,544 7,938

67
-Esso 

--il04s124
10

- 

-BJ2o-
__________gJgL

1,146
84
50
1B

68
1.367 1.102

(Unaudited)

92

For the period ended
30 Septemblzr 2017 30 September 2016

(Unaudited)
1,368 1,686
2.150 2,768
I ,420 1,733

:_2,097_ ___ZJA

.For the period ended
30 Septemb,er 2017 30 September 2016

(Unaudited)
899

63
17

76
47

157
286

12

147
247

38
100

19
J3
80
on

57
47
42
19
zl
83

145

1

;
2

143
642
161

21

16

38
108
33
47

106
134
66
5t
93
26
28

109
93

z

;
121
Jv/
200

35
44

: ---2,372

"'.

{'v

2.169

For the period ended



(a)

NATCO Pharma Limited
Select explanatory notes for the period ended 30 September 2O,iz
(All amounts in { millions, except share data and vr'here otherwise stated)

15. Related party disclosures

Names of related parties
Time Cap Pharma Labs Limireo
NATCO Trust
NATCO Aqua Limited
NDL Infratech Private Limiteo
NATCO Group Employees Welfare Trust

Private Limited
V C Nannapaneni
Raieev Nannapaneni
DurgaDevi Nffi
Venkata Satya Swathi Kantamani
Neelima Nannapaneni

N,:!Cre of relationship

in whi :h Directors have control or have
inflrrence

Key managen ent personnel C'KMp')

Relative of KM P

(50)

(b) Transactions with related parties

Time Cap Pharma Labs Limited
Commission and expenses reimbursement
Purchase of raw-materials
Rental expense
Dividends paid
Natsoft Information Systems private Limited
Dividends paid

NDL Infratech Private Limited
Dividends paid
NATCO Aqua Limited
Dividends paid
NATCO Trust
Donations
V C Nannapaneni
Short-term employee benefits
Rental expenses
Dividends paid
Commission on profits
Rajeev Nannapaneni
Short{erm employee benefits
Rental expenses
Dividends paid
Durga Devi Nannapaneni
Dividends paid
Venkata Satya Swathi Kantamani
Dividends paid
Neelima Nannapaneni
Dividends paid
Dr. Ramakrishna Rao
Dividends paid

(c) Balances receivable / (payable)

Time Cap Pharma Labs Limited
V C Nannapaneni
Rajeev Nannapaneni

Note:

Rao

(4)
(1 e)

(i) Mr' V C Nannapaneni has extended personal guarant€'es in connectlon with the loans availed by the Cornpany. Refe r note 10.(ii) Mrs Durga Devi Nannapaneni and Dr. Ramakrishna Rao haver exlended personal guaranlees in corrneclion with the loans availed by the Company.Refer note 10.

7
0
2

13

z
21

12

0

0

'lo

1

31

11

7

1

1

J

z

0

1

20

0

82

1

51

1B

1

2

4

1

a
i<tu

_ (Unaudited)

_ (Unauditetll_ _ (Audited)



NATCO Pharma Limited
Select explanatory notes for the period ended 30 September 2017

(All amounts in { millions, except share data and where otherwise stated)

16. Segment reporting
The management has assessed the identification of reportabler segments in accordance with the requirernents of Ind AS 108 'Operating Segment'

and believes that the Group has only one reportable segm€)nt rramely "Pharmaceuticals".

Geography-wise details of the Group's revenues fnom external customers and its non-current as$ets iiother than linanclal instruments, investments

accounted for using the equity method, deferred tax ass€rts and post-employment benetit assets) and revenue from major customers are given

oelow:

i, Revenues

India

Outside India

ii. Non-current assets

lndia
Outside India

(b) Contingent liabilities

Disputed sales tax liabilities
Disputed service tax liabilities
Disputed customs liability
Claims not acknowledged as debt

Fror the period ended

30 September 2017 30 September 2016

(Unaudited)

4,812

3,354

As at
30 September 2017 31 March 2017

_ (Unaudi.ted)

13,709
2a

(Audited)

_30 Septemher 2017

(Unaudited)
Y

2
aa

4,507

4,302

12,131
40

iii. Major customer
The Gioup has one customerwho contributed more than 10% of the Group's total revenue during the current perir)d and two in the comparative

period. The revenue from such major customers during ther period is t,1,271 (30 September 2O16:12,t)12).

17. Commitments
(a) The Group,s estimated amount of contracts remaining to be e):ecuted on capital account and not provided for (nel of advances) amount to t743 (31

March 2017: t619).

As at
31 March 2017

(Audited)
Y
a

z

(c) The Company is contesting certain patent infringement cases filed against it by the innovators A few of these cases pertain to products already

launched by the Company in the market. These caLses are pending before drfferent authorities / court$ within the Indian jurisdiction and the outcome

cannot be ascertained with reasonable certainty. l\ccordingly, a reliable estimate of the liability towards damagesi/penalties, if any, cannot be made

at present. These amounts will be recognised during the periods in which such liabilities can be reasonably mersured. Further, the management

does not expect such liabilities to be significant

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 00176N/N5000'l 3

,]

per Adi P. Sethna
2artner
\4embership No. 108840

Place: Hyderabad
Date:11 December2017

For and on behalf of the Board of Directors

NATCO Pharma Limited

{ "u'' "^ 'c 
1'-

Rajeev Nannapiheni
Vice Chairman & CEO
(DlN:00183872)

Chairman & Managing Direclor
(DlN:00183315)

,-f,, 1-,. ..'-J

M. Adinarayana SWN APPa Rao

Company Secretary & Vice [)resident Chief Financial Officer
(Legal & Corporate Affairs)

Place: Hyderabad
Date:11 December2017
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