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Registered Office : P.B. No.1, Kamaraj Nagar Colony, Salem 636 014. Tamil Nadu
(P) +91 427 224O79A (F) +91 427 2240169 (E) corporate@sambandam.com
website : www.sambandam.com Corporate ldentity No. L1 7 111T21973PLC000675

Ref: 86 l/SSML|CS|}}17-l 8

The DGM Listing,
The Bombay Stock Exchange Ltd,
Floor No. 25, P.J.Towers,
Dalal Street,
MUMBAI _ 4OO OO I.

Dear Sir,

I l th December 2017

UNAUDITED FINANCIAL RE_SULTS FOR O-2 ( Julv - September 2017 )

Pursuant to Regulation 33(3) of Securities Exchange Board of India ( Listing Obligations and

Disclosure Requirements ) Regulation 2015, we are uploading herewith Unaudited Financial

Results ( UFR ) of our Company for the quarter ended 30th September 2017, which has been

reviewed by our Audit Committee at the Audit Committee Meeting held on 10-12-2017 and

approved by our Board at the Board Meeting held on 1 1 -12-2017 atthe Registered office of our

Company in Kamaraj Nagar Colony, Salem - 636 014, duly signed by our Chairman and

Managing Director, and together with the Limited Review Report dt.ll-12-2017 of our Statutory

Auditors.

We are also uploading the above Unaudited Financial Results in our Company's Website

'www.sambandam.com' and also in BSE Website http://listing.bseindia.com.

Receipt of the above may kindly be acknowledged.

Thanking you,
Yours faithfully,

for Sambandam Spinning Mills Limited

An ISO 900't:2008 / EMS : ISO 14001 .2004 / OHSAS : 18001'.2007 / NABL: ISO 17025:2005 I
OEKOTEX / ORGANIC GOTS & OE / BCI - Certified Company

S.Natarajan )
Company Secretary



SAMBANDAM SPINNING MILLS LIMITED (CIt{ : L1711LTZL973PLC0OO675)
Regd. Office : Mill Premises, Kamaraj Nagar Colony, Salem 636 O14

e-mail: corporate@sambandam.com Phone o,427 224O79O Web site: wwur.sambandam.com
STATEMENT OF UNAUDTTED FTNANCIAL RESULTS (STANDALONE) FOR THE Sf,X MONTHS/QUARTER ENDED SEPTEMBER 30, 2017

Rs. lakhs

S.I{o. Partlculars
Ouarter ended Six monthr ended

30109120L7 3Al0,6120L7 301o9120L6 30loel2017 3010,91201
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XI

XII

Revenue from Operations

Other Income

Total Income (I+IIf
EXPENSES

Cost of materials consumed

Purchases o[ Stock-in trade
Changes in inventories of finished goods, Stock-in-trade and

work-in-progress

Employee benefits expenses

Finance costs

Depreciation and amortisation expense

Other expenses

Total Expenses
Profit/ (loss) before exceptional items and tax (III-IV)

Exceptional items

Pro{itl (loss) before tax (V-VI)

Tax expense:

(1) Current tax

(2) Deferred tax
Proht/ (Loss) for the period from continuing operations

(ur-vrrr)

Other Comprehensive Income

(i) Items that will not be reclassified to profit and loss

Remeasurement of Defined benefits plan
(ii) Income tax relating to items that will not be reclassified to

prollt and loss

(i) Items that will be reclassified to proht and loss

(ii) Income tax relating to items that will be reclassiired to proht
and loss

Total Other Comprehensive Income

Total Comprehensive [ncome for the period (X+XI)
(Comprising Profit (Loss) and Other Comprehensive Income
for the periodf
Earnings per equity share of Rs. 10/ - each: (not annualised)

Basic and Diluted

Unaudlted Unaudited
3,81 l.4l

26.81

5,320.87

33.80

4,362.91

34.57

9,r32.28
60.61

9,482.16

59.03

9,898.22

3,178.48

-908.72

s72.O2

228.91

264.64

481 . 16

331.s7

477.05

237.48

264.33

65r.79

5,354.67

3,L69.72

-442.O5

531.35

287.12

26r.85
354.43

4,397,48

2,579.63

9,L92.89

6,348.20

I

I

-577.15

,o49.O7

466.39

528.97

.132.9s

9,541.19

5,780.88

I

-823.37

,132.96
584.43

523.70

.203.23

3.816.49 5.131.94 3,572.33 8,948.43 8,401.83
21.73 222.73 825. l5 24+.46 1.139.36

21.73

145.69

18 i.04

222.73

51.00

13.49

825. 1 5

2t9.48
-77.53

244.46

196.69

- r 67.55

1,139.36

251.68

19.00

57.08

3.22

-1.31

158.24

l.03 3.31

-1.o2

683.20 275.32

4.25

-1.31

868.68

4.26

-t.32

1.91 1.03 2.29 2.94 2.94

58.99

1.34

t59.27

3.70

685.49

15.98

2L8.26

5.04

47L.62

20.32

xIII
XIV

Paid Up Equity Share Capital ( Face Value Rs. l0/- each)

Networth

# There are no discontinued operations during the period

427.55 427.55 427.55 427.55

9,t17 .48

427.55

9,167.45

I
I

:

I



Notes:

ce Sheet as at September 3O, 2017

I\[on current asEetg

Property, plant and equipment
pital work in progress

Intangible assets

Financial assets

Investments

Loans

Other financia.l asset

Other non-current assets

Current assctg

Inventories

Financial assets

Trade receivables

Cash and cash equivalents

Other financial assets

Non-current liabilitiea
Financial liabilities

Borrowings

Other non current liabilities
Deferred tax liabilities (Net)

Other non current liabilities
Provisions

Financial liabilities

Borrowings

Trade payables

Other financial liabilities
Other current liabilities

Totai equity and liabilitieg

I 1,553.84

47.O9

o.32

227.43

500.00

222.93

291.45

12,843.06

3,420.95

3,540.94

154.+9

1,215.31

375.s4

427.55

8,689.93

9,tt7.48

1,824.80

27.2t

1,712.72

1 1.34

24t.41
3,817.48

5,431.62

1,888.31

t,2t4.25
78.61

2.54

8,615.33

12,432.8t



The above unaudited standalone financial results were reviewed by the Audit Committee and then approved by the Board of Directors at
its meeting held on December ll, 2017 .

I The TUrnover of the company was affected due to mismatch of supply and demand for yarn. Correspondingly the profitability was
affected. However the better performance of windmills helped the company to reduce power cost.

1 Th. Company has adopted Indian Accounting Standards ('Ind AS") from April l, 2017 and accordingly above standalone linancial results
have been prepared in accordance with the recognition and measurement principles laid down in the Ind AS 34 'lnterim Financial
Reporting'prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and the other
accounting principles generally accepted in India. The Ind AS compliant linancial results for the corresponding quarter and six months
ended30September20l6havebeenstatedintermsoftheCircularno.ClR/CFDIFACl62l2016 datedJuly5,2016. Accordinglyandin
terms of the same circular, the figures and reconciliation for March 3l,2Ol7 have not been furnished.

i The statutory auditors of the Company have carried out the limited review of the results for the quarter and six months ended 30th
September 2Ol7 .The Ind AS compliant financial results for the corresponding quarter and six months ended 3Oth September 20 16 has
not been subjected to limited review or audit. However, the management has excercised necessary due diligence to ensure that the
linancial results provide a true and fair view of its affairs.

i Segment Information:
The Company is principally engaged in a single business segment viz. yarn based on nature of products, risks, returns and the internal
business reporting system, there is no other reportable segment in terms of Ind AS 108 'Operating Segments'.

7 The Company would be consolidating and presenting its Consolidated Financial Statements at the end of the year i.e. March 3 I , 201 8.

8 Reconciliation of the financial results to those reported under the previous GAAP are summarsied as follows:

Particulars

l rlftit

months
ended
Septembgr
3O,2O16 (Rs.
In lakhsf

Six months
ended
September
3O,2O16 {Rs.
In lalhaf

Net profit after Tax as per previous GAAP

Adfustments:
Impact on fair valuation of investments

Recognition of EPCG liability
Reclassification ofacturial (gains) /losses arising in respect of
employee beneht schemes

Tax Adjustments

Net proflt after Tax as reported under Ind AS

Other Comprehensive Income (net of tax)

Total Comprehenelve lncome as reported under Ind AS

570.88

0.59

(e.s3)

(3.31)

123.55

682.t8
3.31

685.49

0.s9
(e.s3)

14.26\
t24.Ot

867.36

4.26

87r.62

.5556

a. Under previous GAAP, non current equity investments were measured at historical cost. Under lnd AS all equity securities other than in subsidiaries,

joint ventures and associates are to be measured at falr value at the reporting date and changes in fair value is to be recognised in Statement of Profit

and Loss.

b. Under previous GAAP, actuarial gains/losses were recognised in the statement of profit and loss. Under Ind AS, the actuarial
gains/losses forms part of the remeasurement of the net deltned benefit liability/asset which is recognised in other comprehensive
income. Additiona.lly, the tax effect of the same has also been recognised in other comprehensive income as required by Ind AS.

The Statement includes the results for the Quarter ended September 3O,2Ol7 being the balancing figures between figures in respect of the
half year ended September 30, 2Ol7 and the published figures of the Company for the quarter ended June 3O, 2Ol7 artd September 30,
2016 being the balancing figure in respect of the half year ended September 30, 2016 and the published hgures of the Company for the
quarter ended June 30, 2O16.

The Company has adopted the formulae for computing items mentioned in Sl.no. XIV is given below

(XIV) Networth

Formula
Equity Share capital + Other Equity

I I The Company's management has indentified instances of embezzlement of its funds to the extent of Rs. I 196 lakhs as on September 30,
2017 (Rs.1344 lakhs as on October 31, 2077) by an employee of the Company. The Company has since appointed an independent third
party auditor to carryout a special investigation into the fraud committed which is in progress. The above has also been intimated to BSE
and necessary disclosures made under Regulation 30 of SEBI (LODR) Regulations 20 I 5 vide letter dated 2 l st November , 2Ol7 . Pending
completion of the investigation and recovery of the amount, this sum has been considered as recoverable in the Statement of Assets and
Liabilities as at September 30, 2017 above. Consequently, in view of the pendency of the investigation and assessment of recoverability,
the statutoty auditors have qualified their Limited Review report on the unaudited standalone financial results for the quarter and six
months ended September 30, 20 l7 in respect of the above.

12 The ligures for the previous period have been reclassified/ regrouped wherever necessary.

10

Salem

Decenber 1l,2Ol7

For sam ban 
^Wills 

Limited

Chairman and Managing Director



R. SUNDARARAJAN 6E ASSOCIATES
CHARTERED AC COU![ TAIITTS

!NDEPENDENT AUDITOR,S REVIEW REPORT ON REV!EW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF

SAMBANDAM SPINNING MILLS LIMITED

t. We have reviewed the Unaudited Standalone Financial Results of SAMBANDAM SPINNING MIILS

LIMITED ("the Company") for the quarter ended September 30, 2017 and the year to date results

forthe period from April L,20L7 to September30,2OL7( includingthe period from April 1.,20L7 to
June 30,2017 reviewed by predecessor statutory auditors vide their " lndependent Auditor's review
report on review of lnterim financial results" dated August !2,2Ot7 which we have relied

upon)("the Financial Results"),which are included in the accompanying "Statement of Unaudited

Standalone Financial Results for the Quarter and Six months ended September 30, 2017 and

unaudited Statement of Assets and Liabilities as on that date (the "Statement"), being submitted by

the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2OL5, as modified by the SEBI Circular No.

CIR/CFD/FAC/62/20LG dated July 5, 201.6, which has been initialled by us for identification
purpose.Attention is drawn to the fact figures for the corresponding quarter and six months ended

30 September 2017 including reconciliation of net profit for the quarter and six months ended 30

September 20LG under lndian Accounting Standards ('lndAS') with net profit reported under
previous GAAP as included in the Statement have not been subjected to limited review or audit and

has been prepared solely based on the information compiled by the management.

This Statement which is the responsibility of the Company's Management and approved by the

Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the lndian Accounting Standard 34 "lnterim Financial Reporting" ("lnd AS

34"), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued

thereunder and other accounting principles generally accepted in lndia. Our responsibility is to issue

a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 24LO'Review of lnterim Financial lnformation Performed by the lndependent
'Auditor of the Entity', issued by the lnstitute of Chartered Accountants of lndia. This Standard

requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides less assurance than
an audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

Gokulam, S-2 Alryappan Street, East Tambaram, Chennai - 600059. PH : 044 22392523

,,8, Wing of Brd Floor, Subramanian Building, Chennai - 60ffi2- PH :044 28461099 Mob: 9790!103816

Email ; krish-ca@ hotmail.com
BO: No.I.



R. SUNDARARAJAN 6B ASSOCIATES
CHARTER.ED ACCOUT{ TANTS

3. We draw your attention to Note 11 to the Statement regarding the Company's identification of
instances of embezzlement of its funds by an employee of the Company, Management's review has

identified the amount as Rs 1196 lakhs upto September 30, 2077 (Rs.1344 lakhs as on October 31,

20t71 and an independent third party has been appointed to carry out an investigation. Pending
completion of the investigation and assessment of recoverability the said amount has been

considered recoverable in the Statement of Assets and Liabilities as at September 30,201-7 attached.
Our conclusion on the Limited review carried out on the accompanying Statement ( including

results) is subject to the final determination of the amount of fraud and its recovery.

4. Based on our review conducted as above subject to our comments in paragraph 3 read with our
comments in paragraph 5 below, nothing has come to our attention that causes us to believe that
the Statement read with paragraph 5 below has not been prepared in all material respects in

accordance with the applicable lndian Accounting Standards prescribed under Section 133 of the
Companies Act,2013 and other recognised accounting practices and policies, and has not disclosed
the information required to be disclosed in terms of Regulation 33 and regulation 52 of the Listing
Regulations as amended from time to time, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

5. a) The financial results of the Company for the quarter and six months ended September 30,2016

were reviewed by predecessor statutory auditors who have issued an unmodified report vide their "
lndependent Auditor's review report on review of lnterim financial results" dated November
9,20]6.
b) The financial results of the Company for the quarter ended June 30,2017 was reviewed by

predecessor statutory auditors who issued an unmodified opinion vide their " lndependent Auditor's

Report " dated August 12,20\7.

Our conclusion is not qualified in respect of these matters.

R Sundararajan Associates

Chartered Accountants
Fir4q s Registration No. 008282S

)

S.Kri

Partn
Mem

December 11,2017

(L

ip No. 26452
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