






R.KINI & ASSOCIATES
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To,

The Members of
C.J.Gelatine Products Limited,
Mumbai.

1. We have audited the accompanying financial statements of M/s. C. J. Gelatine products Limited,
which comprise the Balance Sheet as at 31't March,2017, the statement of profit & Loss and cash
Flow Statement for the year ended on that date, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements:

The Company's Board Of Directors is responsible for the matters stated in Section 134(5) of the
companies Act,2013 ( "the Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
company in accordance with accounting principles generally accepted in lndia, including the
Accounting standards specified under section 133 of the Act, read with Rule 7 of the companies
(Accounts) Rules,2014. The responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements ahd estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records: relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility :

our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made there under. We conducted our audit in accordance with the Standards on Auditing, issued by
the lnstitute of Chartered Accountants of lndia , as specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements. The procedures selected depend on the auditor's iudgement, including the

assessment of the risk of materiat misstatement of the financial statements, whether due to fraud or

error. ln making those risk assessments, the auditor considers internal financial control relevant to the

company,s preparation of the financial statements that give a true and fair view in order to design

audit procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on whether the company has in place an adequate internal financial controls system over

financial reporting and the effectiveness of such controls. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of the accounting estimates

made by the company,s Directors, as well as evaluating the overall presentation of the financial

statements, we believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the financial statements'

Opinion

ln our opinion and to the best of our information and according to the explanations given to us, the

financial statements give the information required by the Act in the manner so required and give a

true and fair view in conformity with the accounting principles generally accepted in lndia, of the state

of affairs of th'e company as at March 3L,2OL7 , its losses, and its cash flows (cash losses) for the year

ended on that date.

Report on other Legal and Regulatory Requirements

1. As required by the companies ( Auditor,s report) order,2o15 ( ,the order,,) issued by the

Central Government of lndia in terms of sub-section(U) of section 143 of the Act, we give in

the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order'

2, As required by section 143(3) of the Act, we report that:

a'Wehavesoughtandobtainedalltheinformationandexplanations,whichtothebestofour
knowledge and belief were necessary for the purpose of our audit;

b. ln our opinion, proper books of account, as required by law have been kept by the Company'

so far as it appears from our examination of those books;

c. The Balance sheet, statement of Profit & Loss and cash Flow statement dealt with by this

Report are in agreement with the books of account;

d.lnouropinion,theaforesaidfinancialstatementscomplywiththeAccountingstandards
specifiedundersectionl33oftheAct,readwithRuleToftheCompanies
(Accounts)Rules,2014;
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f.

Place: BhoPal

Date:27th MaY,2oL7

On the basis of written representations received from the Directors as on March 31'2017 and

taken on record by the Board of Directors' none of the Directors is disqualified as on March

31,20U from being apPointed as a Director in terms of section 164(2) of the Act;

With respect to other matters to be included in the Auditor's Report in accordance with Rule

11 of the Companies ( Audit and Auditors) Rules'2014' in our opinion and to the best of our

information and according to the explanations given to us:

(a ) the Company has disclosed the impact of pending/settled litigations on its financial

position in its financial statements - Refer Note 22 to the financial statements'

(b) the company did not have any long term contracts including derivative contracts for which

there were any material foreseeable losses;

(c ) there has been no delay in transferring amounts if any' to the lnvestor Education and

Protection Fund bY the comPanY;

(d) the Company has provided requisite disclosures in its Notes to financial statements as to

hordings as we as dearings in specified Bank Notes (SBN) during the period from 8'n

*"r"*O"r,rOtU to 30th December,2o16 and these are in accordance with books of accounts

maintained by the Company' For details refer Note no'22'B'08 to the Notes on Accounts'

For: R. Kini & Associates,

hartered Accountants

irm Regn. No.116134W

ffiffi{sv.
Proprietor- M.No'021511
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(Referred to in our Report of even date)

la.TheCompanyisintheprocessofupdatingitsfixedassetsregistertoshowfullparticularsincluding
quantitative details and situation of fixed assets'

b. The Company has not carried out physical verification of its fixed assets during the year' pending

updationoffixedassetsregister.HoWeVer,theManagementhasassuredthatthephysicalVerification
of fixed assets will be carried out once the fixed assets register is updated'

c. During the year, the Company has not disposed off a substantial part of the fixed assets'

2a. The inventories have been physically verified by the Management during the year' In our opinion'

the frequency of verification is reasonable'

b.lnouropinion,theproceduresofverificationofinventoriesfollowedbytheManagementare
reasonable and adequate in relation to the size of the Company and the nature of its business'

c.lnouropinion,thecompanyhasmaintainedproperrecordsoflnventories.Thediscrepanciesnoticed
onphysicalverificationofinventoriesascomparedtobookrecordswerenotmaterialandthesame
have been properly dealt with in the books of account'

3a, According to the information and explanations given to us, the Company has not Sranted any loans,

securedorunsecuredtoCompanies,firms,orotherpartieslistedintheregistermaintainedunder
section 189 of the companies Act, 2013. Accordingly, the provisions of clause 3(iii)(a) and (b) of the

Order are not applicable to the Company'

b. The Company is regular in repaying the principal amounts as stipulated and has been regular in the

pavment of interest in respect of secured Business Loan of Rs.685.00 lakhs frOm Reliance capital Limited

and unsecured business loans of Rs.12.50 lakhs taken from Tata Capital Financial Services Limlted'

unsecured business loan of Rs.18.33 lakhs borrowed from Bajaj Finance Limited has been fully repaid

during the current financial year.

4.lnouropinionandaccordingtotheinformationandexplanationsgiventous,thereareadequate
internalcontrolprocedurescommensuratewiththesizeoftheCompanyandnatureofitsbusinessfor
the purchase of inventory and fixed assets and for the sale of goods' During the course of the audit' we

have not observed any major weakness or continuing fallure to correct any major weakness in internal

controls system of the Company in respect of these areas'

5.lnouropinionandaccordingtotheinformationandexplanationsgiventous,theCompanyhasnot
acceptedanydepositsfromthepublicinaccordanceWithprovisionsofsectionsT3toT6oftheACtand
rules framed there under.



6. We have been informed that the Centrat Government has not prescribed maintenance of cost records

underSection 148(1) ofthe Actfor any products ofthe Company.

7.a. According to the information and explanations given to us, the Company is generally regular in

depositing undisputed statutory dues including Provident Fund, Employees State lnsurance, lncome Tax,

Service -lax, Sales Tax, Wealth Tax etc. with appropriate authorities. However, as verified from the

books of account, the Company is yet to pay EPF and ESIC amounting to Xs.12,62,232/- (including

Ad minstrative Cha rges) and Rs.367 ,777 /- respectively due for period from January,2017 to March,201-7 .

Besides the above, arrears of lncome Tax of Rs.640,465/- (excluding interest accrued on above)

(Previous Year- Rs.640,465/-) for Asst. Year 2O1O-11 and Export Tax of Rs.341,330/- (Previous Year-

Rs.3a1,330/-) are also still outstanding in the books of account.

b. According to the information and explanations given to us, no undisputed amounts payable in respect

of Provident Fund, Employees State lnsurance, lncome Tax, Service Tax, Sales Tax, Wealth Tax and other

material statutory dues were outstanding at the year end, for a period of more than six months from the

date they became payable.

c. According to the information and exp\anations given to us, the amount required to be transferred to

investor education and protection fund in accordance with the relevant provisions of the Companies

Act,1956 (1 of 1956) and rules made there under has been transferred to such fund within time.

8, The Company has an accumulated losses to the tune of Rs.185.01 lakhs at the end of the current

financial year and has incurred cash losses for the first time during the current financlal year. However,

the provisions of Section 15(1) of the Sick lndustrial Companies (Special Provisions) Act,1985 (SICA) shall

not be applicable to the company as of now.

9. ln our opinion and according to the information and explanations given to us, the Company has not

defaulted in repayment of dues to its bankers. The Company did not have any outstanding dues to any

financial institution or debentures holders during the year.

10. According to the information and explanations given to us, the company has not given any

guarantee for loans taken by others from Banks or Financial lnstitutions.

11. As verified from the records and according to the information and explanations given to us, the

Company has raised Mortgage Loan of Rs.685.00 Lakhs from Reliance Capital Limited, against the

Company's lmmovable Properties and unsecured business loans of Rs.12.50 lakhs taken from Tata

Capital Financial Services Limited. Unsecured business loan of Rs.18.33 lakhs borrowed from Bajaj

Flnance Limited has been futly repaid during the current financial year. The Company has been regular in

payment of both principal and interest,as per the terms agreed upon .

12. According to the information and explanations given to us and based on our examination of the

records, the Company has paid / provided for managerial remuneration in accordance with requisite

approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

FRN: 1'16134h'



13, ln our opinion and according to the information and explanations given to us, the company is not a

Nidhi company. Accordingly, paragraph 3(xii) of the order is not applicable'

l4.Accordingtotheinformationandexplanationsgiventousandbasedonourexaminationsofthe
recordsofthecompany,transactionswiththerelatedpartiesareincompliancewithsectionslTTand
1gg of the Act, where applicable. The details of such related party transactions have been disclosed in

the financial statements as required under Accounting Standard (AS)18, Related Party Dlsclosures

specified under section 133 of the Act, read with Rule 7 of the companies (Accounts) Rules,201'4'

ls.AccordingtotheinformationandexplanationsgiventoUsandbasedonoUrexaminationofthe
records, the company has not made any preferential allotment or private placement of shares or fully or

partly convertible debentures during the year'

16. According to the information and explanations given to us and based on our examination of the

records, the company has not entered into non-cash transactions with directors or persons connected

with him. Accordingly, paragraph 3(xv) of the Order is not applicable'

17. The Company is not required to be re8istered under Section 45-lA of the Reserve Bank of lndia

Act,1934. Accordingly, the provisions of clause 3(xvi) of the order are not applicable to the company'

18. Based upon the audit procedures performed for the purpose of reportin8 the true and fair view of

the financial statements and as per the information and explanations given by the management, we

report that no fraud on or by the Company has been noticed or reported during the year'

Place: Bhopal

Date:27th May,2017

For : R.Kini &Associates,
Accountants,

Proprietor- M.No.021611




