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ANNEXURE

Statement on Impact of Audit Quallfications {for audit report with madifted opinlon) submitted along-with Annual Audited Flnancla) Results - [Standalone}
Statement on Impact of Audlt Quallfications for the Financial Year ended March 31,2017 , [See Regulatlon 33 / 52 of the SEBI (LODR) (Amendment) Regulations,

2016)

| - edjusting for
| aualificatians) -

1 Turnover / Total income 53,000.00 53,000.00
2 Total Expenditure 16,173,58 ’ 76,173.58
3 Nat Profitf{Loss) -23,173.58 -23,173.58
4 Eamnings Per Share 4,12 A4.12
5 Total Assets 3,06,038.37 3,06,038.37
[ Total Liabllitles 1,48,260.68 1,48,260.68
7 Net Worth 1,57.777.69 1,57,777.69
8 Any other financlal item(s} (as felt appropriate by the management) . .

In. Audit Quallfication {each audlt qualilizution separately);.
Ja. Detalls of Audit Quallfication:

ia}
We dmw aliention (o the Nole No. 4 of the Statement reparding the dues aggrepating (o Rs.12,141,62 Lakhs in respect of an overseas project. Ag
menlioned in the Nole, the construction activities have ceased and fic case filed by the Company against the custorer for recovery of the dues is pimding
before traqi Courl. The Company has also filed appropriate claims with Exporl Gredit and Guarantee Corporation (ECGC). However in the absence of ariy
pasilivy developmient till this date in these maliers, there is unceriainty on the amount (hal would be uttinately realizable by (he Coinpany. In view Ofill:;:
grlalnty involved, we Are unable to comment on the carrying value of the said reccivable,

Naie NO 4 ns appearing in the Standalone Financial Results for the quarter and year ended Mareh 31, 2017

The Company was in the course of executing project for Governorate of Basra, Govemment of [raq-(*tlie cuslomer’), There were some delays. |t
comniencemcal of the project due te regulatory compliances However the snid conlract has been cancelled by the Customer during February 2014, The
coistruglion aclivities has been ceased, and the case filed against e customer for the recovery of the amounls so far incurred in respeci of Lhe siid
[tojéel, is pending before the Iraqi Courl. Further, Company has also fited o claim with concerned autherities and insurers towards compensation for
¢tigelintion of contracl. The tatal amounls due to Company recorded under Trade Receivablcs, Unbilled revenue representing the actual cost ineutred
[(aliet-exchuding the margin which has been written ofT) and Short Tenn loans and advances, in respect of this project, aggregate to Rs. 12,141.62 |.ekhs.
|Considering the steps Iaken by the Company, the management is confident of realizing the monies and do not expect any shortfall in realization ol‘lhq
‘|diigg The auditors have qualified this iulter in their report For the quarter and year ended March 31, 2017, '

(k) We draw nttention to Note No5 of the Statement reparding ndvances of Rs. 12,309,72 Lakhs pnd Trade Receivables of Rs, 1,023.58 Lakhs due, from I
reloted pariy. These advances and Trade Receivables are considered pood and recoverable by the management for the rensons steted in the said note, In
the absence of qudit evidence to corroborale management’s assessment of recoverability of these advances and having regurd to age of these balances, we
fire unuble to cormnient on the extent (o which these balances are recoverable.

Note No 8 as appearing In the Standalone Financlal Results for the quarter and year ended March 31,2017

l.ong term Loans nnd advances include Rs. 12,309.62 Lakhs {ineluding iimerest acerued up to 31 March 2016 of Rs, 2,489,57 Lakhs), and Qther Tinde
Receivables under "Other Non Current assels”™ include net amount of Rs, 1,023.58 Lakhs, due (vomn leitwind Shriram Manufactoring Limited ([SMLY
teluled party). As part of the Corporale Debt Restructuring (CDR) puckage enteced into by LSML with its bankers, the dues to SEPC is subordinated to {he
dlues to Bankers and hence expected to be recovered substantially before March 2030 and the balance thereafter. Considering the extended tepaymen|
period and fuiure business polentinl for Wind Encrgy Business, the management is confident of realizing the ducs However as a maller of prudence, he
Coinpany has stopped recognising interest from 015t April 2016 on the principal amount oulsianding The auditors have qualified this matter in their e

foi the quarter and year ended March 31, 2017,
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i) We draw allention to Nole No. 6 10 the Statemenl regarding the dues of Rs. 8,300,190 Lukhs in re]&ﬂ o il]}ﬁ;‘_ﬁtl'-i-n,g istfh(pmﬂw{iu T
statulory deleys faced by the customer, The dues are considered fully réalisible by the ininiagenent al tis stnge in view of the:sfeps: taken by Wy Company
for their realization : y
Nafe No 6 as appearing in the Standalone Financial Results for the quarter and year ended Mnreh 31, 2017

Ihe Company entered into a centract Lo canstruct Ammionia plant for Bharath Conl and Chemicals Limited (BCCL) (related party). The project is stalley
du {o delay in stalulory approvals. The total exposure in this project tecorded under Unbilled Revenue and Contract Work In Progress is Rs. 8,300.19
laklis, Considering the positive development in BCCL's efforts in identifying alternate oplions (o compleie the project, the managemient is of the view that
BECE will be in a posilion to complete the Ammonia Plant project and thereby the Company will be able to realize these amounts in full,

Emphasls of Matter
ii} We diaw attention 1o Note No 7 1o the financial stalements rogardign dues of Rs.78,011.70 Lakhs due from an associate and a subsidiary of the
assaciafie which have been outstanding for a considerable period of time. The dues are considered fully realisable by the management al this stage for the

reasnns slated in the said note.

Nore No 7 s appearing [n the Standalone Financlal Results for (ke quarler and year ended March 31, 2017

Loig term loans end advances include Rs 78,011.70 lakhs due from an assoclate company and its subsidiary. in order to secure these dues the contpany

hog entered into an arrengement, with the said associate and another wholly owned subsidiary of the asscclate which is engaged In ¢oal miuingw
opertions in USA by which the company lies eequired absolute and unconditionsl mining operation rights to exploit the coking coal reserves in relalion

1o the mines of the said subsidiary, and the right lo surplus cash flows, {afler meeting subsidiary's lenders and other commitments), to the extent of the
above mentioned dues, Also the asscciate company has given an undertaking thet it will nol divest its holdings in (he said subsidiary company, without the
priun consent of the company till the dues to lhe company are seliled.Based on the projected operations of the mines and consequential projected cash
flows, the outstanding ducs are expected [0 be recoverable over a poriod of 11 years. In view of a mining assel and its cash Mows being secured owards
10 owtstandiny due to the Company, no provision is considered necessary for these dues at this stage, However, as 8 matter of prudence the conspany has

stoppual recognising interest from April |, 2016 on principal amounis outstanding.

¢. Frequency of qualification: Whether appeared first time / repelltiva / since how long dualiﬂcatlon 1{a)- Repetitive { Second Year)

contlnuing
Qualificatien 1{b)- First tima

Emphasls of Matter -1©{1} - Repetitive ( Second Year)
- |Emphasis of Matter ~1®{H} - First Year

, For A ificatl he { .M y
:w::- udthuahﬂcat_on(s) where the Impact Is quantifted by the auditor, Management's Nol Applicable

e, For Audlt Guallfication(s) where the Impéct Is not quantifled by tha avditor:
(1) Management’s estimatlon on the impact of audit qualification:

Tisrnover / Total income

Talal Expenditure

Net Profit/[Loss)

Earnings Per Shara

Total Assels

Total Liabilitles

Nat Worth

Nit

~ DWW o e

Managemeat Is of the view of the entire amount f

(11} IF management Is unable to estimate the Impact, reasens for the same ;
recoverable

Refer Audit Report dated 30 May 2017 on the standalone

{In} Avdltors' Comments on (I} or (1) above;
7 1l_1riancla|statemamsofthe(:ompany. .
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ANNEXURE

Statement
Statement
2016)
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on Impact of Audit Quaitftcations {for audit report with modified opinlon) submilted along-with Annual Audiled Financial Results - {Consolldated)
on Impact of Audit Quallfications for the Financial Year ended March 31,2017 , (See Regulation 33 /52 of the SEBI {LODR) {Amendment) Regulatians,

"AUGNGY Flgures oy reportad;
- biefgre adjusting for

1

i Turnover / Total tncome 75,453.64 75,453,64
2 [Total Expenditure 97,279.9% 97,279.99
3 Net Profl/{Loss) -21,826.35| -21,826.35
4 Earnings Per Share ~3.88 -3.88
5 Total Assets ) 3,42,022.66 3,42,022.66
6 Total UabMHities 1,83,032.80 1,83,037.80
7 |NetWorlh 1,58,984.86 1,58.984.86
3 Any other flnancial ltem(s} {as felt appropriate by the management) - -
i, Audlt Qualiflcarion {each audit qualillcatlon separately):
», Detalls of Audit Qualificatlon:
1fa} |Wo-draw attentlon to the Note No. 4 of the Statement regarding the dues aggregating to Rs.12,141.62 Lakhs In respect of an overseas project. As
mentioned In the Note, the construction actlvitles have ceased and the case filed by the Company against the customer lor recovery of the dues [s
pending before Irag] Court. The Company has also flled appropriate claims with Export Credit and Guarantee Corporation (ECGC), However In the ahsance,
of any positive development till this date In these matters, there Is uncertainty on the amounl that would be ultimately realizable by the Company..in
view of the uncertainty Involved, we are unable to coamment on the carrylng valug of the said recelvable.
|Note No 4 as appearing in the Consolldated Financlal Resuits for the quarter and year ended March 31, 2017
The Company was In the course of execuling project for Governorate of Basra, Government of Iraq {'the customer’). There were some delays in
tommencement of the project due to regulatory compllances. However the said contract has been cancelled by the Customer during February 2014, Tié
construction activitles has been ceased, and the case fited agalnst the customer for the recovery of the amounts so far Incurred in respect of the said
project, Is pending before the Iragl Court. Further, Company has alsa fed a clalm with concerned authorities and Insurers towards compensation foj|
cariceliation of contract, The total amounis due to Company recorded under Trade Receivables, Unbilled revenue represeating the actual cost Incurred
[altér excluding the margln which has been wrltten off) and Short Term loans and advances, In respect of this project, aggregate to Rs. 12,141.62 Lakhs,
Conﬁlderlng the steps taken by the Company, the management Is conlident of realizing the monies and do not expect any shostfall in realization of the
dues. The audivers have qualified this matter in thelr report for the querter and year ended March 31, 2017,
1o} ~|We draw attentfon to Nete NoS of the Statement regarding advances of 8s. 12,309.72 Lakhs and Trade Recelvables of Rs, 1,023.58 Lakhs due, from a

“|Mote No 5 as appearing [n the Consolidated Financlal Results for the quarter and year ended March 31, 2017

' Recqhirah'les under "Other Non Current assets™ include net amount of Rs. 1,023.58 Lakhs, due from Leltwind Shriram Manufacturing Umlted (LSML)(a

‘[dues to Bankers and hence expected to be recovered substantlally before iviarch 2030 and the balance thereafter. Consldering the extended repayment

report fgr the quarter and year ended March 31, 2017,

related party, These advances and Trade Recelvables are considered good and recoverable by the management for the reasens slated In the said nole. In
{hg absence of audit evidence to corrohorate management’s assessment of recoverability of these agvances and having regard to age of these balances,

we-are unable Lo commeat on the extent to which these balances are recoverable,
tong term Loans and advances Include Rs. 12,309.62 Lakhs fincluding Interest accrued up to 31 March 2016 of Rs. 2,489.57 Lakhs), and Other Trade
relatgd party). As part of the Corporate Debt Restructurlng {COR) package entered Into by LSML with Its bankers, the dues to SEPC Is subordinated to the

pericd and huture business potential fer Wind Energy Business, the management Is confident of reallzing the dues.However as a maller of prudence, (i
Company has stopped recagnlsing Interest from O1st April 2016 on the principal amount autstanding The auditors have quallfied this matter in theie
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1© . Jemphiasis.of Matter
I} We draw attentlon to Note No. 6 to the Statement regarding the dues of Rs, 8,300.19 Lakhs In respect of a project which Is not progressing due to
slatulory delays faced by the customer. The dues are considered fully realisable by the managerment at this stage In view of the steps taken by the Holding|
.|Company for thelr realization
InoteNo6 as appearing In the Consolldeted Financlal Results for the quarter and year ended March 31, 2017
Tie Company entered Into a contract to construcl Ammonia plant for Bharath Goal and Chembeals Umited (BCCL) [related party). The project Is stalled
due to delay In statutory approvals. The total exposure In ths project recorded under Unbliled Revenue and Contract Work In Progress Is R, B,300.19
lakhs, Consldering the posltive development In BCCL's eHorts In identifying alternate options to complete the project, the management Is of the view that
BCCL wlll be In a poshtlon to complete the Ammonla Plant project and thereby the Company will be able to reallze these amounis in full,
Emphasls of Matter
iy We draw attention to Note No 7 to the fnandal statements regardign dues of As5.78,011.70 Lakhs due from an assoclate and a subsidlary of the
sssociply which have been outstanding for a considerable perlod of tme. The dues are consldered fully reallsable at this stage In view of the steps taken
by the Holding Company’s management for the reasons stated In the sald note, ’
Hote No 7 a5 appearlng In the Consalldated Flnancelal Results for the quarter and year anded March 31, 2017
Loiig term loans and advances Include Rs 78,011.70 lakhs due from an associate company and Its substdlary. In order to secure these dues the company
has entered Into an arrangement, with the sald assoclate and another wholly owned subsldiary of the associate which Is engaged In coal minipg
aperatlony In USA by which the company has acquired absolute and ynconditional mining operation rights to explolt the coking coal reserves In relallan
to the mines of the sald subsidlary, and the right to surplus cash flows, {after meeting subsidlary’s lenders and other commitments), to the extent of this
abave mentloned dues. Also the assoclate company has glven an undertaking that it will not divest its holdings In the sald subsidiary company, withowul
the prior consent of the company tll the dues to the campany are settled.Based on the projected operatlons of the mines ang consequéntial projected
cash flows, the oulstanding dues are expected to be recoverable over a period of 11 years. In wiew af a mining asset and Its cash Nows being seured
towards the outstanding due to the Company, no provision Is considered necessary for these dues at this stage. However, as a malter of prudence the
company has stopped recognising interest from April 1, 2016 on principal amounts outstanding. :
- Treatom - - - q ‘
¢. Frequency of quallfication: Whether appeared first time / repetitive / since how Qualiication 1(a)- Repetitive { Second Year)
long continulng
Qualification 1{b)- First time
€mphasls of Matter -1@fi} - Repetitive { Second Year)
Emphasis of Maltter -1D{1l) - First Year
d. For Audit Qualification(s) where the impact Is quantified by the auditor,
Management's views Not Applicable
¢, For Audlt Qualificalign(s) where thg Impact Is not quant|flat by thg suditor:
1} Managentent's estimatlon on the Impact of audit quallfication: Nil
1 Tunayi/ Total Income
-2 Talal Expendlture
3 Net Profit/{Loss)
4 Earnings Per Share
H Tot) Assets
6 Total Uabliltles
7 Net Worth
(it )i management is unable to estimate the Impact, reasons for the same :
Management 1s of the view of the entire amount Is recoverable
. (I} Auditors’ Camments on {i} or {il} above: Refer Audit Report dated 30 May 2017 on the Consefidated
: financlal staternents of the Company.
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