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To, Date: 12.05.2017
The Bombay Stock Exchange Limited, . ) Place: Hyderabad
Phiroze Jeejeebhoy Towers :

Dalal Street

Mumbai- 400001

SUB: Intimation to BSE about the outcome of board meeting under Reg 30

Sir,

This Intimation is being given under regulation 30 read with Schedule III Part A of SEBI
(LODR), 2015 as part of dissemination of information regarding outcome of the board meeting.

Commencement of Board meeting 11:30 AM.
Conclusion of the meeting 01:00 PM.

h) Financial Results along with Auditor report have been approved for quarter and Financial year
_ ended 31.03.2017.

Regards
For Southern Magnesium and Chemicals Limited

Mr. Rajender Prasad Nuthakki
Joint Managing Director & CFO



SOUTHERN MAGNESIUM AND CHEMICALS LIMITED
Audited Financial Results for the 4th quarter ended 31%* March 2017

PART -1 Rupees (lakhs)
Particulars Quarter Ended Year Ended
31.03.17 31.12.16 31.03.16 31.03.17 | 31.03.2016
Audited Un-Audited | Audited Audited Audited
Rs.
1 |Income from operations
(a) Net Sales / Income from operations 114.17 284.66 87.21 651.92 321.43
(Net of excise duty) ' i
(b) Other operating Income ' 0.00 1.34 ~ 0.00 0.00 0.00
Total income from operafions (net) 11417 286.00 ( - 87.21 651.92 321.43
2 |Expenses
a) Cost of raw materials consumed 94.40 60.04 115.64 403.44 207.15
b) Changes in inventories of finished -
goods and work-in-progress -50.95 48.75 (9.5.73) (175.15) (117.03)
c) Employee benefits expense 33.76 12.77 12.09 70.81 46.28
d) Depreciation and amortization expense 0.60 0.43 0.44 1.90 1.73
e) Other Expenses 19.22 14.60 7.02 61.18 32.47
Total Expenses 97.03 136.59 39.46 362.18 170.60
Profit/ (Loss) from operations before other income &
3 |finance cost exceptional items . 17.14 149.41 47.75 289.74 150.83
(1-2) ‘
4 |Other Income 2.67 1.14 2.00 7.09 2.66
5 f;rf:;tl (Loss) before finance cost & exceptional items 19.81 150.55 49.75 296.83 153.49
6 |Finance Cost 1.62 1.44 2.36 8.44 9.46
o ?rofltl(Loss) after finance cost but before exceptional 18.19 149.11 47.39 288 39 144.03
items (5-6)

.8 |Exceptional items 0.00 0.00 0.00 0.00 0.00
9 [Profit/ (Loss) from ordinary activities before Tax (7+8) 18.19 149.11 47.39 288.39 144.03
10 [Tax expense (Annualised) 6.01 49.00 0.00 98.75 49.69
11 ;4;.‘; Profit [{Loss) from ordinary activities after tax (9- 12.18 100.11 47.39 189.64 94.34
12 |Extraordinary items 0.00 0.00 0.00 0.00 0.00
13 |Net Profit/ (Loss) for the period (11-12) 12,18 100.11 47.39 189.64 94.34
14 Paid up equity Share Capital (Rs.10/- Share Face 200 300 300 300 300

value)
Reserves excluding revaluation reserves as per
15 [Balance Sheet of previous accounting year (Capital 10 10 10 10 10
Reserve)
16 |Earnings per Share (EPS) (in rupees)(Annualised)
d)iBasicandidiuted EP SRS, 0.41 3.34 1,58 6.32 3.14
(before extraordinary items ),
b) Basic and diluted EPS. Rs.
: : 14
( after Extraordinary items for the) b 28 e Bhas 8




PART - 2

A. Particulars of Shareholding

Quarter Ended Year Ended

S.no|. PARTICULARS 31.03.17 31.12.16 31.03.16 31.03.17 31.03.16

Audited Un-Audited | Audited Audited

1| Public Share holding

- Number of shares 13,01,200 13,01,200 | 13,01,200| 13,01,200  13,01,200
- percentage of share holding ’ 43.35% 43.35% 43.35% 43.35% 43.35%
2 [Promoters and Promoter Group Shareholding 16,98,800 16,98,800 | 16,98,800 | 16,898,800 | 16,98,800
a) Pledge / encumbered S ~s|.
- Number of shares Nil Nil Nil Nil ~ Nil

- Percentage of shares (as a % of the total shareholding Nil Nil Nil Nil Nil
of promoter and promoter group)

- 0, +
Percentage of shares (as a % of the total share Capital Nil Nil Nil Nil Nil
of the company)

b) Non-encumbered

-Number of Shares 16,98,800 16,98,800 | 16,98,800  16,98,800 | 16,98.800
- Percentage of shares (as a % of the total shareholding 100% 100% 100% 1009 100%
of promoter and promoter group) ° ¥ ° ° ’

= o i
Percentage of shares (as a % of the total share Capital 56.65% 56.65% 56.65% 56.65% 56.65%
of the company)

B. Investor Complaints
S.no |Particulars

Quarter ended
1 _[Pending at the beginning of the quarter Nil
2 _|Received during the quarter Nil
3 [Disposed of during the quarter Nil
4 |Remaining unresolved at the end of the quarter Nil
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STATEMENT OF ASSETS & LIABILITIES

last page.jpg

As at
Particulars 31.03.17 31.03.16
(Audited) | (Audited)
A IEQUITY AND LIABILITIES
1 |Shareholders' funds »
{a) Share capital 300 300
{b} Reserves and surpius (49.682) (239.46)
Sub-total - Shareholders’ funds 250.18 60.54
2 |Share application money pending alfotment 5.00] 0.00
3 [Nen-currentliabilities iz
{(a) Long-term borrowings 0.00 0.00
{b) Deferred 1ax liabilities (ned) 7.79 7.89 |-
(c) Other leng-term liabilities 0.00 Q.00
{d) Long-term provisions 7.90 1.00
Sub-total - Hon-current liabilities 15.6¢ 8.89
4 [Current liabilities
{(a) Short-term borrowings 122.14 182 80
(b) Trade payables . -
(c) Other cusrent kabilities 122.90 30,18
(d) Short-term provisions 98.75 50,10
Sub-toial - Current liabilities 343.79 263.09
TOTAL « EQUITY AND LIABILITIES 609.66 332.62
B |ASSETS
4 INon-current assets
() Fixed assets ~langible assets 31.25 32.40
(B) Non-current investmenis (.00 0.00
() Deferred tax assets (net) 0.00 0.00
(d) Long-ferm loans and advances 0.00 0.00
(e} Other non-current assats 0.00 0.00
Sub-tots! - Non-current assets 31.25 32.40
2 [iCurrentassels
(a) Current investments
{b) Inventories 290.99 165.16
{c) Trade receivables 120.60 10180
(d} Cash and cash equivalents 52 .87 18.63
|(e} Short-term loans and advances 111.2 13.85
{{f Other current assets 2.75 0.78
Sub.total - Current assets 578.41 300.21
TOTAL - ASSETS 609.65 332.61

1.Figures for the previous quarters/reporting periods have been regrouped to conform with the requirements of the revised |
-Schedule =Vl to the Companies Act

Place : Hyderabad
Date : 12.05.2017

1. Sales figures are netof duties undtaxes

E
(N.Rajender Prasad)
Jt.Managing Director

2. The above financial results have been taken on record by the Board of Dirsctors at the meeting held on 12.05.2017

3. There are no pending shareholdsrs complaints
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

Report on the Financizl Statements T

We have audited the aco ampanying stand;‘;lcne financial statements of SOUTHERN MAGNESIUM
AND CHEMICALS LIMITED HYDERABAD TELANGANA ("The Company” which comprise the Balance
Sheet as at 31"March, 20 7, the Statement of Profit and Loss, the Cash Flow Statement for the year
then ended, and a summary of the significant accounting polices and other explanatory
information.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134{S) of the
companies Act, 2013 ("the Act”}) with respect to the preparation of these standalone financial
Statements that give & trus and fair view of the financial position of the Zompany in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting recurds in accordance with the
pfovisions of the Act for s+ feguarding of the assets of the Company and for preventing and detecting
frauds and other irregulasties; selection and application of appropriate accounting policies; making
judgments and estimate. that sre reasonable and prudent; and design, implementation and
maintenance of adequate «nternal financial controls, that were operating effectively for ensuring the
accuracy and completene:s of the accounting records, relevant to the preparation and presentation
of the financial statemen®s that give a true and fair view and are free from material misstatement,
whether due to fraud or e ror.

Auditor’s Responsibility

Cur responsibility is to express an opinion on these standsloneg financial statements based on our
audit.

We have taken into accosnt the provisions of the Act, the accounting and auditing standards and
Matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there undar. '

We conducted our audit in accordance with the Standards on Auditing specified under Section
143{10} of the Act. Those “tandards require that we éamgly with ethical requirements and plan and

: perform the audit to obtan reasonable assurance about whether the financial statements are free
from material misstatement.

# 403 & 404, Giolden Graen Apariments, Irum Manzii Colony. Hyderabad - 500 082,
Phones © (040) - 2337 0002/4, Fax © 040) - 2837 0005, e-mail : ksracandro@sify com
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CHARTERED ACCOUNTANTS

An audit involves performing procedures to obtain audit evidence aboul the amounts and the
Disclosures in the financia statements. The procedures selected depend on the suditor’s judgrﬁent,
including the assessment f the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal finangial

control retevant to the Cc mpany's preparation of the financial statemants that give a rug and fair”
view in order to design sudit procedures that are appropriate in the cireymstances, An audit also
inciudes evaluating the anpropriateness of the accounting policies used and the reasonableness of
the accounting estimate made by he Company’s Directors, 25 well as evaluating the overall

presentation of the financ:al statemenis.

We believe that the audi evidence we have ohtained s suificient and appropriate 10 provide a basis
for cur audit opinion on e standalone Gnandal statements,

Opinion

In our opinion and to th best of qur intormation and according to the explanations given to us, the
aforesaid standalone fin .ncial statements give the information required by the Act in the manner SO
required and give a tri¢ and fair view in conformity with the accounting principies generally
accepted in india,

(a) In the case of the Ealance Shect, of the state of affairs of the company as at March 31, 2017,
(b) In the case of the $:atement of Profit and Loss, of the profit for the year ended an the date.
And

{¢} Inthe case of the Cash flow statements, of the cash flow for the year ended on that date.

Report on Other tegal ind Regulatory Reguirements

1. As required b the Companicsiauditor's Report} Order 20 6 {“the Order”) issued by the
Central Gover: ment of India in terms of sub-section{11) of section 143 of the Companies Act
2013, we give n the "Annexure A" a stateraent on the matters specified in paragraphs 3 and
4 of the Order :
2. Asrequired b Section 143 {3) of the Act, we report that
{a) We have sought a-d obtained all the information and explanaticns which to the best of our
Knowledge and belief were necessary for the purposes of our sudit;

(b} in our opinion, proper hooks of account as required by faw have been kept by the cornpany

<o far as it appea's from ouf examination of those Dooks;

{c}) The Balance She-t, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this report are i agreement with the books of ercount;

# 40% & 404 Golden Green Apant {
;h i);ei a;; V;J' ] Cr c::??‘e Aparments. irrum Manzil Colony Hyderabad - 500 082
o T R Tty e oy f =y 3 y g oy o o e : 3
CE04 1) - 2537 00024, Fax o (040) - 2337 G008, e-madl ksragandco @sify.cam




CHARTERED ACCO

UNTANTS

{d) In our opinion, the Sforesaid stondalone financial statements comply with the Accounting
standards specified vider Section 133 of the Act, read with nute 7 of the Campanies {Accounts)

Rules, 2014

~

(e} On the basis of the v.ritien representations received from the directors as on 31st March, 2017
taken on record by ti e Board of Directors, none of the directors is Jisqualified as on31st March,
2017 from being appuinted as a dircctor in terms of Section 164 {2 of the Act;

¢ the internal financial controls cver financial reporting of the

(f} with respect to the wequacy ¢
controls, refor to our separate report in

Company and the voerating eficciiveness of such

"Annexure 8" and

{g) With respect to the ther matters W be included in the Auditnr's Beport in accordance with Rule
11 of the Companics {Audit and Avditors) Rules, 2014, in tur esinion and to the best of our
information and acc rding to the explanations given to us:

i. The Compa:y does noL have any pending litigations wich would impact its financial
position

ii. The Compzny did not have any long-term contracks incuding derivative contracts for
which there were any matoril foresepable losses.

i, There wer: no amounts which were reguired 1o be sransferred to the Investor
£ducation »ad Protection Fund by the Company.

¢ requisite disclosures in the financial statements as 1@

iv. The compiny has provided
holdings @. well as dealings in Specified Bank Note: during the period from gl

November 2016 to 30" December, 2016. gacod on aude procedures and relying on the

managem: At represenidlion we report that the disclusures are in accordance with
books of accounts muintained by the Company and as produced to us by the
Managem: nt {Refer to Note o 27 to the audited Financal Statements)

for K.5.Rao &

ALY

f,,»-g(:hg\rtered Agcountants
umber: 0031095

place  : Hyderahad
Date :12.05.2017

NN aseed

{(M.Naga Prasadu)
Partner

mMembership Number: 231388

# 403 & 404, Coiden Green Apanima Manz i erabad - 300 082
: 4, G5 ireen Apariments, lrrum il Colony, Hyd ad-5

. 6n ‘ zil Colony, Hyderabad -

Phones | (040 2337 00024, Fax  1040) - 2337 0005, s-mall !‘éé&i}&ﬁfifﬁ(}@gﬁy c{;m“



Annexure -4 to Independent Auditor’s Report

The Annexure referred to in Para 1 under the heading of "Report on Gither Legal and Regulatory
Requirements” of our raport of even date, 10 the members of SOUTHERN MAGNESIUM AND
CHEMICALS LIMITED AYDERABAD, for the year ended March 31,2017, g

a.  The Compary has mairtained proper records showing full particulars, including quantitative
details and «:tuation of fixed ossets,

b.  As explaines to us, the management has physically verified the fixed assets during the year
and there is a regular programime of physical verification which, in our opinion, is reasonable
having rega d to the size of the Company and the nature of the assets. Mo discrepancies were
noticed on such verification.

C.  The title de-ds of immovable properties are held in the name of the Company.

The inventory has been physically verified by the management at reasonable intervals and in our
opinion, the frequency of verification is reasonable. No material discrepancies were noticed on
physical verification between the physical stocks and the book stocks.

a. During the «ear, the Company has not granted any fnans, secured or unsecured to Companies,
firms, limited Hability partnerships or other parties covered in the register maintained under
Section 18¢ of the Cornpanies Act, 2013,

b. In view of sur comment in para (a) above, Clause (i1} (4}, {b) and (c) of paragraph 3 of the
Companies [Auditor's Report) Order 2016 are not applicable to the Company.

In our epinion -nd according to the information and explonations given to us, the Company has
not advanced a1y loan to any Director and no investments were made during the year as referred
to in sections 135 and 186 of the Act. Therefore, the provisions of Paragraph 3(iv) of the of the
Companies (Augitor's Report) Order 2016 are not applicable 1o the Company.

The Company 1as not accepted any deposits from the public. Hence the provisions of Sections
73 to 76 or any other relevant provisions of the Companies Act, 2013, and the rules framed there
under; do not zaply to this Company.

In view of the sresent activily carried on by the company the para 3{vi) of the said order with
respect to cost “ecords is not applicable.

a.  According ‘o the records, the company is regular in depositing undisputed statutory dues
inciuding, “rovident fund and £5i, income-tax, sales-tax, service tay, duty of customs, duty of
excise, valie added tox, cess and all other material statutory dues with the appropriate
authorities and there wore no arrears of statutory dues as at March 31, 2017 for a period of
more than six months from tho date they became payabie.

b. According ‘o the records of Lthe Company and the information and explanations given to us,
there wer- no dues of income tax or sales tax or service tax or duty of customs or duty of
excise or vilue added tax have not been deposited on account of any dispute.




10.

11.

12.
12

14.

The Company has availed Over draft facility from a nationalized bank and not defaulted in
repayment;

The Company did not raise any money by way of initial public offer or further public offer
{including deb instruments] snd term loans during the year under review;

Based upon the audit procedares performed and according to the information and explanations
given to us, ve repart that no iraud by the Company o on the Company by its officers or
employees ha: been noticed or reported during the year,

Managerial rc nuneration has been paid in compliance with provisions of Sec 197 read with
Schedule V to 'he Companics Act 2013,

The Company s not a Nidhi Company. Accordingly, paragraph 3({xii) of the Order is not applicable;
According to the information and explanations given te us and based on our examination of the
records of the Company, transactions with the refated partics are in compliance with sections 177

and 188 of the Act where spplicable and details of such transactions have been disclosed in the
financial statements as required by the applicable scoounting standards;

The Company nas not made any preferential allotment or private placement of shares or fully or
partly convert:ble debentures during the year;

The Company has nat entered inlo non-cash transactions with directors or persons connected
with him;

The Company s not required Lo be registered under section 45-1A of the Reserve Bank of India Act
1934,

For K.5.RAQR Co
Chartered Accountants
Firm’s Regn. No.003

{M. Naga Prasadu)

Place: Hyderabad Partner
Date: 12.05.2017 tembership No.231388



Annexure — B to the Auditors’ Report
Report on the Internad Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2017 [“the Act”)

1. We have auditec the internyl fine
CHEMICALS LIMIYED (“the C
financial statemesr s of the Comn

soial controls over financial reporting of MAGNESTUM AND
) as of March 31, 2017 in conjunction with our audit of the
any for the year ended on that date. j

Management's Responsibility for fnternul Financial Controls )

2. The Company’s ranagement o resconsible for establishing sad maintaining internat financial
controls based o1 “the internal cuntrol over financiai reporting criteria established by the
Company conside ing the essentiat components of internal control stated in the Guidance Note
on Audit of Intenal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accourtants of India”. Thuse respensibilities iriciude the design, implementation and
maintenance of aleguate intornal linancial controls that were operating effectively for ensuring
the orderly and e'ficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of freuds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

i.
information, as required under the Companies Act, 2013,
Auditors” Respon:ibility

3. Our responsibility is to express af epinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of sternal Finacoal Controls Qver Financial Reparting (the “Guidance Note”} and
the Standards on Auditing, istucd by iCAL and deemed to be presaribed under section 143(10) of
the Companies Art, 2013, to the extunt applicable to an audit of internal financial controls, both
applicable to an z.dit of Intern. D noncal Controls and, both issued by the Institute of Chartered
Accountants of tdia. Those Stondards and the Guidance Note require that we comply with
ethical requirements and piae and perform the audit to oblain reasonable assurance about
whether adequa‘e internal ! ! controls over financial reporting was established and
maintained and if such controls coersted effectively in all material respects.

G

4, Qur audit involves performing procedures to obtain audit evidence about the adeguacy of the
internal financial controls system aver financial reporting and their operating effectiveness, Qur
audit of internal f nancial conirols vver financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating 1he design and operating effectiveness of internal control based
on the assessed :isk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of mutennl misstatement of the financial statements, whether due to
fraud or error.

$. We believe that ‘he audit evidence we have obtained is sufficent and appropriate to provide a
basis for our quedified sudit cuvon on the Company's interaat financial controls system over
financial reportin ..

Meaning of Internal Financial Contrals over Financial Reporting

6. A company's internal financial control over finandial reporting is a process designed to provide
reasonable assurance regarding the rellability of financial reporting and the preparation of
financial statements for exturnal purposes in accordance with generally accepted accounting
principles. A conraany's interna! financial control over financia! reporting includes those policies
and procedures t:at;

a. pertain to the maintenance of rocords that, in reasoneble detail, securately and fairly reflect
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b. provide reasonable assurance that transactions are recerded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with autharizations of management and directers of the company; and

¢. Provide reasorable assurance regarding prevention or ticiely detection of unauthorized
acquisition, use or disposition of t?ze campany's assets that could have a material effect on
the financial stozements. '
Inherent Limitations cf Internal Financial Controls over Finandial Regorting

7. Because of the irherent limitations of internnl (inangial cortrols over financial reporting,
including the poss bility of collusion or improper management override of controls, material
misstatements due to error or fraoud may eccur ond not be dutected. Also, projections of any
evaluation of the irternal financial controls over fir me:%a% reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changss in conditions, or that the degree of .cof sliance with the policies or
procedures may deeriorate. ; ;

Qualified Opinion

8. According to the information and explanations given to us and ased on O
material weakness 1ave been identified as at March 31, 2017;

9. The Company did 1ot have an appropriste interaal control sy.tem for customer acceptance,
credit evaluation ad establishing customer credit imits for salos, which could potentially result
in the Company :2cognizing revenue without csiobiishing rensonable certainty of ultimate
collection.

audit, the following

A’material weaknes' is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibiiily that a material misstatement

of the company’s anual finarsdag;smgéfmms witl not be grevent=d or detected on a timely basis.

in our opinion, except for the possiiﬁ%&-}g{ffem‘.s of the material weakness described above on the
achievemer - objectives of the control criteria, the Company has maintained, In all material
respects, an ac o internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2017, based
on “the internal ettrol over financial reporting criteria established by the Company considering
the essential companents of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Dver Financial Reperting issued by the Institute of Chartered Accountants of
india”. s

We have considercd the material weakness identiilcd and reported above in determining the
nature timing, anc extent of audit tests applied in our audiv <f the March 31, 2017 financial
statements of the Company, and the material woainess docs not affect our opinion on the
financial statement . of the Company.

fur #.5.Rao& Co
Chartered Acwuh’tantsg
Firr's Regn. No.003169
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ﬁl '_ .
i “;aga Praﬁa

Place: Hyderabad Pariner

Date: 12.05.2017 , Membership No.231388




