
SOUTHERN MAGNESIUM AND CHEMICALS LIMITED
Deccan Chambers, sth Floor, 6-3-666iB, Somajiguda, Hyderabad-50O 082
Phones: 2331'1789,23312341, Fax: 040-23319871 E-Mail: southernmaqnepium@omail.com

CIN : 1271 09TG1 985P1C005303

SMCL/BSE/2017-18/149

To,
The Bombay Stock Exchange Limited,
Phiroze Jeej eebhoy Towers
Dalal Street
Mumbai- 400001 :

Date:12.05.2017
Place: Hyderabad

SUB: Intimation to BSE about the outcome of board meetine under Ree 30

Sir,

This Intimation is being given under regulation 30 read with Schedule III Part A of SEBI
(LODR), 2015 as part of dissemination of information regarding outcome of the board meeting.

Commencement of Board meeting 11:30 AM.
Conclusion of the meeting 01:00 PM.

h) Financia[ Results along with Auditor reporl have been approved for quarter and Financial year

ended 31.03.2017.

Regards

For Southern Magnesium and Chemicals Limited

nl-,r,t A)I v l/\-
Mr. Rajender P.u.up Nutbukki
Joint Managing Director & CFO



SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

Audited Financial Resutts for the 4th quarter ended 3lst March 2017

PART - 1

Particulars Quarter Ended Year Ended
31.03.17 31.12.16 31.03.16 31.03.17 31.03.2016
Audited Un-Audited Audited Audited Audited

2

1

't1

13

14

3

4

5

6

7

..8-

I

10

15

16

Income trom operations
(a) Net Sales / Income from operations

(Net of excise duty)

(b) Other operating lncome

Total income from operaiions (net)

Expenses

a) Cost of raw materials consumed

b) Changes in inventories of finished -
goods and work-in-progress

c) Employee benefits expense

d) Depreciation and amortization expense

e) Other Expenges

Total Expenses

Profiu (Loss) trom operations before other income &
finance cost exceptional items
(1-2)'

Other lncome

Profiv (Loss) before finance cost & exceptional items
(3+4)

Finance Cost

Profiu(Loss) atter tinance cost but before exceptional
items (5-6)

Exceptional items

Profiu (Loss) trom ordinary activities before Tax (7+8)

Tax expense (Annualised)

Net Protit /(Loss) from ordinary activities after tax (9-
10)

Extraordinary items

Net Profit/ (Loss) tor the period (11-12)

Paid up equity Share Capital (Rs.10/- Share Face
value)

Reserves excluding revaluation reserves as per
Balance Sheet of previous accounting year (Capital
Reserve)

rnings per Share (EPS) (in rupeesXAnnualised)

Basic and diluted EPS. Rs.
)fore extraordinary items ),

b) Basic and diluted EPS. Rs.
( aftef Extraordinary items for the)

114.17

0.00

284.66

1.34

87.21

.0.00

651.92

0.00

Rs.

321.43

0.00

'114.17 286.00 87.21 651.92 32't.43

94.40

-50.95

33.76

0.60

19.22

60.04

48.75

12.77

0.43

14.60

115.64

(es.73)

12.09

0.44

7.02

403.44

(175.15)

70.81

1.ed

6'1.'18

207.15

(117.03)

46.28

1.73

32.47

97.03 136.59 39.46 362.18 170.60

1417.

2.67

'l49.41

1 .14

47.75

2.00

289.74

7.09

50.83

2.66

19.81

1.62 1.44

49.75

2.36

296.83

8.44

'153.49

9.46

18.19

0.00

't49.11

0.00

47.39

0.00

288.39

0.00

144.03

0.00

18.'19

6.0'1

149.1'l

49.00

47.39

0.00

288.39

98.75

144.03

49.69

'12.18

0.00

100.11

0.00

47.39

0.00

189.64

0.00

94.34

0.00

'10

'12.18

300

0.41

o.41

100.11

1

3.34

3.34

10

47.39

300

1.58

1.5{

't89.64

1

6.32

94.34

300

3.14

3.14



PART . 2

A. Particulars of Shareholding

S.no PARTICULARS
Quarter Ended Year Ended

31.03.17 3't.12.16 31.03.'16 31.03.t7 31 .03.16
Audited Un-Audited Audited Audited

1 Public Share holding
- Number of shares
- percentage of share holding

Promoters and Promoter croup Shareholding
a) Pledge / encumbered

- Number of shares

- Percentage of shares (as a % of the total shareholding
of Promoter and promoter group)

- Percentage of shares (as a % of the total share Capital
of the company)

b) Non-encumbered
-Number of Shares

- Percentage ofshares (as a % of the total shareholding
of promoter and promoter group)

- Percentage ofshares (as a % ofthe total share Capital
of the company)

13,0'1,200
43.35%

16,98,800

Nil

'16,98,800

'100%

56.65%

NiI

Nit

13,01,200
43.35%

'16,98,800

Nil

Nil

Nil

16,98,800

100%

56.6s%

13,0'1,200
43.350/0

'16,98.800

Nil

Nil

Nil

16,98,800

100%

56.65%

13,01,200
43.350/0

16,98,800

*u.

't6,98,800

100%

56.65%

Nil

Nit

'13,01,200

43.350/0

16,98,800

-. Nil

Nil

Nil

16.98,800

100%

56.65%

B. Investor
S,no Particulars Quarter ended

1 Pending at the beginning of the quarter Nil
2 Received during the quarter Nil
3 Disposed of during the quarter Nil
4 Remaining unresolved at the end of the quarter Nil
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STATEI{gRT OF ASSFTS & LIABILIITES

,l,Fig!re$ tot the prtVious qta{er6/tepo.tio* pericds ha!6 been reg.qrp€d 1o con{nm] tliih lle requilernent$ ol the revlsed \
. .Sdiledlle .yr rotlleCo'l]penlei Ad nLrrl,' tf;'I

Ptaae: ilydetabsd (l'l Raiender Frarad)

n6te : 1i.05.2017 Jl.Managicg Dteclor

1. Sales figr.es sfs netof duties !nd16xes

2. The above linancial re$ulls ha,/i )€er lakdft on fecon by the tea.d of Ciroslers *l tl'le n1eeling held tn 12.05 ?017

3. thore.are no pendlng shSrehcldats cofiplainls

Particulars

Ae ai
31.03.17
{Audiied}

31,03.16

{Audited)

'I

3

4

1

I

2,

EQUI1Y AND LIAAIUI|T.S

Shareholders'fr,nd6
(a] S-hdre {apilal
{bj Reseftss and surplus

Sub-toial . Sharehotders' lunds

Slrarc appllraSoi4 aione! pdnding i,lblm€nt
Nbn-cur€il liatrilltiee
(a) [ong-ternr boJrolkings
(b' osfeired lal liabililies (160

{c). Oihar lorrg-lerm lisbilii,es

{d} Lorg'ter*t provisiong

Slrb-tolal . l,lon-at rreat liabillli€3

C{rnenl llabtlities
{a) Sho.l-term bqrrqwing:

{b} T{"de payables

{ci Othe. csneil llabililies
(d) ghoft"t€rn pfovisian$

Sqb-tsial - Curent liabitlll€6

TOTAL . EQIjITY ANO L'AAILITI€S

lAsss?s
I

lN.ir-curr!nt asscts

l(a) Fixed sssels *iarglble astetG

|{b) Non'currenl in!€siments

Eub"tot?ll

ass€t$

) 0u.renl inves{menig

{bi lnventcdes

Tmdc recelv€bles

i4 eash and cash equivalenls
loan$ and advances

30n

{49.e21

300
(239.46)

250.'18 60.54

gr0 c.00

0.00
7.79

0.00
7.9C

0.iJ0

7.99
0.00
1.0c

15. 8.9€l

12214

122.gA

s8.75

1EZ.8C

3C.1S

50.10

343.; 263,0{)

609.66 332.62

31.25
0.0c)

0.00
0.04
0.00

32..10
0.0c
0.01
0.0c
0.0c

31 21 32.4C

?90.99
r20.5c

52 87
111-2
2,15

155.15
1t1.80

18.93

13.8r
0.?8

5?8.4r 300.2

609.66 332.61



5t122017 frfst pagejpg

Ci..&RTEREI ACCOI.]NTA I^S

INDIPENDTNT AUDTOR'5 REPORT

To the Member:s otSOl,-,Tii€RN MAe f{fSlUM AND CHEMICAL5 llMltfl}

Raport onthe tinanaial Strtemeits

W€ ha\re audited the acf)nrpanying r,rn"rlonu financial slare$,.nr5 :f SOUTHTRN MAGNESIUM

AND CHrMICA|S llMlTCt HYDTRABAD .TELANGANA {-The Con.t.nnv'".,hrch conrprise tfie Solance

5bec1 a5 at 31"M,rf{h,:0 7, the Slate.nent of Profii and Loss,:he Cash f,ow StateDent for th€ yoa.

then cnded, and a sl ,nfia.y ol the sigi;fjarnt a€couniinl{ palir,es aod othef expianatorV

infofmation.

Management'9 RespensiLility ttlr the Standalone Fira.clal Statr$ienit

The Co.llp?fiy's 8on.d ol l)i.erJors i5 ri:snon5ible {or the mattef: staied in Sectlan 134{5) of the

conparies Acr, 2013 {'t,e Act"} wiih rerped to lh€ pfeparai;on ot these standalone tinancial

9iar€ments !har give a trr: and fair view of tt,e firincial posltitn *i rlre aomp;ny in rcqordancr with

the ac(ounting prinqipl€s 4e erally a{ceptgd in lndia, inciuding fhe Ac{ountlng Stsndards specifi€ri

under Section 133 of thf Art, reid ,rlth Rule.7 of the Compani?s lnccounts) Rule:, :C14. This

responslbility alrc includr;$ Inainlenance of adequate accounting tec(trdi in accordance with the
piovisions of the AclJsr a.:fe8uarding of rh€ a!sets oa the CompdnT and or preventing and detecling
lrardr arld otlrer irfeg!rla. liss: sejeciion a d i,pplicalion ol apprcpriatr acco{lnting policles; $akinf
iodgnre.l, and eslifiaie. that ar€ reascnible and pruderrlj i!j]d (le!igr'r, implementotion aod

mai.rlennoce gf adequat€ .nlernal {inanciai control!, that were oprfat;r{ rffedtivelV tor ensuring the

accuracy and co]llpletene,r of lhe ac€ounting recgrds, relevrnt tq !he preparation and presentation

of the flnancial slatem€nii thal giv€ a true and fair vievJ rnd ar€ free iio material misstatement,

whether due totraud or t ror.

Audltor's nerpor'tsibillty

Ou| responSlb;ilty i5 !o ei.press an opinion s|] lhese standalone finan(,al sl.alements based on ou.

audit.

We have taker inlo a{co.:nt the pfovlsions of ,the A€t, the a.colinting and auditing stendards ard
Mattef: whiah are r€quifr:d to be lncluded in ihe audit report under tii€ provisions of the A$ and

th* R l€r midE th€ao ur1{i,-'f-

We{onducted our a$dli 1.! accordance witi the Standards on Audil:ng lpecified uoder Sectiot}

143{10} oflhe A{t. Tho€s itardards require that we comply v.,ith ethicai .squirem}nts and plan and

periormthe audit io obta'.r reasonahle assumnc€ abott w;lether the finrn{ial statements are tree

tfom materisl mlsstatemc-rt,

* 403 & 4|}4. Gald*x Cilen Apa$:'nentn, l Jn Mar:i; ttlcrt. i-jydr:ebai . 50s 08t.
Phcnes r l04g) '?337 0'r0z'4. fax i 1t4$j - :33? 0e05. e'fiaii : i{5i.taRdi**si,'t.c0n



CI IAR TERED ACCOUN TANTS

An audit invoives pedofn:ng ptoce{jurls t0 oirlnin iu'lit evlden{r al}o t the amoun!3 and tne

Disclosures in the fin'nt'o ""t"'"oii'l 
i"" i'ot*ti"o' '*iected 

dtlen1: $nlhe auditor's iudgn€ni'

includingtheassessmen!:fthc*'iu'oft't*"'iofnisetalernefltilflhefllla 
cial stalements/ whether

due to fraud or error' ln *t-'"* ln;;;';;;;'*nlut*'"*o' tlx' auditot considets internal fins{isial

control{elerant to'rt" ct*p'nv'' p'l';""*--"i'*t t'-:::1.::::::';;:*il;.1i:::i;ffi:'l
vlew in order to detign ;'rdtl ptoccClfrs ihat ate;lppropfiate In lr'

includ€s eval$ating trre a,,prcpriarenrsr oi tir€ accou ting policies u:r"1 a{d lhe !:easonableness of

ihe accounti$g ettimate ri;lde irY t|]e ConrilanY'' Difcttol!' itl $''il as evaluating the oYsrall

ptesentation ol the {inan' 'al stalemtt:t:'

Webelievethaitheaudii:vi'ic1rr'r\''rch;vecbiaic{li:!'iflcientilnd"itpr(:tprlatetoprovideabasis
fo, ou, auaif opi'-'ion on ' le sta*di!c$? i:nanciSl Slalcnltir!5

O P lnlon

In our opiniofi and to lh besl ot o,' ;ildrmatico arl* nctcrdi g'"l) lht explanations gilen to uir me

a'foresaid standalone lin:ncial 9?a!ritir-.rrts give lhe inkrtnralion requit(:'tl bY the A't in the rnannel59

reqr-rired and give a tlie uno 
'"" 

u"*'ln confortr'rily v"ilh 1ne afLounting pfinciples gensra'ly

accePred in lndra,

{a} In the case oi the ! llance 5h eci ' ol Lhe slale 0t i{fnits o9 the cnn'pany as at Mar'h 31' 2017;

(b) tn the case of tll" t''"tntont'oi-"it" onO t'on'' nt ttt" profi! {*r lirlj l'ear ended on tile daie'

,.,t)

lc) In the cage cf the ( rgh tlolv ttnltrn{:rl:' ol th€ ci)sil liow fot the 1*}r ended on that date'

Repo* on other l€gal rnd lleguli|iofv Rcq{ir(!mentg

L. As reqijired b the corl?e'ioliAuditcls 'lfiiofti 
Oldrf l0:6 {"the Order"} issued bY 1ne

Central Gcver: tnent al rni;: irt icrnr 
":i 

sub":r:ct io${111 r)f 5'rcti*n 143 of the Compsnies Act

2013, we gille r' fhe 'nnoe'('ri' n" a ttal'111()r! on the l']};ltlt rt sp*cified in paragraphs 3 and

4 ol the Ordcr

2. As reguired b Sectiotl 143 {}} d the Act' wc rcp{)tt tl'lai: 
,

ta) We have Sought t"tf o"ntn"O t't t:tc inforrnation *r:d oxpla':lii{}rrl which iothe best of our

Knowledgeandbelief"lerenecc:slry{trtheptJrps}{ls$fcuta$d}t:

{b} lnour oplnion' F''perbgoks olacc$un!as requi{{}d by law l'}av1: b€en kepi by the cornpanY

so {er as it appea's from our €):lniQxlion sf tirase b*ok:i

{c} rhe Bal:nce she't' ths sti}r'e$1ent :t l'tlt '::0. 
l::::.:n' :he c:r!h !:low s$tement de?lt with bv

ll,is ,"port 
"r" 

i|- agreeme*l \'sitll lht bc'':ks o{ aeerxttrt;

;i 403 & 'il'l Satder ereat i.pii:tnet1l5. ;rqrn'! Ma{;!: a.:lon} hydsrabad " 5S0 08:.
Phane$. {0; Jl - ?337 *QQIA. tev. iQ4*} '23}? tS1$. *-na:l I karaoerdt"0@siiy'{0$



CHARTSRTi] ACiO*NTAN-IS

ld) h our opinion, the 'rforctaid gtiirttl'to*e'1i*ancial staterneilts {imply with the Accountln8

Standard$ speeitied r' lder Sccti't 11i3 ofthe Act' rta'l vrilh Erie ? :f the Csmpanies iAccotlfltsJ

Rule5, 2014

{e) Or rhe t}asis of the v ritler rcii'c5tr:lalioils 'tec€ived trom the dirt{iors as on 
'1tt 

M!{ch' 2017

taken on recgtd by t: e Soard otljitcrcrs' ncne of tlle ditecto*.is 'jlsqi:alified as on3:st March'

2017 frorn being app')inted ;5 3 iliitrftot in tefrns o{ Section 164 i2l # the Actj

{f} wilh respact to th{: ldequi}(v o! il)'i inlQrnal tinari'i;l contfclS c'':er linancial repo*ing of the

Compsny and the f"eralitr8 cliccllvenes: of such conlr(ls' ref'.f ts ouf geparate t€Port in

'Ann€xure 8"; and

{g} Wilh respect to thq 'ther fr!;ti''of ! l| bc include d in tle Ardti'l:f's {'-]fort in accordanc€ with Rule

11 gf the Coftpanil i {A|rcti '1:rd 
'\lrtjii.frgl 

R'Jl.'t' ?014' in |r:r c::inion and to the best of o$r

i formellon atd ac( trding iolllc u,.llainliofis given lo rlt;

i. The Con1pa',y doe5 ltt hi|e any penciing lllitttiolx wir'cir would inrpact its finsncia!

. 
poslllon

ii. The Cornp;ry did to1 l:vl' ;rny lcng-lorm conlracti in{:|lding derivitive conttacis for

which theft were any n:att I ili {ofej;esabl! ils:es'

iii. "rhefe we{,r n(] 3ff(x]$ls eihich w0t€ required tc bt' translened to the lnveEtor

Educat;on ;'.1d prolott;6r'r !!nd by the Cornp;ny'

iv The coJp ny has prolldrc requisite dlsclos'Jree in lie.titrancial *atemefils as to

holclings a !r''cil ;1: a{rtrii:)i15 
'i"io*tn"t 

Bank Nole': Curing lhe pcricd from 8'n

No\,embe. 2016 ro:a3 r',,."n,Unr, iOiO. gas.d on .lud.' llfocedures and relYing on the

managemr.rt .eprcsenlii:arr ltrc tcpcit tlrilt the discl$5ures sre in accoldance with

bookscf,ceouots|.1:iinl.lxedbythecon]pa4!in..ia:producedtouSbythe
Managen:' nt llteicr lo t'ioic i'{o 27 to th{} ald;ied tinan{'al Staternents)

Place ; HYdet"allad

Date :12.05.2017

{or K.S.Rao & Co;

A!{ountant5
: 0031095

MefibsrsN'lip l'lumbef : 231388
Panner

t.4C3 & 40.r a rden 6rssn Alatmenis. trr.jlr &,lenz;t Calsny. ilydsrab3d, Stil0S?.
llone$ i {}4N) ?33? 000ar4, Fe} : iS4Cl - ?;17 9905, e-$ail ; urlca*$cogsid.cu.;l



,Annexst€ -A to lodepeltdent A*d;filr'9 l{apo*

the Annerufe .efefred lo in Prra I irlrdcr the heading of ''lleilorl on {:ther Legai and Regutatory

i{€quirsments" ot our rlpoti of e}on dtlt,tpthc membert ol50g*'5ilN |.4AGNESIUI1 Al'lo

{llE$:CALS LIfIITgD iIYOERAI}An, kx llie Year end{d March 3!?C17'.

'r.

a. Ihe Compa,.y har *itil.:i|cJ proper records showirg ir"il tilrticulars, including qualtitativ€

details and :. 'i|lotiotl oi f]'!fd n:r!Qls

b. A5 €xplajnr,:l to u5, tnr f]a*nil.en]eni hts phys:callY verif;ld the fixed assets dulinS the Year

andiherei!aregula'progri}ljtnle0fphYsica|vtfi{ic?tisn..'hich,inouropinion}i5'eason'ble
havingrega,.dtotheSj;'flft1]|:Compnxy,l]dd]p[a!|'g.)ftheassats.Nodlscr€pancieswere
no1;ced on rch verif;ca::iJ l

c The tltle dei.ds nf in*tovr:irlc proper$qt are held in tlle n;rr1]{i of the C$rnpany'

Ih* invenlory hrs bec* physr{;tly lerified by thc ffnna8eTei'r: li reasonsble inletyals and h oijr

opinion. the {re1ue:rcy ot vlrfit;tJ:ion ls reasonable. N{) !1lal.,f.ial discaepancies v{€fe noticed on

ohvsical vcrifieal.ion betwecn lh* Firylicsl sloek! and rhe ilook 5'ocks'

a. During the ,.ea., thc cor ir lrr:t l.las noi gfanted ailY lcnts, ie:ured or lnseclled ta castpa iet
iirms, li|nitird liab'llty p)rtr'rcrthips ol olhet pariies covsrtd in the tegistet maintained under

Se.tion 18f o{ the cor;1t;rri15 Aci, ?913.

b. In view ot fruJ €omnefli rn p:ra {a) *bove, Clf,use llll) i;}, tb) and {c} of parngtaph 3 oi lhe

Compa:rlos ,Audirils ftciJ.rt!) Order 2016 at* trot applicarlie to the Cornpany^

in cur opioion nd acc0rcirrg to rns iaiormotion and expl0rrlions given to us, the conlpanY has

not advanc€{i a :v loan to ant 0irc.tor anal *e investmei}i5 \';r'e nlada during the year at &iferred

!0 !r sectiorls 135 and 18$ ci rh( Acl. There{ore, the trovi$!{xs of Ptragraph 3{iv} ol the ot the

companies {Aulilo/s Reporri $rdcr?016 nle not applicabh ls the company'

The CompanY lras trol ac(cprfd a:'7 deposits frorrr the publ c I Icnee the,provisions of s*ctistls

73 to 76 or afiy cthet reteva|l provisions of the Colrpani*s A{:, ?013, andthe lul6s framed thelg

under; do not arPlYto tbis l$tx,:;11Y.

In lirw of the ;)teseni acli,tily (;rtied o& Lly lhr Lomtiny thc tlaf3 3{vl} of the said order with

t€spe* to eost 'earrdl is nol .1t1.)iicablE'

a, Accotding ,io the re{ords, Lhe conpi}f}Y is regr:lar ln d*po5iting undispuied statutofy dues

iocluding, r'rovider! lu.iri ti.: {si, ir]co'lre-tix. la!e:-i*x, s€rvice tax, duS/ sl €llsionls' duty ot

excise, va1 ;e arlc}ed t;:., .,j.;5 0nd a]l ctht| lralt.iil lti]l$lory duss with ths approp'late

autl'toritie|' nnd thcre !f i'r. r)r ilrrears ct stntlrrury due: a5 at March 31, ?017 for a pedod of

mofg than .ir mont!,! lr ,i r r:'r dale thut btc.r':rc 0aV]b J.

b.Ac{ording,0t|re'e(ofdirrl|iltConpaliyafdrheinfor|ni,tionandexp|anationsgiventousl
there wef,' t1o ciues c{ :i}r}nl{: ta: ot sdles t'lx or setYlce tax al dqlty ol cusloms or dury of

ercise or ! rlue addcd lnx ]iittr o! b€elj depcljled ptr n{l(}ilt1t {f anY diSpute'



9.

The Conpany has av;ilcri i)rff aioft facility lrcn ;, natirnali?€d bank and not defaulted in

regi$nent;

The Cornpany did nol filirir rry lnooey by w:y o{ i*ilial public ofJer or fsrtller prblli offet.

{including drb: in::rurne$ts} iJr)<j tcrn loa|ls drrjng the Yeaf,;nder revie?,ri

*ased upon tf,r audit Fro.r:dtrt: performed and ilccilrding to lhe info,matlon and explbnalion5

giv€n (o us, ! e .epoft ll!;rl r)e li'ud by the Cotnp;lny o: q:n the Cornpany by its officers or

emsloyees ha:. been nolire. rf rc'totted during lbc yelf.
:_

Managerial r. nuneriltiori l,i5 5i.iLo paid in corlpl;ante ltith provisions of sec 197 read with
Schedule V to .]re Compnlr:$: irl :r13,

The Company e not a Nidlt; a:{)trpirl,|y. Ac{orditgly, pilrsgtaph 3{xii) of the Order js not applicable;

According to tL!e Informrlicn anC explanations 8:\,en t0 u: ind based on oqr exarninatign of lhe
lecords of the Compary" tri:{riir{:lions with the r*i;]:ed ,tartiiJ$ arc lr1 car&plia}1cg'with secttons 177

and 188 of tht Act whs{c ;ftrlic*b'e and der:il5 o[ .s{{rt tr*nsaitions havs been diselo$ed in lhe
flnnncial $ta!e'{ents as re{lr;:f1](, ::rt lh{: applicable }c.eE$,}tin{ Slafidafdsl

The campaiy las not maar, .rry irreterential alio:imetll or priYate placement of shares or fully or
panly convet"r:.ble debenlufr5 ,rfr:tg lhe year;

The Compan' h3s not enlrri.'* irrro non-ca$h ir;]nsae!;on5 with ditectors ot pets€n$ €onnecled
with hlm;

The Company it r'lst requirfd lo b* regl$tered rndr':r srction .451A of the Reserve gank of Ind,ia. Aet

1934.

i:of K.S.ltA0& Ca

Firrn'5 Regn,

)"2,

ta

tb.

Placei Hyderabad

Date:12.05.?817

Partner

Msfibership No"?31*88



Anne:uf€ - $ t0 th{: Audiiart lli:r;t ft

Relgx 9n lhe Interr}l Financial Cc$lrrr* dnder Ctaune {i} o{ 5ub.st'dic}} 3 of Sectlon L41 of the

eonpanld! Act, 201: {"the act")

1. We havo a!ditef the int+r'];l iii::ri ;:ti ccnt.ols over lirln(:irl rrporting of llAG fSIUfl At{l)

Cfl€14!CAL5 LInt i[D {"th! ai,']:i:i::; } i:s of Match 31, ?01:/ ir ccrliunction with our audit of the

financiiil statemer a! of lhe Ctrntt;1:t li,r th{,: year ended gn il-:3t dttr.

MJnagement's Rcsp ntibility i-, ,l ' 't..1 Financial Conlrols

2. tl,e Company's r anagrmelrr ::. f.!:r;rrlsible for estabLishitlg l.4j n1;i,tta;ni*g inlerna'1 financial

dontroJ! blsed fr "ll.:€ irllri;::rl .(:..!rlfol ovor finaneial .epofiilg erit€fia established by lhe

Company ecnsida ing the esl,riilr'rl rdnponent! ol interoal c$::lrcl ttated in the Guidance Nole

on Audit o{ Inte,nal finenrlijl torllf$ls over Finanti;l l1*p$.!i18 issued by the lns tlte tf
Ch:ftered Acccui'ianf$ of lr:dirt". il:rse rasponsibiiitiec intlud. ile deslgn. implei|]e !{an and

majfitenr ce o{ aJequats inl!r.,lirt firinnciai controls ti}at wore }persfing elfedively fga entlring
the orderly and e:f;cienl co$1.l.;iri tJi :ls butiness. including adherencc to company'' policies, tha

' safeguarding of it,, assets, lhr: lrjJri.'irtion and detectitn ci lielCs and errots, the atcura€Y and

coflpleteness oi lhe aecouil:,;; ri:r*rdr, and the titnely :lreplliation of reliable financlal

infom?ation, as re:iuired ungrr l1;r: Coslpanies Act, 2013.

A|rditors' Responiibility
3. our responsibiliF. i5 to expf"r;r, ,:lr r:pinion on the Compar'lY rt itlerral tinancial {ontro}s oYer

liRaneial reoo|tin| bared oit oi: ;ri.ii:t.i. wg conducta{l orr;}udil iu accordance with the Guidance

Not(] on Aud;L of ;rlufnal fiir,,,,,.:l (.r:rtrcls Over finareinl llotcrii g ithe "Guidance Note"l and

the stindards on ,\uditing, is::1.:':ri i.rv il.Al and deemed to be prcs;ribed under section 1a3(f0l of

the Companies A' 1, 2013, to rlr. r!.i. iil applicable ts an arti!l :,'f lnltrnal financial conirols, both
' appii€bie io an a rdit of Inl.i:,... I :ir:r::{ial Controls aad, b01i! iliurd by ths Institute ofChadered

Accoun{ants of I dia, Thastr :':,ririli!f(13 and lhe Guldanc€ Nr:!c .rqi.lile ihat we complY with
ethical reqriirem,.:rts and pl;r;r ;r:{i irti*orm ihe audit t* r}!:larfi reaso?}able assutartce ebout
whether adequare internal ii;;;:t!.iir: controls over fln;:nciili tiporting was €stablish€d and

malntained and ii lnch cont.o;! r;.rrr;ticri eife{tlvsly h ail naltf:s! lespects,

4. Our audit invoivr:. performir;l irloc.,'liures to obiain audil cvirferce aboul the adequacy of the
internsl financiai :on$ols sysir.ir o...f,r fiiancial reporting ilBd lhri1. ope€ling effectiv€ness. Our

audit of inaera:}I l-*anciirl cs']i.iJt:; rjj.f financial rsporting inclrr:€d ottaining an understandingof
internal financjaj aontrols o!r,r :,r;;;rxlirl reporiing, ast{sting liie fisk that a materisl weaknels

€riist$, and teJtin! and e?alurl;ir:i :.Ir i.irtign and opetalinll dtf*tlivs|]ess of internal ccntrci based

on the assessed 'isk. The pl:t ilr;r'i:s selected depenrl or thc ;!{l;tor's judgmenl ineluding the
a5sessnlent of t!-,,r ri5ks ef 6;s.::,.:i irtsstatemenl ol the iinirrri;, ltatefients, whethet due to
fraud or error.

5, We believe thlt l€ audil eci,.ll l1.f 1it have oblaincd i5 erliiirigtll 1! d appropaiale la provide a

basis fcr oul qui liticd audir i:t,,:i i)ii 1!n the Co$prnfs hlri:rlj lir};ficial conttols system over

tinrncial reporfin i.

M€anlng ot lnternal linancial ccntr';:, r..,r. Finantial Reportin&

6. A cofipany's intf|nal firlanci:ri {.,,::L.rl over {inancial repotl.iilil is e tlocess designed to pro,lids

reasonable assurrnce rega{di:ir: !ir.,, ieliability oi financial rrpofling and the pfepatatlon of
linan€ial statenrirts for exti::r;1 prrrposes in aqcordan.e wiih genemlly accepted aceountlng

principles. A con.:any's intlrirl ih;rrcial conlral ovet fiuafi$i! €pur ling includes those polic;es

and Procedure5 l':ai:
a. perlain to th.i rnatntenrn{r ,l i..ofds thali in re ssnablc {!uil. acc!|ralelY and {airly reJl€ct

the lransactirrig and dispor,i:i;r:r; ri the assets of th€ {smprnY;



b, provide rg;gc,:lble aslutii,la* ihal lranStrlll,ns are reclrded as nee{$saly to perait
pteparaticn ol firia:rcial slot{:r'r{rfils itl ncc t;.rrlte with i!$nerally afce$ed accounti!}g

prinaiples, ind ihat r{ceiptl r,rd expcndiliri*: ol {hs carrpany aae being nrade qniy in

accotdance wil'; suthorirttions if ulanagefiefll^ i:lld dit€ctcr: l:}t the compaty; and

c. lrfovide reasor,lble assut:Jrce rrgard;ng pftvctliorl cr iilia:lt delection of unauthorized

acquisition, us| or dispositicn ol the conlpar!'t l$tels that :euld have a rnaterial effect on

the tloancidl sl erncit''s
lnherenl Unritatisns !: l{teanal fioi}rte:iil Contrgls ovcf liinancial i{.ro|ting

7. B€causc of the i|letent limihtis.! of internnl ii*nr{lal .sfirols ovef flnancial reportjn&

including the Fos:,iility of ctliuri$ir or impropr:r |nanngenerr: ovarride ol conttols. material

mlsstatemenls du€ to erfol ot flald rilaY cccur aatl r-roi be dt-l.ected. Aiso: ptoieations of any

evaluation ol the lf iefnal {inancin, {onirols sver iii:ncial lepoftidg to f||tt]fe peliods are 5ubiect

to the rilk that tht internal finrn.itl conlrol oytr litunci:l may become inadequate

because of chan8t,rs in condltiol]i, or ttlat ths drgr{re at { with lhe policies 0t
plocedures may dr: €riorale.

qualified splnion

According to the iti'o{mrtiotr 3nd *xplsnatiots 8l'",*t to l'js i}nd L:.}sed on
maierialweakness ave ocen 'iLni.:ird as ai MJ'"r. 3 i. 20] l,

the following

9. Tire Company did tot have an ir;.,prepriats intcfi,rl !!*ir*l sl,iern for customer accepbftce,

cf€dit evalualioo a :d estab'ish;ng crslomer credir,,triis {or siii ', which could potentially tesult

;n the Company r'*cogni?ing ru'/r:'uc witlroLr: ( ''-'r'sht,rg , sonallle certalnfy of t,jltimate

In our opi0iOn

achieveme

resp€i!s, inlernal tinanrirl co|ltrols sy!trII o'rer finriiclal rcporting 3$d such Intefnal
finan{ial
on "the

I rr,fcrrirlg \rJo{€ olr.:f rtin* e{fectirrly as tt March 31. ?017, based

fln;r,r(ial reporijng crilrril csi?illi!i.{]d by the Compary con$idering

the €ssential ifir{lrilal contrsl sr0llli ifi the dllirnnee Nste nr'} Atdit ni lnlarnal
ll|porting issutd ly ite tnslilrrte of Char'tered Aecountants of

We have co*sider,. d the matrrinl v.,eakness idrrlii:i:d nnai frr,...rrled abov€ in delermlning the
nature tlming, an. ex{ent of ai;d:t ksts appliriJ ;. ri|:f auci:| r i rhe March 31, 2017 finandal
slatements cf i,re Company, *rld tirc mni{ricl !!!,ri'rrt-s dot: nol affecl our opinio* on the
tinancial statenen! ' oi thc Comp3,)r.

Fin*ncial C*nirols
fndi:".

Piac€: Hyderalrad
Date:12.05.2017

l,ail:1ga

{0r :..5.Rao& Co

Clri:: ter€d Acrountants

M*:nbershlp N0.?31388


