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CIN NO. : L17120DN1993PLC000368
Date: 30/05/2017

To,
The Listing Department
The National Stock Exchange India Ltd

Exchange Plaza, Plot No: C/1, G Block,
Bandra — Kurla Complex,

Bandra (East » Mumbai- 400 051

To,
The Corporate Services Department
Bombay Stock Exchange Limited
1 Floor, New Trading Ring,
Rotunda Building, P.I. Tower,
Dalal Street, Mumbai-400 001

Dear Sir,
Symbol: RAJRAYON Series: EQ Scrip Code: 530699

Sub: Outcome of the Board Meetin
=t U1 UI€ Board Meeting

1. Audited Financial Results for the Quarter and Financial Year ended March 31, 2017.

2. Auditors Report on the Audited Financial Results for the Quarter and Financial Year ended March 31,
2017.

Year ended March 31, 2017, as per the SEBI (Listing Obligation and Disclosure Requirements)
(Amendment) Regulation, 2016.

The Meeting commenced at 4.00 p-m. and concluded at 8.15 p-m.
Kindly take the above information on your records.

Thanking you,

For Raj Rayon Industries Limited

&q KM \QMD&O )
Rajkumari Kanodia
Chairman & Non-executive Director
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INDEPENDENT AUDITORS’ REPORT

To
The Board of Directors of
Raj Rayon Industries Limited

1. We have audited the accompanying Statement of Financial results of Raj Rayon Industries
Limited (“the Company”} for the year ended 31" March 2017 (“the Statement”}, being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI {Listing
Obligation and Disclosure Requirements) Regulation, 2015. This statement, whieh ik the
responsibility of the Company’s management and approved by the Board of Directors, has been
prepared on the basis of the related financial statements which s in accordance with the
Accounting Standards prescribed under Section 133 of The Companies Act, 2013 and other
accounting principles generally accepted in India. Our Responsibility is to express an opinion on
the Statement.

7. We conducted our audit of the statement in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply with
the ethical requirements and pian and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosure in the Statement. The procedures selected depend upon the auditor’s judgement,
including the risk of material misstatement of the Statement, whether due to fraud or error. in
making those risk assessments, the auditor considers internal control retevant to the Company’'s
preparation and fair presentation of the statement in order to design audit procedure that are
appropriate for the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s Internal Control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the management, as well as evaluating the overall presentation of the
tatement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

3. Basis for Qualified Conclusions:

a) Due to defaults in payments of Bank loans, the company’s accounts have been classified
as Non- Performing Assets (NPA) by the bankers under Consortium, The banks (except
South Indian Bank which has charged Interest for April 2016) have not charged interest
on the company’s borrowings / loans or reversed the interest charged. Therefore, no
provision has been made for such Interest in the books of accounts of the company and
to that extent, finance cost and total loss is estimated to be understated by Rs. 3,015.43
Lakhs for the quarter ended 31" March 2017 and by Rs. 9,501.89 Lakhs for the year to
date period ended 31" March 2017.

b} The Company's account stands exited from CDR Mechanism. However, in view of
classification of Company’s account as Non-Performing Asset (NPAj, contingency related
to compensation payable in lieu of bank sacrifice cannot be determined currently.

¢) The Net worth of the Company is fully eroded, However the management has prepared
the financial statements on going concern basis.

4. Emphasis of Matters

a) Term Loan, Working Capital Term Loan (WCTL), Funded Interest Term-Loan and Working
Capital loans availed by the Company from various banks under rofisortium advance
including the loans of South indian Bank taken over by Assel Reeprstruction Company
remained unpaid and overdue.
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b) In our opinion the securities provided to Banks are not adeguate to cover the amounts
outstanding them as on the date of Balance Sheet.

5. In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid financial statements :

a

i} Is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulation, 2015; and

i) Gives a true and fair view in conformity with the aforesaid Accounting Standards and

other accounting principles generally accepted in India of the net loss and other
financial information of the company for the year ended 31" March 2017.

6. The statement includes the results for the quarter ended 31% March 2017 being the balancing
figure between audited figures in respect of the full financial year and the published vear to
date figures up to the end of the third quarter of the current financial year which were subject

to limited review by us.

For K. M, Garg & Co,
Chartered Accountants
(FEN - 120712wW) |

%

{t “

, W

(CA. K. K. Garg)

Parther e,

M No. 033940

Mumbai, May 30, 2017
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Statement on Impact of Audit Qualifications

(For audit report with modified opi

nion)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2017

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(Rs. In Lacs)
| . Particulars Audited Figures | Adjusted Figures
No. (as reported | (audited figures
before adjusting | after adjusting for
for qualifications)
qualifications)
1. Turnover / Total income 30664.67 30664.67
2. Total Expenditure 37293.02 46794.91
. & Net Profit/ (Loss) (6628.82) (16130.72)
4. Earnings Per Share (1.91) (4.66)
5. Total Assets 34183.62 34183.62
6. Total Liabilities 34183.62 34183.62
s 5 Net Worth (42199.42) (51701.31)
8. Any other financial item(s) (as felt appropriate by the | ............ [ ...
management)
II. | Audit Qualification (each audit qualification separately):
A. Details of Audit Qualification: 1. Due to defaults in payments of Bank loans,

the company’s accounts have been
classified as Non- Performing Assets
(NPA) by the bankers under Consortium.
The banks (except South Indian Bank
which has charged Interest for April 2016)
have not charged interest on the
company’s borrowings / loans ot reversed
the interest charged. Therefore, no
provision has been made for such Interest
in the books of accounts of the company
and to that extent, finance cost and total
loss is estimated to be understated by Rs.
3,015.43 Lakhs for the quarter ended 31
March 2017 and by Rs. 9,501.89 Lakhs for
the year to date period ended 31* March
2017.

The Company’s account stands exited
from CDR Mechanism. However, in view
of classification of Company’s account as

Non-Performing Asset (NPA),

contingency related to compensation




payable in lieu of bank sacrifice cannot be
determined currently.

3. The Net worth of the Company is fully
eroded. However the management has
ptepated the financial statements on going
concern basis.

Type of Audit Qualification :

Qualified Opinion

Frequency of qualification: Whether appeared first
time / repetitive / since how long continuing

Second and Third point appeared for the second
time.

Fot Audit Qualification(s) whete the impact is
quantified by the auditor, Management's Views:

Due to heavy & continuous loses, the company
has defaulted in payments of installments &
interest hence , the company’s accounts have been
classified as Non- Performing Assets (NPA) and
thereafter the bank have not charged interest on
the company’s borrowings / loans or reversed the
interest charged. Therefore, no provision has been
made for such Interest in the books of accounts of
the company and same will accounted as and when
paid.

7. For Audit Qualification(s) where the impact is not
quantified by the auditor:

As contingency related to compensation payable in
lieu of bank sactifice cannot be determined
currently

Management's estimation on the impact of
audit qualification:

Due to heavy loses and classification as Non-
Performing Assets (NPA) by lenders, ptesently it
is unascertainable.

If management is unable to estimate the

impact, reasons for the same:

Due to heavy loses and classification as Non-
Performing Assets (NPA) by lenders, presently it

is unascertainable.

Auditors' Comments on (i) or (ii) above:




II1.

Signatories:

Rajkumari Kanodia
Non Executive Chairperson & Director

QA/“\\L\/—/"M \@mv“’on

Sushil Kumar Kanodia
Chief Financial Officer & Chief Executive
Directotr

6n(¢tvM§/\

CA KK Garg
Partner
Membership No: 033940

'\

Prahlad Rai Jajodia
(Chairman of Audit Committee Meeting)
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